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94TH CoNGU88} HOUSE OF REPRESENTATIVES j Rln>oBT 
Bd Session 1 No. 94-1612 

HEALTH PROFESSIONS EDUCATIONAL ASSISTANCE 
ACT OF 1976 

SEPTEMBER 17, 1976.--0rdered to be printed 

Mr. STAGGERS, from the committee of conference, 
submitted the following 

CONFERENCE REPORT 
[To accompany H.R. M46] 

The committee of conference on the disagreeing votes of the two 
Houses on the amendment of the Senate to the bill (H.R. 5546) to 
amend the Public Health Service Act to revise and extend the pro­
grams of assistance under title VII for training in the health and 
allied health professions, 'to revise the National Health Service Corps 
program, and the National Health Service Corps scholarship training 
program, and for other purposes, having met, after full and free con­
ference, have agreed to recommend and do recommend to their respec­
tive Houses as follows : 

That the House recede from its disagreement to the amendment of 
the Senate and agree to the same with an amendment as follows : 

In lieu of the matter proposed to be inserted by the Senate amend­
ment insert the following: 

SHORT TITLE: REFERENCE TO ACT 

SECTION 1. (a) This .Act may be cited aa the "Health Professio-ns 
Educatio1ud .Assistanc~.Act of 1976". 

(b) EaJcept aa otherwise specifically provided, whenever in this .Act 
an amendment or repeal is eaJpressed in terms of an a:rnendment to, or 
repeal of, a section or other provision, the reference shall be considered 
to be made to a section or other provision of the Public Health Service 
.Act. 

FINDINGS AND DECL.4RATION OF POLICY 

SEc. B. (a) The Congress finds and declares that-
(1) the availability of high quality health care to all .Americans 

ia a natWnal goal· 
(B) the avail:;Jility of high quality health care ia, to a B'libatan­

tial ea:tent, dependent up011r-
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(A) the availability of qua:lified health profesaiona per­
sonel,' and 

(B) the availability of ade!(UO-te n;r.umbers of phyaicianB 
engaged in the delivery of pr11mary care, incl!ud~ng family 
practice, general internal medicine, and general pediatrics, 
and in the various specialtie8, but nwml>ers which do not ew­
ceed the need for physiciaruJ in such specialties; . 

(9-) there are many areas in the United States which are unable 
to attract adequate numbers of health profesaiona personnel to 
meet their health care needs; and 

( 4) physician specialization has resulted in inadequate num­
bers of physiciaruJ engaged in the delivery of primary care. 

(b) The 0 ongress further finds and declares tlui,t--
(1) health professions personnel are a national health resource 

and the Federal government shares the respOnBibility of assuring 
that such qualified personnel are available to meet the health care 
needs of the American people; 

(B) it is therefore appropriate to provide support for the edu­
cation and training of such personnel,- and 

( 9) at the same time it is appropriate to provide such support 
in a manner which will assure the availability of health profes­
BiOnB personnel to all of the American people. 

(c) The Oongress further finds and declares that there is no longer 
an inBUfficient number of ph.ysi.ciaruJ and sttrgeOnB in the United States 
and that there is no further 'Med for the admission of alien physiciarns 
and S?trgeOnB under the Immigration UJI'IJ1 Natwnality Act. 

TITLE I-EXTENSION OF OURRENT AUTHORITIES 
THROUGH FISOAL YEAR 1977 

EXTENSION 

SEo. 101. (a) (1) Section 91B(a) (relating_ to traineeships for pro­
fessional public health pert1onnel) is amended (A) by striking out 
"and" after "1979,", and (B) by striking out "for the fi8cal year end­
ing June 90, 197.1,'' and inserting in lieu thereof "each for the fi8cal 
years ending June 30, 19'14, June 90,1975, and June 30,1976, and $9,-
900/)00 for the fi8cal year ending September 90, 19'17". 

(B) Section 319(a) (relating to project grants .for graduate train­
ing in public health) is amended (A) by striking out "and'' after 
"1979,", and (B) by striking out ''/or the fi8cal year ending June 30, 
197 4" and imerting in Ueu thereo "each for the fi8ral ?tears ending 
June 30,1974, June 90,1975, and June 30,1976, and $6,000,000 for the 
fiscal year ending September 1977". 

(3) Section 913(c) is amended (A) by striking out "and" after 
"1973,", and (B) by striking out "for the fi8cal year ending June 90, 
19'14" and iruJerting 1!n lieu thereof "each for the fUJcal years ending 
June 30, 197 4, June 90, 1975, and June 30, 1976, and $6,400./)00 for tne 
fiscal year ending September .'~0, 1977". 

(b) Section 3B9(h) (relating to the NatWnal Health Service Oorps) 
is amended (1) by striki·ng out "and" after "1975;", and (B) by strik­
ing out "1976" and inserting in Ueu thereof" 1976; and $34,000,000 for 
the fi8cal year ending September 30, 1977". 
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(c) Section 7BO (relating to grants for construction of teaching fa­
cil~ties) is amended (1) by striking out "and" after "1973," and {B) 
~y s~rilcing out "for the fi8cal year ending June 90, 1.97 4" and inBertmg 
m luu thereof "each for the fi8cal years ending June 30, 1974, June 
30, 1975, and June 30, 1976, and $103,000./)00 for the fiscal year ending 
September 30, 1977". 

(d) Section 729 {relating to loan guarantees and interest subsidies) 
is amended--

(1) by striking "June 30, 1974" in subsections (a) and (b) and 
inBerting in lieu thereof "September 30, 1977''; and 

(B) by imerting after "1974" in subsection (e) the following: 
",orin any of the newt three fi8cal years". 

(e) Section 7 4-S (relating to health professioruJ student loan&) is 
amended (1) by striking out "and" after "1975," the first t&ne it oc­
curs, and (B) by inserting after "1976" the following: ", and $39,-
100,000 for the fiscal year ending September 30, 1977". 

(/) Section 7 47 (d) (relating to loaruJ for students in foreign medi­
cal schools) is amended by striking out "two" and inserting in lieu 
thereof "four". 

(g) The Section 767 entitled "GRANTS FOR TRMNI,VG, TRAINEESHIPS, 
AND FELLOWSHIPS IN FAMILY MEDICINE" is amended (1) by striking out 
"and'' after "1973,", and (B) bpstriking out "for the fiscal year ending 
June 30, 197 4" and inserting m lieu thereof "each for the fiscal years 
ending June 30, 197!,., June 30, 1975, and June 30; 1976, and $39,000,000 
for the fi8cal year ending September30, 1977"~ 

(h) The section 768 entitled "GRANTS FOR SUPPORT OF POST-GRADUATE 
TRAINING PROGRAMS FOR PHYSICIANS AND DENTISTS" is amended-- , 

· (1) by striking out "for the fiscal year ending June 30, 1974" 
in subsectibn (a) and inserting in lieu thereof "each for the ji&cal 
years ending June 30,197 4, June 30,1975, and June 30, 1976",. amd 

(B) by insertinf! "or in the newt two fiscal years" after "197 4," 
in subsection (b) (3) (B). · · 

(i) Section 169(a) (relating to grants for training for health pro­
fusiOnB teaching personnel) is amended by striking out "for the fiscal 
year ending June 30, 197 4" and inserting in lieu thereof "each for the 
fiscal years ending June 30, 197 4, June 30 1975, and June 30, 1976". 

(j) Section 769A (relating to grants for computer technology) is 
amended by striking out "for the fiscal year ending June 90, 197 4" 
and inserting in lieu thereof "each for the fiscal years ending Jwne 30, 
1974, .Tune 30, 1975, June 30, 1.976, and SeptemlJer 3.0, 1977". 

(k) (1) Paragragh (1) of aection 770(j) (relatirw., to capitation 
grant~) ,is amended (A) by striking mtt "and'' after' 1973", and (B) 
by ltriking out "for the fiscal year ending Jwne 30, 197 4" and iruJerting 
in lieu thereof "each for the fi8cal years ending June 30, 197 4, June 30, 
1975, and June 30, 19'16, and $133,700./)00 for the fi8cal year e;nding 
September 30, 1977''. 

(B) Paragraph (B) of such section is amended (A) by striking 
out "and" after "1973,", and (B) b1f striking out "for the fiscal year 
e;nding Ju"}-6 30, 197 4" and inserting ~in lieu thereof "each for the fiscal 
years end~ng June 30, 197!,., June 30, 1975, and June 30, 1976, and 
$1J!J.;,OO.{)OO for the ji&cal year ending September 30, 1977''. 

( l) Section 771 (a) ( 6) (relating to start-up assistance) is amended 
(1) by striking out "two fi8cal years" anul inserting in lieu thereof 
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"four fis_cal, years, and not to e(J)aud $5;LOO.fi00 for the fiscaJ. year endi!¥J 
Septem:ber 30, 1977", (~) by striking out "Jtily 1, 1974" ~n s'libsectwn 
(b){~) and inserting in lieu thereof "October 1, 1977", and (9) ,bY 
striking out "June 30, 1975" in such subsection and inserting ~n l~eu 
thereof "September 30, 1978". 

(m) Section 77~(d) (relating to speciol project grants and con-
tracts) is amended ( 1) by striking out "and" after "1973,", and (~) by 
striking out "for the fiscal year enditng June 30, 197 4" and imerting 
in lieu thereof "each for the fiscal years ending June 90, 197 J, J11:ne 
80, 1975, and June 90, 1976, and $/1),85~/)00 for the fiscal year end~ng 
September 90, 1977''. 

( n) Section 173 (a) (relating to financial distress grants) is amended 
(1) by striking out "and" after "1979,", and (~) by_ striking out "f.or 
the fiscal year endilng June 30, 197 4" the first t~me ~.t appears and t-n­
serting in lieu thereof "each for the fiscal years endt.ng June 90,1974, 
June 30, 1975, and June 30,1976, and $5.,11XJ/)OO for the fiscal ye(JJP end-
ing September 90, 1977''. . 

(o) Section 774(e) (relating to education initiative awards) u 
amended (1) by striking out "and'' after "1973,", a~ (93) ~y striki!"U 
'out "for the fiscal year enditng June 30, 197 4" and t-nsert~ng t-n l~eu 
thereof "each for the (i8cal years ending June 90, 197 4, June 30, 1915, 
and June 90, 1976, and $41,170,000 for the fiscal year ending September 
so, 19'17''. 

(p} Section 780 (relating to scho~arship grf!nts) is amerlfled (1) ~y 
Btrifciing out "the ne(J)t fiacal vear" t.n Btibsectt.on (b) and ~nsert~ng t.n 
lieu thereof "the ne(J)t three fiScal years", (~) by st1'1-king out "1914" Vn 
such Btibsection and subsection (c) ( 1) (B) and inserting in lieu thereof 
"1976'', (3) by striking out in subsections (b) and (c) (1) (B) "June 
30, 1915" and imerting in lieu thereof "September 90, 19'17'' and (4) 
by striking out "two" in subsection (c) (1) (A) and inserting in lieu 
thereof "four". , 

(q) The section 785 entitled "SCHOLARSHIP GRANTS FOR STU~Y ABI!OA~ 
is amended ( 1) by striking "two" in subsection (e) ( 1) and znsert~ng t-n 
Ueu thereof "four", (93) by striking out "June 30, 1975" in subsection 
(e)(~) and imerting in lieu thereof September 30, 1977", and (9) by 
striking out in such subsection "197 4" and inserting in lieu thereof 
"1916''. 

(r) Section 786 (relating to physieimn shortage area scholarships) 
is amended (1) by striking out "June 30, 1975" in the second sentence 
and inserti~ m lieu thereof "September 90, 1977", and ( 93) by striking 
out "1974" zn that sentence and inserting in lieu thereof "1976". · 

( s) ( 1) Section 7993 (b) (relating to special imprO'Ilement gran~s ), is 
amended (A) by striking out "anfP' after "1973,", and (B) by strikt.ng 
out "for the fiscal year endi!ng Jwne 30, 197 4" and inserting in lieu 
thereof "each for the fiscal 'years ending June 90, 1974, June ~0, 
1975, and June 90, 1976, and $11.,400,000 for the fiscal year endt.ng 
September 90, 1977". ' 

(93) Section 7993(c) (1) (relating to speciol projects) is amended 
(A) by striking out "and" after "1973 :", and. (B) ~y st;iki"}{! out" for 
the fiscal year ending Jwne 30, 1974" and znsertzng zn lwu thereof 
"each for the fiscal years ending June 90, 1974, June 30, 1975, and 
June 30, 1976, and $i5JOO,OOO for the fiscal year ending September 30, 
1917''. 
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. (9) Section 793(a} (relating to traineeships for advanced training) 
u f!m:ended \A) 'by striking out "and" after "1973,", and (B) 'by 
~tri'ft-ng out 'for the fiscal year ending June 30, 197 4" and insertinu 
zn lMu therof "each for the fiscal years ending J'U/Il8 90, 197 4, lune 90, 
1975, and June 30, 1976, and $3,900,000 for the fiscal year endi,.,.n Sep-
tember 30, 1977". · ··:r 

(4) Section 794A (b) (relating to aJJsistance for recruitment) is 
ame~ed (A) by striking ou~ "an.d'' after "1973;", and (B) by striking 
out for the fiscal year endzng June 30, 197 4" and inserting in lieu 
thereof "each for the fiscal years ending June 90, 1974, J une 30, 
1975, and June 30, 1976, and $109,000 for the fiscal year ending Sep-
tember 30, 1977''. · 

(t) Section 93935(i) (relating to PUblic H ealth and National H ealth 
Se'NJice Oorps scholarships) is amended (1) by striking out "and'' 
after "1974,", and (93) by striking out "for the fiscal year 'ending June 
30, 1975" and inserting in lieu thereof "each for tlte fiscal years end­
ing June 90,1975, and J une 30,1976, and $4(),000,000 for the.fiscal year 
ending September 90, 1977". · 

TITLE II-GENERAL PROVISIONS 

NEW GENERAL PROVISIONS 

SEc. 9301. (a) Sections 701 through 711 are repealed. 
(b) The following section is inserted in p01rt A of title VII: 

"LIMITATION ON USE OF APPROPRIATIONS 

"SEc. 700. (a) Notwithstatndilng any other prO"Jision of law with 
respect t? any fiscal year beginning after September 90, 1977, no 'funds 
approp~d for such fiscal year may be made available for obligation 
o~ e(J)J!6nditure for the purposes of carrying out any provision of thi:J 
tztle if the sum of the amounts appropriated for such fisool year for 
s~holarsldps wnder.subpart IV of part 0 of title VII (relatvnu to Na­
~wnal Health Se'NJweporps sclwlarsldps) and .for the purpose of mak­
zng grants under sectwn 758 (relating to disadvantaged student schol­
arships) is less than the lesser of-

" (1) the sum of the amounts authorized to be appropriated for 
such fiscal year under such sUbpart and section or 

"(~) 50 percent of the sum of the amounts dppropriated for 
such fiscal year under this title. 

. " (b) Subsection (a) shall not apply with respect to a fiscal yem· 
~f less.than 75 percent of the sum of the amounts authorized to be ap­
prol!nated for such fi1cal year under pa'l'agraphs (1), (B), and (9) .of 
sectzon 770 (e) ( relatzng to capitation grants for medical osteopathic 
and dental schools) is appropri<ited ior such fiscal yea; under such 
paravraphs.". 

(a) Sections 7~4, 7935, 799, and 79.9A are transferred to part A in­
serted f!fter section 700 (added by subsection (b) ) , a;nd redesign.Jued 
aJJ sectwns 701, 7093, 709, a:rui 704, respectively. 

(d) (1) The heading for part A of title VII is mnended to read a/t 
follows: 
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"PART A-GENERAL PROVISIONS 

(B) The heading for part H of titk VII is repealed. 
(e) Section 701 (as so redes-ignated) is OITMtuledr-

(1) by striking out "As med in this part and parts C, E, and 
F-' and inserting in lieu thereof "For purposes of this title:"',' 

(B) by inserting "or an equwalent degree" after "degree in 
pub~ic health" in paragraph (4); OlfUl 

(.9) by adding at the end the following new paragraphs: 
"(7) (A) The term 'program for the trainmg of physician 

assistants' means an educational program which ( i) has as its 
objective the education of individ~ who will, upon completion 
of their studies in the program, be qualified to effectivel'!l. provide 
health care under the supervision of a physician and ( ii) meets 
regUlations prescribed by the Secretary in accordance W'tth sub­
paragraph (B). 

"(B) After contJ'Ultation with appropriate professional orga­
nizations, the Secretary shall (within 180 days after the date of 
enactment of this paragraph) prescribe regUlations for programs 
for the training of physician assistants. Such regulations shall, 
as a minimum, require that such a prograrrr-

" ( i) ewtend for at least one academic year and consist of­
"(/) supervised clinical practice, and 
"(l/) at least four months (in the aggregate) of class­

room inst'I"UCtion, 
directed toward preparing students to deliver health 
care; and 

"(ii) have an enrollment of not less than eight students. 
"(B) (.A) The term 'program for the training of ewpanded 

functwn dental auwiliarws' means an educational program which 
( i) has as its objective the education of individuals who will, upon 
completion of an accredited program of studies, be qualified to 
assist in the provision of dental care under the supervision of a 
dentist and ( ii) meets regulations prescribed by the Secretary 
in accordance with subparagraph (B). 

"(B) After consultation with appropriate professional orga­
nizations, the Secretary shall (within 180 days after the date of 
enactment oj this paragraph) prescribe regulations tor programs 
for the trm,ning of ewpanded function dental ~iaries. Such 
regulations shall, as a mini'fTlllllm, require that such a progrUITTI!-

" ( i) ewtend for at least one academic year and consist of­
" ( /) supervised clinical practice, a;nd 
"(II) at least four months (in the aggregate) of class-

room instruction, · 
directed toward preparing students to deliver dental care,· 
and 

" ( ii) hu!ve an enrollnnent of not less than eight students. 
" ( 9) The term 'State' includes, in addition to the several States, 

only the Di8trict of Columbia, the Commonwealth of Puerto Rico, 
the Commonwealth of the Northern Mariana Islands, the Virgin 
Islands, Guam, Americ01n Samoa, and the T1'U8t Territory of the 
Pacific Islands. 
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"(10) The term 'Department' means the Department of Health, 
EducatiMI, amd Welfare. 

"(11) The term 'medical residency training program' means a 
program which trains graduates of sch.ools of medioine and 
schools of osteopathy in a medical specialty recognized by the 
Liaison C0171/Tl'l,ittee for Specialty Boards established jointly by the 
American Board of Medical Specialties and the Council on Medi­
cal Eduaation of the .A.meric01n Medical Association and which 
provide~ the graduate education required by the specialty board 
(recqgmzed by such Liaison C0171/Tl'l,~ttee) for eert-i"pcation in 8UCh 
specialty. Such te'Nn doe8 not include a. residency training pro­
gram in an osteopathic hospital.". 

ADVISORY COUNCI'L 

SEc. BOB. {a) (1) The second sentence of subsection (a) of section 702 
(as so redes~gnated) is amended to read as follows: "Of the appointed 
members of the Council (1) twelve shall be representatives of the 
h~alt~ prof~ssions schools assisted under programs authorized by this 
t~tle1 ~nclud~ng at least sire persons e.wperienced in university adminis­
t~at'ton and at least four representat't~'es, of schools of veterinary medi­
mne, optometry, pharmacy, podiatry, and public health, and entities 
which may receive a grant under section 791, (B) two shall be full­
time 8tudents enrolled in health professions sohools, and ( 3) sire shall 
be members of the general public."· 

(2) Section 702 (as so redesignated) is amended by adding at the 
end thereof the following new subsection: · 

"(d) Section 14 of the Federal .Advisory Committee Act shall not 
apply with respect to the Council.". · 

(~). The amendmen_t made bY, paragraph (1) with respect to com­
posztwns of the Natwnal Advzsory Council on Health Professions 
Education shall apply with respect to appointments made to the C oun­
cil after October 1, 1976, and the Secretary of Health Education and 
Welfare shall make appointments to the Council aft;r such dat; in a 
manner which will brinq about, at the earliest feasible time the Council 
composition prescribed'by the amendment. ' 

(b) ( 1) Section 7~ (as so redesignated) is amended by striking out 
"E, and F" in subsection (a) and inserting in lieu thereof "E F, 
and G". ' 

(f) Section 702 (as so redesignat(}d) is amended by striking out 
"parts A and G" in subsections (b) and (c) and inserting in lieu 
thereof "sUbpart II of part 0". 

ADVANCE FUNDING AUTHORITY 

SEc. 203. Section 703 (as so redesignated) is amended to read as 
follows: 

"ADVANCE FUNDING 

. ~SE_c. 703. (a) An appropriation under an rr.uthorization of apprQ­
prwtwns for gra"!'ts or contracts under thi8 title for any fiscal yemr 7fUt!J 
be made ~t any t'tme befo;e ~hat fiscal year and mall be included in an 
Act mak'tng an appropriatwn under such rr.uthorzzation for another 
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fiactil year; but no fwru:ls 1'JUlY be made OIIJaUalJle from atny appropria­
tion under SWJh authorization for obligation for 8'1/Ch grants or 
contracts before the fisoal year for which 8'1/Ch appropriation is 
authorized. . 

"(b) SUbsection (a) shtill not ar,p[y 'lffith respect to gr<mts under 
sectwn 770 (relating to capitation). '· 

RECORDS AND AUDITS, CONTRACTS 

SEc. S04. Part A of title VII is amended by adding after section 704 
(as so redesignated) the following new sections: 

"RECORDS AND AUDITS 

"SEc. 706. (a) Each entity which receives a grant, looo, loan guaroo­
tee, or inte'l'est subsidy or which enters into a contract with the Secre­
tary under this title, shall establish and maintain SWJh records as the 
Secretary shall by regulation or order re~uire. Such records shall in­
clude, among other things, records whwh completelJt disclose the 
amnwnt and disposition of the total amount of funds received by BUCh 
Mtity, the tottil cost of ooy project or undertaking for which fWJUls 
were received, and the total amount of that portion of the tottil cost 
of any pruject or undertaking received by_ or tilk?cated. ~o BUCh entit'!/ 
from other sources, and BUCh other records as wtll facihtate an audit 
conducted in accordance 'with generally accepted auditing standard~~. 

"(b) Each e-ntity which received a grant or entered into a contract 
under this title shall have an annutil financial amdit of any books, ac­
counts, financial records, files, and other papers and property which 
relate to the disposition or use of any funds received under BUCh grant 
or contract and such other funds receilved by or tillocated to any project 
or undertalcing for which ooy funds received under this Act were used, 
and any other funds received under this Act. Each such entity shall be 
respomible for providing and paying for BUCh audit. For purposes of 
assuring accurate, current, and complete disclosure of the disposition 
or use of the funds received, each BUCh audit shall be conducted by and 
certified to be accwrate by an inulependent certified public accountoot 
utilizing generally accepted auditing standards. A report of each 
such audit slw,ll be filed with the Secretary at SWJh time and in B'UCh 
manner as he may require. 

"(c) The Secretary may specify, by regulation, the form and man­
ner in which BUCh records, requtred by sUbsection (a), shall be estab­
lished and maintained. 

" (d) A student recipient of a scholarship, traineeship, loan, or 
loan guarantee under this title shall not be required to establish or 
maintain the records required under subsection (a) or provide for an 
audit required under subsection (b). 

" (e) ( 1) Each entity which is required to establish and maintain rec­
ords or to provide for an audit under this section shall make BUCh 
books, documents, papers, and records available to the Secretary or the 
Comptroller General of the United States, or any of their duly au­
thorized representatives, for ereamination, copJting, or mechanical re­
prod!uction on or of! the premises of such entity upon a reasonable 
request theref01'. 
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"(e) The Secretary and the Comptroller Genertil of the United 
States, or any of their duly authorized representatives shtill have the 
authority to carry out the purposes of thu sUbsection. 

"CONTRACTS 

"SEc. 706. Cootracts authorized by this title may be entered into 
without regard to section 3648 and 3709 of the Revised Statutes (31 
u.s.o. 6~9, 41 u.s.c. 6).". 

DELEGATION OF AUTHORITY 

SEc. ~06. Part A of title VII is amended by adding after section 706 
(added by section 1304) the following new section: 

"DELEGATION 

. "SEc. 707. The Secretary may delegate the authority to admin­
uter any program authorized by this title to the administrator of a 
central or regilmn.l office or offices of the Departnum.t, erecept that the 
autlwrit-

~'{1l to review, and prepare comments on the merit of, any ap­
. plwatwn for a grant or CQfTI,tract wnder any S'lich program for p-ur­

poses of presenting 8'1/Ch application to the National Advuory 
Council on Health Professions Education, and 
"(~) to make BUCh a grant or enter into BUCh a CQfTI,tract, 

shall not be dtelevated to any administrator of, or officer in, a regional 
office or offices of the Department.". 

HEALTH PROFESSIONS DATA 

S&c.1306. Part A of title VII is amended by adding after sectiotn 707 
(added by section ~05) the following new section: . 

. . 
"HEALTH PROFESSIONS DATA. 

':SEc. 708. (a) The Secr~tm-y slw,ll establish a program, including a 
unifo:m health professwns data repor~ing system, to collect, 
~o"!"rnle, a;ruJ antilyze data on ~alth professwns personnel which shall 
tntt'fO'llY tnclude df!ta res'f.ect.tng all physicians and dentuts in the 
Umt~d States and tts territones and possessions. The Secretmoy is amr 
thortzed to erepand the program to include, whenever he determines it 
necessary_, the collection, compilation, and antilysis of data respecting 
pharmacuts~ optoynetrists, podiatrists, veterinarians, public hetilth per­
sonnel, audwloguts, speech patlwl,ogists, health care administration 
personnel, nurses, allied health personnel. medical technologists and 
anY, other he.tilth personnel in States designated by the S ecretdry to 
be tncluded m the program. Such data shall include data respecting 
tJ;e tr_ai~ng, lic~ns~re ~tatus (including permam.ent, temporary, par­
tzal, ~tmtted, or 't'fU!t'ttutzontil) l p~e or places of practice, pro fessilmO.l 
spe~ty, pr_actwe clucracteruJtws, place and date of birth, sere, and 
somoeco'IW1YIJW bar._kg_round of health professions personnel and such 
other derrwgraphw vnformation regarding health professions person­
nel as the Secretary may require. 
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"(b) (1) In carrying out 8'Ubsection (a), the Secretary shall collect 
available information from app1'0'pliate local, State, and Federal 
agerwies ~ other a'P'fJ'I'opriate sources. 

"(18) The Secretary; shall conduct or enter into contracts for. the 
conduct of analytic and descriptive studies of the health professWfUJ, 
incl!uding evaluations and projections of the supply of, and requtre­
m.ents for, the health prpfessions by specialty and geographic locat~. 

"(9) The Secretary; u authorized to. make grants aru? to ente": t~o 
contracts with States (or an approprwte nonprofi! prvvate enttty tn 
any State) for the purpose of participating in the 'P!'ogram estab­
lished under subsection (a). The Secretary shall determme the amownt 
and scope of any such grant or contract. To be eligible {or a grant 
or contract under thi8 paragraph a State or entity shal submit an 
application in 8UCh form and nianner and containing such information 
as the Secretary shall require. Such application shall include reas011r 
able assurances, sati8factory; to the Secretary, that-

" (A) such State (or nonprofit entity within a State) will estab­
li8h a program of mandatory; annual registration of the 'Malth 
professions personnel described in subsection (a) who reside or 
practice in 8UCh State and of health institutions licensed by such 
8tate, which registration shall incl!ude such information as the 
Secretary shall determine to be appropriate,-

"(B) 'such State or entity shall cqllect 8UCh information and 
report it to the Secretary in 8UCh form and manner as the Secre­
ta~ shall prescribe,- and 

' (C) 8UCh State or entity shall comply with the requirem.ents of 
subsection (e). 

"(c) For purposes of providing the Secretary; with information 
under this section, each school which receives financial support under 
section 770 shall annually report to the Secretary; information de­
termined to be appropriate by the Secretary, respecting the si;;:Jents 
who attend such sclwol. The Secretary may collect 8'UCh additional 
data respecting students of the health professions as he determines to 
be appropriate. 

" (d) The Secretary shall assemble and submit to the President 
and Congress not later than September 1 of each year a report on 
the status of health professions personnel in the United States, which 
report shall include a description and analysis of the data collected 
pursuant to this section. Such report mav be included as part of the 
report made under section 908(a) (18) (C). 

"(e) (1) The Secretary and each progmm entity shall in securing 
and maintaining any record of indi1Jidually identifiable personal data 
(hereinafter in this subsection referred to as 'personal data') for 
purposes of this section-

"(A) inform any individual who is asked to IJ'II,pply personal 
data whether he is legally required, or may refuse, to supply 
8'UCh data and inform him of lM'JI specific consequences, known 
to the Secretar!f or proqmm entity as the case may be, of pro­
viding or not providing BUCh data; 

"(B) upon request, inform any individual if he is the sub­
ject of personal data Ret!'ltred or maintained h~1 the Secretary 
or program entity, as the case may be, fMd make the data avail­
able to him in a form comprehensive to him; 
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" (C) assure that no use .is ~e of personal 4ata which is not 
within the purposes of thu se~tu~n. umess an ~nform.ed c.onsent 
has been obtained from the tndwidual who u the subJect of 
such data~· and . 

" (D) upon re(j'Utst inform any individual of the use betng 
made of personal ddta respectitng such individual and of the 
identity of the individuals and entities which 'IJ}ill us.e the data 
and their relationship to the programs under thu sectton. 

"(18) Any entity which maintains a record of personal da~a and 
which receives a request from the Secretary or a program entity for 
such data for purposes of this section shall not transfer any such aata 
to the Secretary or to a program entitY_ unless ~he individual whose 
personal data is to be so transferred gwes an tnformed consent for 
such transfer. . onal 

"(9) (A) Notwithstanding any other proviS'ton of .law, pers . 
data collected by the Secretary or any program enttty under thu 
section may not be made available or disclosed .by. t~te Secretary or 
any program entity to any person other than the tru?wtdual who u the 
61ibject of such data wnless ( i) such person requtres such data for 
purposes of this section, or ( ii) in response to a de'J!Wn_d . .for such 
data made by means of compulsory legrif process. f!ny tndtmdual who 
is the subject of personal data made avmlable or duclosed under clause 
( ii) shall be notified ()f the demand for such. data. . . 

"(B) Subject to all applicable laws regardtng confidenttafity1 only 
the data collected by the Secretarv under this sectwn whwh 1s not 
personal data shall be made available to bona fide researchers a_nd 
policy analysts (including the Congress) for the purp_oses of asmt­
ina in the conduct of studies respectinq health profeS3'tOn8 person~l. 

''(4) For purposes of thi8 subsection, the term 'P?'ogram enttty' 
means any p~tblic or pri1-'ate entity 'which collects, comptles, or anolyees 
health professions data und_er a !l.rant, contrac.t, or other arrangement 
with the Secretarv under thzs sectton. , . 

"(f) In carry{ng out his responsibilities wnder this sectton, tl~;e Sec­
retary shall n.Ot be subject to the provisions of chapter 95 of t1.tle 44, 
United Rt.ntes Code. S 

"(g) The Secretary shall provide technical asistance to the ta~es 
and·politicaJ. subdivisions thereof in the developm-ent of systems .f~n­
cludinq model laws) concerninq confidentiality and comparabzlity 
of daia collected pursuant to this section.". · 

SHARED SCHEDULE RESIDENCIES 

SEc. 1807. Part A of title VII is am.ended by add_ing after section 
708 (added by section 1!06) the following new sectwn: 

"SHARED SCHEDULE RESIDENCY TRAINING POSITIONS 

"SEc. 709. (a) Anyentit'l!which- . 
" ( 1) maintain8 a m.edical rll~Uf:ency training p;og:am in f~ly 

practice, general internal medWtne, general pedwtrws, or general 
obstetrics and gynecology, fMd 

"(1!) receives any Federal assistance, 
shall establish or restructure and maintain, to the 'lrUWimum eaJtent 



12 

feasible, a re(l8onable n'UITT/})er of physician training positions in BUCh 
program (l8 shared schedlule poaitilms. 

"(b) The Secretary shall report to Congress not later than Ja'IVU­
ary 1, 1979, on · entities' compliance with subsection (a) and shall 
incl!ude in such report recommendations for legislation to ensure com­
pliance with such subsection. 

" (c) For purposes of subsection (a) 1 the term 'shared schedule posi­
tion' means a physician training positwn in a medical residency train­
ing program which is shared by two individuals and in which each 
individualr-

. "{1) engages in at le(l8t two-thirds but not more than three­
fmurths of the total training prescribed for such position, 

" ( S) receives for each year m such position an amount of 
credit for certification in the medical specialty for which the 
position provides training which is equal to the amount of train­
ing engaged in in such year, 

"(3) receives at le(l8t one-half of the sala,ry for such position, 
and 

"(4-) receives all applicable employee benefits.". 

PAYMENT UNDER GRANTS 

SEa. 208. Part A of title VII is amended by adding after section 709 
(added by section 207) the following new section: 

"PAYMENT UNDER GRANTS 

"SEa. 710. Grants made under this title (except wnder section 770) 
may be paid in advance or by way of reimbursement, at such intervals 
mrui on such c&nditions as the Secretary may find necessary and with 
appropriate adjustments on account of overpayments or underpay­
ments previO'USly made.". 

PAYMENT FOR TUITION AND OTHER EDUCATIONAL EXPENSES 

SEa. 209. Part A of title VII is ame·nded by adding after section 710 
(added by section SOB) the following new section: 

"PAYMENT FOR TUITION AND OTHER EDUCATIONAL 008TS 

"SEa. 711. The Se~tary shall by regulation establish criteria for 
determining allowable incre(l8es in tuition and other educational costs 
for which he shall be responswle for payment under any provision of 
this title after the date of enactment of the Health Professions Educa­
tional Assistance Act of i976.". 

TITLE III-ASSISTANCE FOR CONSTRUCTION OF 
TEACHING FACILITIES 

REGIONAL HEALTH PROFESSIONS PROGRAMS 

SEa. 301. Section 7S1 is amended by adding after subsection (e) 
the following new subsection: 

"(f) (1) An application for a grant under subsection (a) for the 
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fiscal year ending September 30, 1977, for an affiliated clinical facility 
for the establishment or expansion of a regiffnal health professions 
program may be filed by ooy public or other nonprofit agency if the 
application is approved by the school of veterinary medicine, optome­
try, podiatry, or pharmacy with which the facility is .affiliate~. Only 
that portion of the project to construct such a facihty whwh the 
Secretary determines to be re(l8onably attributable to the need of 
1•egional health professions program fm• the facility for teac'Mnf! pur­
poses shall be regarded as the project with respect to which payments 
mar, be made under section 722. 

' (2) In considering applications for grants under subsection (a) for 
the fiscal year ending September 30, 1977, the Secretary shall give 
special consideration to applicatior~s for facilities for the establishment 
or expansion of regional health professions programs. . 

"(3) For the purposes of this subsection, the term 'ref!ional health 
professions program' refers to an interstate program (A) in which a 
State with an existing def!ree-granting school sets up a cooperative 
program with another State (or other S tates) which does not have 
such a school, and (B) which pr&Vides for (i) a shared uurrimtlum 
between two or more schools, or ( ii) a single campus which is cooper­
atively financed and controlled by two or more States.". 

GRANT AUTHORITY,' AUTHORIZATIONS 

SEa. 302. Section 720 is amended to read (l8 follows: 

"GRANT AUTHORITY1• AUTHORIZATIONS OF APPROPRIATIONS 

"SEa. 720. (a) (1) The Secretary may make grants to (l8sist in the 
construction of teaching facilities for the training of physicians, den­
tists, pharmacists, optometrists, podiatrists, veterinarians, and pro­
fessional public health personnel. 

"(2) (A) The S ecretary may make graJitts to public and nonprofit 
private entities to assist in the construction of ambulatory, pnmary 
care teaching facilities/or the training of physicians and dentists. 

"(B) For purposes o this section, the term 'ambulatory, primary 
care teaching facilities' means are(l8 dedicated for the training of 
students in the diagnosis and treatment of ambulato1"!f patients and 
primaril'!/ in the specialties of family practice, general pediatrics, 
general ~nternal medicine, general dentistry, and pedodontics. Such 
are(l8 may include examination rooms, clinical laboratories, Ubra:ries, 
cl(l8srooms, otfioes, and other areas .for clinical or research P'l!rposes 
necessary for, and appropriate to, the conduct of C0'11'11J>1'ehenswe am­
bulatory, primary care training of physicians and dentists in such 
specialties. 

"(b) For payments under grants under this part there is authorized 
to be appropriated $1/},000,()(}() for the fiscal year ending S eptember 
90, 1978, $40,000,000 for the fiscal year ending September 30, 1979, 
and $1/}./)()(},000 for the fiscal year ending September 30, 1980. Of the 
sums appropriated under this subsection f0'1' any fiscal year 50 per­
cent of such sums shall be obligated for grants under subsection (a) 
(9J).". 
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APPLICATIONS 

S&o. 303. (a) (1) Section 7B1(b) (1) i8 amended by imerting "wnder 
secti<m 7W(a) (1)" after "for a grant". 

(B) Section 7S1(b) (B) i8 amended b'!/ imerting "for a grant under 
section ?'SO (a) (1)" after "an applicatwn" the first time it appears. 

(3) SectiO'fUJ ?'91(b) (3) and ?'B1(c) are each amended by striking 
out "grant under thi8 part" and imerting in lieu thereof "grant under 
section ?'~O(a) (1)". . 

( 4) Section ?'S1 (d) i8 amended by imerting "under section ?'~0 (a) 
(1)" after "for grants". 

( 6) Sectton ?'~1 (e) i8 amended by imerting "for a grant under 
section 7W(a) (1)" after "of applicatiO'fUJ". 

(b) Section ?'1J1 i8 amended by adding after subsection (f) ( aaded 
by section 301) the foll.Q'Wing new subsection: 

"(q) <D A grant un;Jer section ?'SO( a) (9) may be made only if the 
applwatwn therefor u approved by the Secretary upon his deter­
'11Unation that-

. "(A). the applicant meets the eligibility conditions set forth 
tn sectwn ?'1!0(a) (9); 

"(B) the application contains or is supported by reasonable 
assurances that ( i) the facility is intended to be used for pur­
purposes for which the application has been made, ( ii) sufficient 
funds will be available to meet the non-Federal share of the cost 
of ~O'fUJtructing the fad~ity,, and (iii) su;!ficient fwruls will be 
avatlable

1 
when cO'fUJtructton u completed, for effective use of the 

facility ror the training for which it i8 being comtructed · 
'~ ( 0) the 7!lans and specifications are in accordance with regu­

lat'tO'fUJ relattng to mirlimwm standards of cO'fUJtruction and equip­
ment· 

"(b) the application contains or i8 supported by adeqwate as­
surance that any laborer or mechanic employed by a contractor 
or subcon~rr:ctor~ in the l!erformance of work on the construction 
of p~e famlttJ! 'lf'ill be patd wages at rates not less than those pre­
vatltng on stmtlar cor~struction in the locality as determined by 
the Secretary of Labor in accordance with the Act of March 3 
1931 (40 U.S.d. 9?'8ar-S?'6ar-5, known as the Davis-Bacon Act)~ 

Tll.e ~ecr~ta1'1J of Labor shall have with respect to the labor stamdards 
spemfied 'f'n B'ljbparagraph (D) the authorit!l arui fwnctions set forth in 
Reorgan}zatwn Plan Numbered 14 o/1950 (15 F.R. 31?'6; 5 U.S.O. ffflr:dw) and section s of the Act of June 13, 1934 (40 u .s.o. 

"(B) ,In ma!cfng grants under thi8 section ?'~(a) (B) the Secretary 
shall gwe special consideration to entities which have been awarded 
grants or received ~ontracts under section 781, ?'84, or ?'86 (relating to 
are~ hef!lth educatw!" cente;s,, general inte'f"nd medicine and general 
pedwtncs, ant! family medtcy,ne arui general practice of denti8try)."• 

(c) Sub~ectton (e) of section ?'91 i8 amended by adding at the end 
the followtng new sentence: "In cO'fUJidering applicatiO'fUJ submitted 
for a _grant ~er section ?'P.JJ.(a) (1) for the cost of cO'fUJtruction of 
tef!Chtng tamlttu~ for t.he tratm'TI{f ofl!hysicians, the. Secretary shall 
gw~ !l!emal cO'fUJideratton to proJects tn States which have no such 
faciltttes.". 

15 

GRANT AMOUNTS 

SEa. 304. (a) Subsection (a) of section ?'9B i8 amended to read as 
follows: 

"(a) (1) The amount of any grant under section 790(a) (1) for 
cO'fUJtruction of a project shall be such amount as the Secretary deter­
mines to be appropriate after obtaining advice of the Council, erccept 
that no grant for any project may ercceed 80 percent of the necessary 
co~ts of cO'fUJtruction, as determined by the Secretary of such project. 

'(B) The amount of any grant under section ?'90(a) (9) for con­
struction of a facility shall be such amownt as the Secretary determines 
to be appropriate, erccept that no grant for any facility may ercceed 
the lesser of-

"~A) 50 percent of the total cost of such, facility, or 
·" B) $1,000,()()().". 

(b) (1 Subsection (d) of section ?'99 is amended by striking out 
"wnder this part" and inserting in lieu thereof "under section ?'~ 
(a)(J)" . 

(B) Subsection (d) of section ?'99 is amended by striking out" (with­
in the meaning of part A of this title)". 

RECAPTURE 

SEa. 306. Section ?'S3 is amendedr-
(1) by striking out "paid under this part" arui inserting in 

lieu thereof "uruier a grant under section ?'90 (a) (1) ", 
(B) by inserting "(a)" before "If", 
( 3) by redesigruiting paragraphs (a), (b) , and (c) as para­

graphs (1), (~); and (3), respectively, and 
(4) by addtng at the end the following: 

"(b) If, within 90 years after completion of any cO'fUJtruction for 
which tunds have been paid under a grant under section ?'90(a) (S)­

'(1) the applicant or other owner of the facility shall cease 
to be a public or nonprofit entity; · 
"(~) the facility shall cease to be used for the training pur­

poses for which such funds were provided, unless the Secretary 
determines, in accordance with regulations which he shall pro­
mulgate, that there i8 a significant pUblic purpose and good 
cause for releasing the applicant or other owner jr01n the obliga­
tion to do so; or 

" ( 3) the facility i8 used for sectarian imtruction or as a place 
for religious worship, 

the United States shall be entitled to recover from the applicant or 
other owner of the fac[iity the amount beari;nq the same ratio to the 
then value (as determtned by agreement of the parties or by action 
brought in the United States district court for the district in wll.ich, 
such facility i8 situated) of the facility, as the amount of the Federal 
participation bore to the cost of cO'fUJtruction of iJUch facility.". 

LOAN GUARANTEES AND INTEREST SUBSIDIES 

SEc. 306. (a) SubsectiO'fUJ (a) and (b) o.f section 799 are each 
amended by striking out "September 30, 19?'7'' and imerting in lieu 
thereof "September 30, 1980". 
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(b) The second sentence of section 7~9(e) is amended by striking 
uut "and" after "June 30, 1973," aruJ by striking out the perWd at the 
end thereof and imerting in lieu thereof a comma and the follOtOing: 
"$~,000,000 in the fiscal year ending September 30, 1978, $3,000,000 in 
the fiscal year ending September 30,1979, and $3./)00,000 in the fiscal 
year ending September30,1980.". 

(c) The third sentence of section 7~9(a) is amended to read as fol­
lows: "No such loan guarantee may, ea:cept under special cirCWTTir 
stances and 'IJII'I.der such conditiom as are prescribed by regulatiOruJ, ap­
ply to any a'I1UJWI'I,t which, when added to any grant wruler this pa:rt or 
any other la'w of the United States, exceeds 90 percent of the cost 
of the construction of tk project.". 

(d) Subsectiom (a) and (b) of section 7~9 are each amended by 
imerting "or the Federal Finanwing Bank" after "non-Federal lender';. 

EFFECTIVE DATE 

SEc. 307. (~) The amendments made by sections 30~ throuqh 305 
shall apP_ly w~th respec~ to grants made und~r l?art B of title VII of 
the Publw Health SeMJWe Act from approprwtwns 'IJII'I.der section 7ro 
of such Act for fiscal years beginning after September 30, 1977. 

(b) The amendment made by section 306(c) shall apply with re­
spect to loam guaranteed 'IJII'I.der section 7~9 (a) of the Public Health 
Service Act redesignated section 7~6 (a) by section 308 (d) of this 
.Act) after September 30, 1977. 

