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!'be Pruideat 
fte WJd U llolaM 
... bi119toD, D. C. 20500 

Dear Jlr. PreaicJeDt c 

0 

Aa9U~ 20, 1976 

•• are~ aach aoncemed with U. Ulplioad.oDa of pareDa 
.. alae legialadoa which we Wl4uatu4 ia to om. before 
JOG for your ocmaJAeratioa. We 1fOU14 like to 90 on reoor:cJ 
•• beiD9 atzoa9ly oppoMC!l to legialaUoD of ~· tJPe •• it 
-!' app•u 1D aDJ' bill t.bat -!' reach you. It ia our f•liDJ 
that if legialaUoa of tb.ia tn- 1a aot ••toed bl' JOG, - will 
baYe a repeUUoa of the abG- DOted 1D tbe put 1a OODDeCUoa 
with autc.obile 11abUi~y clailu u4 ... lPK"Ilftice saita clirect.ed 
at the -.ctlcal profeaaioe. After tbeir aaoceaa in alaiDt tlaeae 
two u ... for laora~i.e f-•· pr:i.ate attoraeya voald Rrel!' r:eGOfld.•• another voldeD opponuity for pereoul earim.aa~. 
We bell ... ~at. aaay 41ofporatioDa would teD4 to •ntue•, triYiD9 
lDto preaaare far: iD adYaDOe of a le9al clt~eiaiOD. While 1D a 
aiagle 1Datuce tbia ooulcl be a viM buiAeu 4ec1aioa, tM ~ 
raage reault., we f .. l, WODld be to oalJ' eDCOurage the .-ollfuaU• 
of nita of tlda aature. 

Aa alwap, it ia the cona__.r vbo 1ll.dllat:ely foot.a tba bill &D4 
w fear t.bat. the ~.~~pact OD the coatlaalD9 laflat.loaazy apiral 
would 1»e aipifioaa~. 

We aak t.bat 7011 veto uy legialaU• tbat: MJ' oc.e for yoar 
couidera~ion OU'I'J'iDt wit.b 1~ a panna pat:r.lu ~iaioa. 

Youra 'NZY ualy, 

PAVenayleaaab 

Digitized from Box 3 of the John Marsh Files at the Gerald R. Ford Presidential Library



A. ZIEIRECA\•S §01\lS. 01\lC. 

20-01 BROADWAY, FAIR l-AWN, N..J. 07410 

The Honorable 
John 0. Marsh, Jr. 
Counsellor to the President 
The Whtie House 
Washington, D. c. 20500 

-~ . I§ 
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AMERICAN CYANAMID CoMPANY 

WAYNE,NEW JERSEY 07470 

.JAMES G. AF"F"LECK 

CHAIAMAN ANO PRESIOI:NT 

The Honorable Gerald R. Ford 
The President 
The White House 
Washington, D. c. 20500 

August 12, 1976 

Re: H.R. 8532, H.R. 13489 and H.R. 14580 

Dear Mr. President: 

The antitrust bills about which I wrote to you on 
May 27 have been passed by the House and Senate and will soon 
be considered by a Conference Committee. 

Some proponents of the legislation may urge that 
amendments in the bills have made the legislation less objec­
tionable. The fact is that even the amended versions would 
become an instrument for serious and unjustified damage to 
American industry. 

For example, the proposed allowance of trebled 
awards only in price fixing and patent fraud cases is claimed 
to be justified because such violations are always intentional. 
However, I am sure your antitrust advisors will tell you that 
even in the areas of price fixing and patent fraud the broad 
and general language of the Sherman Act permits findings of 
antitrust violations regardless of the honest motives of the 
defendant. The problem is particularly serious in the pate~t. "·~> 
field where the recent development is to ·declare unlawful ,. fOR 
under present standards, conduct and activities whi9h were q~· b< 
regarded as entirely proper and lawful when they occurred ~\ 

:::::. many years ago. ~J 
·.~I 

·,. / 

Moreover, the attempt to justify the allowance of 
confiscatory awards on the grounds that the violations are 
intentional is, in effect, an admission that the purpose of 
the Parens Patriae legislation is punitive and not compensatory. 
Yet there has been no showing that the legislation you signed 
late last year, authorizing prison terms of 3 years and fines 
of $1,000,000, is inadequate for that purpose. If additional 
penalties are deemed necessary, they should not be enacted in 
the guise of treble damages and placed at the disposal of pri­
vate damage lawyers and 50 state attorneys general. 
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AMERICAN CYANAMID CoMPANY 

The Honorable Gerald R. Ford 
Page Two 
August 12, 1976 

The pending legislation would also give the Department 
of Justice new powers with regard to investigations and mergers. 
Basically, it would allow government lawyers to compel testimony 
from innocent third persons and to block mergers without having 
to justify to a court that there is a reasonable probability of 
involvement in a violation. Such arbitrary power, which may be 
exercised without prior judicial approval, is unnecessary and 
is offensive to our concepts of due process. 