TECHNICAL AND CONFORMING AMENDMENTS 

SEc. 308. (a) Section 7~1 (c) is amendedr- · 
(1) by striking out "section 770(/) of this .Act" in paragraph 

(~) and imerting in lieu thereof "section 771" · 
(2) by stri[ci'fl{l out the sentence at the end of paragraph (~); 
(3) by stnki'TI{J uut paragraph (5) amd redesignating para­

graphs (6) and (7) as paragraphs (5) and (6) respectively· 
(4) by strilcing out "ana" at the end of paragraph (5) (d so 

redesignated), by striking out the period at the end of paraqraph 
(6) (as so designated) and insert~ng in lieu thereof"· and'' and 
by imerting after paragraph ( 6) the following: ' ' 

"(7) the application contains or is supported by adequate as­
surance that an'!/ laborer or mechanic employed by a contractor or 
subcon~rf!'Ctor~ ~n the ~rformance of work on the cOruJtruction of 
~he facil~ty.u;Ul be paid w.age~ at rates no.t less than those prevail­
~ng on ~m~har construct~on m the locahty as determined by the 
Secretary_ of Labor in accordance with the .Act of March 3 ·1931 
(./1) U.S.V. ~76a-~76a-5, known as theDavis-Bacon.Act). ' 

The ~ecre.tary of Labor shall have with respect to the labor standards 
spemfied. ~n paragraph (7) the authority and functiom set forth in 
Reorfl.anzzat~onPlanNuml>ered14 of 1950 (15 F.R. 3176;5 U.S.O . .Ap­
f::.andw) and section~ of the Act of June 13,1934 (./I) U.S.O. 276c) ."; 

. (5) by strikinq out "725" in the last sentence and imerting in 
lwu thereof ''7021'. 
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(b) Section 7~6 is repealed. 
(c) Section 7~7 (a) zs amended by striking out "institutiom" each 

time it appears and inserting in lieu thereof "entities". 
(d) Sectiom 7~7, 7~8, and 7~9 are redesignated as sectiom 7~4, 725, 

and 726, respectively. · 

TITLE IV-STUDENT ASSISTANOE; NATIONAL HEALTH 
SERVIOE OORPS 

INSURED LOANS TO STUDENTS 

SEc. 401. (a) Effective October 1, 1976, subpart II of part 0 of title 
VII is repealed. 

(b) Effective October 1, 1977, part 0 of title VII is amended by­
(1) amending the heading for part 0 to read as follows: 

"PART 0-STuDENT AssiSTANCE"; 

(2) redesignating subpart I of such part as subpart II, aruJ by 
amending the heading for such subpart to read as follows: 

"Subpart 11-:-Sf!Udent Loans"; and 

(3) inserting im;rnediately below the heading to such part the 
following new subpart: 

"Subpart !-Federal Progra;m of Insured Loam to Graduate Students 
in Health Professiom Schools 

"STATEMENT OF PURPOSE AND APPROPRIATIONS AUTHORIZED 

"SEc. 7~7. (a) The purpose of this subpart is to enable the Secre­
tary to provide a Federal program of student loan imurance for 
students in eligible imtitutiom. 

"(b) For the purpose of carrying out this subpart there are 
authorized to be appropriated ( 1) for the fiscal year ending Septem­
ber 30, 1978, to the student loan insurance fwnd (established by section 
734) the sum of $1,500./)00 and of such further sums, if any, as may be­
come necessary for the ade([I.UWY of student l(){ln insuran.ce fund and 
for the purpose of administering this subpart; and (2) for fiscal years 
thereafter IJ'U)(Jh swrns as may be necessary for the purpose of adminis­
tering this subpart. S'lllin8 appropriated under this .,ubsection shall re­
main (JJI)ailable until expended. 

"sCOPE AND DURATION OF FEDERAL LOAN INSURANCE PROGRAM 

"SEc. 728. (a) The total principal amount of new loam made 
and imtallments paid pursuant to lines of credit (as defined in section 
737), to students covered by Federal loan insurance under this sub­
part shall not exoeed $500,000,000 for the fiscal year ending Septem­
ber 30, 1978,- $510,000,000 for the fiscal year ending September 30, 
1979,- and $5~0,000,000 for the fiscal year ending September 30,1980. 
Thereafter, Federal loan insuram.ce pursua;n;t to this subpart ma:y 

76-510 0 - 76 - 2 
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be granted <mJ,y for loans made (or for loan installments paid pursuant 
to lines of credtt) to enable students, who have obtained prior loans 
insured under this S'l.ibpo:rt, to continue or complete their educatimuil 
program,- but no insurance may be gratnted for ooy loan made or in­
stalhnent paid after SepternlJer 30, 198B. 

" (b) The Secretary may, if necessary to assure an equitable distribu­
tion of the benefits of this 81ibpo:rt, assign, withiln the rnaari'1'TI1UIIn 
amounts specified in subsection (a), Federal loan insurance quotas 
applicable to eligible lenders, or to States or areas, and may from time 
to time reassign unused portions of these quotas. 

"LIMITATIONS ON INDIVIDUAL FEDERALLY INSURED LOANS AND ON FEDERAL 

LOAN INSURANCE 

"SEc. 7B9. (a) The total of the loans made to a student in any 
academic year or its equivalent (as determined by the Secretary) 
which may be covered by Federal loan insurance under this subpart 
may not ewceed $10,000 in the case of a student enrolled in a school 
of medicine, osteopathy, dentistry, veterinary medicine, optometry, 
'f!Odiatry, or public health, and $7 .poo in the case of a student enrolled 
tn a school of pharmacy. The aggregate insured unpaid principal 
amount for all such insured loans made to any student shall not at 
any. time exceed $50,000 in the case of a student enrolled in a school 
of medicine, osteopathy, dentistry, veterinary medicine, optometry, 
l!odiatry, or public health, U/nd $97 .POO in the case of a student enrolled 
tn a school of pharmacy. The annual insurable limit per student shall 
not be exceeded by a line of credit under which actual payments by 
the lender to the borrower will not be made in any years in ewcess 
of the annual limit. 

" (b) The insurance liability on any loan insured by the Secretary 
under this subpart shall be 100 percent of the unpaid balance of 
the principal amount of the loan plwJ interest. The full faith and 
cre~it of the United.States is pledged to the payment of all amounts 
whwh may be reqmred to be paid under the provisions of section 
799 or 798. 

"SOURCES OF FUNDS 

'.'SEc. 790. Loans made by eligible lenders in accordance with 
th'tB subpart shall be insurable by the Secretary whether made from 
fund8 /idly owned by the lender or from funds held by the lender 
in a trust or similar capacity and available for such loans. 

"ELIOIBILTY OF STUDENT BORROWERS AND TERMS OF FEDERALLY INSURED 
STUDENT LOANS 

"SEc. 791. (a) A loan by an eligi~le lender shall be insurable by the 
Secretarv under the provisiOn& of this subpart only i~ · 

" ( 1) made to a student wlw-
"(A) has been accepted for enrollment at an eligible 

institution; 
"(B) is in good standing at an elig1."ble institution as deter­

mined by the institution,-

. " { 0). is pursuing a full-time course of study at an eligible 
t11JJtztutzon ,-

"(D) in the case of a student in a school of medicine, oste­
opathy, or dentistry, has been authorized by the institution 
in acoordance with sectiAJn 739 (b) ( 2) to receive a loan under 
this subpart,-

"(E} has agreed that all funds received under such loan 
shall be used solely for tuit'ton and other '!'easonable educa­
tional ewpenses, including fees, books, and laboratory ex­
penses, incurred by such student,-

"(F) for the school year for which such loan is made, 
receives no funds from a loan insured under a Federal State 
or nonprofit program provided or assisted under pa~t B oi 
title IV of the Higher Education Act of 1965 ·and 

" (G) in the aase of a pharmacy student, hds satisfactorily 
completed three years of training; and 

"(B) evidenced by a note or other written agreement whic~ 
"(A) is made without security and without endorsement 

ewcept that if the borrower is a minor and such note or othe~ 
wrjtten agreement exec:ute.d by h~ 'll!ould not, under the ap­
plwabl~ law, create a bzndtng obltgat'ton, an endorsement may 
be reqmred ,· 

"(B) rr.ovides for repayment (ewcept as provided in sub­
section (c)) of the principal amount of the loan in install­
men~ over a period of not less than 10 years (unless sooner 
repaid) nor more than 15, years beginning not earlier than 9 
'f!W"itluJ f!fter t~ date on. w_hich the student completes his 
tnternshtp or residency trazmng, and not later than the earlier 
of12 months after such date or of 3 years after the date he 
ceases t~ carry, at an eligible institution, the normal full-time 
academw workl()ad as determined by the institution ewcept 
( i) as provided in clause ( 0) below, ( ii) that the p~riod of 
the loan may not exceed B9 years from the date of e:ucution 
of the note or written agreement evidencing it, and (iii) that 
t~. note or o_ther written inst"!ment may contain sucn pro­
V'tB'tons relattng to repayment m the event of default in the 
payment of interest or in the payment of the cost of insurance 
prem:iums, or other. default by the borr~r, as may be au­
thonzed by regulattons of the Secretary tn effect at the time 
the loan is made,· 

" ( 0) provides that periodic installments of principal need 
not .be paid, but interest shall accrue and be paid, during any 
perwd ( i) during which the borr01oer is pursuing a full-time 
course of study at an eligible institution, ( ii) not in excess of 
three years during which the borrower is a participant in an 
accredited inte1'11JJhip or residency program, (iii) not in ex­
cess of three years, during whicfi the borrower 't8 a mernlJer 
of the Armed Forces of the United States, (iv) not in ewcess 
of three years during which the borrower is zn service as a 
volwnteer under the Peace Corps .Act, or ( v) not in excess of 
three years, during which the borrower is a mernlJer of the 
NatiAJnal Health; Service Oorps, (vi) not in excess of three 
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years during which th& borrower is in service aa a full-time 
1Jolwnteer under title I of the Domestic Volunteer Se'T'V­
ice Act of 1979, and any such period shall not be incl!uded 
in determining the 15-year period or the 1t9-year period pro­
vided in clause (B) above; 

"(D) provides for interest on the unpaid principal balance 
of the loan at a yearly rate, not et~Jceeding the applicable maaJi­
WIJ/ln rate prescribed and defined by the Secretary (within 
the limits set forth in subsection (b) ) on a national, regional, 
or other appropriate baais, which interest shall be com­
pounded semiannually and payable in installtments over the 
period of the loan; 

"(E) entitles the student borrower to accelerate without 
penalty repa'!fi'IU3nt of the whole or any part of the loan,- and 

"(F) contains such other terms and conditions consistent 
with the pr<YIJisions of this subpart and ioith the regula­
tions issued by the Secretary pursuant to this subpart, aa 
may be agreed upon by the parties to such loan, incl!udinq, if 
agreed upon, a provision requiring the borrower to pay to 
the lender, in addition to principal and interest, amounts 
equal to the inifurance premiums payable by the lender to 
the Secretary w~th respect to such loan. 

"(b) No maalimum rate of interest prescribed and defined by the 
Secretary for the purpose of clause (It) (d) of subsection (a)· may 
ea:ceed 10 percent per annum on the unpaid principal balance of the 
loan. 

" (c) The total of. the p~yments by a borrower during any year of 
any repayment perwd w~th respect to the agqregate amount of all 
loam to that borrower which are insured under this subpart, shall 
not be less than the annual interest on the outstanding principal. 

"CERTIFIOATE OF FEDERAL LOAN INSURANCE-EFFEOTIVE DATE OF 
INSURANCE 

"SEc. 79~. (a) (1) If, upon application by an eligible lender, made 
upon such form, containing such information, and supported by such 
evfdenc~ aa t~e Secretary may require, and otherwise in conformity 
w~th thu sectwn, the Secretary finds that the applicant haa made a 
loan to an eligible student which is insurable under the provisions of 
this subpart, he may issue to the applicant a certificate of insurance 
~overing. the loan and setting forth the amount and terms of the 
~nsurance. 

"(it) Insurance evidenced by a certificate of insurance pursuant to 
subsection (a) (1) s'h.all become effecti1Je upon the date of issuance of 
the certificate, ea:cept that the Secretary is authorized, in accordance 
with regulations, to i.ssue commitments with respect to proposed loans, 
or with respect to lines (or proposed lines) of credit, submitted by 
eliqtble lenders. and in that m'ent, upon compliance with sulJsection 
(a) (1) by the lender, the certificate of insurance may be issued effec­
tive aa of th~ date wken any loan, or amt payment by the lender pur­
suant .to a hne of rrredit, to be covered by such insurance WfiS made. 
Such ~nsurance shall ceaae to be effective upon 60 da11s' default by the 
lender in the payment of any installment of the premiums payable 
pursuant to subsection (c). 
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" ( 9} An application submitted pursuant to subsection (a) (1) shall 
conta~n (A) an agreement b1f the applicant to pay, in accordance with 
regulations, the premiuma fixed by the Secretary pursuant to subsec­
tion (c), and (B) an agreement by the applicant that if the loan is 
covered by insurance the applicant will submit such supplementary 
reports and statements durinq the effective period of the loan agree­
ment, upon such forma, at such times, and containing such information 
aa the Secretary may prescribe by or pursuant to ·regulation. 

"(b) (1) In Ueu ofreguiring a separate insurance application and 
issuing a separate certificate of insurance for each student loan made 
by an eligible lender .aa providefl in sub~ection {a), t~ Secreta":Y 
may in accordance w~th requlatwns consutent wtth sectwn 7~8, u­
sue to mny eligible lender applying therefor a certificate of compre­
hensive insurance coverage which shall, without further actwn by the 
Secretary, insure all insurable loans made by that lender, on or after 
the date of the certificate and before a specified cutoff date, wit~in the 
limits of an aggregate maa:i7711Um amount stated ~n the cert~ficate. 
Such regulations may pro1Jide for conditioning such insurance, with 
respect to any loan, upon compliance by the lender with such requ,ire­
ments (to be stated or incorporated by reference in the certifica.te) aa 
in the Secretary's judgment will best achieve the purpose of thu sub­
section while protecting the financial interest of the United States and 
promoting the ob:iectives of this part, incl!uding (but not .limited to) 
provisions aa to the reportinq of such loans and informatwn relevant 
thereto to the Secretar11 and a8 to the payment of initial and other 
premiums and the effect of default therein, and including provisibn 
for confirmation by the Secretary from tinne to t~me (through endorse­
ment of the certificate) of the coverage of spemfic new loans by such 
certificate, which confir?nation shall be incontestable by the Secreta'r!l 
in the abRence of fraud or misrepresentation of fact or patent error. 

" (.e) If the holder ~ f a certif!cate of comprehensive ins:urance co'l!­
erage issued under thts subsectton grants to a student, a l~ne of credit 
extending beyond the cutoff date specified in that certificate, loans or 
payments thereon made by the holder '!fter that, date pursuant to the 
line of credit shall not be deemed. to be znclud~d tn the Cf!Verage of t!uzt 
certificate except aa may be speetfically provided there~n_,- but, subJect 
to the limitations of section 71t8, the Secretary may, ~n accordance 
with regulations, make commitments to insure such future loans ur 
payments, and such commitments may be honored either aa promd_ed 
in subsection (a) or by inc~usion o.f such !nsurance. in cqmpre_henswe 
coverage under this subsect~ for the perwd or penods ~n whwh such 
future loans or payments are made. 

" (c) The Secretary shall, pursuant to regulations, charge for insur­
ance on each loan under this subpart a premium in an amount not to 
exceed 9! percent per yerr.r of the unpaid principal amownt of such wan 
( ea:cluding interest added to principal), payable in advance, at suc_h 
times and in such manner aa may be prescribed b11 the Secretary. Such 
regulations may provide that such premium shali not be payable, or if 
paid shall be refund~le, wi~h respect to any period after defOA(lt in 
the payment of prinmpal or ~nterest or after the borrower haa dwd or 
become totally and per?nanently disabled, i.f (1) notice of such default 
or other event haa been duly given, mnd ( ~) re(j1Usts for payment of 
the loss insured against haa been made ur the Secretary haa made such 
payment on his own motion pwrlJ'U(U(tt to section 799 (a). 
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" (d) The rights of an eligwle lender arising under insurance evi­
denced by a certificate of insurance issued to it under this section may 
be assigned as security by such lender 0'/IJy to (J!Mther eligible lender, 
and subject to regulation by the Secretmy. 

"(e) The consolidation of the obligatwns of two or more federally 
insured loans obtained by a student borrower in any ji8cal year into a 
single obligation evidenced by a single instrument of indebtedness 
shall not atf_ect the insurance by the United States. If the loans thus 
consolidated are covered by separate certificates of ~nsurance issued 
under subsection (a), the Secretary mrz upon surrender of the origi­
nal certificates issue a new certificate o insurance in accordance with 
that subsection upon the consolidated o ligation. If the loans thus con­
solidated are covered by a single comprehensive ce1•ti{icate issued un­
der subsection (b) , the Secretary may amend that certificate 
accorditngly. 

"DEFAULT OF STUDENT UNDER FEDERAL LOAN INSURANCE PROGRAM 

"SEc. 733. (a) Upon defmilt by the sfludent borrower on any loan 
covered by Federal loan insurance pursuant to this subpart, and after 
a substiuntial collection effort ( incl!uding, if appropriate, commence­
ment of a suit) as determined under regulations of the Secretary, the 
insurance beneficiary shall promptly notify the Secretary and the 
Secretary shall, if requested (at that time or after further collection 
efforts) by the beneficiary, or may on his own motion, if the insurance 
is still in effect, pay to the beneficiary the amwunt of the loss sustained 
by the insured upon that loan as soon as that amount has been 
determined. 

"(b) Upon payment b'V the Secretary of the amount of the loss 
pursuant to subsection (a), the United States shall be subrogated for 
aU of the rights of the holder of the obligation upon the insured loan 
and shall be entitled to an assignment of the note or other evidence 
of the insured loan by the insurance beneficiary. If the net recovery 
made by the Secretary on a loan after deduction of the cost of that 
recovery ( incl!uding reasonable administrative costs) eaJceeds the 
amount of the loss, the eaJcess shall be paid over to the insured. 

" (a) Nothing in this seation or in this subpart shall be construed 
to precl!ude any forbearance for the benefit of the student borrower 
whiah may be agreed upon 'by the parties to the insured loan and 
approved by the Secretary or to preclude forbearance by the Secre­
tary in the enforcement of the insured obligation after payment on 
that insurance. 

" (d) N othitng in this section or in this subpart shall be aonatrued 
to eaJcuse the holder of a federally insu1•ed loan from eaJeraising 
reasonable care and diligence in the mmcing of loans under the pro­
visions of this subpart and from exercising a substantial effort in the 
aolleation of loans under the provisions of this subpart. If the Secre­
tary, after reasonable notiae and opportunity for hearing to an eligible 
lender, finds that the lender has failed to eaJercise such case and 
diligence, to eaJercise such substantial efforts~ to make the reports and 
statements required under section 733(a) (3}, or w pay the required 
Federal loan insurance prenviuma, he shall disqualify that lewler for 
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further Federal insurance on ~oans granted 'fYWI'Suant to this subpar_t 
until he is satisfied that its failure has ceased and finds that there u 
reasonable assurance that the lender will in the future eaJercise neces­
Srn"!J care and diligence or comply with such reqtdrements, as the case 
may be. 

" (e) As used in this sectiO'Tir-
"(1) the term 'insurance beneficiary' means the insured or its 

muthorized assignee in acaordance with section 73~ (d); 
"(~) the term 'amwunt of the loss' means, 'with respect to a loan, 

the unpaid balance of the principal amount and interest on such 
loan,- and 

"(.5') the term 'default' includes only such defmults as have 
eaJisted for (A) 1~0 days in the case of a loan which is repayable in 
monthly installments, or (B) 180 days in the case of a loan whiah 
is repayable in less frequent installments. 

"(/) The Secretary may, after notiae and opportunity for a hear­
ing, cause to be reduced Federal reimbursements or payments for 
health se1'Viaes under any Federal law to borrowers who are practici'!'1! 
their professions and have defaulted on their loans insured under thu 
subftart in amounts up to the remaining balance of such loans. 

' (g) A debt which is a loan insured under the authority of this 
subpart m.ay be released by a discharge in bankruptay under the 
B arJcruptcy Act only if such discharge is granted after the wpiration 
of the five-year ~rWd beginning on the first date, as speaified in sec­
tion 731(a) (~)(B), when repayment of such loan is required. 

"B'l'UDEN'l' LOAN INSURANCE FUND 

"SEc. 734. (a) There is hereby established a student loan insurance 
fund (hereinafter in this section referred to as the 'fund') which shfill 
be available without fiscal year limitation to the Secretary for mmc~ng 
payments in connection with the 4efault of loans insured by him ~m· 
this subpart. All amounts reaew~d by th~ Secretary as prem~um 
aharges for insurance and as reae~'l!ts, earnmgs, or proc.eeds dertlv.ed 
from any claim or other assets aaqy,~red by the Secretary m connect~on 
with his operations under this subpart, and an_y other ~ys, prop­
erty, or assets derived by the Secreta":!~ frpm h~s operat~ons ~n conne?­
tion with this section, shall be deponted ~n the fund. All payments ~n 
connection with the default of loans insured by the Secretary under 
this subpart shall be paid from the fury]. M f(MYS in th~ fund 'fU!t 
needed for current operations under thu seat~ may be ~nvested ~n 
bonds or other obligations guaranteed as to principal and interest by 
the United States. 

" (b) If at any time the moneys in the fund are insuf!!aient to mdce 
payments in aonnection with the default of q,ny loan :nsured. by the 
Secretary under this subpart the Secretary zs authonzed to usue to 
the Secretary of the Treasu,.Y notes or other obligations in such forms 
and denominations bearing such maturities, and subject to such terms 
and aonditiona as 'may be presaribed by the Secretary with the .ap­
proval of the Secretary of the Treasury. Such notes or other obl~a­
tiona shall bear interest at a rate determined by the Secretary of .the 
Treasury, taking into consideration the current average market yield 
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on outstaruling rnarlcetable obligations of the Umted States of com­
parable maturities during the month preceding the issuance of the 
rwtes or other obligations. The Secretary of the Treasury shall pur­
chase any notes and other obligations issued hereunder and for that 
purpose he is authorized to UBe as a public debt transaction the pro­
ceeds from the sale of any securities issued wnder the Second Liberty 
Bond Act, as amended, aruJ the purposes for which securities rnay be 
issued uruler that Act, as amended, are eaJtended to include any pur­
chase of BUCh notes aruJ obligations. The Secretary of the Treasury 
rnay at any time sell an'!/ of the notes or other obligations acquired by 
him under this subsectum. All redemptions, purchases, and sales_ b'!!_ 
the Secretary of the Treasury ofBUCh notes or other obligations shall, 
be treated as public debt transactions of the United States. SwnuJ bor­
rowed under this subsection shall be deposited in the furuJ and redemp­
tion ofBUCh notes aruJ obligations sluill be made by the Secretary from 
BUCh fwn,d. 

"POWERS AND RESPONSIBILITIES 

"SEo. 735. (a) In the perforrrw,nce of, and with respect to, the 
functions, powers, and duties vested in him by this subpart, the 
Secreta:v may-

" ( 1) prescribe such regulations as may be necessary to carry 
out the purposes of this subpart,· 
"(~) sue and be sued in any district court of the United States, 

and BUCh district courts sluill have jurisdiction of civil actions 
arising uruler this subpart without regard to the amount in con­
troversy, and action instituted under this BUbsection by or against 
the Secretary shall survive notwithstanding any change in the 
person occuwing the office of Secretary or any vacancy in that 
office. No attachment, injunction, garnishment, or other similar 
process, mesne or final, shall be issued against the Secretary .or 
property under his control, and nothing herein sluill be construed 
to eaJcept litigation arising out of activities under this BUb­
part /rom the application of sections 517 and 51,7 of title ~8 of 
the [/ mted State11 code,· 

"(3) include in any contract for Federal loan insurance BUCh 
terms, conditions, and convenants relating to repaJJment of prin­
cipal and payment of interest, relating to his obligations and 
nghts and to those of eligible lenders, and borrowers in case of 
default, and relating to BUCh other matters as the Secretaru deter-· 
mines to be necessary_ to aBBUre that the purposes of this sub­
part will be achieved; and any teNn, condition, and covenant 
made pursuant to this clause or any other provisi011.s of this 
subpart may be 'I'IWtlified by the Secretary if he deteNnines 
that modification is necessary to protect the financial interest 
of the United States: 

"(.!,) BUbject to the specific limitations in the BUbpart, con­
sent to the modification, with respect to rate of interest, time 
of payment. of any installment of principal and interest or any 
portion thereof, or any other provision of any note or other in­
strument evidendng a .loan which has been insured by him under 
this BUb part; and 
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"(5) enforce, pay, com;pr~e, wailve, or. releOfJe an'!/ right, 
t-ttle claim lien or demand, however acq:r.ared, ~ncludmg rmy 
" ' ' , . equity or any right or redemptwn. . . 

"(b) The Seeretary shall, with respect to the finanmal operatzons 
arising by reason of this subpart-

"(1) prep_are annually and submit a budg~t program Gas pro­
vided for wholly owned Government corporatzons by the overn-
ment Corporation 0 ontrol Act; and . 

"(~) maintain with respect to insurance under thu subpart an 
inteqralset of accounts. . t "th 

"(c) (i) The Secretary may enter into a written agreemen. ~ 
a borrower under which the Secretary agrees fo assume the oKl~ga;;:::; 
of a inq an amount, not to eaJceed $10,000 vn any 1~-mont pe ' 
to!a!a the principal and Vnterest due on any loan made to the borrower 
and insured under this BUb part and the borr<;Wer agrees . to s~e, 
either as a member of the National Health Servzce Oorps or vn pnv_ate 
ractice rsuant to section 7~ (as deteNnined by the S.ecretary), Z1J' a 

'health ri:,power shortage area (designated under sectwn 33~) whwh 
is described in subparagraphs (A) aind (B) of section 753(a) (~) fh 
a continuous period of (A) not less than 113 months for each 1~-mont 
period the Secretary asBUmes such obligation under the agreement, or 
(B' ~;,months, whichever is rrreater. . ·,a. id 

'((~) EaJcept as provided vn paragraphs (3) mnd (.!,), t/ an"- tv -
ual who has entered into a written contract under paragraph (1)' fo; 
any reason breaches his contract obligations ~oith resl!ect ~o sermng zn 
a health manpower shortage area for the penod speczfied zn the agree­
ment, the United States shill be entitled to reoover damagesf:om sue~ 
individual in an amount equal to three times the amounht Pflj.:Jfz~ 
Secretary under the agreement to or on behalf .of su_c t z · 
Any amount of damages which the United States u entztled to recove1 
~er this paragraph shall be paid to the United S tates ""f't llfter than 
one year after the date of the breach of such contract oblzgatwn.s. 

"(3} The United States shall not be entitled to recover any da11UJ1Jes · 
from an individual under paragraph (~} upon the death of the 

individual. · ~ .3 1 t 1. - • "(.!,) The Secretary sluill by regulat~on prov«he or rw wa!ver or 
suspension of payment of any or all of the damages to whzch the 
United States is entitled under pa:ag:a'P.'h (~) ;ohenever the Secreta_h 
determines that compliance by an tndzmdual W'tth the agreemeryt whw 
was breached is impossible or would involve extrem;e hardshzp to the 
individual and that recovery of BUCh damages wzth respect to the 
individual wmdd be 'IJIIU}()'niJciimable. 

"PARTIOIPATION BY FEDERAL CREDIT UNIONS IN FEDERAL, STATE, AND 
PRIVATE STU~ENT LOAN INSURANCE PROGRAMS 

"SBo. 736. Notwithstanding any ot~ provision. of law, Federal 
credit unions sluill, pursuant to regulatwns of the Dzr~ctor of the Bu­
reau of Federal Oredit Unions, luuve power to ~.alee tnsu~ lorms to 
eligible students in_ accordance with the prov~~()nB of th?-8 subpart 
relatinu to Federal ~nsured loans. 
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"DKFINITIONB 

"SEc. 737. As uaed in thia 8'libpart: 
"(I) The term 'eligible institution' means, with respect to a fiscal 

year, a school of medicine, osteopathy, dentiatry, optometry, phar­
macy, podiatry, veterinary medicine, and public health within the 
United States that i8 receiving, or the Secretary determines is eligible 
to receime, a grant under section 770 of this Act. 
"(~) The term 'school of medicine, osteopathy, or dentistry, optom­

etry, pharmacy, podiatry, veterinary medicine, a;nd publzc health' 
means any schOol legally authorized within a State to train members 
of the professiona indicated and accredited by a recognized body or 
bodies approved for 8UCh purpose by the 00'1'TI!Tnissioner of Education, 
euept that a new school which (by reason of no, or an insufficient, 
period of operation) is not, at the ti.tme of application for insurance 
for a loan under tkia subpart, eligible for accreditation by 8UCh a 
recognized body or bodies, shall be deemed accredited for purposes of 
thia part if the OlYI'rlll'ni88ioner of Education finds, after conaultation 
with the appropriate accreditation body or bodies, that there i8 rea­
sonable assurance that the school will meet the accreditation standards 
of hwh body or bodies prior to the beginning of the academic year 
following the normal grad!uation date of the first entering class in 8UChsc7Wol. 

"(3) The . term 'eligible lender' means an eligible institution, an 
agency or instrumentality of a State, a financial or credit institution 
(including an insurance company) whzch is subject to ewamination 
and superviaion by an agep,cy of the United States or of any State, or 
a pen.non fund approved by the Secretary for thia purpose. 

"(4) The term 'line of credit' means an arrangement or agreement 
between the lender and the borrower whereby a loan is paid out by 
the lender to the borrower in annual ilnstalhnents, or whereby tlie 
lender agrees to make, in addition to the initial loan, additional loans 
in .subsequent years. 

"REPA.YIIENT BY THE BECRETA.RY OF LOANS OF DECEA8ED OR DISABLED 
BORROWERS 

"SEc. 738. If a student borrower who has received a loan dies or 
becomes permanently and totally diaabled (as determined in accord­
ance with regulations of the Secretary), the Secretary shall diaclurrge 
the borrower's liability on the loan by repaying the amount owed on 
the loan from the fund established under section 734. 

11
ELIGIBILITY OF INSTITUTIONS 

"SEc. 739. (a) Notwithstanding any other prorvision ·of thia subpart, 
the Secretary UJ authorized to prescribe such regulations as '11UDJ/ be 
necessary to provide fo'l'--

"(1) a ji8cal audit of an eligible imtitution with regard to any 
funds obtained from a student who has received a loan insured 
under this subpart,· 

"(~) the eatal>liahment of reasonable standards of financial 
responaibility and appropriate instituti<wal capability for the ad­
miniatration by an eligible ·institution of a program of student 
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financial aid wth respect to funds o~tained fr~nd student who 
has received a loan insured und~r this IJ'Iibpa_rt, '! of the eligi-

" ( 3) the limitation, BUBpefnawn, %.e tei::'ifiuible institution, 
bilheity und:he t~~cr':faf;1,;; /:t~ned,after notice and affor_d-
w never h · th t such institution has vw­
ing an opportunity for eanng, tdation prescribed under this 
lated or failed to carry out any reg 
subpart". l b ulatiorv-

"(b)"rJ>~=~~~1:'':/'/;Jlerelnatitution to record, andtm;t avail­

able to a lend::U,:;J :; ~tat;:e!r:::J 0~J::rn ;;~:Jle ide=~ :;i~j~on for e~C:t ~tudent of such instirution who has a 
loan insured under this subpart; a~ . · h • h · a school of 
. "(~) in the case of an eligible tnstttuttqn w zch !" t'tution to 

. . t ath or dentiatry regmre sua tns "' 
medunne, oa eop y, . ' more than 50 percent of 
establish profed'IJJrhea lto t~trhee ~:~i:tion are authoriz.ed to have the students tn eac c ass tn 
loans insured under thi81J1Jhpart.". 

STUDENT LOAN AGREEMENTS 

SEc.~.Sect~~/l)iaamet "rule/ <fj-alth Education and Welfare" in (1) by striking ou o e ' ' 

s'lib(~e)ctt;m s~r:Jiing out ", ewcept Of! provided in section 7 46," in 
y hs (~)and (3) of subseatton (b); . . 

paragrap 'k. t " and that while tM agreement rematns. tn 
(3) by stn tng ou ' h h "National, Defense Eduaatwn 

1::~; ~r;k a;z a::;,~ti!o::::e~:i::'!(t) ( 4) and inserting in lieu there-

of(J{'b~~z:J/signati1!f par_agraph (5) o{au(J)e~~~~blubaJcc;I: 
graph (6), and inserttng aft~r paragrap · 
the following new paragraph, and . · • · each appli-

"(5) provide thattheachoolshalladvUJe,tn~, ovisiona of 
cant for a loan from. the student .loalo~~~r~ ther:eudent loan 

j~~ion~lfb~:Ja (:c!h:/:e:rnt~n:art) by the Secretary; and". 

LOAN PROVISIONS 

SEc. 403. (a) Subsection (a) of section 741 is amended to read as 

folllYWs: ..... ,7 t loa fWnd (eatabliahed under an agree-
"(a) Loans from a Stiuuen n · ed f0'1' any s!Ju..rknJ. 

ment with a school under aectiO'fl' 7/1)) may not ewce . 

for e~~( ~)h~/!e ~~~~ ir/;Jfti~V:e::Jh t;:a~u;:'t ~~h school, and 

"(B) $B,500.". . _,7 d b trik' out "3 (b) Subsection (e) of section 741 u ame·rwe ,'!/ 8 ung 
· · · r thereof "7 percent · per centum" and tnaerttng tn bu baectiona (a) and (b) shall apply 

(c) The amendments made Y au mh 30 1977, from student 
with respect to l?ans ~e aft~r_ Se{t~ of ~he PUblic lJ ealth Service loan funds eatablzshed ·wrwer sec wn ~ 
Act. 
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(d) SUbsection {f) (1) (B) of section 741 i8 amended to read as 
folloWs: 

"(B) who obtained one or more loO!M from a loan fund estab­
lished under thi8 sUbpart; (JJnd". 

(e) In the case of any VndividuaJ who, on or after Novernl>er 18, 
1!P1, and before the date of enactment of thi8 Act, met the require­
ments of lflihparagraphs (A.) and (B) of section 741(1) (1) of the 
Public Health Service A.ct and who practiced hi8 profeBBion in an 
area described in sUbparagraph ( 0) of sw)h section (as in effect be­
fore the date of the enactment of thi8 A.ct) while a member of the 
National Health Service Oorps or as an officer of the Reuular or Re­
serve Oorps of the Public Health Service or as a civilian employee of 
the PUblic Health Service, the individuals hall, for purposes of section 
7 41 {f) of such Act, be deemed to have entered into the agreement re­
fUired by such subparagraT?h ( 0) with respect to that practice if such 
zndividual makes applicatwn to the Secretary, not later than JO!fiJU­
ary 1, 1977, for payment by the Secretary under section 741(1) (B) of 
such A.ct. 

{f) A. student in a school of medicine or osteopathy who will 
graduate from such school after June 30, 1979, shall be eligible tore­
ceive a loan under section 741 of the PUblic Health Service A.ct after 
October 1, 1977 only if such student i8 of ea:ceptional financial need 
(as defined by regulations of the Secretary). 

AUTHORIZATION OF APPROPRIATIONS 

SEc. 404. Eflecti1'e October 1, 1977, subsection (a) of section 71,2 is 
amended to read as foUows: 

"(a) For the purpose 1 making Federal capital contributions into 
the student loan funds o schools which have established such funds 
under section 7 40, there are authorized to be appropriated $1!6,000,000 
for the fiscal year endi!ng September 30, 1978, $1!7,000,000 for the fiscal 
year ending September 30, 1979, and $1!8,000,000 for the fiscal year end­
ing September 30,1980. For .the fiscal year ending September 30, 1981, 
arul each of the flwo succeedzng fiscal years, there are a:u.thorized to be 
appropriated to the Secretary I!IJ)(Jh s'Wm8 as may be necessary to en­
able .students w_ho have recei1Jed a loan u11der this part for any aca­
demw year endzng before October 1, 1981, to continue or complete their 
education.". 

DISTRIBUTION OF ASSETS 

SEc. 405. Section 743 i8 amended by striking out "June 30 1977" 
and "September 30, 1977" each place they occur and inserting 'in lieu 
th!Jreof "Septernl>er 30, 1983" and "December 31, 1983", respectively. 

L0.4.N8 TO 8(/HOOLS AND TEC/JNI0.4.L AND CONFORMING AMENDMENTlJ 

SEc. 406. (a) (1) Sections 744- and 746 are repealed. 
(1!) Section 745 is redesignated as section 744-. 
(b) The health professions education fund created within the 

Treasury by section 744-(d) (1) of the Public Health Service A.ct shall 
remain (1/l)ailable to the Secretary of Health, Education, and Welfare 
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· for the purpose of meeting his responsibilities respecting participa­
tions in obligations acquired '!fm!er section 7 44 of such A. ct. The_ Secre­
tary shall continue to depoB'tt m such fund al~ ar:wunts recewed 'by 
him as interest payments or repayments of pnnc'tpal on loans under 
such section 7 #. If at any time the Secretary determines the moneys 
in the fund ea:ceed the present and any reasonable prospective future 
requirements of such fund, such eaJcess may be transferred to the gen­
eral fu11d of the Treasury. 

(c) There are authorized to be appropriated without fiscal year 
limitation such sums as may be necessary to enable the Secretary to 
malce payments under agreements entered into under section 7 44 (b) 
of the Public Health Service A.ct before September 30,1977. 

(d) Section 74/!(b) is amended (1) by striking out", and for loans 
pursuant to section 7 #" in paragraph ( 1), and ( 1!) by striking out 
"whether as Federal capital contributions or as loans to schools under 
section 7 #"in paragraph ( 3) . 

(e) Section 7 43 (b) is amended by striking out " (other than so much 
of such fund as relates to payments from the revolving fund estab­
lished by section 7 44- (d) ) ". 

REVISION OF NATIONAL HEALTH SERVICE CORPS PROGRAM 

SEc. 407. (a) Pa:rt 0 of title Ill is amended by inserting imlmedi­
ately below the heading for such part the foUowing: 

"Subpart /-General Provisions". 
(b) Title Ill is amendedr-

(1) by striking out section 31!9,-
(B) by redesignating sections 331 and 331! as sections 339 and 

340, respectively i am.d 
(3) by imertzng immediately after section 330 the following 

new subpart: 
"SUbpart II-National Health Service Oorps Program 

"NATIONAL HEALTH SERVIOE CORPS 

"SEc. 331. (a) There is established, within the Service, the National 
Health Service Oorps (hereinafter in this subpart referred to as the 
'Oorps') which (1) shall consist of such o~ers of the Regular and 
Reserve Oorps of the Service and such civzlian pe1•son'TI!l as t~ Sec_­
retary may designate (such officers and persO'TIJnel hereznafter tn this 
subpart referred to as 'Oorps members') and (~) shall be utilized by 
the Secretary to improve the delVvery of health services in health 1'1'W4'!.­
power shortage areas as defined tn sectwn 331!(a). 

" (b) The Secretary shaU conduct at schools of medicine, osteopar 
thy aentistry, and, as appropriate, nursing and other schools of the 
he~th professions and at entities which train aUied health persO'liiMl, 
recruitzng programs for the Oorps and the Scholarship Program. 

" (c) The Secretary may reiirWurse applicants for positions in 
the Oorpa for actual and reasonable ea:penses incurred in traveli!ng to 
and from their places of residence to the health mmn:power shortage 
area (designated under section 331!) in which they would be assigned 
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for the purpose of evaluating 8UCh area with regard to beilng a8signed 
in s'lich area. The Secretary sh!dl not reiJmburse an applicant for more 
than one such trip. 

"(d) (1) The Secretary may, 'IJJruier regulatiom promtulgated by 
the Secretary, adjust the montlUy pay of each member of the Oorps 
who is directly engaged in the delivery of health services in a health 
11W1npower shortave area a8 follows: 

"(A) Dunng the first 36 months in which 8UCh a member is so 
engaged in the delivery of health services, his monthly pay shall 
be increa8ed by an amownt (not to ewceed $1 /)00) which when 
added to the member's monthZy pay and allowance will provide a 
monthly income competitive 'llnth the average monthly ilncome 
from a practice of an individual who is a member of the profes­
sion of the Oorps member, who ha8 eljuivalent traimng, and who 
ha8 been in practice for a period eq:uwalent to the period during 
which the Oorps member ha8 been in practice. 

"(B) Dwring the period begi'YIIning upon the ewpiration of the 
96 months referred to in stdJparagraph (A) and ending with the 
month in which the member's montlUy pay and allowances is equal 
to or ewceeds the monthly income he received for the last of such 
36 months, the member shall receive in addition to his monthly 
pay and allowances an amount which when added to such monthly 
pay and allowances equals the monthly income he received for 
such la8t month. 

"(0) For each month in which a member is directly engaged 
in the delivery of health services in a health manpower short­
age area in accordance with an agreement with the Secretary 
entered into under section 7 41 (f) (1) ( 0), under which the Sec­
retary is obligated to make payments in accordance with section 
741(/) (2), the amount of any monthly increase under subpara­
graph (A) or (B) with respect to such member shall be de­
creased by an amount equal to one-twelfth of the amount which 
the Secretary is obligated to pay upon the completion of the year 
of practice in which such month occurs. 

For purposes of subparagraphs (A) and (B), the term 'monthly pay' 
includes special pay received under chapter 5 of title 37 of the United 
States Oode. 
"(~)In the case of amemlJer of the Oorps who is directly engaged in 

the delivery of health services in a health manpower shortage area in 
accordance with a service obligation incurred under the Scholarship 
Program, the adjustment in pay authorized by paragraph (1) may be 
made f01' 8UCh a member only upon satisfactory completion of such 
service obligation, and the first 36 months of such member's being so en­
gaged in the delivery of health services shall, for purposes of para­
graph (1) (A), be deemed to begin upon such satisfactory completion. 

" (e) 0 orps members assigned under section 933 to provide health 
services in health manpower shortage area8 shall not be counted against 
any employment ceiling affecting the Department. 

"(f) Sections 214 and ~16 shall not apply to commissioned officers in 
the Regular or Reserve Oorps of the Service who are members of the 
National Health Service Oorps and who have participated in the 
Scholarship Program. 
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"(g) The administrative unit which administers section 770- . 
" ( 1) shall participate in the development of regulations, guide-

lines, funding priorities, and application forms, and . 
"(2) shall be consulted by, and may make recommendatwns to, 

the Secretary in the review of applications and proposals for, and 
the awarding of, grants and contrMts, 

with respect to the Oorps. 
"(h) For the purposes of this subpart: 

"(1) The term 'Department' means the Department of Health, 
Education, and Welfare. 

"(2) The term 'Scholarship Program' means the National 
Health Service Oorps Scholarship Program established under 
section 7 51. . 

"(3) The term 'State' includes, in addition to the several Stat_es, 
only the District of Oolumbia, the Oommwnwealth of Puerto Rwo, 
the Oommonwealth of the Northern ~Mariana Islands. the "Virgin 
Islands, Guam, American Samoa, and the Trust Territory of 
the Pacific Islands. 

"DESIGNATION OF HEALTH MANPOWER SHORTAGE AREAS 

"SEc. 332. (a) (1) For purposes of this subpart the term 'health man­
power shortage area' means (A) an area _in an urb~n or rural.a;ea 
(which need not conform to the geographw boundanes of a pol~t~cul 
subdwision and which is a rational area for the delivery of health 
services) which the Secretary deterrmines has a health manpower 
shortage (B) a population group which the Secretary determines 
has such 'a shortage, or ( 0) a public or nonprofit private medical facil­
ity or other public facility which the Secretq,ry deter·rnines ha8 such a 

shortage. . he ' d' al t·--:1't ' "(~) For purposes of this subsect~on, t term me ~c c.wu,~ y 
means a facility for the delivery of health services and ~ncludes-

" (A) a hospital, State mental hospital, public health ce'nter, 
outpatient medical facility, rehabilitation facility, facility for 
long-term care, community mental health center, migrant health 
center, community health center; 

"(B) such a facility of a State cQ1'1'ectional institution or of 
the I ndimn Health Service," 

" ( 0) such a facility used in connection with the delivery of 
health services under section 321 (relating to hospitals), 3£~ (;e­
lating to care and treatment of seamen and others), 32/1 ( relat~ng 
to care and treatment of Federal prisoners), 324 (relating toe:»­
'amination a;nd treat'l'nent of certain Federal employees), 3~5 (re­
lating-to ewa:mination of aliens) , or 326 (relating to services to 
certain Federal employees), or part D of title III (relating to 
services for persom with Hansen's disease),· and 

" (D) a Federal medical facility. 
" (b) The Secretary shall establish by regulation, pr07YIIIilgated not 

later Man 11/ay 1, 19"77, criteria for the desiqnation of areas, popula­
tion groups, medical facilities, and other publw facilities, in the States, 
a8 health manpower shortage areas. In establishing such criteria, the 
Secretary shall take into consideration the following: 
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"(1) The ratio of (JIIJailable health manpower to nwmber of in­
dividends in an area or population group, or served by a medical 
J.:::!.ity or other /)"lJlJlic facility under cO'IUJ'ideration f01' detrigna-

" (93) Indicators of a need, notwithstanding the supply of .health 
manpower, for health services for the individuals in an area or 
population group or served by a medical facility or other public 
facility under consideration f01' designation, with special consid­
eration to indicators of-

" (A) infant mortality, 
"(B) access to health services, and 
" ( 0) health status. 

"(3) The percentage of physicians serving an area, populatiQn 
group, medical facility, or other public facility under considera­
tion for designation who are employed by hospitals and who are 
graduates of f01'eign medical schools. 

"(c) In determining whether to make a designation, the Secretary 
shall take into consideration the following: · 

"(!)(A) The recommendations of each health systems agency 
( destgnated under section 1515) for a health service area which in­
c~w}es all 01' any pa_rt of.tJ:e area, po~ion ;qroup, medical fa­
cility, or other publw facthty under considerat~on for designation. 

"(B) The recommendations of the State health planning and 
develoJYf!Mnt agency (designated under section 15~1) if such area, 
populatwn group, medical facility, or other public facility is with­
in a health service area f01' which no health systems agency has 
been designated. 

"(93) The recommendations of the Governor of each State in 
which the area, population group, medical facility, 01' other public 
facility under consideration f01' designation is in whole 01' part 
located. 

" (d) In accordance with the criteria established under subsection 
(b) and the considerations listed in subsection (c), the Secretary shall 
designate, not later than November 1, 1977, health manpower sh01'tage 
areas in the States, publish the names of the areas, population groups, 
medical facilities, and other public facilities so designated, and at least 
annually review and, as necessr.cry, revise such designations. 

"(e) Prior to the designation of a public facility, inclA.tding a Fed­
eral medical fact"lity, as a health manpower shortage area, the Secre­
tary shall give written notice of such proposed designation w the chief 
administrative ()fficer of such facility and request comments within 30 
days with respect w such designation. 

" (f) The Se~tary shall give written notice of the designation of a 
health manpower sh.ortage area, not later than 60 days from the dat6 
of such designation, to-

"(1) the Governor of each State in 'which the area, popula­
tion group, medical facility, or other public facility so designated 
is in whole or part located; 

"(93) (A) each health systems agency (designated under. section 
1516) for a health service area whieh inclA.tdes aU 01' any part of 
the area, population group, medical facility, m· other public facil­
ity so designated; 01' 
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"(B) the State health pla71111i;ng and development agency of the 
State (designated under section 1521) if such area, populatUm. 
group, medical facility, or other public facility is within a health 
service area for which no health systems agency has been des­
ignated,· and 

"(4) appropriate public or nonprofit[rivate entities which are 
located 01' which h,(JIIJe a demonstrate· interest in the area so 
designated. 

"(g) Any person may rec01TIImend to the Secretary the designation 
of an area, population group, medical facility, 01' other public facility 
as a health 'lrUN/,power shortage area. 

"(h) The Secretary shall conduct such information programs in 
areas, among population groups, and in medical facilities and other 
public facilities designated under this section as health manpower 
shortage areas as may be necessary to inform public and nonprofit 
private entities which are located or have a demonstrated interest in 
such areas of the assistance available wnder this title by virtue of the 
designation of such areas. 

"&SSIONMENT OF CORPS PERSONNEL 

"SEc. 333. (a) (1) The SeC'l'etary may assign members of the Oorps 
to provide, under regulations promulgated by the Secretary, health 
services in or to a health manpower shortage area d!uring tlte assignr 
ment period (specified in the agreement descrlbed in section 334) olnly 
if-

"(A) a public or nonprofit private entity, which is located or 
has a demonstrated interest in such area makes application to the 
Secretary for such assignment; 

"(B) such application has been approved by the Secretary;. 
" ( 0) an agreement has been entered into between the enttty 

which has applied and the Secretary, in accordance with section -
334· and 

,((D) in the case of an application made by an entity which has 
previously been assigned a Oorps 'f!Wmber for a health manpower 
shortage area under an agreement (entered into under section 334) 
which has ewpired, the SeC'l'eta;ry has (i) conducted an evaluation 
of the continued need f01' health manpower for the area, the use 
of Oorps members l!reviously assigned to the area, community 
supp01't f01' the asStgn'TI1R/I'IJ of Oorps members to the area, the 
area's efforts to secure health manpower for the area, and fiscal 
management by the entity with respect to Oorps members pre­
viously assigned and ( ii) on the basis of such evaluation has deter-
mined that- · 

"(I) there is a continued need f01' health manpower f01' the 
area· 

"(II) there has been appropriate and efficient use of Oorps 
members previously assigned tot~ entity for the area; • 

" (I II) there is general commumty support f()1' the asngn­
ment of Oorps members to the ent.itJJ,' 

"(IV) the area has made continued efforts to secure health 
manpower for the area; and 

7s-5to o- 76 - s 
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(V) there has been sound fiscal management, including 
efficient collection of fee-for-service, third-party and other 
appropriate funds, hy the entity with respect to Oorps mem­
bers previously assigned to such entity. 

"(9) Oorps members may be assiQned to a Federal health care 
facility, but only upon the request of the head of the department or 
agency of which such facility u a part. · 

"(b} The Secretary may not approve an application under thu sec­
tion for assignment of a Oorps member to a health manpower shortage 
area unless the Secretary has afforded-

" ( 1) each health systems agency (designated under section 
1515) .for a. health service area w~ich includes all or part of the 
area vn which the area, populatwn group, medical facility or 
ot~r P"{blic facifity so designated u located, a_nd ' 

(2) if there UJ a part of such area, populatwn group, medical 
facility, or other pUblic facility located within a health service 
area for which no health systems agency has been designated the 
State health planning and development aqerwy (designated u~er 
sectihn 1521) of the State in which such part is located, 

l!n opportunity to re"?iew the application and submit to the Secretary 
'tts comments respecting the need for, and proposed uae of the Oorps 
member requested in the application. ' 

"(c) In considering and giving approval to, ·applications made 
under thu section fort~ assignment Qj Oorps members, the Secretary 
shall-

".(I) give prWrity to an application which provides for the 
ass'tgnment of 0 orps members to an area, population group medi­
cal facility, or other public facility with the greatest health man­
power shorta[Je, as determined under criteria establuhed under 
section 992 (b) / 

• " ( 2) give special consideration to an application wh.ich pro­
vides for the uae of physician assistants, nurse practitioners or 
empanded function dental aumiliaries / ' 

"(9) talce into consideration the willingness of individuals in 
the a_rea o: 'f.Opulation group, or at. the medical facility or other 
publw /adft.ty, and o( the approprwte g?vernmental agencies or 
health entitus, to assUJt and cooperate w~th the Oorps in provid­
ing effective health services/ and 

"(4) take into consideration comments of medical, osteopathic 
dental, ?"' other healt~ profe~sfonal societies serving the area: 
populatwn g.r01fp, rne_dwal faml'tty, or other. public facility, or, if 
no such socut1;6s emUJt,, comments of medwal, dental, or other 
health profe.astona ser'l-'vrtq the area, population group medical 
facility, or other public fadlity. ' 

"(d) The Secretary shall assign Oorps members to entities in health 
7nf11fPOWer. shortage areas with.out regard to the ability of the in­
dzviduala ~n such areas populat~on qroups, medical facilities or other 
public facilities to pay for such services. ' 

"(e) In making the assignment of a Oorps member to an entity in 
a health manpow.er sho;tage area which has had an applicatibn ap­
proved under thUJ sectwn, the Secretary shall seek to assign to an 
area a Oorps member who has (and whose spouse, if any, has) those 
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charactemtics which are charactemtics which increase the probabilit'fl 
of the rnernber's remaining to serve the area upon completion of hUJ 
assignment period. 

"(f) (1) The Secretary shall provide technical assutance to a pub~ic 
or riOnprofit private entity which u located or has a demonstrated tn­
terest tn a health manpower shortage area which entity desires to make 
an application under .thu section for assignment of a Oorps member 
to such area. 

"(S) The Secretary shall provide, to public and nonprofit private 
entitiel which are located or have a demonstrated interest 'tn a health 
manpower shortage area to which area a .Oorps member has been as­
signedJ technical assutance to assut in the retention of such memher 
in such area after the completion of such member's assignment to the 
area. 

"(9~ The Secretary shall provide, to ~alth'TIUNtpowersJwrtag~ areas 
to whwh no Oorps m.emher has bee_n asB'tgned, (A.) technzcal asszstance 
to assut in the recruitment of health manpower for such areas, and 
(B) current information on public and prtvate programs which pro­
vide assistance in the securing of health manpower. 

"(g) The Secretary shall coruluct
1 

or enter into contracts for the 
coniliUct of studies of the methofk OJ assignments of Oorps rnernbers 
to health manpower shortage area8. Such studies shall inc7tude studiel 
of-

"(1) 'the charactemtics of physicians, dentuta, and other health 
professionals who are more likely to remain in practice in health 
manpower shortage areas/ 

"(2) the charactemtics, including utilization and ~imburse­
ment patterns, of areas which have been able to retain health 
manp_ower personnel; and 

"(9) the appropriate conditions for the assignment and uae of 
11/Urse practitioners, physician's assutants, and empanded function 
dental aumiliaries in health manpower shortage areas. 

"(h) Notwithstanding any other law, any member of the Oorps 
licensed to practice medicine, osteopathy, or dentutry in any State 
shall, while serving in the Oorps, be allowed to pract~ce such profes­
sion in (Jffl,y State. 

"cOST SBARINO 

"SEc. 99#,. (a) The Secretary shall require, as a condition to the · 
approval of an application wniler section 939, that the entity which 
submitted the application enter into an agreement for a specific as­
signment period (not to emceed 4- years) with the Secretary under 
whiclv-

"(1) the entity shall be responsible for charging in accordance 
with sUbsection (d) for health services provided by 0orp8 mem­
bers assigned to the entity/ 

"(2) the entitJishall take such action as may be reasonable for 
the collection of payments for such health services, including, if 
a Federal agency, an agency of a State or local government, or 
other third party would be respon.8ible for all or part of the cost 
of such health services if it had not been provided by Oorps mem­
bers under thu subpart, the collection, on a fee-for-aervice or other 



36 

baai8, from such agency or third party, the portion of BUCh cost 
for which it woUld be so resporuJible (and in determining the 
amownt of such cost which such agency or third party woUld be 
resporuJibie, the health services provided by Oorps mernlJers shall 
be considered as being provided by private practitwners) ; 

"(9) the entity shall pay to the United States, as ~cribed 
by the Secretary in each calendar quarter (or other pertod as may 
be specified in the agreement) during which any Oorps member 
i8 assigned to auch entity, the sum of- · 

"(A) the portion of the salary (including amounts paid 
in accordance with section 331 (d)) and allowances of any 
Oorp8 mernlJer received by BUCh mernlJer during auch calendar 
quarter (or other period) while such member was assigned to 
tJUCh entity; 

"(B) for any Oorps member assigned to such entity, an 
amount which bear• the same ratw to the amount paid under 
the Scholarahip Program to or on the behalf of auch Oorpa 
mernlJer as the nurnlJer of days of oblipated service provided 
by tJUCh mernlJer during BUCh quarter (or other period) beara 
to the nurnlJer of daya in his period of obligated service under 
tJUCh prov_ram; and 

" ( 0) if BUCh entity received a loan under aection 935 (c), 
a;n amount which bears the same rati<J to the amount of auch 
loan as the nurnlJer of days in BUCh quarter (or other period) 
during which any Oorpa mernlJera were assigned to the entity 
bears to the number of day1 in the asaignment period after 
such entity received such loan; and 

"(4) the entity ahall prepare and submit to the Secretary an 
afitnual report, in BUCh /Q'I'm and manner, as the Secretary may 
require. 

"(b) (1) The Secretary may waive in whole or in part the applica­
tion of the requirement of subsection (a) (9) for an entity if he deter­
mines that the entity is financially unable to meet such requirement or 
if he determines that compliance with BUCh requirement would unrea­
sonably limit the ability of the entity to provide for the adequate sup­
port of the provi8ion of health services by Oorps members. 

"(2) The Secretary may waive in whole or in part the applica­
tion of the requirement of subsection (a) (9) for any entity, which is 
located in a health manpower shortage area in which a significant per­
centage of the individuals are elderly, living in poverty, or have other 
characteristics which indicate an inability to. repay, in whole or in 
part, the amounts required in subsection (a) ( 9). 

"(9} In the event that the Secretary grants a waiver under p(.l}l'a­
graph (1) or (2), the entity shall be required to use the total amount of 
fundi collected by such entity in accordance with subsection (a) (2) 
for the improvement of the capribility of 8uch entity to deliver health 
services to the individuals in the health manpower shortage area. 

"(c) The eaJcess (if any) of the amount of funds collected by an 
entity in accordance with subsection (a) (B) over the amount paid to 
the United States in accordance with subsection (a) (9) ahall be uaed 
by the entity to eaJpand and improve the provision of health services to 
the individuals in the health manpower shortage area for which the 
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entity submitted an application or to rec:ui~ £!nd retain health man-
ower to provide health services for BUCh ~nd~tpiduals. . 

p " (d) Any person who receives health serv~ces provide<! by a Oorps 
member under this subpart shall be charged for such servwes on a fee­
for-service or ·other basis, at a rate approved by ~he Secretary, pur­
suant to regulations. Such rate shall be com'JYU:ted ~n BUCh a wav. as to 
permit the recovery of the volJue of such servwes, eaJcept that ~f auch 
person is determined under regulations of thf3 Secretar1f to b.e u_nable 
to pay auch charge, the Secretary shall provide f-or the furnuhing of 
such services at a reduced rate or without charge. 

" (e) Funds received by the Secretary under an agreement e~ered 
into under this section shall be deposited. in the T":eo/""ry as mucel­
laneOUB receipts and shall be diaregf!,rded ~n determtrung the amounfs 
of a opriations to be re([l.lested and the amuwnts to be made av~ 
able Trom appropriatioruJ made under section 338 to carry out thu 
subpart. 

"PROVISION OF HEALTH SERVICES BY CORPS MEMBERS 

"SEc. 995. (a) In providing health services in a he_alth manp~er 
shortage areil;, (}orps membera shall utilize the techntques, faciltt"1', 
and organizational froms most a'ji1Jif'Opria~e. for the area, poFer.atuY!" 
group, medical facility, or other public famlity, OII'Ulshall:, t~ t. e ~­
mum eaJtent feasible, provide such services (1) to al~ ~nd~v_~duals tn 
BUCh health manpower slwrtage area regardless of the~r ribll~ty to P,O-Y 
for the services, O;nd (S) in conMCtion with (A) dire~t health sermces 
programs carried out by the ServiCe, (B) any other d~rect ~th serv­
ices rogram carried out by ~he Service,. (B) anY, other d~rect heol!h 
servfces program carried out tn wlwle or ~!I' part 'l.~~!h Fed~ral.fi~ 
assistance or ( 0) amy other health servwes actw ity whwh u ~n fur-
therance dt the purposes of this subpart. 

"(b) (1) Notwithstanding_ any other prov_iaion of law, the Sec­
retary may (A) to the ~mum eaJtent fe~ble malce such arrar~:g_e­
ments as he determi-MB necessary to enable Oorps memlJers to ut~t~e 
the health facilitiea in or serving the health manp01oer shortage area 
in providing health services; (B) make .such arrangemen_ts as he 
detemunes are necessary for the"-'!~ ~I equtpment a-ru? supplus of the 
Service and for the lease or acquuitton of other eqmp1'1tfnt OII'UiiJ'UP_­
plies • and ( 0) secure the permanent, or temporary servtces of phys~­
cianJ dentists nurses administrators, and other health persO'fi/Ml. If 
there' are no h;alth talmities in or servf1}11BUCh·area, ~he S,ecretary may 
arrange to have Corps mernlJers pr'O'ilide health aervw_es tn th~ neare!t 
health facilities of the Service or may leas~ f!1' otherwue provi4e faml­
ities in or serving such ~Nea for the provu~on of health servwes. 

"(2) If the indwid'IJIJls in or served by a health 'TTU!npower shortage 
area are being served ( o.s determifned under regulat'toruJ of the Secre­
tary) by a hospital or other health care delivery facil.ity of the Service, 
the Secretary may, im. addition to swh other arranpemenis as he may 
make under ~raph ( 1); arr_ange fo; !he utilizatum <?I such hospital 
or facility by Oorps mernlJers tn p1'0vid~ng health servwes, but only to 
the eaJtent that BUCh wtiUzation will not impair the delivery of health 
services and treatment through such hospital or facility to· individuals 
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who are entitled to health- services and treatment th-rough- BUCk hos­
pital or facility. 

"(c) Tke Secretary may make one loan to any enti~ with an ap­
proved application under section 333 to assist such entzty in meeting 
tke coats of (1) establishing medical, dental, or other health profea-
8Wn practices, including the development of medical practice man­
agement ayatema ,- {9) acquiring equipment for uae in providinf! "health 
services,· {3) renovating buildings to establish health facilitua • and 
( 4) establishing appropriate oontinuing education p1•ograma. N ~ loam 
may be made wruier thU subsection unless an application th-erefor i8 
submitted to, and approved by, tke Secretary. Tke am..ownt of any loan 
sh-all be dete'Nnined by tM Secretary, eaJcep't tkat no loan may eaJceed 
$50/)00. 

"{d) Upon the eaJpiration of the assignment of all Corps members 
!o a health manpQW~r. shortage area, the Secretary may (notwithstand­
tng .any oth-er promszon of law) sell to any appropriate looal entity 
equzpmen~ and o~h~r property of !"he United States utilized by such 
~mbers zn providzng health servwes. Sales made wruier this subsec­
twn shall be made at the fair market value (as deterrrvined by the 
Secretary) of tke equipment or such other property • eaJcept that the 
Secreta1"!1. may make Bitch sales for a lesser value t~ an appropriate 
local entzty, if ke determines that tke entity is financially 'IJA'IJible to 
pay the full market value. 
. "(e) {1) ~4) It sh-all ~e unlawful for any hospital to deny an author­
zzed phyBW'tan or denttBt member of the Corps admitting privileges 
11!hen such qorps member otherwise meets the professional qualifica! 
twns est<ibltBW by tke hospttal for granting BUCh privileges and 
aprees to abide by the published bylaws of the hospital and the pub­
ltBhed bylaws, rules, and regulations of its medical staff. 

"(B) Any hospital which is found by tke Secretary after notice 
and an .opportunity for a heari~ on the record, to "have' violated this 
BUbs~ctwn shall upO'II BUCh findzng cease to receive atnd to be eligible to 
recezve any Federalftlhl.ds U'llder this Act or wruier titles XVIII or 
XIX of the Social Security Act. 

"{B) For purposes of this subsection the term 'hos,iital' inchules a 
State or loctjl public hospital, a private' profit hospital, a private non­
profi! hospttal, l! general or special hospital, and any other type of 
hoapttal ( eaJcludzng a hospital owned or operated by an agency of the 
Federal Government), and any related facilities. 

"ANNUAL REPORTS 

"SEc. 336. The Secretary shall submit an annual report to Congress 
on Jf_ay1 ~~each year, and sh-all include in such report with respect 
to tnfj prevwus calendar year--

"{1) the number, identity, and priority of all health manpower 
skortag' areas designated in SU<'h year and t'Ae number of health 
ma"!power ~hortage areas which the Secretary estimates will be 
deB'tgnated m the subsequent year • 

"(9) the n'!"mber of applicatio/, filed under section 33a in BUCh 
year for asszgr~;mef!i of Corps members and th.e action tale.en on 
each BUCh applzcatzon,-
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"{3) the nwmber and types of Corps members assigned in BtUJh 
year to health manpmoer sh-ortage areas, the number. and ty~s 
of additional Corps members which the Secretary estz'mates wilZ 
be assigned to BUCk areas in the subsequent year, and the need for 
additional members for the Oorps; 

"(4) the recruitment efforts eng(Lged in for the _corps in suck 
year and the number of qualified indwiduals wlw applwi for 
service in the corps in such vear,. . 

" ( 5) the number of pattents seen and the number of patunt 
visits recorded during suck year with respect to each- health man­
?>ower sh-ortage area to which a Corps member was assigned dur­
zng BUCh year; 

" ( 6) tke number of Oorps members wM elected, and the nwm­
ber of Corps members wM dVI not elect, to continue to provide 
health services in health manpower shortage areas after terrrvina­
tion of th-eir serv.ice in tke Corps and the reasons (as reported to 
the Secretary) of members wM did not elect for th-eir not making 
BUCh electiQn,- . . 

" ( 7) the results of evaluations and determ't'natwns made tlhl.der 
section 333 (a) (1) (I)) during suck year,' and 

" ( 8) the amount ckargetl during such year for health services 
provided by Corps . members, the amount which was collected 
in BUCh year by entities in accordaMe with agreements under sec­
tion 334, mtd the amount which was paid to the Secretary in such 

. year under such agreements. 

"NATIONAl. ADVISORY COUNCIL 

"SEc. 337. (a) There is eatablished a council to be k~n as the 
National Advisory CouMil on the National Health SeMJwe Oorps 
(hereinafter in this section referred to as the 'Council'). The Council 
skall be composed of fifteen members appointed by the Secretary as 
fo~s: • 

" ( 1) Four ~mbers JJhall be appointed from the general pUblw 
to represent the consumers of health care, at least t'IJ){) of whom 
sh-all be individuals who are residents of, members of, or served by 
Corps memlJers assigned to a health manpower sh-ortage area. 

"(~) 1'hree merrWers shdl be appointed from medical, dental, 
and other health professions. . 

" ( 9) One member skall be appoin~ed from a State hetjlth plan­
ning and development ageMy (deszgnated under sectwn 1591), 
one member sh-all be appointed from a Statewide Health Co­
ordinating CouMil (designated under section 1694), and one 
member shall be appointed from a health systems ageMy { desig­
nated under section 1515). 

"(4) Three members sh-all be appointed from the Service, at 
least two of wh-om shall be members of the Corps directly engaged 
in the provision of health services in a health manpower shortage 
area. 

"(5) Two members sh-all be appointed from the National C0t1111r 
ail on Health Planning and Development (established under sec­
tion1609). 
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No individ'IJ.Ol who is a provider of heulth care (as defoned itn section 
1531 (3)) may be appointed as a member of the Oouncil under para­
graph (1), (3), or (5). The Oouncil shall consult with, advise, and 
~~ re?ommen<Jations to, .the Secretary with respect to his responsi­
bil~tus ~n ca":"Y~ng out thta BUbpart, and shall review and comment 
upon re~ulatwns promulgated by the Secretary under this BUbpart. 

"(b) (1) Members of the Oowncilshall be appointed for a term of 
three ye(U's, ea:cept that any member appoitnted to fill a vacancy oc­
curring prior to the e:cpiration of the term for which the merriber's 
predecessor was appointed shall be appointed for the remainder of 
such te'I"J'1h No member shall be removed, e:ccept for cause. Members 
mar, be reappointed to the Oouncil. 

'(e) Members of the Oouncil (other than members who are offlcers 
or employees of the United States), while attending meetings or con­
ferences thereof or otherwise serving on the busitness of the Oowncil 
sha.p be entitled to re~eive for e.ach day (including traveltime) i~ 
wldfh they are so serv~ng the da~ly equivaient of tlie ann'IJ.Ol rate of 
basw Pfl:Y m effect for grad~ GS-18 of the General Schedule,· and while 
so serv~ng away from the~r homes or regular places of business all 
'"!'embers 'TTUf1l be allowed tt:avel e:cpenses, itncluding per diem in 
luu. of BUbsutence, as atUthorized by section 5703(b) of title 5 of the 
pmted States Oode for persons in the Government Service employed 
tntermittently. 

"(c) ~ection 14 of the Federal Advisory Oommittee Act shall 'Mt 
apply wtth respect to the 0Q'IJI1t(Jil. 

"AUTHORIZATION OF APPROPRIATION 

"SEc. 338. (a) To carry out the purposes of this subpart there are 
authorized to be appropriated $47,000,000 for the fiscal y;o:r ending 
September 30,1978,- $57./)00,000 for the fiscal year ending September 
30l, 1979 ,·and $70,00f!,opo for the fiscal yea: en.tfing September 30, 1980. 

(b) An approprwt~on under an authorizat~ under subsection (a) 
for any fiscal year may be made at any time before that fiscal year and 
ma'!/ be tncluded in an Act makitng an appropriation under an'authori­
zat~ under subsection (a) for another fiscal year· but no funds may 
be made available from any appropriation under 'such authorization 
for oblig.atifm "f"Uler th~ subvart before the fiscal year for which such 
appropnat~ u authonzed.''· 

(c) <D The amendment made by subsections (a) and (b) shall apply. 
only wtth respect to fiscal years beginning after Septe'm:ber 30 1977 
e:ccept that the Secretary of Health, Education atnd Welfar~ shali 
carry_ out the activities dscribed in section 332 of the Public Health 
Servwe Act (as added by such amendment) after the date of enact­
ment of th:is Act. 

(2) (A) Any area for which a designation under section 3!89(b) of 
the J:ublic Health Service Act (as in effect on September 30 1977) 
was ~n effect on such date and in which National Health Servic; Oorps 
personnel were! on such <}ate, pr()Viding, under an assignment made 
u"'4e~ suc~ sect~ (as so m effect), health care and services for persons 
resid~ng ~n such area shall, effective October 1 1977 be considered 
und~r subpart II of part 0 of title Ill of such Act (~added by sub­
sectwn (b) o I this section) to ( i) be designated a health manpower 
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shortage area (as defined by section 332 of such Act (as so added)) and 
(ii) have had an application approved under section 333 of such Act 
(as so added) for the assignment of Oorps personnel wnle.:;s, as deter­
mined under subparagraph (B) of this paragraph, the assignment 
period applicable to such area (within the meaning of section 331,. (as 
so added) ) has e:cpi'l'ed. 

(B) The assignment period (within the meaning of such section 
331,.) applicable to an area described in subparagraph (A) of this 
paragraph shall be ounsidered to have begun on the date Oorps person­
nel were first assigned to such area under section 329 of such Act (as in 
effect on Se7>tem.ber 30, 1977). 

( 0) In the case of any physicUm or dentist member of the Oorps 
who was providing health care and services on September SO, 1977, 
under an assignment made under section 3~9(b) of such Act (as in 
effect on September 30,1977), the number of the months during which 
such member provided such care and sevices before October 1, 1977, 
shall be counted in determining the application of the additional pa'!/ 
provisions of section 331 (d) of such Act (as added ~y BUbsection (b) 
of this section) to such number. 

(3) The mmendment made by subsection (b) which cha:nged the 
name of the Advisory Oouncil established under section 3S9 of the 
Public Health Service Act (and placed the authority for the AdvisfY!"V 
Oouncil in section 337 of such Act (as added by such amendment)) 
shall not be construed as reljUiring the establishment of a new Advis­
Ory 0 ouncil under such sect~ 337,. and the amendment made by such 
subsection with respect to the com.position of such Advisory OounciZ 
shall apply with respect to appointments made to the Advisory Ouwn­
cil after October 1,1977, and the Secretary of Health, Education, and 
Welfare shall make appointments to the Advisory Oouncil after such 
date in a manner which will bring about, at the earliest feasilJle time, 
the Advisory Oouncil composition prescribed by the amendment. 

(d) (1) Section 71,.1(/) (1) (0). is amended by striking out all that 
follows after "in a State" and inserting in lieu thereof "in a health 
manp<n06'1' shortage area designated under section 332 ;". 

(S) The amendment made by paragraph (1) shall apply with 
respect to agreements entered into under section 7 1,.1 (f) of the Public 
Health Service Act after September30, 1977. 

SCHOLARSHIPS AND PUBLIC HEALTH TRAINEESHIPS 

SEc. 1,.08. (a) Effective October 1, 1977, part 0 of title VII is 
amended by adding at the end thereof the follbwing new subpart: 

"Subpart III-Traineeships/or Students in Schools of Public Health 
and Other Graduate Programs 

"TRAINEESHIPS FOR STUDENTS IN SCHOOLS OF PUBLIC HEALTH 

"SEc. 71,.8. (a) The Secretary may make grants to accredited 
schools of public health for traineeships to train students enrolled in 
such schools. 

" (b) ( 1) No grant for traineeships may be made under subsection 
(a) unless an application there for has been submitted to, and appr"oved 
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~y, th'e Secretary. Such appl'fcation s~all be in such form, be aubmitted 
tn such manner, and contazn such znformation as the Secretary by 
regulation may prescribe. Traineeships under ;uch a rJrant shall be 
awarded in accordance with such regulations as the Secretary shall 
pres01'toe. The O/TnO'Unt of any such rJrant shall be determined by the 
Secretary. · 

"(B) T'I'O;ineeshipa awarded under rJrants made under subsection (a) 
shal~ provide for such stipends and allowances (including travel and 
aubBZBtence ewpenses and dependency allowances) for the trainees as 
the Secretary may deem necessary. 

"(9) In awarding traineeships under this section, each applicant 
shall aas~re to_ the satisfaction of the Secretary that at least the per­
cent spemfied m para9raph (4) of the funds received under this sec-
tion shall flO to individuals wlw- . 

" (A) ( i) have previously received a postbaccalaureate derJree, 
or 

" ( ii) have three years work ew'T)erience in health se7"1Jices · 
a:nd r ' 

"(B) are pursuinrJ a course of study i'flr-
"( i) biostatistics or e~miolOgy, 
"(ii) health adwimatration, health planning, or health 

polif(ll. anal;ysis and planninrJ, 
'' ( zii) environmental or occupational health, or 
" ( iv) dietetics or nutrition. 

"(4) The percent referred to in parO{Jraph (.1) is-
"(A) 45 percent for grrmts made for the fiscal year ending 

Sel/tember 30, 1978, · 
'(B) 55 percent for f!rants made for the fiscal year ending 

Sel!tember 90, 1979, and 
' (C) 65 percent for rJrants made for the fiscal yet:tr ending 

" September 30, 1980, and in 8UCceeding fiscal years. 
(c) · Fur payments under rJrants under subsection (a), there 

are authorized to be appropria.ted $7.500,000 for the fiscal year ending 
September 90, 1978: $8,000,000 for the fiscal year ending September 
90, 1979; and $9,000,000 for the fiscal year ending September 90, 1980. 

"TRAINEESHIPS FOR STUDENTS IN OTHER GRADUATE PROGRAMS 

:cs~c. 7 49. (a) The Set;r.etary mt1l!l. make grants to public or nonprofit 
prvvate ed~ational entitus. zncltudznq graduate sclWols of social work 
but ewcl!udzng schools of public health, which offer a pro9ram in health 
a&minfatrati~ hospital fUl;niniatra~ion, or health policy analysis and 
planmng, whwh prorJram u accredited by a body or bodies approved 
for 8UCh purpos~, by the Comtmissioner of Education and 'l.()hich meets 
suc~ ot"Mr qwflity s~andards as the Secretary by rerJulation may pre­
scribe, for travneeships to tnaitn students enrolled in 8UCh a proqram. 

" (b) ( 1) No rJrant for traineesh.ips may be made under subsection 
(a) unless an 'application therefor has been submitted to and approved 
bY., the. Secretary. Such applicat_ion shall be in such' form, be sub­
mztted zn such manner, and contazn such information. as the Secretary 
by refiU}ation may prescribe. Traineeships under such a qrant shall be 
award~d in accordance with such :regulations as the Secretary shall 
prescrzbe. The am.mnt of any such rJrant shall be determined by the 
Secretary. 
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"(B) Traineeships awarded under 9rants made under subsection (a) 
shall provide for 8UCh stipends and allowances ( itncl!uding tra"!el and 
subsistence e:JJpenses and dependency allowances) for the traznees as 
the Secretary ·nuty deem necessary. 

"(3) In awardinrJ traineeships under this section, each applicant 
shall assure to the satisfaction of the Secretary that at least 80 per­
cent of the funds received under this section shall go to individUals 
who (A) have previously received a postbaccalaureate degree, or (B) 
have three years work ewperience in health services. 

"(c) For payments wnde:r f!1'ants under subsection (a), there are 
authorized to be appropriated $B,600,000 for the fiscal year ending 
September 90, 1978,' $~,600,000 for the fiscal year ending S eptember 
30, 1979; and $B,500,000 for the fiscal year ending September 30, 1980.". 

(b) (1) Effective October 1, 1977, section B~5 is repealed and part C 
of title VII (as (Jf}'11ended by subsection (a) ) is amended by addinrJ 
after s,ubpt:trt III the following new subpt:trt: 

"Stihpart IV-National Health Service Corps Scholarships 

"NATIONAL HEALTH SERVICE CORPS SCHOLARSHIP PROGRAM 

"SEc. 751. (a) The Secretary shall establish the National Health 
Service Corps S cholarship ProrJram (he'N!inafter in this subpart re­
ferred to as the 'Scholarship Program') to assure an adequate supply 
of trained physicians, dentists, and nurses for the National H ealth 
Service Corps (hereinafter in this subpart referred to as the 'Corps') 
and, if needed by the Corps, podiatrists, optomet-rists, pharmacists, 
graduates of schools of veterinary medicine, graduates of schools of 
public health, graduates of programs in health administration., grad­
uates of programs for the training of physician assistants,-ewpande_d 
function dental au:ciliaries, and nurse practitioners (as defined zn 
section 8~2), and other health professionals. 

"(b) To be eligible to participate in the Scholarship Program, an 
individual must-

"(1) be accepted for enrollment, or be enrolled, as a full-time 
student (A) in an accredited (as determined by the Secretary) 
educational institution in a State and (B) in a course of study 
or program, offered by such institution and approved by the 
S ecretary, leading to a degree in medicine, osteopathy, dentistry, 
or other health profesSion.,- . . . 

"(~) be eligible for, or hold, an appozntment as ct commuszoned 
officer in the Regular or Reserve Corps of the Service or be eligible 
for selection for civilian service in the Corps,· . 

"(3) submit an application to participate in the Scholt:trshzp 
Program,· and . . 

"(4) l!if!n and submit to .the Secretary, at the .time .of submzt~al 
of such application, a wntten contract ( descnbed m s;ebsectwn 
(f)) to accept payment of a scholarship and to serv~ ( zn accord­
ance with this subpart) for the applicable period of obligated 
service in a health manpower shortage area. . 

" (c) -In di8semitnating application forms and contract forms to zn­
dividuak desiring to participate in the Scholarship Program, the Sec­
retary shall incl!ude with 8UCh forma:_ 
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"(1) a fair 8'UJ1rlm(J.ry of the rights and liabilities of an indi­
vidUal wlwse application is approved (and wlwse contraet i8 
aecepted) by the Secretary, including in the su'T11!1Mry a clear 
eaJplanation of the damages to which the United States i8 entitled 
under section 751, Vn. the case of the individual's breaeh of the con­
traet,- and 

"(e) such other information as may be necessary for the indi­
vidual to understand the individual's prospectilve participation 
in the Sclwlarship Program and service Vn. the Oorps. 

T~e application form, contraet form, and all other information fur­
nUJhed by the Secretary under this subpart shall be written in a manner 
calculated to be understood by the (JJI)erage individual applying to 
participat~ i~ the Sclwlarship Program. The Secretary shall malce 
such applw_at_wn fO'l'rn8_, _contraet f~r:ns' a7fd other information avail­
able to tndtvid~ deB'tnng to partwtpate tn the Scholarship Program 
on a date sufficiently early to insure that such indilviduals hooe 
~guate. time to carefully review and evaluate such forms and 
mformatwn. · 

" (d) In determining which applications under the Sclwlarship Pro­
gr:am t~ a'f.prove (and which contraets to accept), the Secretary shall 
gwe pnonty-

. "!1) first, to applicat~ made (and contraets submitted) by 
tndtvi..dual8 who luwe pre·vwusly received scholarships under the 
Sclwlarship. Program or under section 758 · and · 

" ( S) second, to applications made (and Jontraets submitted)-
" (A) in the school year ending in the fiscal year beginning 

October 1, 1977, by individ~ wlw are entering their first 
or ~ec~ year of .study Vn. a course of study or program de­
s~bed t~ subsectwn (b) (1) (B) in such school year,- and 

"(B) tn each school year thereafter, by indilviduals who 
are entering their first year of study in a course of study or 
program described in subsection (b) (1) (B) in such school 
11ear. 

"(e) (1) An individual becomes a participant in the Scholarship 
Pro_gram on:lJ; upon the Secretary's approval of the individual's appli­
catwn submttted under subsection (b) ( 3) and the Secretary's accept­
ance of the contraet submitted by the individual under subsection 
(b)(J,). 

"(e) The Secretary shall provide written notice to an individual 
pro"'!'pt!Y. up~ the ~ef'retc:ry's approving, under paragraph (1), of 
t~ zndwiduals.partWtpatwn in the Scholarship P1'ogram. 

(f) The wntten contraet (referred to in this subpart) between 
the Secretary and an individal shall contailnr-

"(1) an agreement that-
"(A) .subject .to pa_ragrap~ (e), the Secretary agrees (i) 

to provide the tndwidual wzth a scholarship (described in 
subsection (g)) in each such school year or years (not to 
eaJcee~ four school years), ·during which the individual is 
pursutng a course of study described in subsection (b) ( 1) (B) 
as slufll be determi"}6d. b.y the individual, r.md ( ii) to acoept 
! subJect to the avazlabzhty of appropriated funds for carry­
tng out subpart II of part 0 of title Ill) the individual into 
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the ·Oorps (or for e![Uivalent service as otherwise provided 
in this subpart); and 

"(B) subject to paragraph (.e), the individual agrees-
" ( i) to accept provision of such a scholarship to the 

individual; 
" ( ii) to maintain enrollment in a course of study 

described in subsection (b) (1) (B) until the individual 
completes the course of study; 

"(iii) while enrolled in such course of study, to main­
tain an acceptable level of academic standing (as deter­
mined under regulations of the Secretary, by the 
educational, institution offering such course of study); 
and 

" ( iv) to serve for a time period (hereinafter in the 
subpart referred to as the 'period of obligated service') 
equal tQ-

"(I) one year for eaeh sclwol year for ·which the 
individual was provided a sclwlarship under the 
Scholarship Program, or 

"(I/) two years, 
whichever i8 greater, in a health manpower shortage area 
(designated under section 33e) to which he is a8signed by 
the Secretary as a memlJer of the Corps, or as otherwise 
provided Vn. this subpart,- -

" (j) a provi.sion that any financial obligation of the United 
States arising out of a contract entered into under this subpart 
and any obligation of the individual which is conditioned thereon, 
is contingent upon funds being appropriated to carry (JUt the 
purposes of this subpart and subpart II of part 0 for title III; 

"(3) a statement of the damages to which the United States 
i8 entitled, under section 751,, for the individual's breaeh of the 
contract,· and 

"(4) such other statements of the rights and liabilities of the 
Secretary and of the individual, not inconsistent with the provi­
sions of this subpart. 

,. "(g) ( 1) A scholarship, provided to a student for a school year 
under a written contract under the Scholarship Program or under 
section 758 (relating to t'M disadvantaged student scholarship pro­
gram), shall consist of-

"(A) payment to, or (in aecordance with paragraph (S)) on 
behalf of, the student of the a'TYWUnt (eaJcept as provided in sec­
tion 711) of-

" ( i) tl}e tuition of the student in such school year,· and 
" ( ii) all other reasonable ed!U..cational er»penses, including 

fees, books, omd Uiboratory eaJpenses, incurred by the student 
Vn. such sclwol year,· and 

"(B) payment to the student of a stipend of $J,f)O per month 
(adjusted Vn. accordance with paragraph (3)) for eaeh of the 
1j consecutive months begi'MI.ing with the first month of such 
school year. 

"(2) The Secretary may contraet with an ed!U..cational instituton, 
in which a participant in the Sclwlarship Program is enrolled, for 
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the payment to the educat~ iMtitution of the <!mounts of tuition 
and other reasonalJle education.ril expeMes des(J'f'tbed in paragraph 
(1) (A). Payment to 8UCh an ed!ucational iMtitution may be made 
;;;~t regard to section 364-8 of the Revised Statutes (31 U.S.O. 

"(3) The amownt. of the "'}}nthly.stipend, specified in paragraph 
(1) (B) and as prevwusly adjUSted (if at all) in accordance 'with this 
par~gral!h, shall be increased by the Secretary for each school year 
endmg tn a fiscal year beginning after September 30 1978 by an 
amount (rounded to the next highest multiple of $1/ equal to the 
amoun_t of 8UCh stipend rmt;ltiplied by the overall percentage (as set 
f?rth tnt~ report transmttted to the Congress under section 5303 of 
~ttle ~' United 8_tates Oode) of the adju8tment (if such adjustment 
ta an tncrease ) tn the rates of pay under the General Schedlule made 
effective in the fiscal year in which such school year ends. 

" (h) Notwithstanding any other provision of law individuals who 
h.ave ent~red into written contracts with the Secreta'ry wnder this sec­
twn, w_htle undergoing academic training shall not be counted against 
anl{ e'flbployment ceiling affecting the Dep~rtment. 

(t) The Secretary shall report to Congress on December 1 of eaclt 
yea'!'-

"(1) the n~er, and tyl!e of health profession training, of 
students recezvtng scholarshtps under the Scholarship Program· 

"(~) the educational instztutions at which such students ar~ 
receiving their training; 

"(3} the number of applications filed under this section in the 
school year beginning in such year and in prior school years • and 

"(4). the c;~nt.of tuitio'n paid in the aggr·egate and al each 
educatu;n.af znstztutwn for the school year begi'TIIT/,ing in such year 
and for przor school years. 

"(i) The administrative unit which administers section 110 shallr­
':(1). participate. in .the development of regulations, funding 

przorztus, and applzcatwn forma, and 
"(~) be ~onsulted b'lf, and may make recommendations to the 

Secretary zn the revww of applications for scholarships 'and 
grants, 

with respect to the Scholarship Program. 

"OBLIGATED SERVICE 

"SEc. 15~. (a) .Except~ provided in section 759, each individual 
w_ho has entered znto a wntten contract with the Secretary under sec­
~wn_ ~51, s';aJl provi1e service in the full-time clinical practice of such 
znd?vzduals professton, as ~member of the Oorps for the period of 
obf~.qated servwes provided m such contract. 

(~) (1) T_he Secretary shall notify each individ11al required to 
provide servwe under the Scholarship Proqmm not later than 60 days 
bef?re the date. such individual is required to bdqin the period of such 
ohbhgated .se'l"'nc~, .of the op_Portunity of such individual to serve in 
t. e full-tzme ~l1imfal practzce of his profession either as a commis­
B'loned of!!c~r; tn etther the Regular or Reser1Je Oorps of the Service 
or as a czvzlzan member of the Oorps. The Secretary shall include in 
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such notice sufficient iJnformation regarding the advantages a;nd dis­
advantages to each alternative to enable an individual to make a deci­
sion on an informed basis. 

"(~) To be eligible to provide obligated service as a commissioned 
officer in the S er"l)ice, an individual shall notify the Secretary, not 
later than 30 days before the date the individual is required to begin 
the period of such obligated service, of the individual's desire to pro­
vide such service as such an officer. 

"(3) If an individual 'who has notified the Secretary under para­
graph (~) qualifies for an appointment as such an officer, the Secre­
tary shall promptly appoint the individual as a commissioned officer 
of the Regular or Reserve Oorps and of the Service and shall desig­
nate the individual as a member of the Oorps. If an individual who 
has notified the Secretary under paragraph (3) does not. so qualify, 
the Sem·etary; shall promptly appoint such individual in accordance 
'with paragMph ( 4). · 

"(4) E~cept as provided in paragraph (3) and in section 753, the 
Secretary shall appoint ear.h individual, as soon as possible after the 
date described in paragraph ( 5), to serve in the full-time clinical prac­
tice of his profession as a civilian rnember of the Oorps. 

"(5) (A) With respect to an indi1Jidual receiving a degree from a 
school of. medicine, osteopathy, m· dentistry, the date referred to in 
paragraph (4) shall be the date upon 1.ohich the individual completes 
the training required for such degree, e~cept that the Secretary shall, 
at the request of such individual, defer such date until the end of the 
period of time (not to exceed three years) required for the individual 
to complete an internship, residency, m· other advanced clinical train­
inq. No such period of internship, residency, or other advanced clini­
cal trainitng shall be counted tmoard satisfyinq a period of obligated 
service under this subpart. 

"(B) 1Vith 'respect to an individual receiving a degree other than 
from a school of medicine, osteopathy, or dentistry, the date referred 
to in paragraph (4) shall be the date upon which the indi1Jidual com­
pletes his academic training leading to such degree. 

"(o) An individual shall be considered to have beg·un serving a 
period of obligated service-

" (1) on the date such individual is appointed as an officer in a 
Regular or Reserve Oorps of the service or as a member of the 
Oor:J!s, or 

"(S) in the case of an individual1oho has entered into an agree­
ment 1oith the Secretary under section 753, on the date specified in 
such agreement, 

1Dhichever is earlier. 
"(d) The Secretary shall assign individuals perfo'r'lrlinq obligated 

service in accordance with a written contract under the Scholarship 
Program to health manpower shortage areas in accordance with sub­
part II of part 0 of title Ill. If the Secretary determines that there 
is no need zn a health rn,(Jffl,power shortage area ( desiqnated under sec­
tion 33S) for a memher of the profession under 1nhich an individual is 
obligated to provide service under a written contract, the Secretary may 
detail such individual to serve his period of obligated service as a full­
time member of such profession in such unit of the Department as the 
Secretary may determine. . 
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" (e) N oflwithatanding any other provision of this title, if the Sec­
~etary determines that an individual who is or has been a participant 
zn the Program demonstrates e(JJceptional prorrdse for medical re­
search, the Secretary may permit such individual to perform his serv­
ice obligation under the National Research Service Award program 
established under section 47~. 