I sincerely hope that your administration will continue 
to oppose the enactment of this legislation. 

JGA:rb 

Very truly yours, 

/J {_ 
(,}} ~'F -------

!. 
if 





August 19, 1976 

The President 
The White House 
Washington, D. C. 20500 

Mr. President: 

P. 0. BOX 3149, SAN FRANCISCO, CALIFORNIA 94119 o AREA CODE 415 545--4600 

WRITERS DIRECT DIAL NUMBER415-546-4660 

As a concerned member of the American Food Industry we urgently solicit your 
opposition to aud v~to of any parens vatriae legislation sent to you by Congress. 

The far-reaching effects of parens patriae provisions could result in economic 
chaos for every manufacturing company in the United States. It would be an 
open invitation for opportunists - both lay and legal - to force business firms 
into sizeable "blackmail" settlements. The consumer would ultimately foot the 
bill in the form of higher prices while lawyers inciting such litigation would 
reap large legal fees and further clog the already congested court system. 

It behooves you, in the interest of your constituents, to resist all unnecessary 
and detrimental legislation by precedent use of your veto priviledge. 

Sincerely. 

HILLS BROS. COFFEE, INC. 

EJS/ref 

cc: Philip W. Buchen 
John 0. Har~:~h, Jr. v 
John J. Rhodes 
Hugh Scott 
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TO: 

FROM: 

THE WHITE HOUSE 

WASHINGTON 

ED SCHMULTS 

____ ...;For Direct 

----~For Draft Ue:"tponse 

XX For Your Information 

Please Advise -----

.· 





Am star 
CORPORATION 

1251 AVENUE OF THE AMERICAS, NEW YORK, N.Y. 10020 • (212) 489-9000 

808ERT i. OUI'rMEYER 
President 

The President 
The White Bouse 
Washington, D.C. 20500 

Dear Mr. Presidents 

August 20, 1976 

The Senate and Bouse have recently passed billa 
giving the fifty State Attorneys General the right to 
file parens patriae suits for alleged price fixing over­
charges and permitting the state to retain private plain­
tiffs• lawyers to bring such suits on behalf of the 
Attorney General. I respectfully urge you to veto any 
bill which comes to you from Congress with a parens 
patriae provision. 

I fully support the objectives of our federal 
antitrust laws, and I sUbscribe to their vigorous enforce­
ment with effective and suitable sanctions. Present 
federal law provides for severe and multiple sanctions 
for violations of the antitrust laws, including fines, 
prison terms and injunctions in actions brought by the 
government, and treble damages in private actions which 
can now be massive when brought. on behalf of many mem­
bers of a class. 

The potential mischief of the parens patriae 
authority is great and arises from the real likelihood 
that the right to bring the lawsuits will be abused by 
the lawyers who presently specialize in filing multi­
million dollar class actions for the pu~se of gaining 
in terrorem settlements from defendant coupanies. There 
are many examples of abuses under the existing law, where 
the lawyer bringing the suit is typically the largest 

(fORo~ 
""''• ;o> 
:.,.J . v 
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ainqle beneficiary of any settlement, receiving enormous 
fees, while each individual •client• receives very little. 

Xf such a parens patriae bill becomes law, the 
filing of suits alleging massive damages against business 
firma moat necessarily result in those firma raisinq 
their prices to cover the enormous expense of defending 
the suits or dispoainq of them by settlement. Your veto 
of any parana patriae bill is necessary to avoid the 
abuses that will surely arise from such unfair legisla­
tion. 

CCI 

Respectfully yours, 

tq .f.~~~~------
The Honorable Philip w. Buchen 
Counsel to ~· President 
The White Bouse 
washington, D.c. 20500 

The Honorable John o. Marsh, Jr. 
counsellor to the President 
The White Bouse 
Washington, D.C. 20500 

The Honorable John J. Rhodes 
Minority Leader 
u. s. House of Representatives 
washington, n.c. 20515 

tt'he Honorable Hugh scott 
Minority Leader 
U. s. Senate 
Washington, D.C. 20510 
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August 18, 1976 

The President 
The White House 
Uashington, D.C. 20500 

Dea~ President Ford: 

I nrga you to do eve-rything in your pm~er to keep the Parens 
Patriae legislation as it may be enacted from baco~ing effec­
tive. Giving the 50 St~te Attorneys General and the private 
legal counsel they ~y engage the right to proceed with purely 
curious witch hunts M>Uld be a disaster. Hrongs obviously r::ust 
be corre..;:ted, but to giva .a legal counsel a hunting license 
baaed on contingency fees and no financial liability to the 
hunter would soon become coatly indeed. 