"PRIVATE PRA.OTIOE 

"SEo. 753. (a) The Secretary shall relea8e an individual from all 
or pa_rt of his service obligation under section 7 5~ (a) if the individual 
applus for such a release under this section and enters into a written 
agreement with the Secretary under which the individual agrees to 
engage for a period equal to the remaining period of his service obli­
gation in the full-time private clinical practice (including service as 
a salaried employee in an entity directly providing health services) 
of his health professWnr- · 

"(1) in the case of an individual who is performing obligated 
service as a member of the Oorps in a health manpower shortage 
area on the date of his application for such a release, in the health 
manpower shortage area in which such individual is serving on 
such date/ or 
"(~) in the case of any other individual, in a health manpower 

shortage area (designated under section 38~) which (A) has a 
priority far the assignment of Oorps members wnder section 
33~ (c) , and (B) has a suffident ftn.O,ncial base to S'U8 tain such 
pnvate practice and to provide the individual with income of not 
less than the income of members of the Oorps. 

In the case of an individual described in paraqraph ( l) the Secretary 
shal? release t(!-e individual from his service obligation ~nder this sub­
~ect~o?t onl'!t if t~ Secretary determines that the area in which the 
zndzvidual u servzng meets the requirement of subparagraph (B) of 
paragraph (~). 

" ( ~) The written agreement described in subsection (a) shal't-
. "V) provide that during the period of private practice by an 
zndzvidual pursuant to the agreement--

" ( 4) f!"':Y pers~m who rec~ives 7l:ealth services provided by 
the zndzvidual zn connectwn wzth such practice will be 
charg~~ for_ such servi~es at . the usual and customary rate 
prevaihng zn the area zn whwh such ser'Vices are provided 
e(JJcept that if such person is unable to pay such charge, such 
person shall be charged at a reduced rate or not charged any 
fee; and 
. " (B). the individual in providing health services ,in connec­

tzon wzth auch practice shall not discriminate against any 
pers.?n on the basis of such person's ability to pay for such 
servwes or 'because payment for the h,ealth services provided 
to such person will be made under the insurance program 
established under part A orB of title XVIII of the Social 
Security Act or under a State plan for medical assistance 
approved under title XIX of such Act/ and 

"(~) contain such additional provisions as the Secretary may 
requzre to carrry out the purposes of this section. ' 
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For purposes of paragraph ( 1) (A), the Secretary shall by regulation 
prescribe the method for determining a person's 0;b~lity to pay a char~e 
for health services and the method of dete1"111;'1l'.l-zng the amount (if 
any) to be charged such person based on such a.bilzty. 

" BREACH OF SCHOLARSHIP CONTRAOT 

"SEc. 75.1,-. (a) An individual who has entered into a written contract 
with the Secretary under section 751 and who fails to accept payment, 
or instructs the educational institution in which he is enrolled not to 
accept payment, in whole or in par~ of a scholarsh~p u~er S'/Ufh ~~­
tract shall in addition to any servwe or other oblzgatwn or babilzty 
unde~ the ~ontract, be liable to the United States for the amount of 
$1,500 as liquidated damages. . . . 

" (b) An individual who has entered znto a wntten contract wzth the 
Secretfli'Y. under section 751 and who-

"{1) fmls to maintain an acceptable level of academic stand­
ing in the educational institutio"!' in w~ic~ he. is enrolled (such 
level determined by the educatwnal znstztutzon under ref}'lllar 
tiona of the Secretary), , , 

"(~) is dismissed from auch educational ~nstitution for dUO?,­
plinary; reasons,· or 

"(3) voluntarily terminates the training in auch an educational 
institution for which he is provided a scholarship under such con­
tract, before the completion of such training, 

in lieu of any service obligation arising und~r auch contrac~ shall, be 
liable to the United States for the am<Junt which has been paid to h~m, 
or on his behalf, under the contract. . , 

" ( o) If an individual breaches his written cont~act by, fazlvng. (for 
any reason) eithe'r to beqin su/'h individual's SP7"1'' i)(:>, on: ·f!('. ' ;• ·11. ac­
cordance with section 75~ or 75~ or to complete auch serv~e ~b~zgat'ton, 
the United States shall be entztled to recover from the Vndwidual an 
amount determined in .accordance with the :formula 

A=3i../ t s) 
in which 'A' is the amount the United States is entitled to recover, 
'cp' is the sum of the amount paid under this sUbpart to or on behalf 
of the Vndividual and the interest on auch amount which would be 
payable if at the time it was paid it was a loan bearing interest at 
the ma(JJiwwm legal prevailing rate, as determined by the Treasurer of 
the United States,· 't' is the total number of m<Jnths in the individual's 
period of obligated service and 'a' is the number of months of auch 
period served by him in accordance with section 75~ or a. written ag~ee­
ment under section 753. Any annount of damages whwh the Unzted 
States is entitled to recover under this subsection shall, within the 
one yea.r period beginning on the date of the breac-h of the written 
contract, be paid to the United States. . 

" (d) ( 1) Any obligation of an individual under the Scholarship 
Program (or a contract thereunder) for service or ptty'1'1'Wnt of damages 
shall be canceled upon the death of the individual. 

76-510 0. - 76 - • 



"(~) The Secretary s'hall by regUlation provide for the waiver or 
B'UI!pen&ion of any obligation of service or payment by an indi!viduaJ. 
under the Scholalrihip Progr01m (or a contract thereunder) wheneve11 
c0111tpliance by the individuaJ, is impossible or would involve extreme 
hard8Jdp to the individual and if enforcement of suah obligation with. 
respect to any indi!vidual would be unconscionable. 

"(3) Any obligation of an individuaJ, under the scholarship (or a 
contract thereunder) for payment of damages may be released by a 
discharge in bankruptcy under the Bankruptcy Act only if suah dis­
charge is granted after the expiration of the five-year period beginning 
on the first date, as specified in section 731 (a)(~) (B), when payment 
of suah damages is required. 

"SPECIAL GRANTS FOR FORMER CORPS MEMBERS TO ENTER PRIVATE PRACTICE 

"SEc. 755. (a) The Secretary may make one grant to an individual 
(other than an individual who has entered into an ag'l'eement under 
section 753)-

"(1) who has aurrvpleted his period of obligated service in the 
Oo::ps, u;nd 

"($) who has agreed itn writi;ng-
" (A) to engage in the private full-time clinical practice. 

of his profession itn .a health manpo'wer shortage area ( desig­
nated Wniler section 332 and described in paragraphs (1) 
u;nd (~) of section 753(a)) for a period (beginning not later 
than one year after the date he completed his period of obli­
gated service in the Oorps) of not less than one '!/ear· 

"(B) to conduct such pactice in accor:darwe 'with the pro­
visions of section 753(b) (1),. and 

" ( 0) to such additional conditions as the Secretary may 
'l'equire to carry out the purposes of this section,· 

to assist such individual in meeting the costs of beginning the practice 
of such individual's profession in accordance with such agreement1 
including the costa of acquiring equipment and renovating facilities 
for use in providing health services, and of hiring nurses and other 
personnel to assist in providing health services. Such grant may not 
be used for the purchase or construction of any building. 

" (b) The amount of the grant under subsection (a) to an individual 
shall he__,. 

"(1) $1~,500, if the individual agrees to practice his profession 
in accordance with the agreement for a period of at least one year, 
but less than two years,· or 
"(~) $25,000 if the individual agrees to practice his profession 

in accordance with the agreement for a period of at least two 
years. 

"(c) The Secretary may not make a grant under this section unless 
an application therefor has been submitted to, and approved by, the 
Secretary. 

" (d) If the Secretary determines that an individual has breached 
a written agreement entered into under subsection (a), he shall, u,s 
soon as practicable after making such deteNnination, notify the 
individual of such deteNnination. If within 120 days after the date 
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f iving suah notice suah individual is not practicing his profession 
fn ~ccordance with the agreement under such subsection and h.as not 

ovided assurances satisfactory to the Secretary that he w~ll not 
~~owingly violate such agreement again, the United Stat~s shall be 
entitled to recover from such individual an amount dete'l"'Y!'tned_ under 
section 753(c), except that in applying the foNnula contamed ~n such 
section '4>' shall be the sum of the amount of the grant made under 
subsection (a) to such individua~ a~ the in~er~st on such amo'tfnt 

hich would be payable if at the t~me ~twas pa~d 'tt was a loan bearmg 
~terest at the maximum legal prevailing rate,, 't' s~all be th~ number 
of months that such individual agreed to pract1,ce hu professwn under 
such a reement and 's' shall be the number of months that such 
indivtfual practices his profession in accordance with such agreement. 

"AUTHORIZATION OF APPROPRIATIONS 

"SEc. 756. (a) There are authorized to be appropriated for scholar­
ships under this subpart $75p00,000 for the fiscal yef!r end~ng ~~pte~­
ber 30, 1978, $140,000,000 JOT the fiscal _year_ end~ng Septeuwer , 
1979 and $200 000 000 for the fiscal year endmg September 30, 1980. 
For the fiscal year ~nding September 30,1981, a;nd for each subsequent 
fiscal year, there are authorized to be appr~pnated such sums as may 
be necessary to continue to make scholarsktp awards to st~ents who 
have entered into 1oritten contracts under the ScholarsMp Program 
before October 1, 1980. . . 

"(b) Of the sums appropriated under !his sectwn (1) 90 percent 
shall be obligated for scholarships for medwal, osteopathw, a_nd dental 
students, and (~) 10 percent of ~~ch 90 percent shall be oblzgated for 
scholarships for dental students . . 

(2) (A) Except as provided_ in subpa_ragraph (B), th~ amendment 
made by paragraph (1) of thu subs~ctwn shall apply. wtth respect to 
scholarships awarded under the Natwnal Health Servwe Oorps Schol­
arship Program from appropriations for such Program for fiscal years 
beginninq after September 30) 1977. . 

(B) The provmons of aection.225(f) (1) of the P!fb!w Health Ser_v­
ice Act (as in effeCt on September 30, 1977) presCNb~ng the.financwl 
obligation of a pa.rticipant in the National Hea_lth Servwe (Jorps 
Scholarship Program who fails to compl-ete an actwe duty ~erv.w~ ob­
ligation incurred under that Program shall apply to any ~ndtvidual 
who received a sqholarship under 81fCh Prog_ram for any school '}/ea_r 
endinrj before September 30, 1977, ~rrespectzve of whether BU<fh ~'nf!~­
'l.'idual received such a scholarship after that date, ttnles.<J such ~nd~v'fd­
ual agrees to meet his active duty service. obligat.ion (or t~ rema~n~ng 
part thereof) through the private.prac:we ofhu pro.fesswn under r:n 
agreement entered into wnder sectwn 7o3 of the Publw Ile.a~th Servwe 
Act (as added by this subsection), in which ca.se the provu~ons of sec­
tion 751,. of such Act (as added by this subsection) shall apply to such 
individual if he violates such agreement. 

( 0) Periods of internship or residency served before September 30, 
1976 in a facility of the National Health Service Oorps or other fa­
cility of the Public H ealth Service in accorda~e with an agr~emen.t 
entered into under section 225 (b) of the Publw Health Servwe Act 
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(all in etfect before that date) shall be creditable in satisfying a servwe 
obligatum incurred under the Public Health and National Health 
Servi<>e Oorps Scholarship Program as revised by thi8 s·ubsection. 
. (c) Effective October 1, 1977, part 0 of title VII (as amended by 
~ubsectiona (a) and (b)) is amended by adding after subpart IV tiLe 
following new subpart: 

"Subpart V -Other Scholarships 

"SCHOLARSHIPS FOR FIRST-YEAR STUDENTS OF EXCEPTIONAL FINANCIAL NEED 

"SEc. 758. (a) The Secretary shall make grants to a publw or non­
profit school of medicine, osteopathy, dentistry, optometry, pha1'11'UUJy, 
podiatry, or veterinary medicine whwh is accredited as provided in 
section ~21(b) {1) (B), ff!t' scholarBhips to be. awarded b'V the school 
to full-tune Btudentl! thereof who are of exceptwnal financial need, and 
wlw are in their firBt year of study at such Bchool in the Bchool year 
end~ in the fiscal year in whwh such grant is made. 

"(~) {1) ScholarBhips may be awarded by aBchoolfrom grant under 
subsection (a) only to individuals who have been accepted by it for en­
rolhnent as full-time students in their first year ofBtudy at such school. 
"(~) A Bcholarship awarded to a student for a Bchool year wnder 

a grant made under subsection (a) shall be the scholarship defJCribed in section 7 51 (g). 
"(if) For purposes of this section, the term 'first year of Btudy' 

means, with respect to a IJtudent of a school other than a school of 
pharmacy, the student's first yef13' of postbaccalaureate study at such school. 

" (c) The Secretary shall distribute grants under this section among 
all achool8 of the health. profeBaions, but shall give priority in dis­
tributing such grants to sohool8 of medicine, osteopathy, and dentistry. 

"(d) For the purpose of malcing grants under this section, there is 
authorized to be appropriated $16,000,000 for the fiscal year ending 
September 30, 1978, $17,000,000 for the fiscal year ending September 
30, 1979, and $18,000,000 for the fiscal year ending September 30, 1980. 

"LISTER HILL SCHOLARSHIP PROGRAM 

"SEc. 759. (a) The Secretary annually shall make grants to at least 
10 individual8 (to be known as Lister Hill scholars) for scholarships 
of tvp to four years of medwalschool if such individual8 agree to enter 
into the family practwe of medicine in a health manpower shortage 
area in accordance with this section. Grants made under this section 
shall be made only from funds appropr.iated 'UI1Uler subsection (b). · 

"(b) There are authorized to be appropriated to carry out the pur­
poses of this aeation $80,000 for the fiscal year ending September 30, 
1977, $160,000 for the fiscal year ending September 30, 1978, $~40,000 
for the fiscal year ending September 30, 1979, and $31!0,000 for the 
fiscal year ending September 30, 1980. For the fiscal year ending Sep­
tember 30, 1981 and for each succeeding fiscal year, there are authorized 
to be appropriatea such sums as may be necessary to continue to 111f1ke 
such grants to students who (prior to October 1, 1.980) have recewed 
auch a grant 'UI1Uler this section during such aucaeeding fiscal year.". 
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SCHOLARSHIPS 

SEc. /1)9. (a) Effective October 1, 1976, subparts I, II, and Ill of 

part F of title VI fare repnal:Jih Education, and Welfare during the 
(~ )d ~he ~ec;e a(kt~er ~ 1076 and ending September 30, 19~9, =0 

(1) e::::k~anta under 'secti~ 780 of the ru)):ris n;:::~:;:bu~ :j f::n~~~~:c;J:~~;~:~:of:~/~':fi:t:,c~l!;{hy, d::t:!1iev:;h 
inary medicine,, optometry, poad~"'Xts a:::a:r s=ship award8 to 
schools to cont~nue maJcvr:g P ~ t nd · as full-time students who 
individuals enrolled and ~n goo 8 a mg made to the schools under 
inithiallyt:ece7i8v~dt~::CJ::;ay~:~sm::Jl,J/b:J:r(} October 1,1976, tfndff(~)t 
sue sec wn ,.., . 784 f such Act (as vn e ec 
maJce scholarship grants under sectu;;:. Ac: to individuals enrolled 
before the date ndof .the e~actmea,.,:~ :fude~ts wk initially received such and in good sta ~ng as me "" 
grants before October 1, 1976. 

TITLE V-GRANTS FOR HEALTH PROFESSIONS 
. SCHOOLS 

GRANT AMOUNTS j AUTHORIZATIONS 

SEc.501. (a) Section770(a) isamendedtorea:ttJ:X::~~ualgrants 
'"(a) GRANT CoMPUTATION.-The Secr~tary ~'hl' health veterina'¥"1, 

d · · t athy dentutry ywv W ' • " to schools of me ~ne, os eop :ma, aWry for the support of the 
medicine, optometry, pharmacy, /% nt of the 'a!nnual gram.t 
educathion phrogrhamsl <!~tauoh a~ ':ppho;~~ed ;p;u:tion shall be computed to eac sue sc oo w~ 

for eac~ (!tat:~rs~~~~lo:r:neaicine, osteopathy, and dentistry shall 

receive- _ ~· S t _.,_er 30 1978 $~ 000 
" (A) fin' the fiscal year e'rw-~ng ep euw ' . h' ho l 

for each .ful~-tim:e student enrolled in such school ~n t e sc o 
yearbeginmng~nsuchfiscalyear, 30 1979 U050 

"(B) for the fiscal year ending ~eptember i. th' hool 
for each full-time student enrolled tn such schoo m e sc 

yeif( ~)uj:~lfe ~s:£~::~a;;;I:;; ~~tembh elJOi !m;J:; ~:h~~ 
for each full-time student enrolled m auo sc 0 ~n 

b · · · h fiscal year 
" ( K)(A_) efJl:CJ;i'ch:oz~ public health shallfc~ve to; fw~ =~~ 

year ending September 30, 1978, and for each o t nex 
years an amount equal to the product of-

"(') $1,1,.00 and · 
00 "(ii) the~ of (I) the number of fu~l-tz?M ~t e;/~~":d, 

rolled in such sc'holnV:/n'be:c:,j'Jf-~i!g:~;J;:e~l part­
ft-:' :e11~}~~~ ~e:ermined pursuant to subparagraph (B), 
for auch school for such school year. number of full-

"(B) For purposes of subparagraph (A) ihel f-nn·'hl' health 
time equivalents of part-time students for a sc oo o ywv w 
for any school year is a number equal to-
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" ( i) the total '1'11U11711Jer of credit hours of instruction in IJUCh 
year for which part-time students of such sclwol, wlw are 
pursuing a course of s&udy leading to a graduate degree in 
"f;blic health or an 'equivalent degree, have enrolled, divided 

"(ii) the greater of {/) the nurrbber of credit lun!Jrs of in­
structionwhich a full-time student of such school was required 
to talce in such year, or (I/) 9, 

rounded to the nea:t hiqhest wlwle nwmber. 
"(3) For the fiscal year ending September 30, 1978, and for 

6ach of the nea:t two fiscal years, eMh school of veterinary medi­
cine shall receive $1,450 for eMh full-time student enrolled in such 
sclwol in the school year beginning in such fiaaal year. · 

"(4) For the fiscal year ending September 30, 1978, and, for 
each of the nea:t two fiscal years, each sclwol of optometry shall 
receive $785 for each full-time student enrolled in such school in 
the school year beginning in such fiscal year. 

"(5) For the fiscal year ending Septerrbber 90, 1978, and for 
each of the nea:t two fiscal years, each school of pharmacy (other 
thatn a school of pharmacy with a courf!e of study of more than 
four years) shall receive $695 for each full-time student enrolled 
.in 8UCh sclwol in the 8clwol year beginning- in such fiscal year. 
Each school of pharmacy with a course of study of more than four 
years shall reeeive $695 for each full-time student enrolled in the 
last four years of such f!chool. For purposes of seotion 771, a 
student enrolled ~n the first year of the last fou'r years of such 
schools hall be considered a first-year student. 

"(8) For the fiscal year ending September 30, 1978, and for 
each. of the nea:t two fiscal. years, each school of podiatry shall 
reeewe $965 for each full-ttme student enrolled in 8UCh selwol in 
the sehool year beginning in BUCh fiseal year.". 

(b) Subseetion (b) of f!ection 770 is amended to read as follows: 
, " (b) . AP_PORTIONMENT OF APPROPRIATIONS.-N otwithstanding sub'8ec­

twn (a), if t~e aggregate of.the amounts of the grants to be made in 
tUfeordance wtth such subseetwn for any fiseal year to schools of medi­
mne, osteopathy, d-enti:ttry, pUblic health, 'IJeterinary medicine, optom­
etry, pharmacy, or podiatry with approved applications ea:eeeds the 
total of the amounts appropriated uf!der 8111Jsection (.f) for such 
grq.nts, the amount of a sehool's grant Wtth respect to which such ea:cess 
e~msts shall for such fiscal year be an amount which bears the same ratio 
to the amownt determined for the sehool under such subseetion as the 
total of the amounts appropriated for that year under subseetion (f) 
for grrmts to schools of the same category as 81ich school bears to the 
amount reqMired to rnake qrard:tt in accorrln:nce 1m:tl1. such. subsection to 
each of the sehools of that eategory with approved applications.". 

(o) (1) Subseetions (e), (d), (e), (/),and (g) ·of section 770 are 
repealed. 

(~) Subsection (h) of seetion 770 i8 (A) redesignated as subsec­
tion (c), and (B) is amended to read as follOws: 

" (c) ENROLLMENT DkTERMINATIONS.- · 

"(1~ For purpo!~s of this ~eetion, regulatio~ of the Secretary 
shall ~nclude provuwns relat1,nq to the determtnation of the num­
be_r of students enrolled in a school or in a partieular year-class in 
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a school on the basi8 of estimates, on the basis of the number of 
students who in an earlier year were enrolled in a school or in a 
particular year-class, or on such other basis as he deems appropri­
ate for maldng such determination, and shall include metlwds of 
mriking such determination when a school or a year-class was not 
in ea1istence in an earlier year at a school. 

"($) For purposes of this section, the term 'full-time students' 
(whether such term is used by itself or in connection with a par­
tieular year-class) means students pursuinq a full-time course of 
study leading to a degree of doctor of medimne, doctor of dentistry 
or an equivalent deqree, doetor of osteopathy, bachelor or master 
of sdence in pharmacy or rm equivalent deqree, doetor of optom­
etry or ant equivalent deqree, doctor of veterina:ry medicine or an 
equivalent deqree, or doetor of podiatry or an equivalent degree 
or to a qrnn;u.ate d.eqrep, in pu'hUc health or equivaknt de{lree. In 
the ease of a training program of a school de8igned to permit the 
students enrolled in such program to complete, within sw years 
after completing seeondary school, the requirements for degr~e of 
doctor of medieine, doctor of dentistry or an equivalent degree, .or 
doctor of osteopathy, the term 'full-time students' shall only 1,n­
clude students enrolled on a full-time basis in the last four years 
of such program and for purposes of seetion 771, students en­
rolled in the first of the last four years of such program shall be 
considered as first-year students.". 

( 3) Subsection ( i) of seetion 770 is amended (A) by inserting ", 
public health" after "dentistry", (B) by striking out "and (b)", and 
( 0) redesignated as sUbsection (d). 

(4) Subseetion (j) of section 770 is redesignated as subseetion (e) 
0/nd is amended to read as follows: 

"(e) AUTHORIZATIONS OF APPROPRIATIONS.-
"(1) There are authorized to be appropriated $1~4,,18~,000 for 

the fiscal year ending September 30, 1978, $131,883,800 for the 
fiscal year ending September 30, 1979, and $139,4.00,1()(}- for the 
fiscal year ending September 30, 1980; for payments under grants 
under this seetion to schools of medicvne. · 

"(~) There are authorized to be appropriated $8,880,000 for the 
fiseal year ending September 30, 1978, $9,337,750 for the fiscal 
year ending September 30, 1979, and $10,159,800 for the fiseal 
year ending September 30; 1980, for payments under grants under 
this section for schools of osteopathy. 

"(3) There are authorized to be appropriated $45,798,000 for 
the fiscal year ending September 30, 1978, $45/i-09,550 for the fiscal 
year ending September 30,1979, (JfiU], $4S,909,800 for the fiscal year 
ending Septerrbber 30,1980, for payments under grants under this 
section for sehools of dentistry. 

"(4) There are authorized to be appropriated $7,188,800 for the 
fiscal year ending September 30, 1978, $7,298,800 for the fiscal 
year ending September 30, 1979, and $'7 /fll ,800 for the fiscal 
year ending Septerrbber 30,1980, for{ayments under grrmts unde'l 
this section to schools of public healt . 

"(5) There are authorized to be appropriated $10,219,800 for 
the fiscal year ending Septerrbber 30,1978, $10,548,750 for the fiscal 
year ending September 30, 1979, and $10,705,350 for the fiscal 
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year ending September 30, 1980, for pa'ymentB wruler grant8 under 
this section to schools of veterinary meaicine. 

" ( 6) Thetre are authorized to be appropriated $3./U)l,-,585 for the 
fiscal year eru:lilng September 30, 1978, $3.27~,670 for the fiscal 
yea1' eru:ling September 30, 1979, aru:l $3/l66;000 for the fi8cal 
year eru:ling September 30, 1980, for payments uru:ler gran;ts uru:ler 
this section to schools of optometry. 

"(?') Then are authorized to be appropriated $16,989,970 for 
the fiscal year eru:ling September 30, 1978, $17,110~05 for the 
fiscal year eru:ling September 30, 1979, and $17,368,050 for the 
fi8cal year ending September 30,1980, for payments under grants 
under this section to schools of pharmacy. 

''(8) There are authorized to be appropriated $~~67,750 for the 
fiscal year eru:ling September 30, 1978, $~~70,64-5 for the fiscal 
year e1uting September 30, 1979, and $~~85,1~0 for the fiscal year 
eru:ling September 30,1980, for payments under grants under this 
section to schools of podiatry.". 

(d) Fm- the fiscal year ending September 3(), 1978, aru:l for each of 
the ne~t two fiscal yea:rs, there are authorized to be apprv;priated 
tiUch sums as may be necessary to continue to make annual grants to 
schools of medicine, osteopathy, dentistry, veterinary medicine, optom­
etry, pha:rmacy, aru:l podiatry under section 770(a) of the Public 
Health Se'I"'Jice Act (as in effect on September 30, 1977) based on the 
number of enrollment bonus students (determined in accordance with 
subsections (d) aru:l (c) of section 770 of such Act (as so in effect)) 
enrolled in such schools who were first-year students in such schools 
/01' school years eru:ling before September 30, 1977, e~cept that the 
amount of any grant made to such a school from sums appropriated 
under this subsection may not e~ceed the amount of the gramt the 
school received in the fiscal year ending Septembe1' 30,1977, based on 
the number of such students enrolled in it. 

(e) Effective October 1,·1977, the heading for partE of title VII 
is ail'ntrul'ed to read as follows: 

"PART E.-GRANTS· To IMPROVE THE QuALITY OF ScHOOLS OF MEDI­
CINE, OSTEOPATHY, DENTISTRY, PUBLIC HEALTH, VETERINARY MED­
ICINE, OPTOMETRY, PHARMACY, AND PoDIATRY". 

· (f) The amendments made ~y subsectioruJ (a), (b), and (c) shall 
apply with respect to appropriations under section 770 of the Public 
Health Se'I"'Jice Act, and grants under that section, f01' fiscal years 
beginning after September 30, 1977. 

GRANT REQUIREMENTS 

SEc. 50~. Effective with respect to fiscal years beginning after Sep­
tember 30, 1977, partE of title VII is amended (1) by striking out 
~ctions 771, 77~, 773, 771,-, aru:l 776, aru:l (~) by adding after section 
770 the follhwing new section: 

"ELIGIBILITY FOR CAPITATION GRANTS 

"SEc. 771. (a) IN GENERAL.-The Secretary shall not make a grant 
under section 770 to any school in a fi8cal year begi'l'llfling after Septem-
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ber 30 1977, wnless. the application f01' the grant contains, or is sup­
ortedby, assurances satisfactory to the Secretary that-

p " ( 1) the first-year enrollment of full-time students in the 
school in the school year beginning in the fiscal year in which the 
grant applied f01' is to be made will not be less tlwln the first-year 
enrollment of such students in the school in the preceding school 
year; aru:l 
"(~) the applicant will e~peru:l in carrying out its functions~ 

a school of medicine, osteopathy, dentistry, public health, veten­
nary medicine, optometry, pharmacy, or podiatry, as the case 
may be, during the fiscal year for which such grant is sought, an 
a:mount of fwnds (other thrkn furu:ls for construction as determiMd 
by the Secretary) from non-Federal sources which is at least as 
great as the amount of funds e~peru:led by such applicant for 
such purpose ( e~cl;uding e~peru:litures of a nonrecurring nature) 
in the fi8cal year preceding the fi8cal year for which such grant 
is sought. 

"(b) (1) MEDICAL ScHoou.-To be eligible for a grant under sec­
tion 770 each school of medicine shall, in addition to the requirements 
of subsection (a), meet the applicable requirements of paragraphs ( ~) 
aoo {3). 
"(~)(A) (i) Unless, as determined uru:ler subparagraph (B), the 

number of filled first year positions on July 15, 1977, in direc~ or 
affiliated medical residency trai'Yiing programs in primary care u at 
least 35 percent of the number of filled first year position:J on that 
date in all direct or affiliated medical residency training programs, 
to be eligible for a grant uru:ler section '1'70 for the fiscal year ending 
September 30, 1978, a school of medicine shall have on July 15, 1978, 
at least 35 percent of its filled first year positions, as determiMd uru:ler 
subparagraph (B), aru:l (b), in its direct or affiliated medical resi­
dency training programs in first yem· positions in such programs in 
primary care. 

"(ii) Unless, as determined under subparagraph (B), the number 
of fiiled first year positions on J'ldy 15, 1978, in direct or affiliated 
medical residency training programs in primary care is at least 4-0 
percent of the number of filled first year positions on that date in all 
direct or affiliated medical residency training programs, to be eligible 
for a gramt uru:ler section 770 for the fi8cal year eru:ling September 30, 
1979, a school of medicine shall have on July 15, 1979, at least.l,-0 per­
cent of its filled first year positions, as determi1Wd uru:ler subparagraph 
(B) , and (b) , in its direct or affiliated medical residency training pro­
grams in first yea.r positions in such programs in primary care. 

't(iii) Unless, as determined uru:ler subparagraph (B), the ruumber 
of filled first year positions on July 15 of any year (beginning with 
1979) in direct or affiliated medical residency training programs in 
primary care is at least 50 percent of the number of filled first yea:r 
positions on that date all direct or affiliated medical residency train­
ing programs, to be eligible for. a grant under section 770 /01' the 
fi8cal year ending on September 30 of the following year, a school of 
medicine shall have on July 15 of such following year at least 50 per­
cent of its fill.ed first year positions, as determined uru:ler subpar_a­
rtraphs ( 0) and (D), in its direc~ ~r affi.liated medical res,id_ency ~7'a~n­
~ng programs in first year pos~t~ons m such programs m pnmary 
care. 



"(B) The Secretary shall determine what percent of all the posit~ 
filled, as of July 115, 1977,, and J'ljly 115 of .e<lfJh subsequent yearl ~n 
aU direct or affiliated medwal residency tra~mng progr:a"f"B are fi led 
positions in suoh prog1'CIIIn8 in primary care. In dete1'1TI!tmng the n'U/ITir 
ber ·of such positions on July 15, 1978, or on July 15 of a subsequent 
year, the Secretary shall deduct from ~h n'IJII'TiiJer a nW11if>~r e(].ual to 
the num:ber of individuals who. were ~n ~ ~rst year pos~~~ ~"!' any 
direct or affiliated medical residency tra~n~ng program ~n pnmary 
care as of July 15 of the previous year and who on t~ date for w,hich 
the determination is to be made were not in any d~rect or affilwted 
medical residency training program in primary care. Each determina­
tion wnder this subparagraph shall, not later than l,n days after the 
date for which the deter;nina~io_n is 'TJUUie'l.. be published in~~ F~eral 
Register and reported ~n wnt~ng to each school of medw~ne ~n the 
States and to the Committee on Interstate and Foreig% Commerce of 
the House of Repr.esentati.tves and to the Committee on Labor and 
Public Welfare of the .Senate. . 

" (C) In determining if a school of medicine meets an appl~cable · 
requirement of clause ( i), ( ii), or (iii) of subparagraph (A) for a 
fiscal year, the num:ber. of filled first year positions in d~rect ~r affiliated 
medical residency tram~ng programs of such school ~n pnmary .car_e 
on July 15 in such fiscal year shall be reduced by the num:ber of ~nd~­
viduals who were in a first year position in a direct or affiliated med~­
cal residency training program of such school in primary care on 
July 15 in the previous fi8cal year and who on July 15 in the fiscal year 
to which the requirement applies are not in a direct or affiliated medi­
cal residency training program of such school in primary care. Each 
determination, with respect to a school, wnder this sUbparagraph shall, 
not later than J,n days after the date on which the determination is 
made, be reported in writing to such school and to the Committee on 
Interstate and Foreign Commerce of the House of Representatives 
and to the Committee on Labor and Public Welfare of the Senate. 

"(D) The percent of ·filled first year positions which a school is 
re(juired to have on a date under subparagraph (A), in order to be 
el~gible for a grant under section 770, shall be wai.tve& by the Secretary 
if he determines ( i) that such school has made a good faith effort to 
oomply with such percent req,_uirement, and ( ii) the school has at least 
98 percent of such percent of its positions filled on such date. 

"(E) The Secretary shall not make any grant under section 770 
to a school of medicine for any fiscal year if the Secretary, after pro~ 
t•iding notice and opportunity for a hearing, determines that in the 
preceding fiscal year such school-

" ( i) terminated or failed to renew an affiliation with a medical 
residency training program for the pu1'Pose of ?neeting the re­
quirements of this paragraph, and 

" ( ii) after such a termination or failure to renew, provided 
support for such 1nedical residency training program ( mcluding 
any interchange of 1nedical residents, students, or faculty between 
the school and such program, the offering of any faculty position 
at such schoo-l to any individual on the staff of such entity who 
has any responsibility for such progr01m, or the provision or re­
ceipt by such school of any fwnds for such program). 
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"(F) For purposes of this paragraph: 
" ( i) The term 'direct or affiliated medical residency training pro­

gram' ?neans a medical residency training program with which a 
school of medicine is f!ffiliated.or hUJJ a simi.lar arrange?nent ( includir!f 
any arrangement whwh provides for any ~nterchange of ?nedicalre~­
dent~, st'l.¥1ents, or faculty .b~tween the school and such. prog·ram, the 
offenng of any faculty pos~twn at such school to any individual on the 
staff of s~h entity w!w has any responsibility for such program, or 
the prov~ or ;ece~pt by such sc~fool of any funds for such pro­
gra:m),,as dete1'1TI!tned. wnde;. ,r~gulat~ of the Se(ffetary, or which is 
P~7[W:~ly conducted ~n famlitws O'I.IYTI.ed by a sch,ool of medicine. 

( ~~) The term 'primary care' means general internal medicine 
famil'l/ medicine, or general pediatrics. ' 
"(~~(A) To .be .eligible. for: a grant under section 770 a school of 

?ned~~ne shall, m ~ts applwatwn for such grant, give assurances satis­
factory to t~ Secretary t~t1 ewc~pt as provided in subparagraph (C), 
the school wzll reserve pos~t~ ~n the school year beginning immedi­
ately before the fiscal year for which such grant is applied for for 
students described in subparagraph (B). 

"(B) No later than August 15, 1977, and August 115 of each of the 
new~ two years, the Secretary shall identify the citizens of the United 
States who, before September 15, 1976, were enrolled in a school of 
?nedicine not in a State and who by the date of the identification is 
made under this stibparagraphr-

" ( i) successfully completed at least two years ·in such school of 
medicine, and 

"(ii) successfully completed '!!art I of the National Board of 
Medical Ewaminers' ewaminat~on (or any successor to such 
ewamination). 

The Secretary shall equitably apportion a number of positions ade­
quate to fill the needs of students described in sUbparagraph (B) 
among the schools of 1nedicine in the States. 

" ( <!) A. school of medicine shall not be required to enroll a student 
descnbed~nsubparagraph (B) if-

. " ( i) the i~ividual does not meet, as dete1'1nined 'IJ!IUler guide­
hnes. estabhshed by the Secretary by regulation, the entrance 
regtwrw:ents ~I t~ school (other than requirements related to 
academw qualificat~ or to place of residence) or 

" ( ii) enrollment of such individual will, as :Utermined by the 
Secretary a~ter consultation with the appropriate accreditation 
body, result m the school's not meeting the accreditation standards 
of such body. · 

"(D) The. Secretary may waive tJu; requirements of this paragraph 
UpfYn a find~ng tha~, because of the ~1uulequate size of the population 
served. by t~ hos~t.al. or clirvicfil: facility in which such school con­
ducts ~ts. clznzcal tr~mng, comphance by such school with such assur­
anc~s. w~ll prevent such school from providing high quality clinical 
tra~nmg for the students added by the application of this paragraph 
to such school. 

" (e) ScnooLS OF OsTEOPATHY.-(I) To be eligible for a grant under 
section 770 for a fiscal year beginning after September 30. 1977 a 
school of osteopathy shall, in addition to the requirements of subsection 
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(a), S'I.Mnni! to the_ SeC'I'etary and haJVe. approved by him b.ejore the 
grant applud fr;r u ;ruzde, a plan to tra~n full-time sfludents m cwn}yu­
lato/"K care sett~11f!S m the sch?ol year beginning in the fl8cdl year for 
tphw the grant u made_ rmd m each sclW~l year thereafter '6tgi'(llning 
m a fiscal; year for whzch such a fl.ra;nt u made and either in areas 
geograp~wally remote from th.e matn site of the teaching facilities of 
the appl?fant (or any othe! s?hool of osteopathy which has joined with 
the applu:ant ~n the sUbrn.:t8swn of the plan) areas in 1.ohich medically 
underserved population reside. 

"(~) Mo;e tlian one applicant may join in the sUbmission of a plan 
deacnbed ~n paragraph (1). No plan may be approved by the Sec­
retary unless-

"(A) the application for a grant under section 770 of each 
school which has joined in the submission of the plan contains 
or is 8'Upported by assurances satisfactory to the Secretary that 
al~ of the full-time.students who.1.oill f!raduate from s1ich school 
will upon graduat~on have rece~ved, m an area geographically 
remote from the main site of the training facilities of auch school, 
at least 6 weeks (at last 3 of which shall be consecutive of clini­
cr;Z train_ing or in areas in which medically underserved popula­
twns reside,. 

"(B) the plan contains a list of the areas where the training 
under such plan is to be conducted, a detailed description of tlie 
type anAl arrwwnt of training to be given in auch areas, and pro­
vision for periodic review by e0perts in osteopathic education of 
the desirability of providing training in auch areas and of the 
guality of training rendered in 8UCh areas,. 

" ( 0) the plain contains a specific program for the appointing, as 
members of the faculty of the school or schools ~mitting the 
plan, of practicing physicians to serve as instructors in the train­
ing progrOJm in such areas; and 

"(D) the plan contains a plan for frequent counseling rmd con­
sultation between the faculty of the school or schools tit the main 
site of their training facilities and the instructors in the training 
program in 8UCh areas. 

"(d) SCHOOLS OF DENTIBTRY.-(1) To be eligible for a grant under 
section 770 for a fiscal year beg~nning after September 30 1977 a 
school of aenti8try sho!ll, in addition to the reguirement; of ~­
seotion (a), meet the requirements of paragraph (~) and of mbpara­
graphs (A) or (B) of paragraph (3). 
"(~) In the school yem- beginning in the fiscal year ending Septem­

ber 30, 1978, and in each school year thereafter begi'TIIlling in a fiscal 
year for which a grant under section 770 is applied for, at least 70 
percent of a school of dentistry's filled positions in ilental specialty 
programs which are ~n eaJcess of the number of filled positions Vn, its 
prog1'QQn8 in the school year begilnning in the fiscal year ending Sep­
tember 30, 1977, shall be positions in dental specialty programs in 
general dentistry or pedodontics. 

" ( 3} A school of dentistry shall maintain a;n enrollment of full-time 
first.-year students, for the school year begi'TIIlling in the fl8cal year 
end~ng S eptember 30, 19.78, and for each school year thereafter begin­
ning in a fiscal yea:1' for which a grant under section 7'70 is «tpplied for 
which exceeds the nwrnlJer of full-time first-year students enrolled i~ 
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BU<Jh school in the school year beginning in the fiscal year ending Sep­
tember 30,1976-

"(A) by 10 percent of such number if such number wasnotmore 
than 100, or 

"(B) by 5 percent of BU<Jh number, or 10 students, w hichever 
is greater, if such number was more than 100. 

"(4) (A) A sel>...ool of dentistry shall submit to the Secretary and 
have approved by him before the grant applied for is made, a plan 
to train full-time students in ambulatory care settings in the scltool 
year beginnilng in the fiscal year for which the grant is made and in 
each sohool year thereafter.beginning in a fiscal year for which BU<Jh a 
grant is made a.nd in areas geographically remote from the main site 
of the teaching facilities of the applicant (or any other school of den­
tistry which has joined with the applicant in the sUbmission of the 
plan) or in areas in which m.<Jdically underserved populations reside. 

"(B) More than one applicant may join in the submission of a plan 
described in subparagraph (A). No plan may be approved by the 
Secreta'!"!! unless-

" ( i) the application for a grant under section 770 of each sc~oZ 
. which has _joined in the submission of the plan contains or i8 

supported by assurances satisfactory to the Secretary that all 
of the full-time students 1.oho 1.oill graduate from SU<Jh school will 
upon graduation have received, in an area geographically remote 
from the main site of the training facilities of such school, at least 
6 weeks (in the aggregate) of clinical training; 

" ( ii> the plan contains a list of the areas where the train­
ing under such plan is to be conducted, a detailed description 
of the type and amount of training to be given in such areas, and 
provision for periodic review by eaJperts in dental education of 
the desirability of providing training in such areas and of the 
quality of training rendered in such areas,-

"(iii) the plan contains a specific program for-the hiring, as 
members of the faculty of the school or schools sUbmitting the 
plan, of practicing dentists to serve as instructors in the train­
in~q program in such areas; and 

" ( iv) the plan contains a plan ;or frequent counseling and 
consultation between the faculty o the school or schools at the 
main site of their training facilities and the instructors in the 
training progrOJm in BU<Jh areas. 

"(e) SoHOO[S OF PuBLIC /b:ALTH.-(1) To be eligible for a grant un­
der section 770 for a fiscal year beginning after September 30, 1977, a 
sohool of public health shall, in addition to the requirements of sUb­
section (a), maintain an enrollment of full-time, first-lear students, 
for the school year beginning im the fiscal year ending September 30, 
1978, and for each school year thereafter beginni't}f in a fiscal year for 
which a grant unde1• section 770 is applied for, whwh exceeds the nwm­
ber of full-time, first-year students enrolled in BU<Jh school in the school 
year beginninq in the fiscal year ending S eptember 30, 1976-

" (A) by 5 percent of 8UCh number if 8UCh number was not more 
than 100, or 

"(B) by ~.5 percent of such nt~.~~mber, or 5 students, whichever 
is greater, if SU<Jh number was more than 100. · 

"(~) The S ecretary may waive (in whole or in part) application 
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to a school of public Malth the requirement of paragr~ (1) if the 
Secretary determines, after receiving the written re~ation 
of the appopriate accreditation body or bodies (as defined in 1ection 
7~1 (b) ( 1) ) that complia-nce by such school with such requirement will 
prevent it from maintaining its accreditation. 

"(f) SoaooLB oF VETERINARY MEDIOINE.-(1) To be eligwle for a 
grant under section 770 for a fiscal year_ beginning after September ao 
1'077, a school of veterinary medicine shall, in addition to the reguire~ 
menta of sulJsection (a), meet the requirements of paragraph (~) and 
paragraph (3) or (4). 

"(~) A71: application of a school of veterinary medicine for a grlMt 
under sect'ton 770 shall contain or be supported by assurances satisfaa­
tOJY to the Secretary that the clinical training of the school shall em­
phasize predominantly care to food-producing animals or to fibre-pro­
ducing animals, or to both types of Mlimals. 

"(3) A school of veterinary medici:ne shall maintailn an enrol7Jrnent 
of full-time, first-year students, fo7' the school year beginning in the 
fiscal year ending SeptemJJer 30,1978, atnd for each sclwol year there­
after beginning m a fiscal year for which a grlMt wruier section 770 is 
applied for, which exceeds the number of full-time, first-year students 
enr~lled in suoh school in the school year begi'flll1,ing iln the fiscal year 
end2ng September 30, 1976-

" (A) by 5 percent of such number if such number was not more 
than100,or 

"(B) by ~.5 percent of such n:umber, or 5 s&udents, whichever 
is greater, ifsuchnumberwas more than100. 

"(4) An application of a school of veterinary medicir~e shall con­
tain or be supported by assurances satisfactory to the Secretary that 
for the school year begirvning Vn the fiscal year for which a grtMt is 
made under section 770 at least 30 percent of the enrollmwnt of full­
time, first-yett4' students in such school will be comprised of stUdents 
who are residents of States in which there are no accredited schools of 
veterina'I'JI medicine. 

"(g) Sonoou OF 0PTOMETRY.~{l) To be eligible for a grant under 
section 770 for a fiscal year beginning after Septeniber 30, 1977, a school 
of optometry shall, in addition to the requirement' of subsection (a), 
meet the requirement of paragraph (~) or (8). · 

"(t) A school of optometry shall maintain an enrollment offull­
time, first-year students, for the school year beginning t'n the fiscal year 
e~in[l September 80, 1978,. and for each school Y.ear ther:eafter. begin­
nz!l? m a fi8cal year for u:hwh a grant under sectton 770 u applwd for, 
whwh exceeds the number of full-time, firs.t-year students enrolled in 
such school . in the school year beginning iln the fiscal year ending 
September 30, 1976-

" (A) by 5 percent of such number if such number was not more 
than 100, or 

"(B) by ~.5 percent of suoh number, or 5 students, whichever 
is greater, if suoh number was more titan 100. 

"(9) An application of a school of optometry shall contain or be 
supported by assurances satisfactory to the S ecretary that for the 
school year ending in the fiscal year for which a grant is made under 
section 770 at least ~5 rercent (or 50 percent if the applicant is a 
nonprofit private schoo of optometry) of the first year enroll!ment 

of full-time students in such school will be comprised of students 
who are residents of States in which there are no accredited schools 
of optometry. . . 

"(h) SoHOOLS OF PoDIA.TRY.-{1) To be eltgtble for a grant under 
section 770 for a fiscal year beginning after September 80, 19771 a 
school of podiatry shall, in addition to the rerl_uirements of subsectwn 
(a), meet the requirements of parag_rap~ (~) or (3). . 
"(~) A school of podiatry shall mazntam an enrol7Jrnent of full-t'tme; 

first-year students, for the school year beginning in the fiscal y~ar 
ending September 30, 1978, and for each school Y.ea.r the:eafter. begt'Tir 
ning in a fiscal year for tvhich a grant under sectwn 770 't8 applwd fo;, 
tvhich exceeds the number of full-time, first-year students enrolled. m 
such school in the school year beginning in the fiscal year endtng 
September 30, 1976-

"(A) by 5 pereent of such number if such number was not 
more than 100, or 

"(B) by ~.5 percent of such number, or 5 students, whichever 
is greater, if such number was more than 100. . 

"(9) An application of a school of podiatry shall contcun or be 
supported by assurances satisfactory to the Secretary that for the 
school year begirvning in the fiscal year for which a grant 't8 m_ade 
under sectipn 770 at least J,IJ percent of tlte enrollment of full-t'tme, 
first-year students in such school will be comprised of students who 
are residents of States in which there are no accredited schools of 
podiaflry. · 

"(i) SOHOOLS OF PHARMAOY.-To be eliV_ible for a grant under sec­
tion 770 for a fi8cal · year be[linning after September ~0, 197!t a 
school of pharmacy's applicatton for such a grant shall tn additwn 
to the assurances required by subsection (a), contain or ~e supported 
by assurances that ·each student. t?ho is enrolle.d in. t~e school will 
before gr<UiJuation undergo a trcunzng program ~n clmwal P_harmaG'!f., 
which shall include {1) an inpatient a:uJ outpattent cle;~shtp exl!en­
ence in a hoBpital, extended care famltty, or other clmwtjt set~2ng; 
(2) interf!Ction with p~ysicians ·f!nd ot~er health professionals; ~3) 
training tn the cownseltng of patMnts 'W'!'t~ rertard to tjte appropriate 
use and reactions to drugs; and (4) trcuntng zn drug 'tnformatwn re­
trieval and analysis in the context of actual patient problems.". 

TEOHNIOAL A.ND OONFORMINGA.MENDMENTS 

SEc. 503. (a) Section 775 is redesignated section 77~ and is 

amended-- 77 " h lac 't (1) by strilcing out "section 770, 771, 77~, or 3 eac p e 't 
occurs and inserting in lieu thereof "section 770", 

( 9) by inserting ", public health," after "dentistry" in subsec-
tion (b), . . 

(3) by striking out "this part" in subsection (c) and 'tnsertt'ltg 
in lieu thereof "section 770", . . 

(4) by striking out "section 770, 771, or 773" tn subsectton (d) 
(1) and inserting in lieu thereof "section 771", and 

( 5) by amending subsection (d) ( 3) to read as follows: . 
"(3) provides for such fiscal control and accounttng pro­

cedures and reports, including the use of such standard proce-



dures for the recording and 1'eporting of fonancial.,_f01"YTTJV< 
tion, as the Secretary may prescribe, OJfld access to the 
recO'I'da of the applicant, as the Secretary} may require to 
enable him to determi.tne the costs to the applicant of ita 
program for the education or t1'aimng of students.". 

(b) Sections 31~ and 313 are repealed. 
(c) The amendments made by thia section shall take effect Octo­

ber 1, 1977. 

TITLE VI-FOREIGN MEDIOAL GRADUATES 

LIMITATION ON IMMIGRATION OF FOREIGN MEDICAL GRADUATES 

SEc. 601. (a) Sectiotn 131~(a) of the Immigratiun and Nationality 
Act (8 U.S.O. 118~(a)) is amended by (1) striking md the period at 
the end thereof and inserting a semicolon in lieu thereof, and (13) by 
addinv at the end thereof the following new paragraph: 

(3~) Aliena who are graduates of a medical school and are com;i;n.g 
to the United States principall;y to perform services as memhers of 
the medical profes8iun, eaJcept 8UCh aliena who ha1Je passed par_ta I and 
II of the National Board of Medical EaJaminers EaJamznation (or 
equiAJtilent ewamination as determined by the Secretary of Health, 
Education, and Welfare) and who are competent in oral and writtetn 
English. The ewcluaion ~aliens under this paragraph shall appl;y 
to special i'TTII1Tlligrants de ned m section 101(a) (B7) (A) (other t'luin 
the parents, spouses, or c · ren of United States mtieens or of aliens 
lawf'IJ.ll/y admitted for permanent residence), to nonpreferetnce itmr 
migrant aliena described itn section 1303(a) (8), and to pref81'ence Vm­
migrant aliena described in section ~03(a) (3) and (6).". 

(b) Section 101(a)(15) of the lmm~gration and Nationality Act 
(8 U.S.0.1101 (a) {15)) is amended as follows: 

(1) Subparagraph (H) (i) is amended by iltuJerting before the 
semicolon", and who, in the case of a graduate of a medical school 
ci>ming to the United States to perform services as a member of 
the 'IJWlical profession, is coming pursuarut to an invitation from 
a public or nonprofit private educational or research institution 
or agency in the United States to teach or conduct research, or 
both, at or for .8'UCh institution or agency". · 

(B) Sub~ragraph (H) ( ii) is amended by inserting before the 
semicolon.', but thia clause shall not apply to graduates of medical 
schools coming to the United States to perform services as mem­
bers of the medical profession". 

( 3) Subf:Lragraph (H) (iii) is amended by inserting be fore the 
semicolon ', other than to receive gradluate medical education or 
traini'P,fl"-:. 

(4) 81JJ>paragraph (J) is amended by inserting "and who, if 
he u coming to the United States to participate in a program wnder 
which he will receive graduate medical education or training, also 
meets the requirements of section ~1B(j)" before", and tiLe alien 
spouse". 

(c) Section ~1B(e) of 8UCh Act (8 U.S.0.1181J(e)) is amendeit­
(1) by striking out "whose (i)" and inserting in lieu thereof 

" ( i) whose"/ 

(B) by striking out "or" i,mrm.ediately be fore " ( ii) :';, . .. 
(3) by inserting i'ITIIIJ'b8diatell. before "shall be eZtgtble" ~n .rru, 

first sentence the following: '~ (iii) who c~me to the Umte~ 
States or acquired Buch status tn order to reoetve graduate medt-
oal education or tr®n:ilng," ,"and . 

(4) by inserting ", ewcept in the case of an alien described m 
clause (iii) " immediately after "provided further, That". 

(d) Section 1JlB of 8'UCh Act ( 8 U .8.0. ·118~) is amended by inserting 
at the end thereof the followinf! new subsection: 

"(j) {1) The additional req:wtrements referred to in section 101(a) 
(15) (J) for an alien who 'fa comi"!{l to the United S~ates wnder fL pro­
gratm wnder which he wtll recewe gradA.tate medical educatwn or 
traimng are: 

"(A) A school of medicine or of one of the other health pro­
fe88wns, which is accredited by a body or bodies approved for the 
purpose by the Commissioner of Education, has agreed in writing 
to provide the graduate medical education or training under the 
program for which the alien is coming to the United States or 
to assume responsibility for arranging for the provision thereof 
by an appropriate public or nonprofit private institution or 
agency, ewcept that, in the case of 8'UCh an agreement by a school 
of medicine, any one or more of its affiliated hospitals which are 
to participate in the provision of the graduate medical education 
or training must join in the agreement," 

"(B) Before making such agreement, the accredited school has 
been satisfied that the alien has passed parts[ and II of the Na­
tional Board of Medical Ewaminers EaJamination (or equivalent 
ewamination as determined by the Secretary off! ealth, E d~atio~il 
and Welfare), has competency in oral and wntten Engluh, w~ 
be able to adapt to the educational and cultural environment in 
which he will be receiving his education or training, and has ade­
quate prior education and traimng to participate satisfactorily in 
the P!ogram for which he is coming to the United States,-

" ( 0) The alien has made a commitment to return to the coun­
try of his nationality or last residence upon completion of his 
education or training for which he is coming to the Umted States 
(including any ewtenaion of the duration thereof under subpara­
graph (D)), and the government of the country of his nationality 
or last residence has provided a written asmrance, satisfactory 
to the Secretary of Health, Education, and Welfare, that upon 
8'UCh completion and return he will be appointed to a position in 
which he will fully u.tilize the skills acquired in such education or 
training in the government of that country or in an educational or 
other appropriate institution or agency in that fJOtWI,try / and 

"(D) The duration of the alien's pt~,rticipation in the program 
for which he is coming to the United States is limited to not more 
than 2 years, except that 8'UCh duration may be ewtended for one 
year at the relJ!!Bst of the government of his nationality or last 
residence, if ( ~) 8'UCh government provides a written assurance, 
satisfactory to the Secretary of Health, Education, and Welfare, 
that the alun will, at the end of such extension, be appointed to a 
position in which he will fully utilize the skills acquired in such 
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education or training itn the government of that cowntry or in an 
educational or other appropriate institution or agency in that 
cowntry, and ( ii) the accredited school providi:ng or arranging for 
the provUion of his education or training agrees in writing to such 
eaJtension, and (iii) such erotension is for the purpose of continuing 
the alien's education or training under the program for which he 
came to the United States. 

"{1~) (A.) Erocept as provided in subparO{fraph (B), the require­
ments of subparagraphs (A.) through (D) df paragraph (1) shall not 
apply between the effective date of thu subsection and December 31, 
1980, to any alien who seeks to come to the United States to participate 
in an accredited program of graduate medical education or training 
if there would be a substantial disruption in the health services pro­
vided itn such program because such alien was not permitted, because 
of his failure to meet such requirements, to enter the United States to 
partimpate itn such program. 

"(B) In the administration ot this subsection, the Attorney General 
shatl talce such action as may be necessary to emure that the total 
numher of aliens participating (at any time) in programs described in 
subparagraph (A.) does not, because of the eroemption provided by 
such subparagraph, eroceed the total n'tf!TTiber of aliem partioipatitng in 
suchf:ograms on the effectime date of this subsection.". 

(C Section 101(a) of the Immigration and Nationality A.ct (8 
U.S. . 1101 (a) ) is amended by adding the following at the end 
thereof: 

"(41) The terrn 'graduates of medical school' means aliens who have 
graduated from a medical school or who have qualified to practice 
medicine in a foreign state.". 

(f) The amendments made by this section shall take effect ninety 
days after the date of enactment of this section. 

TITLE VII-PUBLIC A.ND ALLIED HEALTH PERSONNEL 

PUBLIO AND ALLIPJD HI!JALTH PERSONNEL 

SEc. 701. (a) Effective October 1, 1.97'7, part G of title VII is 
amended to read as follows: 

"PART G- PROGRAMS FOR PERSONNEL IN HEALTH ADMINISTRATION AND 
IN ALLIED HEALTH 

"SuBPART I-PUBLIC HEALTH PERSONNEL 

"GRANTS FOR GRADUATE PROGRAMS IN HEALTH ADMINISTRATION 

"SEc. 791. (a) From funds appropriated under subsection (d), the 
Secretary shall make annual grants to public or nonprofit private 
educati011.al entities (including schools of social work and erocluding 
accredited schools of public health) to support the graduate educa­
tional programs of such entities in health administration, hospital ad­
ministration, and health planning. 

"(b) The amount of the grant fur am,y fiscal year under subsection 
(a) to an educational entity with an applwation approved under sub­
section (c) shall be equal to the amownt appropriated wniter subsection 
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(d) for such fi8cal year divided by the number of educatimuil entities 
which have a'Rplicatiom for grants for such fi8cal year approved under 
B'libsection (c) . 

" ( o) ( 1) No grant may be made under subsection (a) u;n~ss an 
application therefor has been submitted to the Secretary before such 
time as he shall by regulation prescribe and has been approved by the 
Secretary. Such applicatii:Jn shall be in such form, and submitted in 
such 'lna'111ner, as the Secretary shall by regulmtion prescribe. 

" ( 2) The Secretary may not approve an application submitted under 
paragraph ( 1) unless-

" (A.) such applicati011.r- · 
" ( i) contains assurances satisfactory to the Secretary that 

in the school year (as defined in regulati()'IUJ of the Secretary) 
ending itn the fiscal '!/ear for which the applicant receives a 
grant under subsection (a) that-

"(/) at least 25 i1u/,ividuals 1.oill complete the graduate 
educational programs of the entity for which such appli­
cation is submitted; a'lld 

" ( /l) such entity shall eropend or obligate at least 
$100,000 in funds from non-Federal sources to conduct 
such programs; · 

" ( ii) contains assurances lJatisfactory to the Secretary that 
such entity shall maintain a first-year enrollment of full­
time students in the programs, for the school year ending 
in the fi8cal year ending September 30, 1978, and for each 
school year thereafter ending in a fi8cal year for which a 
grant under this section is applied for, which eroceeds the 
11/Umber of full-time, first year students enrolled in such pro­
grams in the school year ending in the fiscal year enditng S ep­
tember 30, 1976-

"(1) by 5 percent of such number if such number was 
not mure tlubn 100, or 

"(II) by 2.5 percent of such number, or 5 students, 
whichever is greater, if such number was more than 100; 
and 

" (iii) contains such other information as the Secretary 
may by regulation prescribe/ and 

"(B) the program for which such application was submitted 
has been accredited for the training of indwiduals for health ad­
ministration, hospital administration, or health planning by a 
recognized body or bodies approved for such purpose by the 
Commissioner of Education and meet such other quality standards 
as the Secretary shall by regulation prescribe. 

"(3) The Secretary may waive (in whole or in part) the require­
ments of paragraph (2) with respect to any school ·upon written 
n()tification by the appropriate accreditation body or bodies that com­
pliance with the assurances required by such paragraph will prevent 
sue~ school from meeting the accreditation standards of such body or 
bod~es. 

The ~e-cretary may not approve or disapprove such an application 
except after consultation with the National Advisory Council on 
Health Professions Education. 



"(d) There are autlwmea to be appropriated for payments 'I.IIIUler 
grants under this section $3~50,000 for the fiscal year ending Septernr 
ber 30 1978 $3,POO,OOO for the fiscal year ending September 30, 1979, 
and $S,750Poo for the fiscal, yeatr ending September 30, 1980. 

"8PIIICIAL PlWJ]iJ(]TS FOR A.OOREDITED SOHOOLS OF PUBLIO HEA.LTH A.ND 
GRA.DUA.TE PROGRA.MS IN HEA.LTH A.DMIN18TRA.TION 

"SEc. 79~. (a) The Secretary may make grants to as~ist accredited 
schools of public health in meeting the costa of apemal proJects to 
develop new programs or to ewpand eaJiating programs in--

"(1) bioatati8tica or epidemiology, . . 
"(~) health administration, health plarvmng or health polwy 

analysi8 and planning, 
" ( 3) environmental or occupational health, or 
" ( 4) dietetics and nutrition. . 

"(b) (1) The Secretary may make grants to assiJJt those publw .or 
non-profit educational entities ( includi"!'g graduate sc~oola of somal 
work) which have accredited programs ~n accordance w~th paragraph 
(~) in meeting .th~ costa of ape~ projects to develop new programs 
or to ew!.and eaJUt~ programs ~n-

(.A.) biostati8tica or epidemiology, . 
" (B) health administration, health planning or health polwy 

OJTWlysis and pla'I'IITiing, . 
" ( 0) environmental or occupational health, or 
" (D) dietetics and "!'utrit~on. • . 

"(~) For purposes of thu sect~,. a!" accre~'tte~ 'f'!'ograr_n u a gradu­
ate program accredited for the tra~mng of .~ndwid~ ~n health f!d­
ministration, health planning, or health polwy analysu a~ P_lanmng 
by a recognized body or bodies approved by the Oommuawner of 
Education and meets such other quality standards as the Secretary 
may by regulation prescribe. . 

" (c) There are authorized for the purpose of making payments P"!r­
auant to grants under this section $5,000,000 for the fiscal year end~ng 
September 30 1978 · $5 500,000 for the ji.Ycal year ending September 30, 
1979; and $6,0oO,oOO f/n. the fiscal year ending September 30, 1980. 

"8TA.TI8TIC8 AND ANNUAL REPORT 

"SEc. 793. (a) The Secretary shall, in coordination wi~h the National 
Oenter for Health Statistics (established under sect~ 30fl), c~­
tinuouaty develop, publiJJh, af!d diaaernJJn:.zte on ~ nat~wide b~ 
statistics and other informat~ reapect~ng publw and commumty 
health personnel, inclu<ling- . . . . . 

"(1) detailed descriptions of the various types of act~v~tws m 
which public and cO'mJJ1I/UIJ'I,ity health personnel are e/ltg.aged, 

"(~) the current and anticipated needs for the varwua types 
of public and community health personnel, and 

't(3) the number. employment, geographic loca~ions, salaries, 
and surpluses and shortages of public and commwn~ty health l!er­
aonnel the educational and licensure requirements for the varwus 
types ~~such personnel, and the coat of train!ng such_peraonn:el. 

"(b) (1) The Secretary and each prograrr: ent~ty shall2n secunng 
aruJ maintaininu any record of individually 2dentijiable personal data 
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(~reinafter in this subsection referred to as 'perBOnal data') for 
purposes of this section-

"(.A.) inform any individual who ia asked to su;pply personal 
data whether he i8 legally required, or may refuse, to supply 
such data and inj<rrm him of any specific consequences, known 
to the Secretary or program entity as the case may be, of pro­
viding or not providing such data; 

"(B) upon request, inf<rrm any individual if he ia the sub­
ject of personal data secured or maintained by the Secretary 
or prouram ent#y as the case may be and make the data 0/!Jail­
ahle to him in a form crnnprehensible to him · 

" ( 0) assure that no use is made of pera;;;;;l data which is not 
within the purposes of thi8 section unless an inf<rrmefJ consent 
has been obtained frrnn the individual who is the subject of such 
data,- and 

"(.D) upon request, mf<rrm any individual of the use being 
made of personal data respecting such individual and of the iden­
tity of the individuals and entities which will use the data and 
their relationship to the program under this section. 

"(e) Anv entity which maintains a record of personal data and 
which recewea a request from the Secretary or a prouram entity to 
use such data for purposes of this section shall not transfer any such 
data to the S ecretccry or to a pr()uram entity unless the individual 
whose personal data is to be ao transferred gives an informed consent 
for such transfer. 

"(3) (A) Notwithstanding any other prO'IJ'UJion of law, pera<ni.Ol 
data collected by the Secretary or any pr()gram entity for purposes of 
this section may not be made availahle or disclosed by the Secretary or 
any program entity to any person other than the individ!ual who is the 
subject of auoh data unless ( i) such person requires such data for 
purposes of this section, or ( u) in response to a demand for such 
data made by means of compUlsory legal process. Any individltud who 
i!l the subject of J>!'raonal d>ata made available or disclosed under clause 
( ii) shall be notified of the demand for such d~a. . . _ 

"(B) Subject to all applicahle la1os regard~ng confidentiality, Only 
the data collected by the Secretary under this sect~ which is not 
personal data s7w!l be :naae available to bona fide researchers a_nd 
f!olicy analysts (~ncl!ud~ng the Oongreas) for the purposes of assut­
~nu in the conduct of studies re.specting health professions personnel. 

"(4) For purposes of this subsection, the term 'program entity' 
means any public or private entity which collects, crnnpilea, or analyzes 
health professions data under an arrangement with the Secretary for 
purposes of this section. 

" (c) The Secretary a hall submit oonually to the 0 rnnmitt~e on Inter­
state and Foreiun Ornnmerce of the HO'I.UJe of Representatwea and to 
the Committee on Labor and Public Welf(N'e of the Senate a 1'eport 
on-:-

"(1) the statistics and other information developed pursuant 
to subsection (a), and 

" (e) the activities condiucted under this subpart, incl!uding an 
eva/;u.U,tion of such actWities. . . . 

Such report shall contain auoh recommendatwM for legulat~ as the 
Secretary determines is needed to improve the prourama authorized 
under this subpart. The Office of M a'IW1lement and Buduet 'l'r!D.y review 
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IJ'U.dh rep&rt bef&re its 8'1.1l:Ymission to Oongre8s, but the Office may Mt 
reviBe the report or delay its submiBsion beyond the date prescribed 
/&r its submU!Bion and may submit to Congress its comments respecting 
such rep&rt. The first report u-nder thiB sUbsection shall be submitted 
not later thatnDecemlJer 1, 19?'8. 

"(d) F&r purp08es of thiB section, the term 'public and commvwnity 
health 'Cerson'l'lel' means individuals wlw are engaged irv-

'(1) the planning, development, monitoring, &r management of 
health care or health care institutions, &rganizations, or systems, 

" ( 13) research on health care development and the collection and 
anatysiB of health statiBtics, data on the health of population 
groups, and any other health data, 

"(3) the development and improvement of individual and 
community knowledge of health (including environmental health 
and preventive medicine) and the health care system, or 

"(4) the planning and development of a healthful environ­
ment and control of environmental health hazards. 

"SuBPART II-ALLIED HEALTH PERSONNEL 

"DEFINITIONS 

"SEc. 795. For purposes of this subpart: 
" ( 1) the term 'allied health personr~el' means individluals with 

training and responsibilities for (A) supporting, complementing, 
&r supplementing the professional functions of physicians, den­
tiBts, and other health professionals in the delivery of health care 
to patients, &r (B) assiBting environmental engineers and other 
personnel in envirO'rlllTIR/ntal health control and preventive medi­
cine activities. 

"(13) The term 'training center for allied health professions' 
means a juni&r college, college, or university-

"(A) which provides, or can provide, programs of educa­
tion leading to a baccalaureate or associate degree or to the 
equivalent of either or to a higher degree in the medical tech­
nology, optometric technology, dental hygiene, &r any of such 
other of the allied health professions curriC'IJl;u;ms as are 
specified by regulations, or which, if in a junior college pro­
'vides a program ( i) leadin.r to an associate &r an equivalent 
degree, ( ii) of education m optometric technology, dental 
hygiene, or curricUlums as are specified by regulation, and 
(iii) acceptable for fuJl credit toward a baccalaureate &r 
equivalent degree in the allied health professions or designed 
to prepare the student to work as a technician in a health 
occup_ation specified by regulations of the Secretary, 

"(B) which provides training for Mt less than a total of 
twenty persons in s'IUJh currimd'UIITUJ, 

" (C) which, if itn a college or wniversity which does not 
include a teaching hospital or in a junior college, is affiliated 
(to the extent and in the manner determined in acc&rdance 
with regulations) with such a hospital, and 

"(D) which is (or is in a college or umversity, which is) 
accredited by a recognized body or bodies approved for such 
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pur:pose by the Commissioner of Education, or which is in a 
junwr college whic~ i8 .accre1ite1 ~y the regional accr.editi~ 
agency for the regwn 'tn whwh it u located or t'Mre ~s satu­
factory assurance afforded by such accrediting agency to the 
Secretary that reasonable progress is being made toward ac­
creditation by such junior college, 

except that an arplicant for a grant under this subpart which does 
not at the time of application meet the requirement of claUIJe (B) 
shall be deemed to meet such requirement if the Secretary finds 
there i8 reasonable assurance that the unit will meet the require­
ment of claUIJe (B) pri&r to the beginmng of the academic year 
~ollow'tng .the normal graduation date of the first entering class 
vn 8UCh unzt. 

':(a) The term 'nonprofit' as applied to any traimng center for 
allied health professions means 8UCh a training center which is 
an entitY_, or 'tB ow"led .and operated by an ent_ity, no part of the 
'l'let eam~s of 1.vhwh 'tnures or.ma_y .lawfully znure, to the benefit 
of a:ny p1"1//)ate shar~holder or 'trui'tvidual; a~ as applU;d to any 
ent'tty means an ent'tty no part of the net eam'tngs of whwh inurea 
or 'f!W''!f lfzwfully inure to the benefit of any private shareholder 
&r 'truiwidual. 

"PROJl!/0'1' GRANTS AND CONTRACTS 

"SEc. 796. (a) The Secretary shall make grants and enter into con­
tr.acts with eli~ible entities to assist them in meeting the costs of plan­
mng,, developzng, demonstrating, operating, and evaluating projects 
relatmz to : . . . 

~1) Establuhment of regum(il or State systems for the coordi­
nat'ton and management of educati.on and traimng at variOUIJ 
levels for allied health personnel and nurses within and among 
educational institutions and their clinical affiliates for the pur­
pose of assuring that allied health and nurse manpower needs of 
such region or State are substantially met. 

"(~) Establishment of new roles and functions for allied health 
personnel and methods for increasing the efficiency of health 
ma'TilfX>'tper th_rough '17lh?"e ef!e~tive utilization of allied health per­
sonnel 'tn vanous practwe sett'tngs. 
. "{3) Es~ablishment of new or improved methods of creden­

tw!mg allwd .h.ealth personnel, ~ncluding techniques for appro­
prwte recogmtwn (through equwalency and profiaienC'fl tet~ting 
or otherwise) of previoUIJly acquired training or experwnce de­
veloped in coordination with the Secretary's program under' sec­
tion 11~3 of the Social Security Act. 

" ( 4) E stahlishment of metlwds of recrruitment, trairling, and 
retraining of allied health personnel. 

" ( 5) E stal!lishment of meaningful career ladders and programs 
of advancement for practicin~ allied health personnel. 

"(6) Establishment of cont'tnuing education programs for prac-
ticing allied health personnel. · 

" (b) ( 1) No grant may ~e rn:uJe or contract entered intl! under sub­
sectwn (a) unless an applwat'ton therefor has been subm'ttted to and 
appro_ved ~y, the Secretary. Such application shall be in such form, 
subm'ttted m such manner, and contam such information as the Sec-
retary shall by regulation prescribe. ' 
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"(~) The arrwunt of any grant under subsection (a) shall be de­

termined by the Secretary. 
"(c) (1) F01' purposes of subsection (a), the term 'eligible entities' 

means entities which are~ 
" (A) schools, wniversities, or other educational entities which 

provide for allied health personnel education and training and 
which meet such standards as the Secretary may by regulation 
prescribe • 

"(B) States, political subdivisions of States, or regional and 
other public bodies representing States or political subdivisions of 
States or both,- or 

" ( 0) entities which have a working arrangement ( meetin(lsuch 
requirements as the Secretary may b'lf regulation prescribe) with 
an entity described irn subparagraph (A). 

" (d) ( 1) For the purpose of making payments under grants and con­
tracts under subsection (a), there are authorized to be appropriated 
$~~,000,000 f01' the fiscal year etnding SeptemJJer 30, 19'78,· $~1,,000,000 
for the fiscal year ending September 30, 19'79 ,' and $~,000,000 for the 
fiscal year ending September 30, 1980. 
"(~)In each fiscal year for which fund8 are authorized to be appro­

priated under this subsection, not less tha.n 50 peroent of the funds ap­
propriated shall be reserved for award to training centers for allied 
health professions. 

"TRAINEESHIPS FOR AIJIVANOED TRAINING OJJ' ALLIED HEALTH PERSONNEL 

"Sec. 'i9'i. (a) The Secretary may make grants to public o:nd non­
profit private entities for traineeships provided by such entities for 
the advanced training of allied health personnel to teach in training 
programs for such personnel or to serve irn administrative or super­
visory positions. 

"(b) (1) No grant may be made under subsection (a) unless an ap­
plication therefor has been submitted to and approved by the Secre­
tary. Such application shall be in such form, submitted in such man­
ner, and contain such information as the Secretary shall by regulation 
prescribe. 
"(~) Payments under such grants shall be limited to such arrwunts 

as the Secretary finds necessary to cover the cost of tuition and fees of, 
and stipends and allowances (including travel and subsistence expenses 
and dependency allowances) for, the trailn£es. 

" (c) F 01' the purposes of making payments under grants under sub­
sect~on (a), there are authorized to be appropriated $1,,500,000 for the 
fiscal year endirng SeptemJJer 30, 19'78 ,' $5,000,000 for the fiscal year 
endirng September 30, 19'79 ,· and $5,500,000 for the fiscal year ending 
September 30, 1980. 

"EDUOATIONAL ASSISTANOE TO DISADVANTAGED INDIVIDUALS IN ALLIED 
HEALTH TRAINING 

"SEc. '798. (a) (1) For the purpose of assisting individuals who, due 
to socioeconomic factors, are financially or otherwise disadvantaged 
(including individualAJ who are veterans of the Armed Forces with 
military training or experience in the health field) to undertake educa­
tion to enter the allied health professions, the St!cretary may make 
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grants to and enter into contracts with schools of allied health, State 
and local educational agencies, and other J!!l'blic or private nonprofit 
entities to assist in meeting the costs desC'I"tbed in paragraph ( ~). 

"(~) A grant or contract under paragraph (1) may be used by the 
health or educational entity to meet the costs of-

"(A) identifying, recruiting, and selecting such individuals 
with a potential for education or training in the allied health 
professions,· . 

".(B) facilitating the entry of those individuals into such an 
ent~ty,-

" ( 0) providing counseling or other services designed to assist 
those individuals to complete successfully their education at such 
an entity,-

"(D) providing, for a period prior to the entry of those in­
dividuals into the regular course of education of such an entity, 
preliminary education designed to assist them to complete suc­
cessfully such regular course of education at such an entity, or 
referring such individuals to institutions providing such pre­
liminary education,· and 

"(E) publicizing existing sources of financial aid available to 
persons enrolled in the education program of such an entity or 
who are undertaking training necessary to qualify them to enroll 
in such a program. ' 

" (b) ( 1) No grant may be made or contract entered into under sub­
section (a) unless an application therefor has been submitted to, and 
approved by, the Secretary. Such appiication shall be in such form, 
submitted in such manner, and contain such information, as the Secre­
tary shall by regulation prescribe. 
"(~) The. arrwunt of any grant under subsection (a) shall be deter­

mined by the Secretary. 
" (c) For payments under grants and contracts under subsection 

(a) there are authorized to be appropriated $1,000,000 for fiscal year 
ending SeptemJJer 30, 19'78, $1,000,000 for fiscal year ending Septem­
be'l' 30, 19'79, and $1,000,000 for fiscal year ending SeptemJJer 30, 1980.". 

STUDIES AND STATIHTIOAL REPORT ON ALLIED HEALTH PERSONNEL 

Slic. 'i~. (a) The Secretary of Health, Education, and Welfare 
shall conduct and complete, not later than two years after the date of 
enactment of this Act, studies-

(1) to identify the 1Jarious types of allied health personnel and 
th.e activities in 1.ohich such personnel are engaged and the vari­
ous training programs currently offered for allied health per­
sonnel· 

(~) to establish classifications of allied health personnel on the 
basis of their activities, responsibilities, and traimng ,· 

(3) using appropriate methodologies, to fktermine. the cost of 
educating and training allied health personnel in each IJU(Jh classi-
fication . and . 

(.!,) to identify the classifications in which there are a critical 
sh.ortage of such personnel and the training programs which 
should be assisted to meet that shortage. 

(b) In addition, the Secretary shall, in coordirnation with the Na.­
tional Oenter for Health Statistics (established wnder section 306 of 
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the Public H ecilth Service Act), develop, publish, a;nd diSseminate 
on a nationwide basis a report containing statistics and other informa­
tion respecting cillied health personnel, incl!uding-

(1) detailed descriptions of the various types of such personnel 
and the activities in which such personnel are engaged, 

(2) the current and a;nticipated needs for the various types of 
such health perso'TI!nel, and 

(3) the number, employment, geographic locations, salaries, 
a;nd surpluses and shortages of such personnel. 

(c) ( 1) The Secretary and each pr-ogram entity shrill in securilng 
and maintaining any record of individucilly identifiable personal data 
(hererinafter in this subsection referred to as 'personal data') for pur­
poses of this sectiorlr-

(A) inform any individucil who is asked to supply personal 
data whether he is legcilly required, or may refuse, to supply 
such data and inform him of anll. specific consequences, known 
to the Secretary or pr-ogram enttty as the case may be, of pro­
vidftr!1! or not pr-oviding such data; 

(B) upon request, inform any individucil if he is the IJ'tib­
ject of personal data secured or maintained by the Secretary 
or pr-ogram entity, as the case may be, and make the data avail­
able to him in a form comprehensible to him,· 

(C) assure that no use is made of personcil data which is not 
within the purposes of this section unless an informed consent 
has been obtained from the individucil who is the subject of such · 
data· and 

(D) upon request, inform any individlual of the use being made 
of peraonal data respectinp_ such individual and of the identity 
of the individuals and enttties which will use the data and their 
relationship to the studies made or information collected under 
this section. 

(e) Any entity which maintains a record of personal data and which 
receives a requeat from the Secretary or a program entity for data 
for purposea of this section shrill not transfer any such data to the 
Secretary or to a pr-ogram entity unless the individual whoae peraonal 
data is to be so transferred gives an informed conserat for such tranuJ/er. 

(3) (A) NotwithstuJndin.g any other provision of law, personcil data 
collected by the Secretary or any pr-ogram entifly for purposes of this 
section may not be made (]1/)ailable or disclosed by the Secreta1'Jj or a;ny 
pr-ogram entity to any person other than the individucil who is the 
subject of such data unless ( i) such person requires such data for pur­
poses of this section, or ( ii) in response to a demand for such data made 
by means of compulsory legal pr()(Jess. Any individucil who is the sub­
ject of personal data made available or disclosed under clause ( ii) shall 
be notijU;d of the demand for such data. 

(B) SrUbject to all applicable laws regarding confidenticility, only 
the data collected by the Secretary under this section which is not 
personal data shrill be made available to bona fide researchers and 
policy ancilysts (inwluding the Congress) for the purposes of asaist­
ing in the conduct of stud~ respectinq hecilth professions P.ersonnel. 
· ( 4) For purposea of this subsection, the term ''program ent~ty" means 
amy public or private entity 1ohich collects, compiles, or ancilyzes health 
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professions data under an a1'1'0/11,gement with the Secretary for purposea 
of this section. 

(d) The Secretary shall submit, not later tha;n two years after the 
date of enactment of this Act, to the OO'I'TIII'nittee on I nterstate and 
Foreign Oommeroe of the House of Representatives and to the Com­
mittee on Labor and Public Welfare of the Senate-

(J) a report on the reBUlts of the studies conducted 'IJIY!,der sub­
sBCtion (a) ; 

(2) the report developed under subsection (b); a;nd 
(3) a report on, incl!uding an evciluation of, activities c01Ul!ucted 

under subpart II of part G of title VII of the Public Hecilth 
Service Act (relatin-g to cillied health personnel). 

The report described in parfl{Jraph (3) shall contain such rea~ 
dations /or legislation as the Secretary determines is needed to im­
prove the pr-ograms authorized under such subpart. The Office of 
Management and Budget may review such report before its submis­
sion to Oongress, but the Office may not rev'tBe the report or delay 
its submission beyond the date prescribed for its subrn.tission and may 
submit to C~s its comments respecting such report. 

(e) For the rurposes of this section, the term "allied health per­
sonnel" means tndivid!uala with training and reap0'1t8ibilities for (1) 
supporting, complementing, or supplennenting the pr-ofessioncil func­
tions of physicians, dentists, and other health rrofesaionala in t'M 
delivery of health care to patients, or (e) asaisting envirowmental engir 
neers a;nd other personnel in environmentcil health control and pre­
ventive medicine activities. 

TITLE VIII-SPECIAL PROJECTS 

GRANTS AND CONTRACTS 

SEc. 801. Effective October 1,1976, part F of title VII is amended 
to read as follows: · 

"PART F -GRANTS AND CONTRACTS FOB PROGRAMS AND PROJECTS 

"PROJECT GRANTS FOR ESTABLISHMENT OF DEPARTMENTS OF FAMILY MEDICINE 

"SEc. 780. (a) The SeC1'etary may make grants to aclwols of medi­
cine and osteopathy to meet the coats of projects to establU!h and 
maintain academic administrative units (which may be departments, 
divisions, or other units) to provide clinical instruction in family 
medicine. 

"(b) The Secretary may not approve an application for a grant 
under subsection (a) unless IJuch application contains-

"(1) assurances satisfactory to the Secretary that the academic 
administrative un.it with respect to which the application is 
made will (A) be comparable to academic administrative 'l.llnits 
for other major clinical specialties offered by the applicant, (B) 
oe resp01t8ible for directing an amount of the curriculum l()r each 
member of the student body engaged in an education progrmn 
leading to the awa:rding of the degree of doctor of medicine or 
doctor of osteopathy. which a:mownt is determined by the Secre-
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ta'l"!! to be comparable to the OJmOUnt of curriculwm required for 
other major chnical specialtus in the school, ( 0) have a number 
of full-time faculty which i8 determined by the Secret~ to be 
sufficient to conduct the imtruction required by claU8e (B) and 
to be comparable to the number of faculty assigned to other major 
clinical speciaZtus in the schoot, and (D) have control over a 
three-year approved or provisionally approved medical reaiderwy 
training program in family practice or its equivalent as deter­
mined by the Secretary which shall have the capacity to enroll a 
total of no less than tweli!Je interns or residents per year; and 

"(9) such other ilnformation as the Secreta'l"!! shall by regula­
tion prescriJJe. 

"(c) There are authorized to be appropriated $10,000,000 for the 
fisoal year ending September 30, 1978, $15,000,000 for the fiscal year 
ending S eptember 90, 1979, and $90,000,000 for the fiscal year ending 
S eptember 30, 1980, for payments under gratnts under subsection (a). 

"AREA HEALTH EDUCATION CENTERS 

"SEc. 781. (a) For the purpose of improving the di8tribution, sup­
ply, quality, utilization, and ef!icUrwy of health personnel in the 
healtli services delivery system and for the purpose of encouraging 
the regionalization of educational responsibilitus of the health pro­
fessions schools, the Secretary may enter into contracts for proJects 
to assist in the plarvning, development, and implementation of area 
health education center programs. 

"(b) An area health education center program shall be a cooperar 
tive program of one or more medical or osteopathic schools and one 
or more nonprofit private or public area health education centers. 

"(c) Each medical or osteopathic school participating in an area 
health education center shall--

"(1) provide for the active participation in auch program by 
individuals who are associated with the administration of the 
school, each of the departments (or specialtus if the school ha8 
no such departments) of internal medicine, pedi(drics, obstetrics 
and gynecology, surgery, psychiatry, UJJUl family medicine,-

"(~) provide that no less than 10 percent of all undergraduate 
medical or osteopathic clinical education of the school will be 
conducted in an area health education center and at locations 
under the sponsorship of auch center· 

"(3) be responsible for, or c;;Juct, a nurse practitioner or 
physician asmtant training program which gives special con­
sideration to the enrollment of individuals from, or intending 
to practice in, the area served by the area health education center 
of the program; and 

' 1 ( 4) provide for the active participation z at least 2 other 
health science disciplines ( includinfl. a school o dentistry if there 
is one affiliated with the univertnty with w ich the school of 
medicine or osteopathy is affiliated) in the educational program 
conducted in the area served by the area health education center. 

"(d) (1) Each area health education center shall specifically desig­
nate the geographic area in which it will serve, or shatl specifically 
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designate the medically underserved population it will serve (such area 
or population with respect to auch center in this section referred to as 
'the area served by the center'). 

" ( 2) Each area health education center shall--
" (A) pr()Vide for or conduct training in health education serv­

ices, including education in nutrition ev~tion and coumeling, 
in the area served by the center,. 

" (B) assess the health manpower neelh of the area served by 
the center and assist in the planning and development of training 
programs to meet such needs · 

" ( 0) provide for or ~;;;Juct a medical residency training pro­
gram in family medicine or general internal medicine and in 
which no fewer thaJn six individuals are enrolled in first-year 
positions in such program,· 

" (D) provide opportunitus for continuing medical education 
(including education in disease prevention) to all physicians and 
other health professionals (including allud health personnel) 
practicing within the area served; by the center,· 

" (E) provide continuing medical education and other support 
services to the National H ealth Service Corps members serving 
within the area served by the center,-

"(F) encourage the utilization of nurse practitioners and physi­
cian assistants within the area served by the center and the 
recruitment of individ!ualiJ for training in such professions at the 
participating medical or osteopathic schools,. 

" (G) arrange and support educational opportunities for medi­
cal and other students at health facilitus, ambulatory care centers, 
and 'health agencus throughout the area served by the center,· 
and 

"(H) have an advisory b()(Jfl'd of which at least 75 percent of 
the members shall be individ!ualiJ, including both health service 
providers and co1UJ1JI(}'I,8rs, from the area served by the center. 

Any health ed!ucation center which is participating iln an area heaUh 
education center program 3n which another center ha8 a medical 
residency training program described in subparagraph ( 0) need not 
provide for or conduct such a medical residerwy training program. 

" (e) The S ecretary is authorized to enter into contracts with medical 
and osteopathic schools, which have cooperative arrangements with 
area health education centers, for the planning, development, and 
operation of area health education center programs. In making con­
tracts under this section the Secretary shall assure that-

" (1) 75 percent of the total funds provided to any school shall 
be ewpended by an area health education program in the area 
served by the centers; . 

" (2) not more than 75 percent of the total operating funds of 
the P!'.ogram in any year shall be provided by the Secretary,· and 

" (3} no contract shall provide funds solely for the planning or 
developm-ent of suc'h, program for a period of longer than two 
years. 

"(/) For the purpose of this section the term 'area health education 
center program' means a program which is organized and operated in 
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a ~nner d&cribed in subsection (?) and which i8 capo)Jle~ as deter­
"f/''lned by t.he Secretary, of perform'lng each of the functions described 
tn subsectwn (d). (e): The Secretary shall, by regulation, establish 
standard8 and cntena for the requtrements of such subsections. 

.".(g) Ther~ are a'!"thorized to be appropriated to carry out the pro­
V'l8Wns of thM sectwn $~0,000,000 for the fiscal year ending Septem­
ber 30, 1978, $30,000,000 for the fiscal year ending September 30, 1979, 
and $./1),000,000 for the fiscal year ending September 30, 1980. 

"EDUCATION OF RETURNING UNITED STATES STUDENTS FROM FOREWN 
MEDIOAL SCHOOLS 

"SEo. 78~. (a) The Secretary may make grants to aohool& of medi­
cine and osteopathy in the United States to plan, develop, a'nd operate 
programs-

" (1) to train United States citizens who have been enrolled in 
medioal schools in foreign cquntriea before the date of enactment 
of the Health PrQfesaions Education Assistance Act of 1976 to en­
able. tlfem to meet the ;equirem.e'f"t8 for enrollilng in schools of 
'11Ufdtmne or osteopathy m the Un'tted States as full-time students 
W'lth advanced standing; or 

"(B) to train United States citizens who have transferred from 
medical school& in foreign countries in which the~ were enrolled 
b~fore the. date of enactment of the Health Pro eaaions Educa­
tiona! :4ssMtance Aet of J976, and who have enrol din sehool& of 
med'tC'lne or osteopath~ tn the United States as full-time students 
with advaneed stand'lng. 

'{'he costs for which a grant under thi8 subsection may be made may 
'lnclJ;de the costa of identifying deficieneiea in the medical school edu­
catta;'- of the United States citizens who have been enrolled in foreipn 
medwal_ schools, the development of material& and methodology tor 
eorrectmg such deficiencies, and specialized trailning designed to pre­
pare aueh United States citizens for enrollment in school& of medicine 
or osteopathy in the United States as full-time students with advaneed 
standing. , 

"(~) ¥ore than one. ae~ol of medicine or osteopathy may join in the 
sub1111t8awn of an applwatwn for a grant under subsection (a). 

"(e) Any school of medicine or osteopathy which receives a gra;nt 
under_ thi8 subsection in the fiscal year ending September 30, 1978, a hall 
submtt to the Secretary before June 3(), 1979, a report on the deficien­
cies (if any) identified by the school in the foreign medical education 
of the student8 trained by auch school under the erogram for which 
such grant was made. The Secretary shall comp'tle the reports sub­
mitted under the preceding sentence, and before September 30, 1979 
submit to the Oongress his analysis and evaluation of the information 
contained in such reports. 

" (d) There are atUthorized to be appropriated for the purposes of 
this seetion $~,000,000 for the fiscal year ending September 30 1977, 
$e,ooo,ooo for the fiscal year ending September 30, 1978, $3,000,0oo for 
the fiscal. year endilng September 30, 1979, and $4,000,000 for the fiscal 
year endmg September 30, 1980. 
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"PROGRAMS FOR PHYSICIAN ASSISTANTS, EXPANDED FUNCTION DENTAL 
AUXILIARIES AND DENTAL TEAM PRACTIOE 

"SEc. 783. (a) The Secretary may make grants to and enter into 
contracts with public or nonprofit private schools of medicine, osteop­
athy, dentistry and other public or nonprofit private entities to meet 
the costs of projects to-

"(A) plan, develop, and operate or maintain programs for the 
training of physician assistants (as defined in seetion 701 (7)); 

"(B) plan, develop, and operate or maintain programs for the 
training of eaJpanded funct'lon dental auamiarus (as defoned in 
section 701 ( 8)); and 

" ( 0) plan, develop, and operate or maintain a program to 
tram dental students in the organization and management of 
mAiltiple rDt«JYiliary dental team practice (T.E.A.M.) in accord­
anee with regulat'tons of the Secretary. 