I thank you for considering these vie~s. 

Sincerely, 

O:f!e1NAl SIGNED BY 

MALCOLM MacNAUGHTON 

cc: Th~ Rono:rLtble Philip H. Buchen 
._J:h~-'l:bnorable John 0. ~..ar::~h, Jr. 

The Honor8hl~ John J. Rhodes 
The Honorable Hugh Scott 

bee: Hr. George H. Koch (Gi·L.~) 





August 24 

TO: 

FROM: 

THE WHITE HOUSE 

WASHINGTON 

Ed Schmults 

_____ For D:raft lle:.ponee 

XX For Your Information -
Pleas,-, Advise -----

,• 
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The President 
White House 
Washington, D.C. 

Dear Mr. President: 

~~ 
~S7~~f/kul 

~~ ()6'.9().1 

August 17, 1976 

20500 

I am writing to let you know that I continue to be concerned 
about the possible passage of the Parens Patriae Bill. Even 
though the form in which it is likely to emerge from the 
Congress mey be weaker than the original concept, its passage 
would still be a great disservice to the economy of the 
country. It would provide a hunting license for both in­
dividuals apd States to go against business on quite trivial 
grounds. 

/\UG 2 0 1976 

I urge gou to veto the Bill if it reaches gour desk. () ! 
Yours sincerely, / /c,l /:f 

cc: Mr. John Marsh / 
Counsellor to the President 
The White House 
Washington, D.C. 20500 

~ll ;t [L'~l' c 

/ 

.• 





! 
THE COCA-COLA BOTTLING CO~fPANY 

OF NEW YORI{, INC. 

CHARLES E. F. MILLARD 

CONTINENTAL PLAZA NORTH 

-411 HACKENSACK AVENUE 

HACKENSACK, N . ..J. 07601 

12011 -487 ·ease 
PRESIDENT 

The President 
The White House 
\Vashington, D. C. 20500 

Dear Mr. President: 

August 181 1976 

The purpose of this letter is to respectfully request 
that you veto any legislation which comes to your 
desk with a parens patriae section in it. 

Essentially, our position is similar to that of Attorney 
General Levi as expressed by him on June 16th. 

We view this as a totally inappropriate section of any 
proposed anti-trust or other legislation, and one which 
is contrary to your expressed position regarding over­
regulation. 

Thank you for your consideration of this request. 

Very truly yours __ -" 
/-.~ . . 

• I ~ 
(_ ! 

·/ • •. I . r 
.f/ /'- 'i (_/L:. ( __ .~_ ___ ._.__ .. ./ ~---__:_~ 

CEFM/ff 

cc: 
The Honorable Philip W. Buchen 

' The Honorable John 0. Marsh, Jr. 
The Honorable John J. Rhodes 
The Honorable Hugh Scott 
Mr. \Villiam Baroody, Jr. 
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THE WHITE HOUSE 

WASHINGTON 

TO: ED SCHMULTS 

FROM: 

For Direct -----

XX For Your Information 

Plea.sr; Advise -----

.. 





DON A.GOOOALL 

WASHINGTON CORPORATE 

AMERICAN CYANAMID COMPANY 

1 6 2 5 EyE s T R E E T. N. w. 
WASHINGTON,D.C.20006 

202 737·4800 

REPRESENTATIVE August 16, 1976 

Mr. John o. Marsh 
Counsellor to the President 
The White House 
Washington, D. c. 20500 

Dear John: 

There is talk around town that the President's 
advisors on .tiutl'tf'iii.WiDiiS1it'rod may not be fully 
cognizant of the shortcomings of the legislation 
referred to in the attached copy of a letter from 
our Chief Executive Officer to the President. 

It is for this reason that I am taking the 
liberty of sending you a copy. I urge that the 
President let the Congress know that he is not 
in favor of these bills as now written for the 
reasons outlined in the attached letter. 

DAG:pau 
enclosure 

Sincerely, 

AUG 17 1976 





August 23 

TO: 

FROM: 

THE WHITE HOUSE 

WASHINGTON 

ED SCHMULTS 

JOHN O. 