" (b) No grant or crmtr{l(Jt may be made under subsection (a) 
unless the application therefor contains or i8 supported by assurances 
sati8faetory to the Secretary that the school or entity receiving the 
grant or contract, haa appropriate mechanisms for placing praduates 
of the traininp_ program, with respect to which the applicatwn i8 sub­
mitted, in poattions for which they have been trained. 

"(o) The Secretary shall assure that the making of grants and en­
teri'!'fl into contracts under this section shall be integrated with th6 
mak'trtg of grants and entering into contracts under section 830. 

" (d) The eosts for which a grant or contract under this section may 
be made inel!ude costa of preparation of faculty members reapectitng 
programs for the training of physician asaista;nta and eaJpanded f't¥M­
tion dental aumliariea. 

"(e) For payments under grants rand eontracts under this section, 
there is authorized to be appropriated $B5,000,000 for the fiscal yea:r 
ending September 30, 1978, $30,000,000 for the fiscal year ending Sep­
tember 30, 1979, and $35,000,000 for the fiscal year ending Septem­
ber30,1980. 

"GRANTS FOR TRAINING, TRAINEESHIPS, AND FELLOWSHIPS IN GENERAL 
INTERNAL MEDICINE AND GENERAL PEDIATRICS 

"SEo. 784. (a) The Secretary may make grants to and enter into 
contracts with sehools of medicine and osteopathy to meet the costs of 
projects-

" (1) to plan, develop, and operate an approved medical resi­
dency training program in internal medicine or pediatrics, which 
emphasize the training of residents for practiee of general internal 
medicine or general pediatrics (as defined by the Secretary in 
regulations) ; 

"(B) which provide finaneial asaistanee '(iln the form of trair1r 
eeahipa and fellowships) to residents who are participants in any 
aueh program, and who plan to specialize or work in the practice 
of general internal medicine or general pediatrics. 

" (b) There are authorized to be appropriated to carry out the pro-
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ber 30,1977,$15,000,000 for the fiscal year ending Septe'TTil:Jer 30 1978 
$~,000,000 f01' the fiscal year ending September 30 197B and 
$25,000,000 f01' the fiscal year endilng September 30, 1980: ' 

" OOOUPATIONAL HEALTH TRAINING AND EDUCATION OENTERB 

'~SEo. 786. (a) (1) The Secretary; shall, by grants, assi&t public or 
pryv~e nonprofit. colleges or univ~r~ities, to establish, operate, and ad­
mtnuter _occupational health tratntng and education centers through 
coop~ratwe arrangements between schools of medicine and schools of 
publw health .<or o,tJ:er qwjlified depa:tments 01' schools within BUCh 
colleges or unwersttus which are qualtfied to participate in carrying 
out activities set /01'th in this section). 

"(B) To be etigible for a grant under this section the applicant 
ffl!U8t tjemonstrate to the Secretary that it has or will' luwe available 
full-ttme faculty members with traininp arut ewperience in the field 
of pccuP_ational healt~ and BUpport from other faculty members 
tr~ned tn the o_ccupational health sciences and other relevant disci­
pltne~ and medwal and public health specialties and that it will sub­
stantially carry out activities including, but not limited to-

. "(A) the establishment and operation of a new graduate train­
tng p;oqram, 01' where f!pt»"opriate, the substantial ewpansion of 
an eWtBttng graduate tramtng progr01m in the field. of occupational 
health· 
. "(;B) the d&pelopment of. curricula and operation of con­
tt~ng educatwn f01' physwians, nurses, and ifn.dmtrial hy­
gunuts, and other professionals, practicing full- 01' part-time im, 
the 'field of occupational health tn order to upgrade their pro­
ficiency in delivering IJ'IliCh services,· 

".( 0) the esta;Mfshment and operation of projects designed 
to tncrease ~8'lf>n8 to and enro.llment in OCtJUpational nealth 
1!rogram8 of tndwiduals who by vtrtue of their background and 
tnterests a:e likely to engage in the delivery of occupational 
health servwes ,· 

"(D) the establishment of traineeships f01' industrial hygiene 
students,o 

"(E) the establishment and operation of medical residencies 
in the field of occupational health at a level of financial support 
comparable w that provided to such individuals f01' residencies 
in other medical specialties,· 

"(F) the est~lishment and ope~ion of traineeships in the 
fjeld of octJUpational health for medwalstudents, residents nwrs­
tn,g ~tUflents, nurses, physicians, sanitariotns, and other relevant 
dUJCtpltnes,. 

" (G) the establishment and operation of shO'I't-term trainee­
ships for continuin.q education in the field of octJUpational health 
f01' any of the health profession disciplines dealilng with prob­
lem8 of occupational health,. and 

"(H) .t"f appointr_nent of full-time staff f01' the center, who 
ha"!e .tratntng, ewperunce and demonstrated capacity f01' leader­
shtp tn the field of occupational health. 
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"(b) To the er»tent feasible, the Secretary shall approve, in accord­
ance with the requirements of subsection (a), at least 10 such cen­
ters and at least one of which shall be located in each region of the 
De'Partment of Health, Education, and Welfare. 

't(c) For the purpose of making grants to carry out this aection, 
there are authorized to be appropriated $5/)00,000 for the fiscal 
year ending September 30, 1977, $5,000,000 f01' the f!scal year ending 
September 30, 1978, $8,000,000 for the fiscal year ending September 30, 
9179, and $10,000,000 f01' the fiscal year ending September 30, 1980. 

"FAMILY MEDICINE AND GENERAL PRACTICE OF DENTISTRY 

"SEc. 786. (a) The Secretary may make grants to, or enter into con­
tracts with, any public or nonprofit hospital, school of medicine of 
osteopathy, or to or with a public or pri'l)ate nonprofit entity (which 
the Se()')'etary has determined is capable of carrying out such grant 
or contract)-

"(1) to plan, develop, and operate, or participate in, an ap­
proved professional training program (including a continuing 
education prouram 01' an approved reside'IW!f or internship pro­
gram) in the 'field of famil;y medicine f01' medical and osteopathic 
students, interns ( includilng interns in internship8 in osteopathio 
medicine), residents, or practicing physicians/ 

"(e) to provide financial assistance (in the form of trainee­
ships and fellowships) to medical and osteopathic students, interns 
(mcluding interns im, internships in osteopathic medicine), resi­
dents, practicing physicians, or other medical personnel, who are 
in need thereof, who are pa:rticipants many BUCh program, and 
who plan to specialize or w01'k in the practice of family medicine,-

"(3) to plan, develop, and operate a program for the train­
ing of physicians who plan to teach in f{Cl}'/,ily medicine training 
progratmS / anil 

" ( 4) to provide finamcial assistance (in the form of trainees hi pi 
and fellowship8) to physicians who are participants in any such 
program and who plan to teach in a family medicine training 
program. 

"(b) The Secretary may make grants to any public or nonprofit 
private school of dentistry or accredited postgraduate dental training 
institutionr-

"(1) to plan, develop, and operate an approved residency pro­
gram in the general practice of dentistry/ and 

" (e) to provide financial assistance (in the form o 1 traineeships 
and fellowships) to residents in such a program who are in need 
of financial assistance and who plan to specialize in the practice 
of general dentistry. 

"(c) Not less than 10 percent of the amount appropriated to make 
grants under this section shall be made available for grants under 
subsection (b) . 

" (d) There are authorized to be appropriated to make grants 
under this section $4/),000,000 for the fiscal year erulinq Septe1'1'1JJer 30, 
1978, $1,.5/)00,000 for the fiscal year erulmg September 30, 1970, and 
$50,000,000 for the fiscal ye(13' ending September 30, 1980. 
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"BDUOA'l'IONAL A88I8'l'ANOB '1'0 INDIVIDUALS FROM DI8ADVAN'l'AGBD 
BACKGROUNDS 

."SEc. 787. (a) (1) For the purpose of assisting individuals from 
dUJadv~ntaged baclcgrottnds, as deteNnined in accordance with criteria 
prescn~ed by the Secretary, to undertalce education to enter a health 
P'l'f>/estnon, the Secretary ~y make grants to and enter into contracts 
w~th. schools ~f. med~ne, osteopathy, public health, dentiatry, 
vete";1V.try m.ed~, optometry, phaNnacy, and podiatry and other 
publw or prwate 1Wn/prqjit health or educational entities to assiat in 
~ting tM. costs described in paragraph (~). 
"(~)A grant or contract under paragraph (1) may be used by the 

health or educational entity to meet the cost of- · 
,"(A) identifying, recruiti'R{J, and selecting individuals from 

dis~an~aged backgrounds, as so deteNnined, for education and 
trmmng ~n the health professions, 

"(B) facilitating the entry of those individ!uals into such a 
school, 

" ( 0) provid,ing CUUJ1UJelinp or other services ~gned to asaiat 
tlw8e individtuaJ:a to comptete BUCcessfully their education at 
such a school, 

. "~D) pr_oviding, for a period prior to the entry o,f those in­
d~Vif!U<fla tnto the r_egular .course of education of BUCh a school, 
prehw1:nary educatzon destgned to assiat them to complete suc­
cesaftdl;y such regUlar course of education at such a sclWol or re­
l~g such if!dividuals to institutions providing such pre· 
l~m~nary educatzon, and 

"(E) publicizing emiating sources of fintJJneial aid available to 
persons enrol~d in t'!e .education program o~ such a school or who 
are undertalcing trmmng necessary to ruolify them to enroll in 
8UCII a program. · 

"(b) There are authorized to be appropriated $~0000/)00 for the 
fisc~ year ending September 30, 1978, $~0,000,000 fo!,. the fiscal year 
endtng Septembe'!" 30, 1979, and $1YJ,OOO.j)OO for the fiscal year ending 
September 30, 1980, for payments under grants and contracts under 
subsection (a). 

" PROJECT GRANT AUTHORITY FOR START-UP ASSISTANCE, FINANCIAL DISTRESS 
IN'l'ERDISOIPLINARY TRAINING, AND OURRIOULUM DEVELOPMENT 

"S&o. 788, ,(a) (1) In ~he case of any ru;w school of medicine, osteo­
pathy, dentUJtry, publw health, vetennary medicine, optometry 
pharmacy, or podiatry which begins instruction after July 1, 1974: 
the SeC'I"etary may, after talcing into account--

"(A) the ability of sU:Ch school to use a qrant under this sub­
~ection to ( i) accelerate the date it will begin instruction or ( ii) 
tnarease the number of students in its entering class and ' 

" (B) the other resources available to auch acho~l, 
malce a gra'!"t to such school for each year such school is a new school 
(as dete1mzned under paragraph (5) ). No school may receive a grant 
under th,is subsection unless t~e ~eC'I"etary estimates that the number 
of full-tzme students enrolled zn zts first school year of operation will 
eaJceed twenty-three. 

"(~) The Secretary shall determine the amount of any grant under 
this 3'Ubsection; but no auch grant to any sc~ool may ewceed-. . 

"(A) in the case of the year precedzng the first year zn whwh 
such school has students enrol~d.; an amount equal to the product 
of $10 000 and the number of futl-time students which tlte Secre­
taro e;timatea will enroll in auch school in such first year; 

'r(B) in the case of the first year in which such school has stu­
dents enrolled an amount equal to the product of $7,500 and the 
number of f'lili-time students enrolled in such school in auch year; 

" ( 0) in the case of the second year in which such school has 
students enrolled an amount equal to the product of $5,000 and 
the number of f,dlrtime students enrolled in auch school in such 
year,· 

"(D) in the case of the third year in which auch school has stu­
dents enrolled, an amount equal to the. product of $~!00 and the 
number of full--time students enrolled zn such school zn BUCh year. 

Estimates by the Secretary under this subsection of the numbe; of 
full--time students enrolled in a school may be made on the basUJ of 
assurances provided by the school. 

"(3) A grant may not be made under this subsection unless an ap­
plication for such grant is submitted, and approved by the Sec:etary . 
The Secretary shall give priority to applications wliich provzde for 
projects whic~ . , . . . 

· (A) assist in the platnn~ng, development, or zn~tial operatz~n 
of a new school of medicine, osteopa_thy, or dentistry ( ~) 'll!h"!lh 
will conduct eaJceptionall'!l innovat~"?e progra1'fl!l fo": tra~n~ng 
students in ambUlatory pnmary care ~n cooperatwn wzth f!CCred­
ited psychiatric practitioner~ or l!roqram, as ap,P;oprzate, .or 
(ii) which will have aa a ma7or ob7ectwe the provUJwn of trazn­
ing opportwnities for individuals from disadvantaged back-

grounds; . · 't · l "(B) assist in the planning, development, expanswn, or zn~ ~a 
operation of a regional heal(h professio_n school rJ,rq,nting a degree 
in one or more of the follounng profess~: medu:zne, osteopath'!!, 
dentiatry, veterinary medicine, optometry, podwtry, or publw 
health,' or . 

" ( 0) the Secretary deteNnines will meet a national or regwnal 
need for members of the profession to be trained in the new 
school for which the application~ subm~ted. . . 

" ( 4) The Secretary shall give ape~ oonsif!eratwn to each applwa· 
tion of a school for a grant under thUJ subsectwn--

"(A) which application contains or is reaaonabl;y suP.ported 
by assurances, that, because of the use that t';-e school will~~ 
of existing facilities (including F ederal medwal or dental faczlz­
ties), it wul be able to accelerate the date on which it will begin 
ita teaching program; 

"(B) which school wul be located in a health manpower short-
age area (designated under section 33~) ,' or . 

" ( 0) which school is a school of medicine or osteopathy whwh 
will be located in a State which has no other such school. 

" ( 5) For purposes of this subsection, any school of medicine, osteop­
athy, dentistry, public health, veterinary medicine, optometry, pha:r-
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maay,, or podiatry sluill be comidered a new school for any year if 8UCh 
year UJ the year preceding the first year in which such school has stu­
de;tts enrolled, such first year, and the newt two yea~s. 

. (b) (1) The Secre~a_ry may malce grants to and enter into contracts 
w~th, schools of med~ne, osteopathy, dentistry, veterinary medicine 
opt~t"'Y,, pharmacy, podiatry, or public health for the purposes oj 
asmt~n" ~n-

. '(A) (i) meeting the costa of operation of any school of medi­
~m, oateo~athy, denti8try, veterinary medicine, pPtometryb phar-

d
1TbflCY, podiatry, and public health if they are in aeriote8 fi'IUllnCial 

utresa, or 
" ( ii) meetilng accreditation requi:rementa if they halVe special 

n6~d to be assf:lted in meeting ~uch require~nts, and . 
(B) carrymg out appropriate operational, ~erial, and 
~ refo'l"'n8 on the baai8 of inf01"11Ultion obtained in com­
frehemw_e coat analyai8 study or on the basil of other relevant 
'tnformatwn. 

"(S) A?"f grant under thi8 BtilJaection may be made upon 8UCh te'l"'n8 
and Cf!ruhU<J:na as t~ Secretary determines to be reasonable and necea­
aary, tncludtng reru~rementa that the school agree-

"(A) to ducloae any financial information or data deemed by 
the Secretary to be neceBBary to determme the sources or causes 
·of that school's fi'fWiiwial di8treaa, 

• " ( B ~ to conduct a comprehensive coat analyaiiJ study in cooperu; 
twn W'tth the Secretary, and 

" ( 0} to carry out appropriate operational, managerial and 
fi~ re(O'I"'n8 (as the S,ecretary ma,y require), includi~ the 
secunng of ~'M'I'eaaed financial support from State or local govern­
f'l!'6ntal 'llh!'its o; the increaainp of tuition on the baai8 of informa­
twn obtained 'tn the course of a comprehensive coat anaiyaiiJ study 
or on the baai8 of other relevant information. 

"(3) An application for a grant 'IJITI.iler thu subsection must contah, 
or b~ suppo;ted by as~rances. aati8fU?tory to the Secretary that the 
a'['Plwant will expend tn carry'tn,q out ita function of a school of medi­
~ne, oatetYpathy, denti8try, veterinary medicine, optometry pharmacy 
pod_iatry, or public_ health as the case may be, dunng the /ia~al year tO:. 
whwh IJ1.W.h gr(NIJ u sought an amount of fwnda (other t'han fwnds for 
comtruc~ <1f1 determined by the Secretary) from non-Federal 
sources whwh u at least as great as the average amownt of f'tllr/..ds eQJ­
pended by 8UCh applicant for 8UCh traini'f!g in the preceding two 
years. 

" ( .4.) In the case of a school which has receitved a grant under thi8 
8'1J;}Jaection in the immediately preceding fiscal year the amount 
granted to that school under thi8 section in any fiscal'yea:r may 'f!ot 
e0ceed 75 percent of the amount granted to that school under thi8 sub~ 
section in that immediately preceding fiscal year. 

" ( 5) The Secretary may provide to any school eliqible for a grant 
under thi8 subsection technwal asaiiJtatnee to enable ihe school to con­
duct a .comp;ehena}ve ,coat analyaiiJ study of its operations, to identify 
operational Vnefficie~, or to develop or carry out appropriate opera­
twnal, managerial, and financial ref0'1"1n8. 

" ( 6) The Secretary shall prepare and submit on or before 8eptem:her 
30, 1978, a report on the administration of thi8 subsection. tf)uch report 
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shall gime apecial emphaaiiJ to a description of the results of the coat 
a~ai8 stUdy carried out under paragraph (S) (B) and the opera­
tional, managerial, and financial reforms ~mtituted under paragraph 
(S) (0). 

('(o) The Secretary 100y malce grants to any health profession, 
allied health profession, or nurse training institution, or to ooy other 
public or nonprofit private entity for the encouragement of the devel­
opment of programs for cooperatitv6 interdi8cipUnary training among 
schools of medicine, osteopathy, denti8try, veteritnary medicine, optO'II'It­
etry, pharmacy, podiatry, nursing, pUblic health, and allied health, 
emphaaieing-

"(1) the use of the team approach to the delitvery of health 
86rvWes 

"(S) 'the trainitng of phyaician asaiiJtanta and extenders and 
'fi/Urse practitioners 1.oith phyaiciam and expanded function dental 
aWDiliariea with denti8t8, and 

"(3) the training of physi(Jiana, dentuta, nurses, and other 
health profe88iontil8 in the m•ganieation, management, and effec­
titve utilisation of8UCh 6Q1tender8, practitioners, and aWDiliariea. 

" (d) The Secretary may make granta and enter into contracts with 
am,y health profession, allied health profession, or nurse training 
imtitution, or any other public or nonprofit private entity for projecta 
and programs 8UCh as-

" (1) speech pathology, audiology, bioanalyai8, and medical 
technology; 

"(2) establishing humanism in health care centers,· 
"(3) biomedical co:ml>ined educational programs,· 
" ( 4) cooperative h'IJ/ITUlln behavior and psychiatry in medical 

and dental education and practice; 
" ( 5) bilin?ual health clinical training centers; 
"(6) curri<ni/Jwm development in aclwols of optometry, phar-

macy and podiatry,' 
" ( 7) social work in health care; 
" ( 8) health manpower development,' 
"(9) environmental health edtucation and pre'Ventive medicVne; 
"(10) the special medical problems related to women; 
"(11) the develtYpment or ea:pamion of regional health pro­

feasiom school8; 
"(1S) training of citizens of the United States from foreig'11. 

health profesaiona school8 to enable them to enroll in residen..cy 
programs in the United States,· 

" ( 13 ) psychology training programs,' 
" ( 14) ethical implicatiom of biomedical rese(J4'(Jh; 
" ( 15) establishment of dietetic residerwiea; 
"(16) regional systems of continuing education; 
"(17) computer technology,. . . . 
"(18) training of professional standards remew org(JR'UZO,twn 

stajf,- · 
"(19) training of health profeaaional8 in human nutrition and 

ita application to health. 
"(20) health man power development for the T1'U8t Territories 

and incorporated T1'U8t Territories of the United States; and 



"(21) training in the dia!J7WBi8, treatment, and prevention of 
the diseaAes and related -rMdical and behavioral problem-8 of the 
aged. 

" (e) ( 1) There are authorized to be appropriated to carry out the 
provision8 of this section (other than the provisions of subsections 
(f) and (.q)) $25,000,000 for the fiscal year ending September 30, 1978, 
$25,000,000 for the ftsoal year ending September 30, 1979, and $25,000,-
000 for the fiscal year ending September 30, 1980. 

"(2) From the sums authomed to be appropriated under paragraph 
( 1) not more tha'flr-

"(A) $5,000,000 may be obligated or e(l)pended for the pur­
poses of subsection (a), a;nd 

" (B) $5,000,000 may be obligated or e(l)pended for the purposes 
poses of l!libsection (b) . 

"(/) (1) The Secretary may ma/ce grants to amtyschool of -rMdicine 
to -rMet the planning costs for projects for the training of Btwlents, 
enrolled in the la.Bt two years of 8'UCh school, in facilities-

"(A) which are other than the principal teaching facilities of 
the school receiving the grant a;nd whwh are erniatmg Federal 
health care facilities or are other public or private health care 
facilities,. and 

"(B) which are located in a health manpower shortage area. 
No grant may be made under this par'!?raph with respect to any project 
unless before the fiscal year for whwh the grant is to be made the 
project has received at least $100./)00 from non-Federal sources and 
has been approved by the legislature of the State in which it ia located. 

"(2). For pay-rMnts uw.Jer grants under paragraph (1), there are 
authorized to be approprzated $./1)0,000 for t~ fiscal year ending Sep­
tember 30, 1977. 

"(g) (1) The Secretary may make grant11 to public and nonprofit 
pritvate institutions of higher education and hospitals and other heaith 
care delivery facilities which are engaged in the develoPm£nt of new 
schools of 7Mdicine to assist such institutions and facilities in -rMeting 
the costs of employing faculty, acquiring equiP-rMnt and taking w,ch 
other action related to the initial operation of a schdol of -rMdicine as 
may be necessary for the proposed schools to -rMet the eligibility re­
quireTMnts for a grant under subsection (a) of this section. 

"(2) No application for a grant under paragraph ·(1) may be ap­
proved by the Sec~etary unless the application contains or ia supported 
by aaw,rances satUJ/actory to the Secretary that-

" (A) 1fJith t~ assistance provided under the grant applied for 
the applwant wtll be able to accelerate the date on which the school 
?I inedicfne being developed by the applicant will be able to begin 
tts teachmg program, 

"(B)there is a reasonable indication of non-Federal 'fonancial 
resources /or development and operation of such school and 

" ( 0) the school of medicine will emphasize training Programs 
in familv medicine and will imprwe access to health care for resi­
dents of the geographical regions in which BUCh training pro­
gr<Nna are located. 

The Secretary may not approve or diBapprove an application unless he 
has cons_ulteJ with the body recognised by the Oommissioner of Edu-
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cation as the accrediting body for schools of medicine respecting 
ap1YI'Oval of the application. 

t'(3) No institution or facility may receive more thO!!" one g~nt 
under this subsection. For payTMnt under grants under thUJ aubsectton, 
there is authorized to be appropriated $1,500,000 for _the fiscal y~ar 
ending September 30, 1977 and $1,500,000 for the fiscal year endtng 
September30,1978. d" 

"(4) Upon graduation of the second cla.Bs from each school of me t­
cine for which a grant was made under this subsection, the Ser.;r~tary 
shall report to the Congress on the ability of the school of "f"6d'tet'fl1 to 
improve access to health care for residents of the geographwal regwns 
in which the clinical training programs of the school are located. 

"GENERAL PROVISIONS 

"SEc. 789. E(l)cept as otherwise provided in this pa;t: . 
" (1) No grant may be made or contract enter_ed tnto under thUJ parl 

unless an application therefor has been submztted to, and appr?Ved 
by the Secretary. Such application shall be in such form, submttted 
in 'such manner, and contain such information, as the Secretary ~hall 
by regulation prescribe. The Secretary may not apprr;ve or dUJap­
prove any application for a grant or contract under thUJ part e(l)cept 
after consultation with theN ational Advisory Council on Health Pro-
fessions Education. . 

"(2) Payments by recipients of grants or contracts under thUJ part 
for (A) traineeships shall be limited to sup~ amounts as the Secre_­
tary finds necessary to cover the cost of tuttton and fees of, and stt­
pends and allowances (including travel and subsistence e(l)pe~es and 
dependency allowances) for the trainees,- and (B) fellowshtps shall 
be limited to such amounts as the Secretary finds necessary to cO'!'er 
the cost of advanced study by, and stipends and allowances ( tncludtng 
travel and subsistence e(l)penses and dependency allowances) for, the 

fellows. -·- .:~ h. t hall b "(3) The amount of any grant or contract wnaer t "1 par s .e 
dete1'1rllined by the Secretary. Contracts may be .entered tn~o under thUJ 
part without regard to sections 3648 and 3709 of the RevUJed Statutes 
(31 u.s.c. 5~9,· 41 u.s.o. 5).". 

TRANSITIONAL PROVISIONS AND REPORTS ON AREA HEALTH EDUCATIONAL 

CENTERS 

SEo. 80~. (a) For the fiscal year ending September 30, !978, and 
for the ne(l)t fiscal year there are authorized to be ap'P!~ted such 
sums as may be necessary to continue payments ~o entttzes und~r con­
tr(J;(Jts entered into wnder section 77 4 of the P~lw Health Servwe Act 
(as in effect on September 30, 1977) for prOJects for area health e~u­
cation centers, e(l)cept that no payment shal? be made to an enttty 
under such a contract in the fiscal year endtng September 30, 1979, 
unless the entity provides assurances satisfacfory to t~ Secretary 
that not later than September 30, 1979, the proJect for whw.h the ~­
-rMnt ia to be made will be a project described in subsectton (a) of 
section 781 of BUCh Act (as added by this Act) and the entity and 
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its appJication wil_l meet the ~nts of subsectifw...._.b ), (c), and 
(d) of such sectzon. Such pa:yments 1lUl/!J only be made from such 
sumB for the periods an4 amounts specified in such contract1. 

(b)rAfter October 1, 1978, the Secretfbr!! of Health Education 
and 'Welfare shall assess the program of contracts unde~ section 78} 
of the P'liblfc Health Service Act (as so added) to dete'lmine the effect 
of the proJects funded under such contracts on the distribution of 
health manpower (JJJU}, on the access to and the quality of health care 
in the areas in which such projects are located. Not later than Septe'!Tir 
ber 30, 1979, the Secretary shall s'libmit to the Congress a report on 
the assessment conducted under this s'libsection. 

TITLE IX-MISCELLANEOUS 

NURSE TRA.INEEBHIPB 

SEo. 901. (a) The second sentence of section 830(b) is amended to 
read as follows: "In making grants for traineeships under this section 
the Secretary shall give special consideration to applwation8- ' 

SEo. 901. Section 830 is ame'fUied-. 
(1) by striking out in subsection (a) "There are a:uthoriud" 

~nd all that follows thrOIUgh "1978," and inserting in lieu thereof 
(1) The Secretary may make gra:nts to puhlic or pritvate non­

profit institution8"; 
~2) ~y redesignating paragraphs (1), (2), (3), and (4) of 

su sectzon ( ~) . as subparagraphs (A), (B), ( 0), and (D); 
( 3) by s~'rikzng out subsectzon (b) and insertilng in lieu thereof 

the following: 
"(2) ln maki'llf grants for traineeships '1111Uier this subsection, the 

Sef!"etary shall gwe special consideration to application8 for trainee­
shzp 'f!"'oqrams (A) for the tra:ining of nurse practitioners who will 
practwe zn health manpower shortage areas (designated wnd-er section 
332), ~nd (B) for trmneeship progra:ms which conform to guidelines 
estabhshed by the Secretary Wruler section 822(a) (2) (B)."· 

(4) by striking out "section" in subsection (o) and ir:aerting in 
lieu thereof "s'libsection"; 

( 5) by redesignating BUbaection (c) as paragraph ( 3) • and 
" ( 6) by adding at the e'/UJ thereof the following: ' 
. (b) (1) The Secretary may make grants an4 enter into contracts 

with sc~ls of nu~sing, medicine, and pUblic health, pUblic or non­
profit pr'tVate hospztals, and other nonprofit. entities to eatriblish and 
operate trainees hip programB to train nurse practitioners who are resi­
dents of a health manpower shortage area (designated under section 
332.). 

~(B) TI'Oi:neeshipa futukd, ttAUler this atibaection shall include 100 
percent qf ~he c~ts of tuition, reasonable living and moving erDpenses 
( irz;l!uding sti'f?ends): books, fees, and ne~asary t~portation. 

( 3) A trmneeahip funded under th'tB s'libaectzon shall not be 
awarded unless the recipient enters into a ()()1'J1.1Jn'itment with the Sec­
retary to practice as a nurse practitioner in a health manpower short­
age area (designated un<kr section 3~). 

:'(c) T_here are auth.orized to be apprO'p'Mated for the purposes of 
th'tB sectzon $15,000/)00 for the fiscal year ending JWn.e 30; 1976, 

' I 

'$20/]00,000 for the fiscal year ending September 30, 1977, and. 
n5,000,000 for the fiscal year ending September30, 1978.". 

HEALTH PLANNING 

SEc. 902. (a) Section1512(b) (3) (c) (ii) (/)is amended by inserting 
"optometrists," after "nurses,". 

(b) Section 1591(9) (A) is amended by inserting "optometrriBt," 
after "podiatrist,". 

(c) The amendments made by B'libaection8 (a) and (b) shall take 
effect on the date of e'naCt1Mnt of this Act. 

STUDY RELATING f'Q OHIROPRAOTIC HEALTH PROFESSIONS 

SEc. 909. (a) (1) The Secretary shall arram.ge for the cond!uct of a 
&tudy or studies to determine the national average annual per &tudent 
educational coat of p7'ovidi11f1 education programB which lead to a 
degree of doctor of chiropractzcs. 

(2) Such study shall be completed and an interim report thereby 
atibmitted not later than March 90, 1978, and a final, report not later 
than January 1, 1979, to the SecretOJ'Y, the Committee on Labor and 
Publw Welfare of the Senate, and t~ Oommit~ee on Interstate and 
Foreign Oommerce of the House of Repreaentatwea. 

(3) Such study s'luill develop methodologies for ascertaining the 
avenoage annual coat of chiropractic education, and the factors that 
affect any variatirm among schools with respect to their average annual 
per student educational costa. The study shall employ the moat recent 
data availab7;e from the chiropractic schools in the United States at 
the time of the study. 

(4) The study shall also determine the CU/ITent demand for chiro­
practic services thrOIUghout the United States and shall develop 
methodologies for determining if CUJ1'7'ent supply of chiropractors u 
sufficient to meet this demand. 

( 5) The study shall include an analysis of the current costs of chiro­
practic services by type of service and shall include an analysis of 
such coats over the past '{i'IJe years. · 

(b) The Secretary shall enter into an agreement with an appro­
priate nonprofit gr01fp or r;ssociation to, conduct such a ~tudy ttnder 
an arrangement whu:h rezmbursea for actual erDpenses zncurred by 
such group or association in conducting such a study. Such expenses 
will be paid by the Secretary. 

(c) The provision8 of thil ,tJCtUm, shall take effect on the #late of 
enactment of this Act. 

STUDIES OF TRAINING IN BILINGUAL AND BIOULTURAL AWARENESS AND OF 

ADMISSIONS EXAMINATIONS OF PERSONS FROM POPULATION GROUPS OF 

LIMITED ENGLISH SPEAKING ABIILTY 

SEc. 904. (a) The Secretary of Health, .Ed!ucation, and Welfare 
shall eonduct, or arrange for the eonduct of, a sfludy of the adequacy of 
the efforts of health professions schools which 'fJ'1'01Jide training in 
facili&iea which serve population8 of limited EngUsh-speaking ability 
(1) in reeruiting and training individluals who are competent in the 
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pedominant language (other than English) spoken by tmeh popula­
tionS, and (9)) in c01Ul!ucting programs to irwrease the awareness of 
such individuals of the milturalsensitivities of such populations. 

(b) The Secretary of Health, Education, and Welfare slw,U con­
duct, or arrange for the c01Ul!uct of, a sfludy or studies to determine the 
effectiveness of health training instiflution admissions exami!nations in 
eval!uating awurately the potential and ability of the sf!JJ,dent applicant 
from a population group of limited English-speaking abilty to partici­
pate in and tmecessfully complete the educational program. Such study 
or sfludies shall particularly consider the extent of any milflural bias in 
admissions examinations utilized by IJUCh institutions. 

(c) Within one year of the date of fm(l(Jtment qf this Act the Secre­
trry shall report to the Oongress the findi'!}$1! made in the studies 
conducted pursuant to subsections (a) and (b), recommendations for 
adlministrative action and legislation, t:md the steps taken to carry out 
such action. 

DEFINITION OF 'STATE 

SEc. 905. (a) Section 9)(j) is amended to read as follows: 
"(f) Except as provided in sectwns 31/,(g) (!,)(B), 31'7(h) (.e), 

318(c)(1),331(h)(3),355(5),361(d),701(9),1~(c),1.eOJ(2),1410 
(13), 1531(1), and 1633(1), the term 'State' includes, in addition to 
the several States, only the District of Col!umbia, Guam, the C07TI/In()1'j,­
wealth of Puerto Rico, the Commonwealth of the Northern Mariana 
Islairul8, and the Virgin Islands." 

(b) (1) Section 361(d) is amended by adding at the end thereof 
the foll<noi;n;g: "For purposes of this subsection, the term 'State' in­
cludes, in aJdition to the several States, only the District of Colwm-
b . " uz . • 

(.e) Section 11,10 is amended by adding~r paragraph (l.e) the 
followinfl new paragraph: 

"(13) The term 'State' includes, in JNldition to the several 
States, only the District of Columbia, the Commonwealth of 
Puerto Rico the Commonwealth of the Northern Mariana Is­
lands, the Virgin Islands, Guam, American Samoa, and the 
Trust Territory of the Pacific Islands.". 

(8) Sections 31/,(g) (4) (B), 31'i(h) (.e), 355(5), 1009)(c), 11~01(2), 
Mid 1633(1) are amended by inserting "The Commonwealth of the 
Northern MariaJna /sla!rul8," immediately after "Puerto Rico," in each 
such section. · 

( J,) Section 318 (c) ( 1) is amended by inserting "The Commonwealth 
of the Northern Manana lsla11ds/' immediately after "American 
Samoa,". 

LABOR OERTIFICA.TION 

SEc. 906. (a) The Secretary of Health, Education, and Welfare shall 
(nqt later tluin one year after the date of the enactmenJt of this Act) 

develop sufficient data to 6nable the Secretary of Labor to make equi­
table determinations with regard to applications for labor certification 
by graduates of foreign medical schools. 

(b) The data required under subsection (a) shall include the n'l.llmr 
ber of physicians (by specialty t:md by percent of population) in a geo-
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graphic area necessary to provide adequate medical care, in:cl!uding 
BUCh care in hoepitala, nursing homes, and other health care institu­
tions in IJ'UCh area. 

(c) The Secretary of Health, Education, and W elfare shall develop 
such data after consultation with such medical or other associations as 
may be necessary. 

And the Senate agree to the same. 
HARLEY 0. STAGGERS, 
PAUL G. RooERB, 
DAVID E. SATTERFIELD, 
RICHARD PREYER, 
JAMES w. SYMINGTON' 
JAMES H. ScHEUER, 
HENRY A. w AXMAN, 
JAMES J. FLORIO, 
CHARLES J. CARNEY, 
ANDREW MAGUIRE, 
SAMUEL L. DEVINE, 
TIM LEE CARTER, 
JAMES T. BROYHILL, 
EDWARD R. MADIGAN, 

Managers on the Part of the House. 
EDWARD KENNEDY, 
H. A. WILLIAMS, 
GAYLORD NELSON, 
THOMAS F. EAGLETON, 
ALAN CRANSTON, 
CLAIBORNE PELL, 
WILLIAM D. HATHAWAY, 
JOHN A. DURKIN' 
RICHARD s. SCHWEIKER, 
J. K. JAVITS, 
J. GLENN BEALL, Jr. , 
RoBERT TAFT, Jr., 
RoBERT T. STAFFORD, 
PAUL LAXALT, 

. Managers on the Part of the Senate. 



JOINT EXPLANATORY"STATEMENT OF THE COMMITTEE 
OF CONFERENCE 

The managers on the part of the House and Senate at the conference 
on the disagreeing votes of the two Houses on the amendment of the 
Senate to the bill (H.R. '5546) to amend the Public Health Service 
Act to revise and extend the programs of assistance under title VII of 
such act for training in the health and allied health professions, to 
revise the National Health Service Corps program and the National 
Health Service Corps scholarship training program, and for other 
purposes, submit the following joint statement to the House and the 
Senate in explanation of the effect of the action agreed upon by the 
managers and recommended in the accompanying conference report: 
The Senate amendment struck out all of the House bill after the enact­
ing clause and inserted a substitute text. The House recedes from its 
disagreement to the amendment of the Senate with an amendment 
which is a substitute for the House bill and the Senate amendment. 

The principal difference_s between the House bill, the Senate amend­
ment, and the substitute agreed to in conference are noted below. 

SHORT 1'rrLE 

The House bill provided that the act was to be cited as the "Health 
Manpower Act of 1975". · 

The Senate amendment provided that the act was to be cited as the 
"Health Professions Educational Assistance Act of 1976". 

The conference substitute conforms to the Senate amendment. 

EXTENSION OF EXISTING AUTH<JIUTIES 

The House bill extended, without substantive revision, existing au­
thorities relating to health manpower through fiscal year 1975 at the 
fiscal year 1974 authorization levels. 

The Senate amendment extended most existing authorities through 
fiscal year 1977, and made substantive revisions through such fiscal 
year in the authorities for construction of teaching facilities. It ex­
tended the existing authority for loans and scholarships to United 
States students enrolled in foreign medical schools through fiscal 
year 1980. It also extended, with substantive revisions, the existing 
authority for grants for training in family medicine through fiscal 
year 1980. Under the Senate amendment, the fiscal year 1976 authori­
zations reflected the higher of the fiscal year 1975 appropriation and 
the fiscal year 1975 budget request. The fiscal 1977 levels reflected the 
higher of the fiscal year 1976 appropria.tions times 1.072 (the cost 
of living increment, as determined by the Senate Budget Committee) 
and the fiscal year 1977 budget request. 

The conference substitute provides for an extension of existing pro­
grams through fiscal year 1976 at the fiscal year 1974 authorization 
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levels. It includes the line-item authoriza,tions for fiscal year 1977 
provided by the Senate amendment, and makes substantive revisions 
for fiscal year 1977 in the existing construct ion authority. As noted 
below, the substantive revisions with respect to grants for traineeships 
and fellowships in family medicine are made applicable beginning m 
fiscal year 1978. Finally, under the conference substitute, the programs 
of loans and scholarships for United States citizens studying abroad 
are extended only through fiscal year 1976. 

Tn.uNING IN BILINGUAL AND BICULTURAL AwARENESs AND STUDY OF 
ADMISSIONS EXAMINATIONS. 

The Senate amendment required that any entity seeking assistance 
un~e!. the Pu~l~c Health Ser~ce Act which provides training .in 
faCilities frovidmg health services to an area where a substantial 
portion o individuals served is of limited English~speaking ability 
shall . include in its application for assistance assurances that it will 
(1) place special emphasis on· the recruitment and training of per­
sonnel who are competent in the predominant language other than 
E~glish spoken by such individuals and (2) plan and operate projects 
to mcrease the awareness of their trainees of the cultural sensitivities of 
such individuals. The Senate amendment also required the Secretary to 
arrange for the conduct of a study to determine the effectiveness of the 
admissions examinations of health training institutions in evaluating 
t~e. potential. and abi~ity of . ~pplicants ~r?m population groups of 
hmited English-speaking abihty to participate m and successfully 
complete the educational program of the institution. 

The House bill contained no comparable provisions. 
Under the conference substitute, the Secretary is required to arrange 

for the conduct of two studies: the first to determine the effectiveness 
of admissions examinations in evaluating the potential of applicants 
from population .groups of limited English-speaking ability and the 
second to .determme the adequacy of efforts by health training insti­
t?ti.ons whic~ provide. train~np: in facilit~es serving populations with 
limited Ez;tghsh-speakmg aJnhty to recruit and train health personnel 
who are bil~ngual and to .conduct programs to increase the awareness 
~f t~ose tram~es of the.cultur~l. sensitivities of population groups with 
hmi.ted Eng!ish-speakmg ab1hty. The conferees agreed that if the 
fin~mgs of ~Ither .study mdicate a need for legislation, they will give 
s~nous conside~atwn to remedial legislation without awaiting expira­
tion and reconsideration of renew the authorities in the conference re­
port. ':!'he conf~rence substitu~e also provides special project grant 
aut.h?rity, de~!Ibed below, designed tO' encourage the recruitment and 
~rammg of bllmgual personnel and the establishment of programs to 
mcrease awareness of cultural sensitivities. 

INTERDISCIPLINARY HEALTH PERSONNEL TRAINING 

The S~nate amendme?t required that, in providing assistance under 
the Pubhc Health Service Act to any entity for the training of health 
personnel, the Secretary take affirmative steps to encourage the de­
velopment of programs for cooperat ive interdisciplinary training 
among the various health professions. 
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The House bill contained no comparable provision. 
In lieu of the l?rovisions of the Senat~ amen~ent, the confer~nce 

substitute authonzes the award of spemalfroJect grants, described 
below, for th.e .development of programs o interdisciplinary health 
personnel trammg. 

PRESERVATION OF ACADEMIC FREEDOM 

The Senate amendment included a provision whereby it was ex­
pressly declared to be the intent of Congress to supersede any. l~ws 
of States or political subdivisions insofar as they prevent trammg 
authorized under the Public Health Service Act. 

The House bill contained no comparable provision. 
The conference substitute does not include the Senate provision. 

ADvrsoRY CouNciL 

The House bill amended the provisions of existing law with respect 
to the composition of the National Advisory Council on Health Pro­
fessions Education to require tl?-at, of the appointed mel!lbers of the 
council, twelve shall be representatives of health professiOns schools, 
two shall be full-time students enrolled in such schools, and six shall be 
members of the general public. 

The Senate amendment contained no comparable provision. 
The conference substitute conforms to the provisions of the House 

bill except that of the twelve representat ives of health professions 
schools, at least four are to be representatives of schools of veterinary 
medicine, optometry, podiatry, pharmacy and public health. 

The conferees view the efficient implementation of the various pro­
grams for grants authorized by the conference substitute as a top 
priority of the National Advisory Council. In this regard, the con­
ferees fully expect that each of the programs will be administered 
expeditiously and in a way that will insure that only quality pro­
grams which have passed the rigors of scientific review will be ap.: 
proved. It is, therefore, the intent of the conferees that sufficient 
advisory committees be established as complements to the Advisory 
Council in order that grant applications may be evaluated in a timely 
manner with appropriate advice and recommendations prepared for 
final action by the National Advisory Council. It is intended that 
separate advisory committees be established so tha.t they represent the 
disciplines of (1) medicine and osteopathy, (2) dentist ry, and (3) vet­
erinary medicine, optometry, pharmacy, podiatry, and public health. 
The conferees feel strongly that review of grants by experts in the 
discipline which is the subject of the grant application is necessary if 
sufficient technical expertise is to be available to insure that each 
application receives thorough review. by qualified persons. 

Both the House bill and the Senate amendment included provisions 
which prohibited the Secretary from delegating to regional offices his 
authority to (1) review and prepare comments upon the merit of any 
grant or contract under any hea1th manpower program for the pur­
poses of presenting such application to the National Advisory Coun­
cil on Health Professions Education, and (2) to make such a grant or 
contract. 
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The conferees made their intention clear that this provision pre­
cludes only the making of comments on such applications for purposes 
of presenting them to the Advisory Council, and does not constitute a 
blanket prohibition of regional office comment on grant or contract 
applications. 

Ib.u.m PROFESSIONS DATA . 

The Senate amendment contained a provision requiring the Secre­
tary to establish a program to collect, compile, and analyze data on 
health professions personnel (including data respectin~ their train­
ing, licensure status, place of practice, professional specialty, practice 
characteristics, place and date of birth, sex, and socioeconomic back­
ground). It authorized the Secretary, in the collection of such data, 
to enter into contracts for the conduct of analytic and descriptive 
studies of the health professions as well as to make grants and enter 
into contracts with States (or appropriate nonprofit private entities 
within States) for the purpose of establishing a uniform health pro­
fessions data reporting system. Further, the Senate amendment re­
quired any school receiving institutional support under the bill to 
make reports annually to the Secretary respecting students which 
attend such school. The Senate amendment required an annual report 
to the Congress and to the President on the status of health professions 
personnel in the United States. Finally, the Senate amendment pro­
vided for the confidentiality of personal data secured for the purposes described above. 

The House bill contained no comparable provisions. 
The conference substitute includes the provisions of the Senate 

amendment with technical amendments. 