For Direc -----
----~For Draft 

XX For Your Information 

-----Please Advise 

.• 



/ PUREX CORPORATION 
AUG 2 3 1976 

CARSON, CALIFORNIA 90745 

EXECUTIVE OFFICES August 19, 1976 

The President 
The White House 
Washington, D. C. 20500 

My dear Mr. President: 

I am greatly dismayed by the recent legislation passed by 
Congress granting parens patriae authority. My concern is the 
negative impact of this legislation on the free enterprise system. 
Operating costs will undoubtedly rise, as well as consumer prices, 
as unscrupulous lawyers take unjustified advantage of this legis­
lation. 

I believe that our political freedoms are closely allied 
with our economic system. Any legislation that' seriously erodes 
the basis of our free enterprise system ultimately erodes our per­
sonal I iberties. 

Your veto of this parens patriae legislation is the last 
hope for maintenance of moderation in this important matter. , 

Very respectfu I I y yours, 

.. 

George D. Evans _ - r· i oR~ 
Vice President & General Manag :; (~\ 
Grocery Products Group -"' -~. 

·"<:t I 

·./ 
,, : 

GDE:Img 

I ' 



Copy to: 

/ 

The Honorable 
Philip W. Buchen 
Counsel to the President 
The White House 
Washington, D. C • 20500 

The Honorable 
John 0. Marsh, Jr. 
Counsellor to the President 
The White House 
Washington, D. C. 20500 

The Honorable 
John J. Rhodes 
Minority Leader 
U. S. ,House of Representatives 
Washington, D. C. 20515 

The Honorable 
Hugh Scott 
Minority Leader 
U. S. Senate 
Washington, D. C. 20510 





August 24 
THE WHITE HOUSE 

WASHINGTON 

TO: ED SCHMULTS 

FROM: 

XX For Your Information 

Please Advhe -----

.· 
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'"rhon"l.as .J. Lii>ton . ., Inc. 

800 SYLVAN AVENUE e ENGLEWOOD CLIFFS, N.J. 07632 

L. E. HICKS 
ASSOCIATE GENERAL COUNSEL 

August 19 1 1976 

The President 
The White House 
Washington, D. C. 20500 

Dear Mr. President: 

Recently enacted parens patriae legislation has been sent 
to you for signature. I strongly urge that this potentially disasterous 
legislation receive your veto. 

Giving the fifty State Attorneys General the right to file multi­
million dollar antitrust claims for alleged price fixing overcharges 1 on 
behalf of all state residents I is shocking. But that is what the House 
and Senate have done. Even more appalling 1 the legislation would 
permit state-retained private 11plantiffs 11 lawyers to bring such suits • 

There is no question that this authority in the hands of State 
Attorneys General and private "plantiffs 11 lawyers will foment multi­
million antitrust suits against companies such as ours for the purpose 
of gaining "blackmail" settlements. The potential danger was best 
expressed by Attorney General Levi when he recently said concerning 
this parens patriae authority: 

••• the possible amount of damages can be 
so terrific that for a large company the threat 
of that kind of case is likely to be met with 
a settlement. 



f 

The President 
August 19, 1976 
Page 2 

Only your veto can prevent this legislation from being 
enacted. Your consideration of the many sound reasons supporting 
a veto is sincerely appreciated. 

bee The Honorable 
Phi lip W. Buchen 
Counsel to the President 
The White House 
Washington, D.C. 2 OS 00 

The Honorable 
John 0. Marsh. Ir. 
Counsellor to the President 
The White House 
Washington, D.C. 2 OS 00 

The Honorable 
John J. Rhodes 
Minority Leader 
U. S. House of Representatives 
Washington, D.C. 20SlS 

The Honorable 
Hugh Scott 
Minority Leader 
U. S. Senate 
Washington, D. C. 20Sl0 

Very truly yours, 

Lawrence E. Hicks 
Associate General Counsel 





August 24 

TO: 

THE WHITE HOUSE 

WASHINGTON 

ED SCHMULTS 

JOHN O. 

·' 
-
____ For Direct. Reply 

. I 
_____ For Draftbponoe 

---~For Your Information 

Pleas" Advise -----

.. 



--- ~- c 0 p y 

TV TIME FOOOS, INC. 