SHARED SCHEDULE RESIDENCIES 

The Senate amendment required tl>at any entity which maintains 
a post-graduate physician training position in family practice, gen­
eral internal medicine, general pediatrics, or general obstetrics and 
gynecology and which receives financial support under title VII of the 
Public Health Service Act shall, in the fiscal year in which it received 
such financial assistance, establish a reasonable number of such posi­
tions as "shared schedule positions." "Shared schedule positions" was 
defined as a post-graduate training position which is shared by two 
individuals in which each individual (1) engages in at least two-thirds 
but not more than three-fourths of the total training for such position, 
(2) receives for each year in such position an amount of credit for 
certification in the medical specialty equal to the amount of training 
in which the trainee was engaged, (3) receives one-half of the salary 
for such position, and ( 4) receives all applicable employee benefits. 

The House amendment contained no comparable provision. 
The conference substitute conforms to the Senate amendment, ex­

cept that the requirement to maintain shared schedule residency posi­
tions is applicable to all entities that receive Federal assistance. 

PAYMENT FOR INCREASES IN TUITioN FOR WHICH THE SECRETARY Is 
RESroNsmLE · 

The Senate amendment required the Secretary, by regulation, tO 
establish criteria for determining allowable increases in tuition an~ 
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. 1 costs for which he would be responsible for pay-
other edu:-t~h~a Public Health Service Act. . . 
ment und b'll ntained no comparable proVISion. d 

The House I co . d ts the provisiOn of the Senate amen • 
The conferhC: :hb~::.:!in:fion is l'imited to tuition and other ed­

men~ except t af e hi h the Secretary is responsible for payment ucatlonal costs or w c S . Act 
under title VII of the Public Health emce . 

AccREDITATION OF NoNAFFILIATED RESIDENCIES 

d t th Commissioner of Education was 
Under the Senate a~en men ft; for the purposes of accrediting 

directed not t'? recodgn Iz~. any en :o revoke recognition, in the case 
graduate medical e uca wn, or . f h rposes where the 
where he has recognize~ such an en:!J too;c~~~di£~ gradu~te medical 
entity has eit~e~ accredited 0~J:0hos ital which is not contractually 
resi~ency t~a1mng pro~~d school Jf medicine or osteopathy. 
affihated With an accre .I e rable rovision. 

The House bill cont~~:med no compa contai~ the Senate provision. 
The conference ~bbt~tute doed!,~h below the conference agree­

However, as de~crb e dm ~hre.fes to enable'the Secretary to deter-
:i~! ~h~th~ta~n m:dlcafure~de~cy training program ishti~n ::~ 
affiliated ~ith a. s?h?1?1 of me~icine ~r f~~r~:;i:a~fo~e!~~~ort. gMore-
pliance With ehg~bi Ity reqUiremen . uirement that, if the 
over, the confe~ence hreport h cor~~:edich:! has disaffiliated with !1 
Secretary dt;termmes t. a~ a sc 00 0 f the purpose of comph­
medica! residency ~rammg pro~~im~:d to provide training sup­
ance with such reqUiremh~ bt~t d~ny such school capitation support. port for such a program, e IS 

SoLDIERs' AND SAILORs' CIVIL RELIEF AcT 

. · · h' h equated active servicie 
The H?u~e bill contam~ ~lrP':~li~ H::~lth Service with active 

of c.om~usswned o~cfrs o f ~he United States for the p~rpose of 
serVIce m. t~e arm~ ore~:. 0 

d benefits under the Soldiers' and rights, pr~~leges •. rmmum tes, an 

Sa¥h~' S~~:ife R:~:!~!n~f ~~~~~ined no compar~~:b~e p~onvciesitohne. con-
t tam. s no such provision s1 The conference ae;reemen .con · . d · p bl' L 94-278 

ferees noted that the provision was mclu~e m u Ic aw ' 
enacted after the passage of the House hill. 

ASSISTANCE FOR ONSTRUCTION C OF TEACHING FACILITIES 

. h · t' O'"'am of assistance for The House bill contmued t e exi~ mp: pr ,...~ . . . . (
1

) 
construction of teaching facilities with the f?llowmg ~visiont~ er-
it added facil!t.ies f~r ~he training of !fs~!~~~~n(~ Pif1~~q~i~~d lhat 
sonnel as entitles e~Igible ~or sfch a h' f ''litfes for the training 
grants f?~ consltructtwdn.proJeSctats teo:.~i~h Ihfs ~~ such facilities shall 
of physicians oca e m a . h S ta deter-
cover SO percent of the constructiOn costs _unless. t e ecin ~nsider­
mines that such percent is not needed; ( 3) It rflUl£d~ha~i.ng facilities 
in ,!!rant applications for the cost of construe ~on o .ac sideration 
fo': the trainin,Q" of physi.cians, the Secrehtarfy f!llY't~ specdl(~o)nit author­
to projects in States whiCh have no sue ac1 I tes an 



ized $25 mil~ion per year for fiscal years 1976, 1977, 1978 for the con­
struction program. 

The Senate amendment extended the existing J?rogram through 
fiscal year 1977 with revisions which authorized ( 1) that, for such 
fiscal year, an application for the construction of a clinical facility 
affiliated with a school of veterinary medicine, optometry, podiatry, 
or pharmacy, which has as its purpose the establishment or expansion 
of a regional health professions school may be filed by any public or 
other nonprofit agency if the application is approved by the S(jhool 
with which the fadlity is to be affiliated and that, in connection with 
such an application, (2) that only that portion of the project which the 
Secretary determines to be reasonably attributablP to the peed of the 
regional health professions school for teaching facilities shall be re­
garded as the project with respect to which the application is sub­
mitted and (3) that, in considering applications for grants under the 
construction authority, the Secretary afford special consideration to 
applications for facilities for the establishment or expansion of re­
gional health professions schools. 

In addition, the Senate amendment repealed the existing construc­
tion authority beginning in fiscal year 1978 and replaced such author­
ity with authority to make grants (not to exceed the lesser of $1 mil­
lion or 50 percent of costs) to public and nonprofit private entities 
to assist in the construction of ambulatory, primary care teaching 
facilities for the training of physicians and dentists. The Senate 
a~ndment authorized $80 million for fiscal year 1978 and $40 million 
for fiscal year 1979 for this purpose. 

Under the conference substitute, the existing program is continued 
through fiscal year 1980 with the following revisions: (1) the con­
ference substitute adopts the provisions of the Senate amendment with 
respect to regional health professions schools and makes such au­
thority effective only during fiscal year 1977, (2) the amendment of 
the House bill to existinP-" authority which added facilities of schools 
of public health as elilrible entities and the authority of the Senate 
amendment with respect to construction of ambulatory primary care 
teaching facilities for the trainint~; of physicians and dentists are added 
to the existing authority, and (3) authorizations of $40 million per 
J:ear for fiscal years 1978, 1979, and 1?80 are provided with the stipula­
tion that 50 percent of sums appropriated shall be oblig·ated for grants 
fbr the const~uction of teaching facilities and the remaining 50 percent 
shall be obligated for grants for the construction of ambulatory, 
primary care teaching facilities. 
. During their deliberations with respect to the construction author­
I~y, the co~ferees expressed interest in the concept of establishing "twi­
light mediCal schools" whereby, in effe.ct, two separate student bodies 
could attend ?ne ~e~i.cal sch?ol at th~ same time through utilization 
of the schools facilities dunng evemng hours. The conferees direct 
the ~ecretary of Health, Education, and Welfare to conduct a study 
?f this !l~n!lept and·to submi~ a report of his findings with respect to 
Its feasibility to the appropnate House and Senate committees within 
six months of the date of enactlnent of the conference report. 
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OF APPROPRIATIONS FOR LoAN GuARANTEJI'AI 
AUTHORIZATIONS AND INTEREST SUBSIDIES 

H use bill continued the existing program a~thorizin~.lean 

gu;!':nt+.;';.~!i':~~¥~:: ~~~~ £:P:!f,&,~·:~iji~f~:~ 
~~Jiofrl~edfi appropri1a9tl7.o7nsa~S $$~ X:::ff{fo~ ffo:r ~~a~l Yy~:r 1{J;s for~~~ lion or seal year , 

pr.ffeas~nate amendment also pont~nue.d the loa$3n gu;}~ntef and i~~f 
est subsidy program, with authonzations of mi Ion or eac 

fis<:;~r:~f~;!:~!9s~bs~it~:!~~thorizes $~ I!lillifn rr ~seal ye1a;8&9l:~ 
$3 million for fiscal year 1979, and $3 million or sea year 

the progr~m.. REVISIONs OF STUDENT LoAN PROGRAM 

Both bills contained extensions and revisions of the ex~s~ing )ro­
ram authorizing the Secretary to assist schools of the heat pro .es­

~ons in establishing student loan funds for the purpose of makmg 
loans to students in such schools. . . th · d 

Under the House bill, t~e fo.llowing appropriatlofuns de~e$3a~ olll~n 
for Federal capital contnbubons to student loan n s · mi 
for each of fiscal years 1976,1977, and 1978. . . . f 

Under the Senate amendment, the followmg appropnat10n~ o~ . 
Federal capital contributions to student loan funds were authonzed · 
$22 million for fiscal year 1978, $24 million for fiscal year 1979, add $~6 
million for fiscal year 1980. Further, the Senate amendment m:b\~ e 
following revisions in the program : (1 ). it repealed the pro I 1. lOll 
against health professions students receivmg.both a health I?rofess~on~ 
student loan and a national defense education loan; (2) It reqmre 
that no student of medicine or osteopathy who would ~aduate th~t 
June 30 1978 would be eligible to receive a health professiOns st~den~ 
loan after October 1, 1976 ll!lless such. st~dent were ~f exceptiOnl!­
financial need; and (3) it limited the existmg loan.forgtveness P{OVI­
sions to allow repayment only of health professiOns student oans 
through service in a shortage area. 

The conference substitute conforms to the. Senate amendm~nt except 
that (1) it prohibits assistance to any medical or osteopatJuc student 
who will graduate after June 30, 1979 unless such stud«:nt IS of exc~p­
tional financial need, and (2) it authorizes the followmg ai?p:opria­
tions for Federal contributiOns to student loan funds : $26 m~ll~on for 
fiscal year 1978, $27 million for fiscal year 1979, and $28 milhon for 
fiscal year 1980. 

LISTER HILL ScHOLARSHIPS 

The Senate amendment established a program whereby up to .ten 
Lister Hill scholarships each year woul.d be a~arded to ~~diC~l 
students who agree to enter into the family practice of n;teqiCme m 
health manpower shortage areas and authorized appropriatiOns for 
such program as follows: $80,000 for fiscal year 1971, $160,000 for 
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fiscal year 1978, $240,000 for fiscal year 1979, and $320,000 for fiscal 
year 1980. 

The House bill contained no comparable provision. 
The conference substitute conforms to the Senate provision, with 

technical amendments. 

REVISIONS TO NATIONAL HEALTH SERVICE CoRPS PROGRAM 

ADMINISTRATIVE PROVISIONS 

The House bill retained the {>rovisions of existing law which require 
the Secretary to conduct recruiting programs for the National Health 
Service Corps at health professions schools, authorize the Secretary to 
reimburse applicants for positions in the Corps for expenses incurred 
in making one trip to an area in which they would be assigned, and 
pro~de that personnel of the CorJ?S engaged in the provision of health 
services. to un?~rserved ~opulabons shall not be counted against 
employment ceilings affectmg the Department of Health, Education, 
and Welfare. 

The Senate amendment did not contain the provisions described 
above. The Senate amendment did require that the identifiable ad­
ministrative unit within the Department of Health, Education, and 
'Y' elfare which administers programs relating to construction, capita­
tu;m. gran.ts, anq grants. for family medicine programs concur in ad­
mm~stratlve actions, p~10r to the Issuance thereof, with respect to the 
N at10nal Health Semce Corps Program and the National Health 
Service Corps Scholarship Program. 

Un?-er t~e conference s'!bstitute, the three administrative provisions 
c~:mta~ned· m th~ H-ouse bill are adopted. In addition, the conference 
substitute proVIdes that the administrative unit within the Depart­
ment of ~ealth, Ed!lca~ion, and Welfare ~h~ch administers the pro­
gram ~l&:bng 1:<> capi~IOn gt;ants shall. p~rtiCipate i~ the development 
of a.dmmistrabve acbo~s, prior to their Issuance, with respect to the 
National Health Service Corps Program and the Scholarship 
Program. 

ADJUSTMENT OF PAY 

Under the House bill, t~e Secretary was authorized to adjust the 
mon~hly pay of e.ach N a.t10nal Health Service Corps physician and 
dentist e~g~ed directly m the delivery of -health services following 
the termmabon of any obligatory service incurred as ~ result of 
NHSC scholarship support, by an amount not to exceed $1 000 per 

·month. so that such pay would be competitive with that of ~embers 
of their ~rof~ons with equivalent training and time experience. 
Upon expu'!l-tiOn of the thirty-six month period, such bonus support 
would cont~ue only to the extent necessary to make the National 
Hea~th Semce Corps member's monthly pay equal to the income he 
received for the last month of ~he thirty-six month period. 

The Senate amendme!lt co~tamed no comparable provision. 
. ';('he conferen?e substitute mcludes the House provision, except that 
It IS made applicable to all members of the National Health Service 
Corps. 

DESIGNATION OF MEDICALLY UNDERSERVED POPULATIONS OR HEALTH 
MANPOWER SHORTAGE AREAS 

Under the House bill, the populatio~ ?fan urban or rural area which 
the Secretary determined to have a cnbcal health manpower sho~ 
or a population grou~ determined by t~e Secretary to have su?h ~ 
shortage was to be designated as a "medic!l-1 underserved po_pulation 
and, thus, eligible for service from a N abonal Health Semce Corps 
assignee. 

The Senate amendment, using the term "health manpower shortage 
area" defined such an area as (1) an area in an urban or rural area 
which the Secretary qeteimines has a health m~npower shortage, (2) a 
population group which the Sec~ry de~rmm~ ~as such a sho~ 
or (3) a public or nonprofit private med.ICal faCility or other pu?lic 
facility (including a Federal facility) whiCh the Secretary determmes 
has such a shortage. . . . 

The cbnference substitute adopts the proVISions of the .Senate 
amendment, except that it adds a definition of the tern1 "me<h~l ~a-
cility". -

REVIEW OF APPLICATIONS FOR A!3SIGNMENT OF CORPS PERSONNEL 

Under the House bill, the Secretary could not a~prove an applica­
tion for the assignment of a National Health ServiCe Corps member 
to an area unless he had afforded each health systems 9:genc~ for a 
health service area which includes any or part of the area m W~ICh the 
population for which the application is submitted resid~ (or, If there 
Is part of such area within a health service area for whiCh no health 
systems agency has been designated, the State health plannin~ '8Jld 
development agenc~ of the S~ate in whic~ s~ch part is l~ated) IS af­
forded an opportunity to reVIew the apphcabon and submit comments 
respecting the need for and proposed use of the Corps personnel 
requested. . . 

The Senate amendment contained no comparable provision. . 
The conference substitute includes the provisions of the House bill 

except that health systems agencies (and where appropriate State 
health planning and developm~nt !1-gencies) are afforded 90 days to 
review and comment upon applicatiOns. 

PARTICIPATION OF MEDICAL AND OTHER HEALTH PROFESSIONS SOCn:TIES 
IN ASSIGNMENT OF CORPS PERSONNEL 

The House bill required the certificatio~ of a State or. district medi· 
cal osteopathic, dental, or other appropnate health society for a des­
igdated area to certify to the Secretary that as~ignment of Corps. per­
sonnel is needed for the area prior to the a.ssignm~nt of a N ab<?nal 
Health Service Corps member. The House ~Ill proVIded !or a. waiver 
of this requirement if the Secretary determmed that certification had 
clearly been arbitrarily and ca-priciously .withh~ld. . . . 

The Senate amendment reqUired that, m considenng an application 
for assignment, the Secretary take into consideration. comme~ts. from 
medical, osteopathic, dental or other health prof~ssions societies or 
individuals in such professions serving the appropnate area. 
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:r'he conference substitute directs the Secretary to take into consider­
ati<.m the comments !>f such societies o_r individuals prior to making an 
assignment of a N at10nal Health Service Corps member to a designated 
area. 

WAIVER OF COST SHARING PROVISIONS 

Both bills prov;ided aut~ority fo~ the Secretary to waive require­
ments that an en~Ity to which a National Health -service Corps mem­
ber ha~ bee~ assigned pay to the Vnited States a!!- amount equal to 
the assignees ~alary, any scholarship support he might have received 
under the National Health Service Corps Scholarship Program, and 
anY. amount payed to the entity. by the Secreta;ry in order that the 
entity .could prepare for the arrrval of the N at10nal Health Service 
Co:rps member. 

Under ~he House bill the Secretary was authorized to waive in 
whole. or m part, such repa;vment requirements if he determines that 
compha~ce would un4u1y hmit the ability of the entity to maintain 
the quality of the serVIces it provided. 
U~der the Senate amendment, the Secretary's determination was to 

be With respect to the ability of the entity to provide for the support 
of the proVIsion of health services by Corps members. In addition, the 
~e!late amen~ment exempted from the repayment requirement en­
~Ities loca,ted m a health m!l'npower shortage area in which a signif­
Icant percentage of the residents were elderly living in poverty or 
had oth~r characteristics which would indica~ an inability to repay 
the reqmred amount. 
. Under the ~nference substitute, the Secretary is authorized to waive, 
m w.hole or m part, the repayment requirement if he finds that the 
~mrement would unreasonably limit the ability of the entity to pro­
vide for the adequate S~J?port of the provision of health services by 
Co_rps members. In additr~m, the Secre~ary is authorized, but not re­
qu~re~, to grant such a waiver to an entity located in an area in which 
~ significant percentage of the residents of the area are elderly living 
m poverty, or have other characteristics bearing upon ability td repay. 

LOANS AND GRANTS TO ENTITIES TO WHICH NATIONAL HEALTH SERVICE 
CORPS PERSONNEL WILL BE ASSIGNED 

. The House bill authorized.t~e Secretary to make single grants, not•, 
m excess of $25,000, to entitles to which National Health Service 

C?rps perB?nnel had been assigned for the purpose of establishing 
l!le4Ical pra~ti~ managem~nt systems, acquiring' equipment, and estab­
hshmg contmumg education programs for National Health Service 
Cor~s personnel. As noted above, the amount of such grants was 
required to be repaye? by the en~ity, although the repayment require­
ment could be waived m whole or m part. 

. The S~nate amendment au.thorized ~he Secretary to make one loan, 
wrthout mterest, to any entity to wh1ch a National Health Service 
Cor:ps member has ~en assig:ned for purposes comparable to those for 
w
1
hich the. J:Iouse bill authorrzed grants except that such a loan could 

a so be uhhzed for the renovation of buildmgs. No such loan could 
exceed $75,000, and repayment could be waived. In addition, the Sen­
ate amendment authorized the Secretary to m.ake one grant in lieu of 
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a loan to an entity that was financially unable to meet the full cost 
of providing facilities. The amount of any such grant could D;O~ ~x­
ceed $15,000 or 50 percent of the cost of providing such faCilities, 
whichever is less. · th 

The conference substitute conforms to the House bill except. . at 
(1) the term "grant" is changed to "loan" (2) the Senate proYis1on 
which authorized as one of the purposes for a loan the renovation of 
buildings is included and (3) the amount of the loan may not exceed 
$50,000. 

DENIAL OF HOSPITAL PRIVILEGES TO NATIONAL HEALTH 
SERVICE CORPS MEMBERS 

The Senate amendment contained a provisi<;m, not included ~n ~he 
House bill making it unlawful for any hospital to de~y admitting 
privileges to a physician or dentist mem~r of the N atronal H~alth 
Seririce Corps when such member ot~erwise meets the p~ofessional 
qualifications established by the hospital and agrees to abide by the 
bylaws of ~he hospital and m~dical s~aff .. Further, the Senate amend­
ment provided that any hospital which IS foun~ by the Secr.e~ry to 
have violated this requirement shall c.ease to receive .and be ehgtble to 
receive federal funds under the Pubhc Health Service Act, and shall 
be liable to the United States for civil penalty of $10,000. 

The conference substitute includes the Senate provision. 

ADVISORY COUNCIL 

The House bill repealed the provisions of existing law which estab­
lish the National Advisory Council on Health Manpower Sho~age 
Areas and established in its place a council to ~ known as the N atlonal 
Advisory Council on theN ational Healt? Service Corps: . 

The Senate bill repealed the authority for the N atlonal AdVIsory 
Council on Health Manpower Shortage Areas. 

The conference substitute conforms to the provisions of the House 
bill. 

AUTHORIZATION OF APPROPRIATIONS FOR THE NATIONAL 
HEALTH SERVICE CORPS PROGRAM 

The House bill authorized appropriations as follows f~r the Schol­
arship Prop;ram: $30 million for fiscal year 1976, $36 milhon for fiscal 
year 1977, $45 million for fiscal year 1978. . . . 

The Senate amendment authorized the followmg appropriations 
for the prop;ram: $4'7 million for fiscal year 1978, $57 million for fiscal 
year 1979, and $70 million for fiscal year 1980. 
· The conference substitute conforms to the Senate amendment . 

The conferees intend that persons who volunteer for the National 
Health Service Corps should be given greater. consideration in match­
ing their preferences for assignment amonp; all health manpower 
shorta~e areas than persons who acquire an obligation to serve in such 
areas because of receipt of scholarship support. 

The conferees further intend that scholarship recipients should be 
assigned to areas of greatest need. In determining assignments, the 
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Secre~ry ~~uld es~blish grouJ?ings of areas of greatest need and 
authorize l~ted assignment ch01ces for scholarship recipients among 
such groupmgs. 

REVISIONs IN THE NATIONAL HEALTH SERVICE CoRPs 
ScHoLARS~ PRooRAx 

· P~OD OF OBlaGATED SERVICE 

N ~e ~';lse 
1 
~lSl required each applicant for participation in the 

.a 10na eat er':'lce Corps Scholarship Program to agnle to pro­
VIde hole ~~~r of service _for each academic year of training for which 
a sc o anutlp was received, or two years of service whichever is 
greater. ' 
to ~e Sfnate am~nddment required each participant in the program 

rv~ or a per10 equal to one year of such service for each ear 
for w~1eh1the scholarship was received, but required each applicaKt to 
accep, no ess than two years of scholarship support. 

The conference agreement conforms to the House provision. 

APPLICATION, PROVISIONS OF OFFER, AND CONTRACT 

i - 1~e ~e~~te a
1
mHendment required that, to be eligible for acceptance 

n ~ a 10na. ~alth Semce Corps Program, an individual must 
su~~t an apphca~IOn for acceptance in the program and enter into a 
wri n c~n~tract with the Secretary. 
thIS additiOn, the Sena~ amendment contained a provision requiring 

e . ~re~ry ~ transmit an offer to each person whose application for 
pffrticlpation .m the .Scholarship Program had been approved The 
o er was reqmred to mclude (1) a copy of the approval (2) nee~ 
forms, (3) a summary of the rights and liabilities of the individuiJ 
~on t!C:~tance of th~ sc_h?larship, and ( 4) a copy of the contract to 

en r mto by the mdiv1dual. The contract was required to contain 
(1) a~ agreement ~hereby the Secretary agrees to provide the individ­
ua~ With scholarships for a specified number of years and the individ­
ubr a~::S to .a~pt such scholaz:ships ~nd serve for the period of 
o 1ga . ~~VIce man area to wh1eh he IS assigned by the Secreta 
(~)th proVIsion. that a.nY financial obligation of the United States ax;[J 
o e student IS contmgent upon sufficient funds bein a ro riated 
to carry .out such o~l~gatio.n, (3) provisions for liquiJat!f d!ma 
(~) ·'ffphcable admmistratlve and judicial procedures and (5) olf:; 
SI~h Ht mab~te11 rs aff'~cting the rights and liabilities' of the parties. 