P. 0. BOX 7306 • CHICAGO. ILLINOIS 60680 

EXECUTIVE OFFICES 1 2277 HOWARD STREET e CHICAGO, ILLINOIS 60645 1 TEL... 312!743-8600 

The President of the United States 
The Honorable Gerald Ford 
The \fuite House 
Washington, D. C. 20500 

Dear ~w. President: 

August 17, 1976 

AUG 2 0 1976 

I am taking this opportunity to advise you of my feelings regarding pending 
legislation in the Congress. I understand that a parens patriae clause has 
received approval in the legislature for inclusion in a current piece of 
legislation. As I know you are aware, parens patriae is designed to es­
tablish the machinery for allowing individual State Attorney Generals the 
authority to file suit against a company on behalf of the constituents of 
the state for alleged anti trust violations. This bill would also allow 
the State Attorney Generals to hire private lawyers to bring the suits. 

I must voice my&rongest opposition to this bill. 
cure will be much more damaging than the ·cause. 

It is my opinion that the 

Let me try an analogy. In the last few years the number of consumer suits 
in the product liability field have increased markedly. In most instances 
settlements have been awarded out of court for insurance companies who are 
unwilling to risk a suit being awarded for the plaintiff•and having ~o suffer 
the consequences for tremendous penalty payments, so this form of settlement 
has incFeased the cost of product liability insurance dramatically. The end 
result being the consumer pays more for her goods. I see a similar trend 
with this type of legislation. With the ability of a State Attorney General 
to delegate a private attorney to file suit, I fear the tendency would be for 
a substantial number of unwarranted latv suits to be brought against industry. 
Rather than allowing the case to come to trial, many TTblackmail" settlements 
would be arrived at. It would make the current climate for business almost 
impossible. 

I might add that Attorney General Levi in a statement made on June 16th has 
a similar opinion. In addition, he foresees this as a basis for the eventual 
development of a governmental pricing agency to authenticate the reasonable­
ness of prices that are charged by indus·try. 

Having survived Phases 1, 2, 3 and l..j. and having the ability now of hindsight 
to evaluate the serious complications that arrived from the imposition of 
price con·trols, I feel we don r t need this additional imposition of govern­
ment regulations. 

PROCESSING AND PACKAGING PLANTS • BREME::N. INDIANA 



August 17, 1976 Page Two 

I know you have expressed yourself on many occasions of your objective to 
decontrol the governmentrs grip on business to allow for more freedom in 
the market place. Industry is well aware of the consumer movement and I 
feel that many changes have already been instigated on the basis of-market 
needs and I also feel that this trend will continue. Surely the consumer 
is in a better posi-tion to<tay than she \>Jas just a few years ago. 

I truly hope that you will.see fit to support my opinion and veto any 
legislation that would be presented to you with a parens patriae inclusion. 

JPB:ns 

Sincerely yours, 

TV TIME FOODS:~ INC. 

,">'' 

f' 
/,: 

/ 
'_{. ..... (_>\ / 

( 
John P. Bishop 

President 



TV TV TIME FOODS, INC. 

time 

POST OFFICE BOX 7306 • CHICAGO. ILL 60680 

The Honorable John 0. Marsh, 
Counsellor to the President 
The White House 
Washington, D. C. 20500 

\ t,i-1" u' ~<... 

AUG18'76 ;_ . 3 . 
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AUG 2 0 1976 

L,AH D ~ LAKES 

- ''9 ~ 

LAND Q LAKES® 
Land O'Lakes, Inc., GENERAL OFFICES 

614 McKINLEY PLACE • MINNEAPOLIS, MINN. 55413 • PHONE (612) 331-6330 
MAl LING ADDRESS, P.O. BOX 116, MINNEAPOLIS, MINN. 55440 

U14~UID 
,:elca. 

QUALITY FOODS AGRICULTURAL SERVICES 

August 18, 1976 

The President 
The White House 
Washington, D. C. 20500 

Dear President Ford: ., .. 
Land O'Lakes, Inc. and its farmer members urge you to 
veto any anti-trust bill which contains a parens patriae 
sect1ion in it. 

We do not think such a bill is in the interest of farmers, 
consumers or the public. 

Very truly yours, 

R~~r· 
Vice President 
General Counsel 

br 
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FROM: 

THE WHITE HOUSE 

WASHINGTON 

// 
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For Di{ectj Reply 

_____ For Dr~le:'tponse 
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August 23 
THE WHITE HOUSE 

WASHINGTON 

TO: ED SCHMULTS 

FROM: 

-----For Direct 

_____ For Draft Response 

XX For You:r Information 

-----Please Advise 

,• 
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Del Monte Corporation,One Market Plaza,Box3575,San Francisco.CA 94119 Richard G. Landis 
,President 

The Honorable Gerald R. Ford 
The White House 
Washington, D.C. 20500 

Dear President Ford: 

Pending anti-trust legislation 
enable private plaintiff lawyers to 
a serious threat to U.S. business. 
any legislation which contains the 

August 20, 1976 

containing provisions which will 
bring parens patriae suits poses 
I respectfully urge you to veto 

parens patriae proposal. 

Such legislation, if enacted, would unleash massive litigation 
attacks on business enterprises. Management of business firms --
both large and small -- would have their major attention diverted from 
expanding business to defending against harassment. Access to capital, 
currently a major problem for growth~minded business, would be made 
more difficult_when financial ratings become impaired by a prolifera­
tion of contingent liabilities arising from parens patriae suits. 

Small size-enterprises-- especially if they are made co-defendants 
in industry-wide suits, brought by 50 state attorneys and/or a multitude 
of private plaintiff attorneys filing class actions on·a contingency fee 
basis -- will have their existence imperiled trying to finance costly 
legal defenses. 

I am deeply concerned, and thus my urging that any legislation with 
a parens patriae provision be vetoed. 

RGL-:mls 

cc: Hon. Philip W. Buchen, Counsel to the President 
~n. John 0. Marsh, Jr., Counsellor to the President 

Hon. John J. Rhodes, Minority Leader, U.S. House of Rep. 
Hon. Hugh Scott, Minority Leader, U.S. Senate 
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TO: 

!<'ROM: 

THE WHITE HOUSE 

WASHINGTON 

ED SCHMULTS 

JOHN 0. 

For Direc -----
For Draft -----

XX For Your Information 

Please Advise -----

,• 



August 20. 1976 

The Honorable Gerald R. Ford 
President of the United States 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

I . 

The "parens patriae" legislation recently passed by the Senate, and which I 
expect will reach your desk, contains provtsfons which have such dangerous 
implfcatfons as to justify your veto~ 

!'•I 

We concur fn Attorney General Levi's warning of June 16 against this legisla­
tion. 

The provision for employment of private attorneys to pursue suits against 
business on the grounds of alleged antitrust violation adds a new and parti­
cularly objectionable facet to thfs legislation. The antitrust area should 
not become a happy hunting ground for fee-seeking attorneys • 

. Sincerely. 

HS:ct 
cc: The Honorable Philip W. Buchen 

The Honorable John 0. Marsh, Jr. 
The Honorab 1 e John J. Rhodes 
The Honorable Hugh Scott 

Henry Schacht 
Vice President and Corporate Secretar,y 





SAVANNAH FOODS & INDUSTRIES, INU. 

WILLIAM w. SPRAGUE, .JR. 

PRESIO!:NT 

The President 
The White House 
Washington, D. C. 20500 

Dear Mr. President: 

SAVANNAH, GEORGIA 

August 17, 1976 

( 

Permit me to join other business colleagues in expressing my opposition 
to the comprehensive antitrust bill which is now in conference in the Congress. 
One of its most dangerous titles 1 parens patriae, would authorize every State 
Attorney General to bring treble damage suits against a company on behalf of all 
state residents for alleged antitrust violations 0 This bill would further allow the 
State Attorneys General to hire private lawyers to b[ing such suits 0 

Based on my experience as President of a Fortune 500 company and in 
dealing with antitrust matters in the past, it is my opinion that the two above 
provisions will encourage a flood of "blackmail" suits against business firms 
that will benefit primarily the lawyers hired to bring suits while causing higher 
prices for consumers 1 business failures and further clogging the already congeste< 
Federal court system. Since a parens patriae suit could be brought whenever ther1 
is a price change in a company's product and a similar price change in that of one 
of thA corrpany's competitors 1 then such action could result in the allegation by 
money-hungry plaintiffs and plaintiffs' attorneys that there was price fixing . Thu: 
this provides a basis for such "blackmail" suits. 

Therefore I speaking on behalf of the management and employees of our 
company, I respectfully urge you to veto this bill, S. 1284, when it comes to 
yoUr desk for signature. 

cc: 

With best wishes, I am 

The Honorable Philip W 0 Buchen / 
The Honorable John 0. Marsh, Jr. 
The Honorable John J. Rhodes 
The Honorable Hugh Scott 
Mr. George W. Koch 

Sincerely, wwrot 
fii~ 

~. 
(1:1, 
::>:>' ; :o. I 

.. f 
J: 
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cc: Ed Schmults 
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··~ · Liggett .~roup Inc. 
4100 Roxboro Road, Durham. N. C. 27702 

Dan Provost 
Director of Corporate Communications 

The President 
The White House 
Washington, D. C. 20500 

Mr. President: 

August 23, 1976 

Your past record in vetoing inflationary, unproductive, 
and/or inequitable legislative bills has been outstanding. 

I urge you strongly to veto any bills containing parens 
patriae features. Such legislation would be very counter­
productive and destructive -- another big rip-off for 
special interest groups not entitled to special privileges. 

Parens patriae is best characterized as immoral since 
it would result in large 11 blackmail" litigation settlements 
which could be severely damaging to important companies, and 
very unfair to their shareowners. 

Thank you for your consideration. 

Ri)ectf Kl.Jours,L----
t&\W . /vVVM ( 

daniel E. rovost V 

DP/lr 

cc: The Honorable Philip Buchen 
The Honorable John Marsh, Jr.~ 
The Honorable John Rhodes 
The Honorable Hugh Scott 
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r r . 

rs 

cc: Ed SchmW.ta 



' 

~. ·"{t_::r;:;:j</~~~>Pi! 
,l.";.;:. • •... f~ ·:j. 

·. . ........ .., 
. .;,v.._ .. ll('"'t .,R,. .... joc,.r<..., J 

......... 
' ••• .. \o •• 

.. 

{, ~ . 

RICHARD NICHOLAS BROWN 

ATTORNEY AT LA.W 

111 EAST EIGHTY-EIGHTH STREET 

NEw YoHK, NEw YoRK 10028 

TELEPHONE (212) 831-5927 

Pr~sident Gerald Ford 
The.Hhite House 
Washington, D. c. 20500 

Dear President Ford: 

August 23, 1976 

..·: 

I am vJri ting to you to express my opinion 
that yo~ should veto the Parens Patriae Legislation. 
I feel that this legislation as enacted \-Jould serve 
only to promote litigation which \vould serve ·only to 
harm business and ultimately to harm the consumer 
interes·t by adversely affecting the economic health of 
the country. 

Very truly yours, 

W~JJL~ 
Richard Nicholas Brm>Jn 

RNB: da 
cc: John Harsh, 

Counsellor to the President 
The \·7hite House 
Washington, D. c. 20500 
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The Honorable Gerald H. Ford 
The President 
Tue White House 
\Vashington, D. C .. 

Gear i'Ar.. President: 

20501 

August 19> 1976 

Plea-Be permit me to take this means of respectfully urging 
that you carry out your stated intention of vetoing the new 
antitrust legislation lf Congress submits it to you in its 
present form. Tne so-called ''Parens Patriae" provision 
represents a da..qgerous and unwarranted interference in 
An1erican business and could, as stated by Attorney Gen­
eral Edward Levi, force companies into "blackmail" set­
tlements and even lead to government price controls. 

If these po.ss.lliilities do ~naterialt-;.e. it will be the consumer 
who ulthnately foots the huge bill that will corne in L'1e for-rn 
or higher prices, while the lawyers fomentio,g such litiga­
tion will .reap huge legal fees. In view of this, a>1y bill that 
reaches your desk containing such objectionable provisions 
as Pr1rens Patriae should certainly not be signed into law. 

Tl':ank you very n1uch for your understanding and your sup­
port of American business and your stated intention of de­
fending it against this type of repres:sive regulatiorl. 

bee: 

Sincerely~ 

Andrall E. Pearson 

The Honorable Philip W. Buchen 
The Honorable John 0. Marsh, Jr • .._./ 
The Honorable John J. Rhodes 
The Honorable Hugh Scott 
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The President 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

OSCP,S MAVEn & CO.· GENERAL OFFICES 

P.O. L\ox 140!:! · M'ldison, \Nis. 5370"1 · (608) 241·3~.11 

August 24, 1976 

Re: Parens Patiiae Legislation 

The Sen~te recently passed a comprehensive antitrust bill. 
One of the most dangerous titles, P-arens :Qatriac, would authorize 
every State Attorney General to bring treble d~nage suits against a 
company on behalf of all state residents for alleged antitrust vio­
lations. The bill would further allow the State Attorneys General 
to hire private lmvyers to bring such suits. The Senate bill has 
recently been cleared to go to conference, with three corresponding 
House bills, shortly. 

By far the most dangerous feature in both the House and 
Senate bills is the fact that ·private "plaintiffs" lawyers may be 
hired with state funds by State Attorneys General to bring parens 
patriae suits. This feature would enable such lm-vyers to file 
enormous "damage" claims so as to extract and share in "blackmail" 
settlements from the defendant company. The lawyer bringing such a 
suit is typically the largest single beneficiary, by virtue of the 
enormous attorneys fees traditionally involved in such settlements 
and the small stake of each individual "client." 

A parens patriae suit could be brought whenever there is a 
price change in our product and a similar price change in that of 
one of our competitors. Any such price action could result in an 
allegation that there was price fixing, thus providing the basis for 
such "blackmail" suits. 

Significantly, we understand that Attorney General Levi 
warned as recently as June 16 that the parens patriae bill, then 
~assed.by both Houses, would not only force business firms into 
"blackmail" settlements but may lead eventually to government price 
controls. 

In.asmi.1ch as the hiring of private lm.ryers is })ermitted under 
both the House and Senate bill there is no way, under the Conference 
rules, that this l1ighly objectionable and dangerous feature can be 
removed from a )2i0'ens_patr:i.ae bill coming out of conference and being 
messaged to the White House. We urge you to veto any bill which come 
over to you with parens patriae as a part of it. 

Very respectfully 

;'l) )~"-·/-~)- !"·-~; /' 
Robert M. Bol4 \, 
President 



cc: The Honorable Philip W. Buchen 
Counsel to the President 
The White House 
Washingtori, D. C. 20500 

\The Honorable John 0. Marsh, Jr. 
Counsellor ~o the President 
The White House 
Washington, D. C. 20500 

The Honorable John J. Rhodes 
Minority Leader 
U. S. House of Representatives 
Washington, D. C. 20515 

The Honorable Hugh Scott 
Minority Leader 
U. S. Senate 
Washington, D. C. 20510 
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A. E. STALEY MANlJFACTURING COMPANY 2200 ELDORADO STREET DECATUR, ILLINOIS 62525 TELEPHONE 217/4?3-44 

August 23, 1976 

The President 
The White House 
Washington, D. c. 

Mrc President: 

/ 

20500 

We strongly urge the veto of any bill coming before the 
President which contains a parens patriae section authorizing 
the parens patriae treble damage sui·ts. 

We definitely believe this legislation will work against the 
best interest of the consumer publice This authority in the 
hand of every State Attorney General and private lawyer of the 
plaintiffs will promote millions of antitrust suits. 

In the long run, the public does not benefit since cost of 
settlement under this legislation must be figured into the 
cost of doing business, which is eventually passed onto the 
consumer. Certainly the experience in the state of California 
for the increased cost of insurance due to the growth of mal­
practice suits has not provided either better or less costly 
medical care. 

Thi~ legislation deprives the business community of the right 
to cross-examine those who claim to have been injured, thus 
providing the basis for "blackmail" suits. 

Attorney General Levi has warned this bill will bring suits 
into an already clogged and overloaded court system all over 
the country where, in fact, it will be extremely difficult to 
determine there is any damage. 

The largest single group to benefit from this bill will be the 
private lawyer--not the public. 

Respectfully yours, 

L. L. Redshaw, Director 
Government Relations 

LLR: 1m 

cc: The Honorable 
The Honorable 
The Honorable 
The Honorable 

Philip w. Buchen / 
John o. Marsh, Jr. 
John J. Rhodes 
Hugh Scott 
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TASTY BAKING COMPANY 
2801 HUNTING PARK AVENUE, PHILADELPHIA, PENNSYLVANIA 19129 

AREA CODE 215-228-4200 

CHAIRMAN OF THE BOARD 

The President 
The White House 
Washington D. C. 20500 

Dear Mr. President: 

August 20, 1976 

Any legislation containing a parens patriae provision 
allov1ing the fifty State Attorneys General -to file class 
action antitrust claims would subject this company - and all 
American business - to all sorts of nuisance suits which our 
·insurance could not possibly cover. 

This, of course, could be very damaging to American busi-
ness. 

May I respectfully urge you that veto any bill which comes 
to you with a parens patriae section in it? 

PRK/ks 

CO .... SVMER PRODUCTS GROUP 

TASTYKAKE, INC.-Cakes, Pies & Cook res 

BUCKEYE BISCUIT CO.--Biscuits & Cookies 

LARAMI CORP.-Tovs & Novelties 

Sincerely, l .- / 

/- ,.}h · . 
. ~··;rir a£1-t-1 

Paul R. Kaiser 

PRI'\ITING SUPPII£S GROUP 

PHILLIPS & JACOBS, INC.-Philadelphia, Allentown, Pittsburgh, Lancaster 

BOWDEN GRAPHIC ARTS SUPPLY CO.-Baltimore 
OIXIEPLATE. INC.---Atl<lnfi'l IC~rlo.<;,onvitiP Orhorln fJ1i;orni N:.d·nriiiP 