e ouse 1 contan~ed no comparable provision. Thd conf~rence substi~u~e combines the provisions of the Senate 
~~~hment mto o?le provisiOn whereby the application for acceptance 
m t ~ proh~ram mcludes.the provisions of the offer and a copy of the 

I~nton rthac w Ich must be signed by the applicant prior to acceptance 
eprogram. 

' PRIORITY AND AWARD OF SCHOLARSHIPS 

T~eSenate amendmen.t required that, in awarding Nt>,tional Health 
eefVIce ?QJ1l~ schol~rsh::t],)S, the S~cr~tary give jnitial- priority to. an 
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individual who has l>reviously received such a scholarship or who had 
received a scholarship for :persons of exceptional finanCial need, and 
thereafter priority to indiVIduals who will be entering their first year 
of school, and, finally, special consideration to individuals who reside 
in designated medically underserved areas. 

The -nouse bill contained no comparable provision. 
Under the conference substitute, the Secretary is required to give 

priority in acceptance of applicants for participation in the program 
(1) for the academic year which begins September, 1978, first to 
individuals who have previously participated in the Scholarship Pro­
gram or who have received scholarships under the program for stu­
dents of exceptional financial need, and, secondly to individuals who 
will be enterin~ their first or second year of training at an accredited 
health professiOns school; and (2) for each academic year which 
begins September, 1979 and thereafter, first to individuals who have 
previously. participated in the Scholarship Program or who have 
received scholarships for persons of exceptional financial need and 
secondly to those individuals entering their first year of training at an 
accredited health professions school. 

AMOUNT OF SCHOLARSHIP 

The House bill provided that a National Health Service Corps 
scholarship was to consist of (1) an amount equal to the basic pay 
and allowances of a commissioned officer of the Public Health Service 
on active duty in pay grade 0-1 with less than two years of service 
and (2) payment of the tuition expenses of the participant and all 
other reasonable educational e:x:penses. · · . 

The Senate amendment proVIded that the scholarship of a partici­
pant in the National Health Service Corps Scholarship Program was 
to consist of (1) a stipend of $400.00 per month (with a provision for 
an annual increase of a percentage equal to the ~rcentag'e of the 
increase in the salaries of Federal employees) and (2} tuition and all 
other reasonable educational expenses. 

The conference agreement adopts the provisions of the Senate 
amendment. 

DEFERRAL OF OBLIGATED SERVICE 

The House bill provided that the Secretary shall, at the request of 
participants in the NHSC Scholarship Program, defer the beginning 
of obligated service for the time required for the participant to com­
plete internship, residency, or other advanced clinical training. 

Under the Senate amendment, the Secretary was authorized but not 
required, to defer the beginning of obligated service for such persons 
for a period required for a participant to complete internship, resi­
dency, or other advanced clinical training, except that such period 
could not exceed three years. Under the Senate amenqment, the Sec-: 
retary was to give priority in granting a deferral to participants who 
requested such deferral for the purpose of completing such training in 
a medically underserved area, or for the purpose of receiving training 
in family medi~ine, general internal medicine, general pediatrics, and 
general obstetrics and gynecology. 

76-~ 10 0 - 76 - 7 
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The conf~rence substitute conforms to the House provision except 
that the period of deferral may not exceed three years. 

REPORTS 

The Senate amendment required each member of the National 
;Het:~.l~h Service Corps during his period of obligatory service and each 
mdiVIdual releB;sed ~rom his se:vJ.ce requirement as a member of the 
Corps to serv.e m private practice to file a report with the Secretary 
each year wh1~h shall ~elude his activities over the previous year. 

The House bill con tamed no comparable provision. 
The conference report does not contain the Senate provision. How­

ever,. t~~ conferees do not intend th.at this action be construed as 
prohlbitmg reasonable requests for information from such individuals 
oy the Secretary. 

REI-EASE TO ENGAGE IN RESEARCH 

, . l'he S~nate ~mendmen~ contained a proVision, not included in the 
~ou~. bill, ~hich aut~orized the Secretary, if he determines that a 
participant I~ the Natio~al Health _Service Corps Program demon­
s~r~tes exceptional pr?rmse ~or me~ca.l research, to permit such in­
dlVIdua~ to perform his sery'lce obbgatwn under the requirements of 
the N atw~al Research Serv1ce Award program obligation established 
under sectiOn 472(c) of the Public Health Service Act. 

The conference substitute.confor:ms.~ the Senate provision, except 
tha~ th~ Secretary may pe_n;mt ~uch ~ndividnals to perform their service 
obhgatwn through participation m the National Research Service 
Award program. 

The confer~s _i~tend that the Secretary would use his authority to 
rele~e suc.h md~VIduals who d~monstrate extraordinary promise re­
spectmg bwme.diCal r~arch, g~ven the fact that the principal pur­
pose. of awardmg ~ ational ~ealth Service Corps scholarships Is to 
proVIde. health se~ces to medically underserved areas and not simply 
?> proVIde finanmal support for health professions students. It is the 
mtent of the conferees that, in his annual report to the Congress with 
respect to t?e .S?holarship Program, the Secretary report as to the 
number of mdrv~duals rel~d from their service obligations under 
the Program durmg the previous year. 

RELEASE FROM OBLIGATION TO ENTER PRIVATE PRACTICE 

Both b!lls co~tained. pr~visi?ns authorizing the release of persons 
from. their serviCe obligatiOn m order to enter the private clinical 
practice of their pr?fession in a health manpower shortage area . 
. '£!n?er the Hou~ b1ll,;the S~cret!l'ry was required to release such an 
Individual from his service obh~ation and was authorized to make one 
grant. to any such individual who has agreed to extend the period of 
practi.ce ~nder such ag-ree~en~ by a period .of not less than one year 
to assist m the costs of beg~nnmg the practice of his profession The 
amount of the pan~ was authorized to be $12,500 if the individual 
ag;reed to practice his profession for a period of at least one year but 
less than two y~ars;. such am?unt was to be $25,000 if the individual 
~~e~<;l to prac~1ce h!S professiOn for a period of at least two years. 
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The Senate amendment permitted but did not require the Secretary 
to release such an ·individual, conditioned upon the existence of a suffi­
cient financial base in the area in which the individual intended ·to 
practice his profession. It contained no provision authorizing the 
award of a grant to such an individual. 

Under the conference substitute the Secretary is required to release 
from his service obligation a member of the National Health Servi~ 
Corps who agrees to enter into the priva!-e practice of ~is professi~n 
in a health manpower sho~age area whiCh has a s~ffi.c1ent fin.anmal 
base to sustain such practice. The conference substitute c.ont!l'~s no 
provision with respect to the award of a grant to such an mdiVIdual. 

GOOD MEDICAL PRACTICE REQUIREMENTS 

The Senate amendment required that agreements. entered in~ b~­
tween the Secretary and persons released from obligated serVIce m 
order to enter private practice contain provisions in order to assure 
that the medical practice of such person will be in accordance with the 
:requirements of good medical practice in effect for Corps members, 
including requirements relating to medical records syiltems, profeg.. 
sional coverage arrangements, and hours of practice. 

The House bill contained no compa~ble provision. 
The conference substitute does not contain this provision. However, 

the conferees noted that this action does not preclude the establishment 
of rea<-onable regulations by the Secretary to insure that persons re­
leased for purposes of private practice engage in the full time clinical 
practice of their profession and that such practice be of high quality. 

GRANTS FOR PERSONS WHO HAVE COMPLETED OBLIGATED SERVICE 

The House bill contained a provision authorizing; grants to persons 
who have completed their service obligation and who agree to engage 
in the private practice of their profession in a medically underserved 
area to assist such persons in meeting the costs of beginning the prac­
tice of their professions. The authorized amount of such grant was 
$12,500 if the individual agreed to practice his profession for a period 
of at least one but not less than two years; such amount was to be 
$25,000 if such individual agreed to practice his profession for a period 
of at least two years. 

The Senate amendment contained no comparable provision. 
The conference substitute includes the House provision. 

RECOVERY OF DAMAGES UPON DEFAULT 

The House bill contained a provision which entitled the United 
States to recover from a person failing to begin or complete his service 
oblig;ation an amount equal to two times the amount paid under the 
scholarship training; program, plus interest at the maximum prevailing 
legal rate, within a .three year period beginning on the date the United 
States becomes entitled to recover such amounts. Repayment was to 
be in accordance with a formula designed to encourage participants 
not to fulfill only a portion of their service obligations. 

The Senate amendment contained a comparable provision, except 
that repayment was to be at an a:mount equal to three times the amount 
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paid under the scholarship training program plus interest, repayable 
within 60 days of the period in which the United States becomes en­
titled to recover the amount. 

Under the conference substitute, the amount the United States is 
entitled to recover is an amount equal to three times the amount paid 
under the scholarship training program, plus interest, payable within 
one year from the date of the breach of the contract entered into be­
tween the United States and the individual. 

TERMINATION OF STUDIES 

The House bill provided that when a participant in the scholarship 
program is dismissed ·for failure to meet academic standing require­
ments or for disciplinary reasons or voluntarily terminates academic 
training, he shall be liable ~or repayment to the government for an 
amount equal to the scholarship which he received. 

Under the Senate amendment, the obligation of such individual 
would be cancelled without prejudice, although if the individual subse­
quently received a health professions degree, the obligation which had 
been cancelled would be reinstated. 

The conference substitute conforms to the House bill. 

LIQUIDATED DAMAGES 

The Senate amendment contained a provision providing that any 
individual who entered into a written contract to accept a N a tiona] 
Health Service Corps scholarship and who failed to enroll as a first 
year student shall be liable to the United States for the sum of $1,500 
in liquidated damages. Further, it provided that whenever an individ­
ual submitted an application for a National Service Corps scholarship, 
agreed in writing to accept the scholarship, enrolled as a student in 
a school of the health professions and failed to accept such scholarship, 
if offered, such individual would be liable to the United States for tlie 
sum of $1,500 in liquidated damages. 

The House bill contained no comparable provision. 
The conference substitute does not contain the provisions of the 

Senate amendment with res:J?6ct to failure to enroll as a first year stu­
dent. It does, however, contam the provisions with respect to the liabil~ 
ity of an individual who enrolls in a health professions school and fails 
to accept a scholarship after agreeing in writing to do so. 

A"UI'HORIZATION OF APPROPRIATIONS FOR NATIONAL HEALTH SERVICE CORPS 
SCHOLARSHIP PROGRAM 

The House bill authorized the following appropriations to carry, out 
the National Health Service Corps Scholarship Program : $40 million 
for fiscal year 1976, $80 million for fiscal year 1977, and $120 million 
for fiscal year 1978. Further, the House amendment required thnt 
sums appropriated under the authority for National Health Service 
Corps scholarships for any fiscal year must re~ain available for 
obligation in the succeeding fiscal year. 

Under the Senate amendment, the following appropriations were au­
thorized for theN ational Health Service Corps Scholarship Program: 
$85 million for fiscal year 1978, $150 million for fiscal year 1979, and 
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$233 million for fiscal year 1980. The Senate amendment furth~r .re­
quired that not less than $68 million for fiscal year 1978, $120 million 
for fiscal year 1979, and $190 million fo: fiscal year 1980 be used {or 
scholarships for medical and osteopathic students and that not ess 
than $12 million for fiscal year 1978, $24 million :for fis~al year 1979, 
and $36 million for fiscal year 1980 be used for scholarships for dental 
students. · · t' 

Under the conference substitute, the followmg appropria I?nspare 
authorized for the National Health Service Corps Scholarship ro­
gram· $75 million for fiscal year 1978; $140 million for fiscal year 1979, 
and $2oo million for .ascal year 1980. In addition, un~er t~e conferenhe 
substitute, not less than 90 percent of funds appropna~ed m an

1
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above fiscal years must be for the purpose of aw~rdmg scho ars Ips 
for medical osteopathic, or dental students, of whiCh 10 perc~nt m':lst 
be reserved' for dental students. Finally, the conference subst.Itute In­

cludes the House provision whi~h required t~at ~UIDS appropnated .for 
any fiscal year shall remain available for obligatiOn for the succeedmg 
fiscal year. 

FUNDING PRIORITY 

Under the Senate amendment, funds appropriated und~r the au­
thorization of appropriations for National Health ~ervice Corps

1 scholarships and scholarships for students of exceptional .finanCia 
need could not be less than 50 percent of the funds appropm~ted for 
capitation grants to schools of medicine, osteop~t.hy, and dentistry. 

The House bill contained no comparable provision. 
Under the conference substitute, if 75 .percent or more of the sum 

of the amounts authorized to be appropnated for such fi~c.al year for 
the purpose of makil!g capitatic;m grants to schools of medicme, osteop: 
athy and dentistry IS appropriated for any fiscal year, no funds ap 
propriated for such fiscal year may. ~ obligat:ed or expended for ~fe 
purpose of carrying out any proVISions of title yn of the P!J- IC 
Health Service Act unless the amounts appropr~ated for National 
Health Service Corps Scholarships and scholarships for students of 
exceptional financial need are less than the lesser of ( 1) the amounts 
authorized to be appropriated for such fiscal year for such programs 
or (2) 50 percent of the to~l amount apl?ropriated for such fiscal year 
under title VII of the Pubhc Health ServiCe Act. 

X REvrsiON oF ScHoLARSHIP AUTHORITY 

Under the House bill, the ~xisting authority for grants to schools 
for the provision of scholarship awards to students w-as repe11;led, and 
appropriations were authorized only for the purpose of making paf 
ments to students who had received such awards from grants rna e 
to schools prior to fiscal year 1975. . . 

Under the Senate amendment, the existing scholarship .authority 
was repealed and replaced by authority for grants~ pubhc or non­
profit private schools of medic~ne, osteo~a~hy, dentistry, OP,tomet~ 
pharmacy, podiatry, and vetermary m~diCme for ~holarslups to h 
awarded to students who are of exceptiOnal finanmal nee.d and w o 
-are in their first year of study at such schools. Scholarships were to 
consist of a stipend of $400 per. mo!lth, tuition, an~ ~11 other reasonable 
educatigp.al ef'penses. Au$onzat4l)ll::l of $16 Jl1l~hon :for fiscal year 
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1978, $17 million for fiscal year 1979, and $18 million for fiscal year 
1980 were provided for such purpose. 

Under the conference substitute, both the provisions of the House 
bill and the Senate amendment are adopted with technical changes. 

GUARANTEED STUDENT LoANS 

The Senate amendment contained provisions which would estab­
lish a new program of Federally insured loans for students enrolled in 
health professions schools, modeled on the program established by the 
Higher Education .Act but with substantially increased ceilings on the 
amounts that could be borrowed by health professions students. Stu­
dents in schools of medicine, osteopathy, dentistry, veterinary medi­
cine, podiatry, optometry, and public health were authorized to bor­
row up to $10,000 a year with a total loan limit per student of $50,000. 
Students in schools of pharmacy were permitted to borrow up to 
$7500 a year with a total loan limit per student of $37,500. The Senate 
amendment provided for principal payments on such loans to be de­
ferred while the borrower was in school, and during a period not to 
exceed three years, while in training as an intern or resident or while 
serving in the .Armed Forces, the Peace Corps, or under the Domestic 
Volunteer Services .Act of 1973, but required that interest payments 
be made during the period· of deferral. It limited the amounts of new 
loans that could be insured in each of the fiscal years covered by the 
legislation to $500 million during fiscal year 1978, $510 million during 
fi~cal year 1979, and $520 million during fiscal year 1980, and it pro­
VIded that not more than 50 percent of the students in any class of a 
medical, dental, or osteopathic school were authorized to obtain such 
insured loans. In addition, the Senate amendment authorized the mar­
keting- of such loans in the secondary market established by the Stu­
dent Marketing .Association, permitted institutions to use capitation 
payments to subsidize the interest costs of students holding such in­
sured loans, and authorized the Secretary to permit borrowers under 
the program to discharge their loan obligation after graduation by 
providing service in a medically underserved area either as a member 
of the National Health Service Corps or in private practice in such an 
area. 

The House bill contained no comparable provision. 
The conference substitute includes the provisions of the Senate 

amendment with the following changes: 
(1) Health professions schools participating in the program may do 

so only if they meet the conditions prescribed by the conference report 
respecting eligibilitv for capitation. 

{2) T~e.schools themselves are designate~ as eligible lenders, unlike 
the provision of the Senate amendment whiCh excluded such institu­
tions as being lenders. 

(3) Lenders are required to make substantial efforts at collecting on 
loans insured under the pro~am before the Federal government may 
pay the amount owed under the guarantee. 

( 4) In the event that the Secretary enters into an agreement with a 
borr.ower for payment of a portion of a loan obligation in return for 
service and the borrower breaches his contract obligation under such 
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agreement, he is required to pay damages in an amount equal to th~ee 
times the amount paid by the Secretary under the agreement to him 
or on his behalf. h 

The conferees were particularly concerned that schools not ~se ~ e 
guaranteed student loan program a~ a substit.ute for the cap1tat10n 
program. Thus, the conference . substitute provides ~hat. only th~ ~tu­
dents of schools that are in compliance with the capit~t~on ~ond.Itions 
for receipt of capitation support are eligible for partiCipatiOn m the 
program. "11 

In the view of the conferees, the new gua~anteed loan progra~ 'YI 
be of material assistance to health professiOns schools I?J: providmg 
private sources of income for students to l!leet the ever nsmg ?ost~ of 
education. This program .shoul~ be of pa~ticular value to those mstitu­
tions which receive relatively h ttle pubhc support and, consequently, 
are oblig-ed to charge hi1rh tuition fees. Thus, the confe:t:ees expect t~at, 
in the administration of the program, the Secretary will pay partiCu­
lar attention to the needs of hig-h tuition schools. 

Finally, the conferees noted that the guaranteed stud~nt ~oan pro­
gram offers the Secretary a source of personnel for ser.VIce. m under­
served areas in addition to persons who are under. obligat iOn due to 
receipt of National Health Service Corps scho1arship~. Althoue;h bor­
rowers under the program are not entitled t? repay t~eir loans thro~gh 
service as a matter of right, the Secretary IS au~hor~zed ~o enter mto 
agreements with them to disch~~ge t~eir l~an obligatiOns m return for 
service under terms and conditions Identical .to those of the ~SO 
program. In all likelihood. most of the ]oans msured under this pr.o­
gram will be repaid in the normal course; however,.there ~.ay be Cir­
cumstances under which the Secretary seeks to obtam add1tional per­
sonnel for service in underserved arPas. Thi~ pro~ram enables the 
Secretary to obtain such personnel by contractmg with borrowers for 
such serVice. . · h · "b"l"t 

The conferees stress that provision is made to limit t e possi I I Y 
of avoidance of repayment by restricting borrowers under the pr~gra~ 
from discharging their obligation through bankruptcy for a pem?d. of 
five years after repayment commences and, further, by a~thorizmg 
denial of reimbursement under any Fe<J.eral program to providers wh<? 
have defaulted on loan obligations incurred under the program. 

TRAINEESHIPS FOR STUDENTS IN ScHOOLs OF PUBLIC HEALTH AN D 
OTHER GRADUATE PROGRAMS 

The House bill contained two provisions which ·authorized trainee­
ship support for students in schools of. ~ublic ~eal~h and other gr~du­
ate prog-rams in health. The first provision authorized appropriatlOns 
of $6 mil1ion for each of fiscal ye:;rs 19~6, 1977, a~d 1978 for grants to 
schoo]s of public health for trameeships to ~ram studen~ e!lrol1ed 
in such schools. The second provision authorized appropnatwns of 
$2.5 million for each of fiscal years 1976, 1977, and 1978 for. grants rto 
public or nonprofit private ent'ities .<except schools .of pub he hea.ltN 
trainin,.,. students in g-raduate educatiOnal progra~s m hea.l~h admmxs­
tration"" hospital administration, health planmng, e!lvironl'!lental 
health,' and preventive medicine for ·traineeships to tram pub he and 
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community health personnel for which the Secretary determines there 
is unusual need. 

The Senate amendment combined the two authorities into one au­
thority for traineeshlps. Under the Sena;te provision, ,the Secretary 
was authorized to make grants to a;ccredited schools of public health 
and to public or nonprofit private educational entities (including 
,schools of social work) which have 81CCredited programs in health 
administration, hospital administration, and health planning for 
traineeships to train students in such schools and programs. It pro­
vided that eighty percent of the traineeships were to be awarded to 
individuals who either had ,a postbaccalaureate degree or had worked 
for three years in health services, and were pursuing courses of study 
in biostatistics, epidemiology, health administration, health planning, 
health policy analysis and planning, environmental health, occupa­
tional health, dietetics, or nutrition. The Senate amendment author­
ized appropriations of $10 million for fiscal year 1978, $11 million 
for fiscal year 1979, and $12 million for fiscal year 1980 for such 
traineeships. 

The conference substitute provides for two separate traineeship pro­
grams, one for students in accredited schools of public health and one 
for students in accredited programs of health administration, hospital 
administra;tion, and health planning. With respect to traineeships to 
students in ,accredited schools of public health, 45% of the awards in 
fiscal year 1978, 55% in fiscal year 1979, and 65% in fiscal year 1980 
are to be reserved for awards to the individuals eligible under the 
Senate amendment. Eighty percent of the awards for students in 
accredited programs of health administration, hospital administration, 
and health planning are earmarked for individuals who either have a 
postba;ccalaureate d61!ree or three years of work experience in health. 
The conference substitute authorizes appropriations of $7.5 million for 
fiscal year 1978. $8 million for fiscal year 1979, and $9 million for fiscal 
year 1980 for traineeship awards for students in schools of public 
health, and $2.5 million for each of fiscal years 1978, 1979, and 1980 for 
traineeship awards to students enrolled in graduate programs of 
health administration, hospital administration, ,and health planning. 

The conferees recognize that the report contains several references 
regarding a;ccreditation of schools of public health and programs in 
health administration, hospital admimstration, and health planning. 
These references are in no way intended to imply that any changes in 
policy or direction with respect to HEW's Office of Education respect­
ing the recognition it chooses to grant regarding accreditation are 
necessary. 

CAPITATION GRANTS FOR ScHooLS OF MEDICINE, Os~OPATHY AND 
DENTISTRY AND ELIGIBILITY FOR SucH GRANTS 

Under both the House bill and the Senate amendment, schools of 
medicine, osteopathy, and dentistry were eligible for Federal institu­
tional support based on a formula of a statutory amount of money 
times the number of full time students enrolled in such schools (and 
thus termed "capitation" support). Both the House bill and the Senate 
amendment required that certain conditions be met by such schools 
in order that they be eligible for capitation support. 
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HOUSE BILL 

Under the House bill schools of medicine, osteopathy, a~d dentistry 
were eligible for instit~tional suppo~t of $2100 Pr ffill t~~~:!u1~~~t for fiscal year 1975, $2100 per full time stu ent or sea ' 
and $2000 per full time student for fiscal year 1977: . th 

Th House bill rovided that a school of mediCme, osteopa y, 
or de~tistry was ndt eligible for capitation support unless one of the 
following three conditions were met: b . . ft the fiscal 

(1) That for the second school year eglll!lmg a er 
ear in which the grant was to be made the first year enrollment 

~f such school would be increased over the 1975 enrollmedt leJ36 
b 10 rcent if the enrollment in fiscal year 1~75 was _un er 
Judenk or by 5 percent or 10 students, wh1~hev~r ds lreate~ 
if such year's enrollment was over 100 and mamtame or eac 
school year thereafter ; . · fte th fi 1 

(2) That for the second school year begmnmg .a r e sell 
ear in which the grant was to be made and the th1rd year enro -
~ent of such school would be increa~d over the 1975 enrollment 
level by 10 percent if the enrollment m fiscal ye~r 1975 ~as unde: 
100 students, or by 5 percent or 10 students, wh1.che~er 1s greate h 
if such year's enrollment was over 100 and mamtamed for ea;c 
school year thereafter; or · t 

(3) That such school would have approved a plan. to trams u-
dents in ambulatory care s~ttings ~~ ~reas geograhphjc~y dre~~fs 
from the main site of teachmg fac1htles of tJ:e sc oo · n er 

t · minimum of 50 percent of graduatmg students were re-
~~i~~d' t~ receive at least six weeks of training (in the aggregate~ 
in such areas; if 60 perce:r;tt of the students were to reckv~ .st"~5 trainin , the required penod was shortened tC? f?.ve wee s, 1. 
percenf of the students were to receive such trammg, the reqmred 
period was shortened to four weeks. 

SENATE AMENDMENT 

Under the Senate amendment, capitation s.upport for schools .o~ 
d' ine osteopathy and dent istry was established at $1800 per stu_ 

de~tfor 'fiscal year i978, $1900 per student for fiscal year 1979, and. 

$2~~/s~~~~~e~~~~d~~:l Y:~ul;~~- the followi!l~ as condit\hns ;~d 
receipt of capitation support by schools of mediCme, osteopa Y 
dentistry: 

S chools of Medicine and Osteopathy 
Each such school would be required to provide assurances ~hat ah 

established number of positions available to stud~nts enro~ed m s~c _ 
school would be reserved for students . ( exc~u~mg fourt ?:::-~i~n~l 
dents) who had applied for and agreed m w~tmg to ~cep ad mic 
Health Service Corps scholarships. The reqmred num r m aca e 
year 1977-78 would be 25 percent C?f the nul!lber of first year stud~ntf 
enrolled in the preceding academic year; 1£ 197t79, ~ peF~~h~r 
such number; and in 1979-~0, 35 percent o sue nu_m r.l re uire~ 
the Senate amendment .Provideddthatt.thesle sc1~~l:[reSC:~~bstai~\iany 
ments would not apply lf."assure na 10na goa 
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met". "Assured national goals" meant that the national average of 
full-time first year students submitting applications for Natwnal 
Health Service Corps scholarships and entering into written contracts 
constituted at least the following percentages: 25 percent in academic 
year 19'7'7-78; 30 percent in 1978-79; and 35 percent in 1979-80. "Sub­
stantially met" was defined to mean either that 92.5 percent of funds 
authorized to be appropriated for National Health Service Corps 
scholarships for medical and osteopathic students had been obligated, 
or that at least 92.5 percent of the assured national goal for each 
academic year had been met. 

In addition, each school of medicine would have been required to 
have the following percentages of all of its filled residency positions 
(including both direct and affiliated positions) in the specialties of 
family practice, general internal medicme, general pediatrics, and gen­
eral obstetrics and gynecology: 42 percent in academic year 1977-78; 
47 percent in 1978-79; and 57 percent in academic year 1979-80; with 
not more than '7 percent each year attributable to residencies in gen­
eral obstetrics and gynecology (calculated on a school-by-school 
basis). Further, in applying these requirements, the Secretary was 
required to seek to assure that calculated in the national aggregate 
for each academic year there were an appropriate percentage of resi­
dencies in psychiatry. 

Sclwols of Dentistry 
Under the Senate amendment, schools of. dentistry were required to 

meet the following conditions : 
First each such school would be required to provide assurances that 

an established number of positions available to students enrolled in 
such school would be reserved for students (excluding fourth year stu­
dents) who applied for and agreed to accept National Health Service 
Corps scholarships. The number was to be a percentage of first year 
positions to be determined by the Secretary (which could not be more 
than 20 percent, but not less than 10 percent). This school-by-school 
requirement would not apply if the national average of full-time first 
year students who applied for and agreed to accept National Health 
Service Corps scholarships was equal to or exceeded the percentage 
established by the Secretary or if 92.5 percent of the funds authorized 
to be appropriated for such scholarships for dental students were 
obligated. The percentage of first year positions which was to consti­
tute the requirements under the Senate amendment was to be deter­
mined by the Sec~ary in cooperation with appropriate national 
dental organizations. 

Second, each dental school would be required either (1) to develop 
a program to train dental students in the organization and manage­
ment of multiple auxiliary dental team practices in accordance with 
regulations of the Secretary, or (2) to increase (beginning in academic 
year 19'77-78) the number of first year students above 1976-'T'Tlevels by 
10 percent if such level was 100 or less, or by 5 percent or 10 students, 
whichever is greater, if such level was more than 100. Further, the 
Secretary was authorized to waive either of these requirements in cases 
in which dental schools would face the loss of accreditation due to com­
pliance with such requirements. 
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Th'rd dental schools would be requirel ·to provi~e assurances th~t 
at le~st 7o percent of filled positions in dental spec~alty programd m 
excess of academic year 1976-'77 levels would be m mther general en-
tistry or pedodontics. 

CONFERENCE SUBSTITUTE 

Under the conference substitute, the following a~p?-'opriations are 
authorized for capitation grants to schools of medicme, osteopathy 
and dentistry : $2000 per full time student for fiscal year 19'7~ ; $2050 
per full time student for fiscal year 1979; and $2100 per full time stu-
dent for fiscal year 1980. . . t r . 

The requirements of the conference substitute with res~e?t o e Igi-
bility for capitation support are modifica.tions of the provisions ?f the 
House bill with respect to enrollment mcreases and of the ~enate 
"amendment with respect to requirements for ~rcentages of ressiden?' 
train· programs in primary care. The reqmrements of the ena e 
amend!ent with respect to the reservation of certain percentages of 

ositions in schools for students who apJ?lY for and ~gree to ~ccept 
Krational Health Service Corps scholarships are. ~ot mcluded m the 
conference substitute· however, due to the proviSions of the confer­
ence substitute with r~pect to funding priorities for ~ atio~al Heal~h 
Service Corps scholarships, (described above) the mtentlon of t e 
Senate amendment-to insure that adequate numbers. of st~dents re­
ceive scholarships in return for an agree~en~ to prac~IC:e their profes­
sions in medically underserved areas-will, m the opmion of the con-
ferees, be fulfilled. 

The conference substitute provides as follows: 

Requirements for Sclwols of Medicine . . . 
Requirements for Primary Care Residency Posit!ons: Unl~1 on 

July 15 1977 the number of filled first. year residency positlo~s 
in prim~ry ca~ (defined as family medicine, general internal medi­
cine and general pediatrics) is at le~t 35%. of the tot~l number: of 
first year filled positions on that date m all direct or affiliated me~I~l 
residency trainmg programs, then in order for a school of ffi:ediCme 
to be eligible for capitation grants for the fiscal year 1978, .I~ mu~t 
have, on July 15, 1978, at _least 3?% of its ~l~ed first year ~ositlc;ms m 
its direct or affiliated medical residency trammg programs m primary 
care. 'd Unless, on July 15, 1978, the number of filled first year resi ency 
positions in primary care is at least 40% of the total. number of filled 
first year filled positions, then in order for a medi~al school to be 
eli ible for a capitation grant for fiscal year .1979, It m~~t haye ~m 
Jufy 15, 19'79, 40% of its fille~ first yea.r .residency posi~IOns .m Its 
direct or affiliated medical residency trammg programs m pnmary 

~m ed' 1 Unless, on ,Tuly 15, 1979, at least 50% of all ~lied first year m ~ca 
residency positions are in primary care, then m order for a JI?-edical 
school to be eligible for capitation support for fiscal year ~9~0, It .m~st 
have July 15, 1980, at least 50% of its fill~d. first year posi!Ions,,m 1ts 
direct or affiliated medical residency trammg programs m pnmary 
care. 
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Under the conference sub$itute, the Secretary is required to deter­
mine what percent of all first year filled positions as of July 15, 1977 
and July 15 of each succeeding in direct or affiliated medical residency 
training programs are filled positions in primary care. In making his 
determination each year, the Secretary is to deduct from the number of 
filled first year positions in primary care, a number equal to the number 
?f individu.als who were in a first year fil~ed position in primary care 
m the previOus year and who are, at the time the Secretary makes his 
determination, not in a residency training program in primary care. 
Each such determination is required to be published in the Federal 
Register not later than 45 days after the determination is made and 
reported in writing to each school of medicine in the United States 
and to the appropriate committees of the Congress. The Secretary may, 
in instances in which a school is required to have a specified percentage 
in primary care positions, determine that such requirement is met if 
( 1) he det~rmines that a school has made good faith efforts to meet the 
requirement and that at least 98 percent of the required percentage has 
been met. In addition, the conference substitute provides that the Secre­
tary may not make a capitation grant to a school of medicine for any 
fiscal year if in the preceding year such school terminated or failed to 
renew an affiliation with a medical residency training program for the 
purpose of meeting the requirements for eligibility for capitation 
grants relating to residency positions continued to provide training 
support for such a residency training program. 

Requirements to Enroll Students from Foreign Medical Schools: 
In order for a school of medicine to be eligible for capitation sup­
port, it must in its application for such support provide assurances 
satisfactory to the Secretary that it will participate in a national 
program whereby it will reserve position~ in the school year beginning 
immediately before the fiscal year for which the grant is applied for 
students who were enrolled in a school of medicine outside of the 
United States prior to th~ enactment of the conference report which 
students (1) are citizens of the United States, (2) successfully com­
pleted at lE-ast two years in such a school of medicine. (3) successfully 
completed Part I of the National Board of Medical Examiners exami­
nation (or its equivalent) and (4) have applied to the Secretary for 
assignment to a school of medicine in the United States. The Secretary 
is required to apportion equitably among the schools of medicine in the 
United States the number of positions for individuals eligible for ad­
mission under this provision and must report to the schools not later 
than 15 days after the identification is made of such individuals; 
schools of medicine are not required to enroll an individual apportioned 
to it if such individual does not meet the school's entrance requirements 
(other than requirements with respect to academic standing or place 
of residence) or, if enrollment of such individual will, as determined 
by the Secretary after consultation with the appropriate accreditation 
body, result in the school's not meeting the accreditation standards of 
such body. In addition, if the Secretary determines that there is an 
inadequate population in .the area served by the medical school hospital 
to provide an adequate patient load so quality clinical training can be 
provided to students in the medical schools. 

It is not the conferees' intent, in including this requirement, either 
to encourage or condone the practice of U.S. citizens receiving their 
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medical education in foreign medical schools if such persons intend to 
practice medicine in the United States. Rather, it is intended to remedy 
an unfortunate situation which currently exists. In the view of the 
conferees, the current situation, in which thousands of U.S. citizens 
are presently enrolled in foreign medical schools where, in most cases, 
the education they are receiving is not of the quality provided by U.S. 
medical schools and is being taught in a language other than English, 
is a situation which deserves the immediate attention of the Depart­
ment of Health, Education, and Welfare, the American Medical Asso­
ciation, and the Association of American Medical Colleges. The con­
ferees believe that it is in the best interests of the U.S. health care 
system to permit those U.S. citizens who have successfully completed 
two years of medical education in a foreign medical school and who 
have passed Part I of the National Board of Medical Examiners' Ex­
amination to complete their education in U.S. medical schools. The 
conferees intend that this provision not be extended beyond the life 
of the conference report and that individuals planning a career in 
medicine become cognizant of this fact. 

Although the conference substitute does not include the provisions 
of the Senate amendment with respect to emphasis on residencies in 
psychiatry and obstetrics and gynecology, the conferees do not intend 
that this action be construed as prohibiting the development of appro­
priate numbers of such residencies to meet national needs. 

Schoola of Osteopathy 
The requirements of the conference substitute with respect to receipt 

of capitation support by schools of osteopathy build upon the remote 
site training reqmrements of the House bill. Under the conference sub­
stitute, in order for a school of osteopathy to be eligible for capitation 
support for fiscal years 1978, 1979, or 1980 such school must submit to 
the Secretary and have approved a plan to train full time students in 
ambulatory care settings in the school year beginning in the fiscal year 
for which the grant was made and in each school year thereafter be­
ginning in a fiscal year for which a grant is made. Such training must 
be in an area geographically remote from the main site of the teaching 
facilities of the applicant (or any other school of osteopathy which is 
joined with the applicant in the submission of the plan or areas in 
which medically underserved populations reside. This provision au­
tho.ri7.es more than one school of osteopathy to join in the submission of 
the plan. It requires that no plan may be approved unless (1) each 
school which joins in the submission of the plan submits assurances 
that all of the full time students who graduated from the school will 
upon graduation have received, in such areas, at least six weeks (of 
which as least three weeks must be consecut ive) of clinical training, 
(2) the plan contains a list of the areas where the training is to be 
conducted, a detailed description of the type and amount of training 
to be given in the areas, and provision for periodic review by experts 
in osteopathic education of the desirability of providing training in 
such areas and the quality of training rendered in such areas, (3) the 
plan contains a specific program for the hiring, as members of faculty 
of the school or schools submitting the plan, of practicing physicians 
to serve as instructors in the traming program in sucli areas, and 
( 4) the plp,n contains a plan for frequent counseling and consultation 
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between the faculty of the school or schools at the main site of their 
training facilities and the instructors in the training program in such 
areas. 

Schools of Dentistry 
The conference substitute provides that no school of dentistry will 

be eligible to receive capitation support for fiscal years 1978 1979 
or 1980 unless the following requirements are met. ' ' 

First, in the school year beginning in fiscal year 1978 and in each 
~chool .year ending in the fiscal year for whjch a capitation grant 
IS apphed for, at least 70 percent of such school's filled positions in 
dental specialty programs which are in excess of the number of filled 
positions in its program in the school year beginning in fiscal year 1977 
must be in general dentistry or pedodontics. 

Second, a school of dentistry must either increase its enrollment 
~uring ~S;Cal yea~ 1978 or submit and have approved a plan for remote 
Site trammg of 1ts students. The enrollment increase must be a per­
centage of the number of full time students enrolled in the school in 
the school year beginning in fiscal year 1977. The increase must be by 10 
percent of the academic year 1976-77 enrollment if the enrollment was 
not n:ore than ~00 or 5 percent of such number (or 10 students) which­
ever 1s greater If such number was more than 100. Requirements with 
re~pect to remote site trainrng are identical to those described above 
With. respect to schools of osteopathy except that the requirement to 
provide at least three consecutive weeks of training is not included. 
However the conferees anticipate that this requirement could and 
should be met in most instances. It is the intention of the conferees 
that, to th~ maximum. extent. feasible, remoi;e site training should be 
conducted m areas whiCh are m need of dentists. The conferees antici­
pa~ ~hat th~ S~retary would use as a gujdeline counties (or equivalent 
pohtlcal umts) m which the dental to population ratio is 1 to 2 000 or 
more and that the area be an area in which training support in general 
dental practice and pedodontics is available. 

CAPITATION GRANTS FOR ScHooLs OF PUBLIC HEALTH 

Under both the Hou!"e bill and the Senate amendment schools of 
p~blic health were eligible for capitation support. Both' the House 
h1ll and the Senate amendment required that certain conditions be 
met by such schools in order that they be eligible for capitation 
support. 

HOUSE BILL 

~nd~r the House bill. schools of public health were eligible for 
capitation grants of $1,500 per student equivalent for fiscal years 1976 
1977, and 1978. ' 
.T~e House bi~l ~quired that no school of public health would be 

ehgib!e for capitatiOn support unless it agreed that the number of 
full time ~tudents enrolled in the second school year beginning after 
the close of the fiscal year in which the capitation grant was to be 
made and for each school year thereafter would exceed the number of 
such students enrolled in the school year which began during fiscal 
year 1975 by 10 percent of such number if the number was not more 
than 100, or by 5 percent of such number, or 10 students, whichever 
was greater, if such number was more than 100. The Secretary was 
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authorized to waive such requirement if he determined that suc'h school 
could not increase its first year enrollment without lowering the quality 
of education provided in the school. 

SENATE AMENDMENT 

Under the Senate amendment, capitation support for schools of 
public health was established at $1225 per student equivalent for fiscal 
year 1978, $1300 per student equivalent for fi.scal year 1979, and $1375 
per student equivalent for fiscal year 1980. 

The Senate amendment's requirements for eligibility fo1· ca.fitation 
support were comparable ,to the requirements of the House bil, except 
that the enrollment increase was to be by 5 percent of the number of 
students enrolled in the preceding school year if suc'h number was not 
more than 100, or by 2.5 percent of such number or five students, 
whichever was greater, if such number was not more than 100. 

CONFERENCE SUBSTITUTE 

Under the conference substitute, appropriations of $1,400 per student 
equivalent are authorized for each of fiscal years 1978, 1979, and 1980 
for capitat ion grants for schools of public health. 

The requirements of the conference substitute with respect to eli­
gibility for ca,pitation grants conform to the Senate amendment. 

CAPITATION GRANTs FOR ScHOOLS OF VETERINARY MEDICINE 

Under both the House bill and the Senate amendment, schools of 
veterinary medicine were eligible for capitation support. Both the 
House bill and the Senate amendment required that certain condi­
tions be met by such schools in order that they be eligible for capita­
tion support. 

HOUSE BILL 

Under the Hom:e bill, schools of veterinary medicine were eligible 
for capitation grants of $1,500 per year for each full time student 
for each of fiscal years 1976, 1977, and 1978. · 

The House bill required that one of two conditions were required 
to be met in order for a school of veterinary medicine to be eligible 
for ca:pitation support. First, the number of full time students enrolled 
in the second school year beginning after the close of the fiscal year in 
which the capitation grant was to be made and for each school year 
thereafter was required to exceed the number of such students enrolled 
in the school year which began during fiscal year 1975 by 10 percent of 
such number if the number was not more .than 100, or by 5 percent of 
such number, or 10 students, whichever was greaterj if such number 
was more than 100. Alternatively, such schools wou d be required to 
submit assurances to the Secretary that at least 20 percent of the first 
year enrollment of full time students in such school would, for the sec­
ond school year beginning after the close of the fiscal year in which the 
grant applied for was to be made and in each school year thereafter 
beginning in a fiscal year in which the grant was to be made, be com­
prised of students who were residents of States in which there were no 
accredited schools of veterinary medicine. 
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SENATE AMENDMENT 

Under the Senate amendment, capitation supnort for schools of 
veterinary medicine was established at $1,350 per full time student for 
fiscal year 1978, $1,425 per full time student for fiscal year 1979, and 
$1,500 per full time stl!dent for fiscal year 1980. 

The Senate amendment oontained requirements with respect to eligi­
bility for capitation support comparable to those of the House bill, ex­
cept that the enrollment increase requirement was to be by 5 percent 
of the number of students of the preceding school year if such number 
was not more than 100 or by 2.5 percent of such number, or 5 students, 
whichever was greater, if such number was more than 100, and that at 
least 40 percent of the first year enrollment of full time students must 
be comprised of students who are residents of States in which there are 
no accredited schools of veterinary medicine. In addition, the Senate 
amendment required that each scliool of veterinary medicine, in order 
to be eligible for capitation support, provide assurances to the Secre­
tary that the clinical training pro~ided by such school emphaSize P,re­
dominantly care to food producmg ammals or to fiber producmg 
animals or to both types of animals. Further, the Senate amendment 
authorized the Secretary to waive requirements with respect to increas­
ing enrollment or enrollment of .students ·~I"?m States in which t~ere 
·are no ·accredited schools of veterma.ry mediCme (or both such reqmre­
ments) if he determined, after receiving the written recommendation 
of the appropriate accreditation body, that compliance by such school 
would prevent it from maintaining its accreditation. 

CONFERENCE SUBSTITUTE 

Under the conference substitute, $1,450 per full time student is 
authorized for fiscal years 1978, 1979, and 1980 for capitation grants 
for schools of veterinary medicine. . . . . 

The requirements of the conference substitute with respect to eligi­
bility for caJ?itation support conform .to the Sena·te amendment, 
except that ( 1) the requirement with respect to enrollm.ent of stu~e~ts 
from States which have no accredited schools of vetennary medicme 
is that 30 percent of the first year enrollment of s~ch schools b~ com­
prised of such students and (2) that the Secretary IS not a.uthonzed .to 
waive either requirement. 

CAPITATION GRANTS FOR ScHooLs oF OPTOMETRY 

Under both the House bill and the Senate amendment schools of 
optometry were eligible for capitation support. Both the House bill 
and the Senate amendment required that certain conditions be met by 
such schools in order that they be eligible for capitation support. 

HOUSE BILL 

Under the House bill, schools of optometry were eligible for capita­
tion grants of $700 per full time student for fiscal years 1976, 1977 
and 1978. 
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Under the House bill, one of two condit~o~ was requ~red. to be .met 
in order for a school of optometry to be eh~Ible for capitatiOn. First, 
the number of full time students enrolled I~ the s~cond scho~l y~ar 
beginning after the close of the fiscal year m whiCh the capita~IOn 
grant was to be made and for each school year .thereafter was reqm~ 
to exceed the number of such students enrolled m the school year ~hich 
began during fiscal year 1975 by 10 percent of such number If the 
number was not more than 100, or by 5 percent of such number, or 10 
students, whichever was greater, if such ~umber was ?lore than 100. 
Alternatively such schools would be required to submit assurances to 
the Secretary' that at least 25 percent .of the first year e~rollment of 
full time students in such school (or, m ;jjhe case of a private school, 
50 percent of such enrollment) would, for the second school year be­
ginning after the close of the fiscal year in which the gr~nt .app~ied 
for was to be made and in each school year thereafter beginnmg m a 
fiscal year in which the grant was to be made, be comprised .of students 
who were residents of States in which there were no accredi·ted schools 
of optometry. 

SENATE AMENDMENT 

Under the Senate amendment, capitation support for schools of 
optometry was established Sit $775 per student for fiscal year 1978, 
$830 per student for fiscal year 1979, and $885 per student for fiscal 
year1980. 

The Senate amendment contained requirements with respect to 
eligibility for capitation support comparable to those of the House 
bill, except that the enrollment increase requirement was to be by 5 
percent of the number of students of the preceding school year if such 
number were less than 100, or 2.5 percent of such number or 5 students, 
whichever was g-reater, if such number was more than 100. . 

Further, the Senate amendment authorized the Secretary to waive 
requirements with respect to increasing enrol1ment if he .determine?-, 
after receiving the written recommendation of the appropriate accredi­
tation body, that compliance by such school would prevent it from 
maintaining its accreditation. 

CONFERENCE SUBSTITUTE 

Under the conference substitute, $765 per full time student is author­
ized for each of fiscal years 1978, 1979, and 1980 for capitation grants 
for schools of optometry. . . . . 

The requirements of the conference substitute With respect to eligi­
bility for receipt of capitation support conform to the Senate 
amendment, except that the conference substitute does not provide 
for a waiver of the requirements. 

CAPITATION GRANTS FOR ScHooLs oF PoDIATRY 

Under both the House bill and the Senate amendment schools of 
podiatry were eligible for capitation support. Both the House bill 
and the Senate amendment required that certain conditions be met 
by such schools in order that they be eligible for capitation support. 

76-510 0 - 76 - 8 
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HOUSE BILL 

Under the House bill, schools of podiatry were eligible for capita­
tion grants of $1,100 per full time student for each of fiscal years 1976, 
1977, and 1978. 

Under the House bill, one of two conditions was required to be 
met in order for a school of podiatry to be eligible for capitation. 
First, the number of full time students enrolled m the second school 
year beginning after the close of the fiscal year in which the capita­
tion grant was to be made and for each school year thereafter was 
required to exceed the number of such students enrolled in the school 
year which began during fiscal year 1975 by 10 percent of such 
number if the number was not more thap. 100, or by 5 percent of such 
number, or 10 students, whichever was greater, if such number was 
more than 100. Alternatively, such schools would be required to sub­
mit assurances to the Secretary that at least 40 percent of the first 
year enrollment of full time students in such school would, for the 
second school year beginning after the close of the fiscal year in 
which the grant applied for was to be made and in each school year 
thereafter beginning in a fiscal year in which the grant was to be 
made, be comprised of students who were residents of States in which 
there were no accredited schools of podiatry. 

SENATE AMENDMENT 

Under the Senate amendment, capitation support for schools of 
podiatry was established at $775 per full time student for fiscal year 
1978, $830 per full time student for fiscal year 1979, and $885 per 
full time student for fiscal year 1980. 

The Senate amendment contained requirements with respect to 
eligibility for capitation support comparable to those of the House 
bill, except that the enrollment increase requirement was to be by 
5 percent of the number of students of the preceding school year if 
such number was not more than 100 or by 2.5 percent of such number, 
or 5 students, whichever was greater, if such number was more 
than 100. 

Further, the Senate amendment authorized the Secretary to waive 
requirements with respect to increasii).g enrollment if he determined, 
after receivin~ the written recommendation of the appropriate ac­
creditation body, that compliance by such school would prevent it 
from maintaining its accreditation. 

CONFERENCE SUBSTITUTE 

Under the conference substitute, $965 per full time student is 
authori:r.ed for each of fiscal years 1978, 1979, and 1980 for capitation 
grants for schools o.f podiatry. · 

The requirements of the conference substitut~ with respect to 
eligibility for receipt of capitation support conform to tlhe Senate 
amendment except that the conference substitute does not provide for 
a waiver of the requirements. 
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CAPITATION GRANTS FOR ScHooLS oF PHARMACY 

Under both the House bill and the Senate amendment schools of 
pharmacy were eligible for capitation support. Both the House bill 
and the Senate amendment required that certain conditions be met 
by such schools in order that they be eligible for capitation support. 

HOUSE BILL 

Under the House bill, schools of pharmacy were eligible for capi­
tation grants of $700 per full time student for each of fiscal years 1975, 
1976, and 1977. 

Under the House bill, one of two conditions was required to be 
met in order for a school of pharmacy to be eligible for capitation. 
First, the number of full time students enrolled in the second school 
year beginning after the close of the fiscal year in which the capitation 
grant was to be made and for each school year thereafter was re­
quired to exceed the number of such students enrolled in the school 
year which began during fiscal year 1975 by 10 percent of such num­
ber if the number was not more than 100, or by 5 percent of such 
number, of 10 students, whichever was greater, if such number was 
more than 100. Alternatively, such schools would be required to have 
a plan approved by the Secretary for the establishment, expansion, 
im.Provement, or operation of at least two of the following programs: 
(1) a program to teach pharmacy in a hospital, extended care facility, 
or other clinical setting; (2) a program of training in clinical phar­
rn800logy; or ( 3) a program to train pharmacists to assist physicians 
and patients on the appropriate use of and reaction to drugs. 

SENATE AMENDMENT 

Under the Senate amendment, capitation support for schools of 
pharmacy was established at $650 per full time student for fiscal year 
1978, $690 per full time student for fiscal year 1979, and $730 per full 
time student for fiscal year 1980. 

The requirements of the Senate amendment with respect to eligibil­
ity for capitation support were that each such school must provide 
each student with a training program in clinical pharmacy which 
includes one clinically trained full-time faculty member for every 
fifteen students in the last year of the program; inpatient and out­
patient clinical pharmacy clerkship experience, and training in drug 
mformation retrieval and analysis in the context of actual patient 
problems. 

CONFERENCE SUBSTITUTE 

Under the conference substitute, $695 per full time student is au­
thorized for each of fiscal years 1978, 1979, and 1980 for capitation 
grants for schools of pharmacy. 

The requirements of the conference substitute with respect to eligi­
bility for receipt of capitation grants are that each student enrolled in 
such school must undergo a training program in clinical pharmacy 
which shall include inpatient and outpatient clinical pharmacy clerk-
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ship experience in a hospital, Axtended care facility, or other clinical 
setting; interaction with physicians and other health professionals; 
training in the counseling of patients on the appropriate use or and 
reactions to drugs, trainin~ in drug information retrieval and analysis 
in the context of actual p!ttient problems. 

REQUIREMENTS THAT STUDENTS IN HEALTH PROFESSIONS ScHOOLS 
REPAY CAPITATION GRANTS RECEIVED BY SucH ScHOOLS 

The House bill contained a provision which required that, as a 
condition for receipt of capitation support, each school of the 
health professions enter into agreements with each of its students to 
repay, beginning two years after such student graduates or completes 
postgraduate clinical training, the amount of capitation grants paid 
on his behalf, in annual installments equal to the number of such 
grants. It provided :for :forgiveness of one annual installment :for each 
~'ear of service in the National Health Service Corps or Indian Health 
Service, in private practice :for a designated medically underserved 
population, or in military service. 

The Senate amendment contained no comparable provision. 
The conference substitute does not include the provision of the 

House bill. 

!NSTITunONAL GRANTS FOR GRADUATE PRoGRAMs IN HEALTH 

Both bills contained provisions providing new authority for the 
Secretary to make annual grants to public or nonprofit private educa­
tional entities (except schools of public health) to support the gradu­
ate programs in health of such entities. 

Under the House bill, grants were to be for the purpose of support­
ing the graduate educational programs of such entities in health 
administration, hospital administration, health planning, environ­
mental health and preventive medicine. In addihon, the House bill 
req_uired that the Secretary could not a:pprove an application :for 
assistance to such entities unless they provided assurances to the Sec­
retary that they would increase overall enrollment, ·as well as increase 
enrollment in programs for the training of needed types of health 
personnel (as determined by the Secretary). The House bill author­
ized the following appropriations :for such grants: $3 million for fiscal 
year 1976, $3.5 million for fiscal year 1977, and $4 million :for fiscal 
year 1978. 

Under the Senate amendment, :funds were authorized to support 
graduate educational programs in health administration, hospital 
administration, and health planning. The Senate bill contained no pro­
visions with respect to requirements for increases in enrollment. The 
Senate amendment authorized the :following appro)?riations :for such 
pro~ams: $3 million :for fiscal year 1977, $3.25 milhon for fiscal year 
1978, $3.5 million for fiscal year 1979, and $3.75 million :for fiscal year 
1980. 

Under the conference substitute, grants for graduate programs in 
health are to be for the purpose of supporting programs in health ad­
ministration, hospital administration, and health planning. In addi­
tion, an application for assistance may not be approved unless the 
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program maintains a first year enrollment of full time students in such 
program :for the school year ending in fiscal year 1978 and for each 
school year thereafter ending in a fiscal year rn which a grant is ap­
plied for exceeds the number of such students enrolled in such program 
ending in fiscal year 1977 by 5 percent of such number if such number 
was not more than 100 or by 2.5 percent of such number, or 5 students, 
whichever is greater, if such number was more than 100. Provision for 
waiver if accreditation status is threatened is included in the con­
ference substitute. Finally, under the conference substitute, the follow­
ing appropriations are authorized for institutional grants for graduate 
programs in health: $3.25 million :for fiscal year 1978, $3.5 million for 
fiscal yea~ 1979, and $3.75 million for fiscal year 1980. 

SPECIAL PROJECT GRANTS AND CoNTRACTS 

Both the House bill and the Senate amendment authorized :funds 
for special project grants and contracts. The House bill provided 
detailed authority for ten programs with discrete line item authoriza­
tions of appropriations for each program. The Senate amendment, 
with a few exceptions, combined all special project authorities into 
a sin~le line item authorization of appropriations with priority :for 
certam purposes. 

HOUSE BILL 

The House bill provided for a line item authorization of appropria­
tions for each of the following programs at the specified funding 
level and repealed all other existin~ special project authority: 

1. Revised and extended the existrng program of start-up assistance 
and authorized $10 million for each of fiscal years 1976, 1977, and 
1978 :for the program. 

2. Extended the existing authority for financial distress awards, 
included schools of public health as entities eligible to receive such 
awards, and authorized $5 million :for each of fiscal years 1976, 1977, 
and 1978 :for such purpose. 

3. Extended the existing program of support for family medicine 
residency :programs, added authority for the support of residency 
programs m the general practice of dentistry and authorized $40 
milhon for each of fiscal years 1976, 1977, and 1978 for the program. 

4. Extended the existing program of grants for computer tech­
nology health care demonstration programs and authorized $3 million 
for each of fiscal years 1976, 1977 and 1978 for the program. 

5. Extended the existing program of support for emergency medical 
services training, added authority for support of postgraduate physi­
cian training. and authorized $10 million for each of fiscal years 1976, 
1977, and 1978, of which one-third of the monies appropriated was to 
be obligated :for postgraduate physician training program support. 

6. Added specific authority for the following two programs which 
had previously been :funded under the general authority entitled 
"Health Manpower Educational Initiative Awards": 

(a) Area Health Education Centers at $15 million for fiscal year 
1976, $20 million for fiscal year 1977, and $25 million :for fiscal year 
1978; and 
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(b) Training of physician assistants and expanded function dental 
auxiliaries at $25 million for fiscal year 1976, $30 million for fiscal 
year 1977, and $35 million for fiscal year 1978. 

7. Added new authority for the establishment and support of family 
medicine departments in schools of medicine and osteopathy and 
authorized $10 million for fiscal year 1976, $15 million for fiscal year 
1977, and $20 million for fiscal year 1978 for such purposes. 

8. A-dded new authority to award grants to schools of medicine and 
osteopathy to train U.S. citizens who had been enrolled in :foreign 
medical schools prior to July 1, 1975, to enable such individuals to 
enroll in U.S. schools and to encourage such schools to enroll such in­
dividuals with advanced standing, and authorized $2 million for fiscal 
year 1976, $3 million for fiscal year 1977, and $4 million for fiscal year 
1978 for such awards. 

9. Added new authority to award grants and enter into contracts 
with schools of optometry, pharmacy, and podiatry for specified spe­
cial projects and authorized $5 million for each of fiscal years 1976, 
1977, and 1978 for such purposes. 

SENATE AMENDMENT 

The Senate amendment contained a broad, general special project 
grant authority which specified, in detail, twenty-three purposes 
which could be funded by special project grants and contracts. It 
authorized the Secretary to make grants and enter into contracts with 
public or nonprofit private hospitals, schools of medicine, osteopathy, 
and dentistry, graduate schools of psychology and social work, arrd 
other public or nonprofit private entities for special projects for the 
following purposes : 

1. Programs for physician assistants and expanded function dental 
auxiliaries. 

2. Start-up grants. 
8. Area Health Education Center programs. 
4. Financial distress. 
5. Grants for training, traineeships, and fellowships in general in-

ternal medicine and general pediatrics. 
6. Human behavior and .Psychiatry in medical and dental practice. 
7. Speech I?athology, audiology, bioanalysis and medical technology. 
8. Humamsm in health care. 
9. Biomedical educational programs. 
10. Education of United States citizens returning from foreign med­

ical schools. 
11. Grants for bilingual health clinical training centers. 
12. Pl'?ject grants and contracts for schools of optometry, pharmacy, 

and podiatry. 
13. Grants to schools of social work in health care. 
14. Health manpower development grants and contracts. 
15. Environmental health education grants. 
16. Problems relating to women. 
17. Regional health professions schools. 
18. Primary dental care development. 
19. United States citizens trained abroad. 
20. Psychology training programs. 
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21. Implications of advances in biomedical research. 
22. Dietetic residencies. 
23. Regional systems of continuing education. 
24. Health manpower development in the Trust Territories. 
25. Problems of the Aged. . 
The Senate amendment authorized $110 million for fiscal year 1978, 

$120 million for fiscal year 1979, and $130 million for fiscal year 1980 
for such programs, and required that, of funds appropriated in each 
fiscal year, not less than 50 percent were to be obligated for the pur­
poses of (a) programs for physician assistants and expanded function 
dental auxiliaries, (b) start-up grants, (c) area health education cen­
ter programs, and (d) financial distress. 

In addition, the Senate amendment contained provisions which: 
(1) Extended the program of support for family medicine resi­

dencies, .and authorized $40 million for fiscal year 1978, $45 million 
for fiscal year 1979, and $50 million for fiscal year 1980 for such 
program; · 

(2) Added new authority to award grants to assist public or private 
nonprofit colleges or universities in the esta:blishment, operation, and 
administration of occupational health training and education centers 
and authorized $5 million for each of fiscal years 1977 and 1978, $8 
million for fiscal year 1979, and $10 million for fiscal year 1980 for 
such purpose. 

(3) Added new authority for special project grants to accredited 
schools of public health, and public or non.Profit private educational 
entities (including graduate schools of social work) which have ac­
credited ~rograms of health administration, health planning, or 
health pohcy analysis and planning, and authorized $5 million for 
fiscal year 1978, $5.5 million for fiscal year 1979, and $6 million for 
fiscal year 1980 for such program. 

(4) Added new authority for grants to public or nonprofit private 
agencies, institutions, or organizations which can demonstrate the 
ability to assist in carrying out a program to select and train effective 
lay staff of professional standards review organizations and author­
ized $2.5 million for each of fiscal years 1978, 1979, and 1980 for such 
purposes. 

(5) Added new general authority (under section 301 of the Public 
Health Service Act) to award s-rants to universities, hospitals, 
laboratories, and other public or: pnvate iJ?-stitutions for such pr?jects 
as are recommended by the N abonal EnVIronmental Health Sciences 
Council for institutional support for manpower development 
programs. 

CONFERENCE SUBSTITUTE 

The conference substitute provides for a line-item authorization for 
each of the fol_lowing programs at the specified funding level : 

(1) It contmues the program of assistance for family medicine 
res~dency programs, adds authority for support of general dentistry 
resideJ?-C~ programs, and authorizes $45 million for fiscal year 1978, 
$45 million for fiscal year 1979, and $50 million for fiscal year 1980 
fo~ such purposes, o.f which not less than ten percent of funds appro­
pnated must be obligated for support of general dentistry residency 
programs; . 
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(2) It adds new authority to make grants to sch!>Ols of me~ici~e 
and osteopathy to meet the costs of projects to establish and !llamtai? 
academic administrative units to provide instruction in fam~~ medi­
cine and authorizes $10 million for fiscal year 1978, $15 million for 
fisdl year 1979, and $20 million for fiscal year 1980 for such purposes. 

(3) It adds specific authority ~or the SUPP.?.rt of area health educa­
tion center programs and authonzes $20 milhon for fiscal year 1978, 
$30 million for fiscal year 1979, and $40 million for fiscal year 1980 for 
such purposes. 

( 4) It adds new authority to a :ward grants to schools of medic.ine 
and osteopathy to train U.S. citizens who had been enrolled in fo~ei~ 
medical schools I?rior to the date of enactment to enable such mdi­
viduals to enroll m U.S. medical schools, or to encourage such schools 
to enroll such individuals, and authorizes $2 million for each of fiscal 
years 1977 and 1978, $3 million for fiscal year 1979, and $4 million for 
fiscal year 1980 for such purposes. 

(5) It adds specific authority to support programs fort~~ t~aining 
of phyPician assistants and expanded function dental !1-uxiharies and 
to support training in the '!-'~AM approach to the delivery ?f. dental 
care, and authorizes $25 milhon for fiscal year 1978, $30 milhon for 
fiscal year 1979, and $35 million for fiscal year 1980 for such purposes. 

(6) It adds new authority to support general in!ernal med~ci.ne and 
general pediatric residency programs and authorizes $1q milhon for 
fiscal year 1977, $15 million for fiscal year 1978, $20 million for fiscal 
year i979, and $25 million for fiscal year 1980 for such purposes. 

(7) It adds new authority for grant support for the establishment, 
operation, and administratio~ of occupa~ional health training and 
education centers, and authonzes $5 million for each of fiscal years 
1977 and 1978, $8 million for fiscal year 1979, and $10 million for fiscal 
year 1980 for such purpose. . . 

(8) It adds a new general authonty for the followmg purposes: 
(a) start-up assistance, 
(b) financial distress, 
(c) interdisciplinary training, and 
(d) projects and programs such as-

(1) speech pathology, audiology, bioanalysis, and medi­
cal technology, 

- (2~ establishing humanism in health care centers, 
(3 biomedical combined educational programs, 
( 4 cooperative human behavior and psychiatry in medi­

cal and dental education and practice, 
( 5) bilingual health clinical training centers, 
(6) curriculum development in school of optometry, phar-

macy, and podiatry. 
(7) social work in health care, 
(8) health manpower development, 
(9) environmental health education and preventi\Te 

medicine, 
(10) the special medical problems related to women, 
(11) the development or expansion of regional health pro-

fessions schools, . 
(12) training of citizens of the United S~ates f~m foreign 

medical schools to enable them to enroll _ l~ !'esidency pro­
grams i~.t-4~ U~i~d State(;!, 
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( 13) psychology training programs, 
( 14) ethical implications of biomedical research, 
( 15) establishment of dietetic. ~idencies, . 
(16) regional systems of contmumg education, 
(17) computer technology, . . 
( 18) training of professional standards review orgamza-

tion staff, and . . 
(19) training of health professionals in human nutntlon 

and its application to health. 
The conference substitute authorizes $25 million for each of fiscal 

years 1978, 1979, and 1980 for s~ch p~rposes of which not more tha? 
$5 million of the funds appropriated m each fiscal yea~ II_lay be obli­
O"ated for startup assistance and not more than $5 rmll10n may be 
~bligated for financial distress awards.. . . 

(9) It adds new authority for ~pee1al proJect gra;nts to accre~Ited 
schools of public health, and pu~hc or nonpl'?fit private ed~cat10nal 
entities (including schools of social work) whiCh have accred~ted pro­
grams of health administration, health planning, or health policy anal­
ysis and planning, and authorizes $5 .m~llion for fiscal year 1978, $5.5 
million for fiscal year 1979, and $6 mllhon for the fiscal year 1980 for 
such purposes. 

As noted above, many of the :provisions of ~he Senate a.mendm.ent 
which provided detailed authority for a vanety of spemal proJect 
grant p~ograms are included in the con~erence ~ubstitute, but are 
mentioned only briefly as examples of proJect~ which may .be fun~ed 
under broad, general authority. The confer~ mtend that, If !iPPhca­
tions are submitted under this broad authonty for the speCific pro­
grams derived from the provisions of the Sen!l-~e amendme~t, t~ey be 
considered under the detailed terms and conditions as required m the 
provisions of the Senate amendment and the legislative history re-
specting such programs set forth in Senate Report 94---887. . 

The conferees believe that the TEAM approach to the dehvery of 
dental services is one which increases the capacity of the current 
dental system to increase the productivity and thereby ~bviate the 
necessity for producing more dentists. The TEAM concep~ IS based on 
increasing efficiency and p~uct~vity through incorpo~ahon ~f. m!l-n­
agement philosophies and utilization of expanded functiOn auxiliaries. 
Basic to achievin(J" these efficiencies is the necessity for dental students 
to work with auxiliaries, in a clinical e~v~ronment,, who are perfori?­
ing expanded functions; witho~t the chmcal ~~pe.nence and the .a~Il­
ity to work with expanded !unctiOn. dental auxihan~, the productiVIty 
increases will not be reahzed. It Is therefore the mtent of the con­
ferees that any school applying for special p~ject supp?~ to ins~it!-lte 
a TEAM program must demon~trate a capac~t:y f?r chmcal ~r~mmg 
and insure that expanded function dental aux1haries a:e participa~ts 
in the training program. Research demonstrates ~hat m order t~ u~­
crease the productivity of the TEAM to a meanmgful degree, 1t IS 
imperative that the EFDA's pack, carve~ and finish amalgams. 

The conferees are impressed with the potential that preventive d~n­
tal care has on preventing dental disease and t.}lereby greatly lessenmg 
the cost of dental care to the public. It is therefore intended that the 
dental TEAM program include at least one dental hygienist and the 
clinical experience incorporate the provision of preventive care. 
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In addition, the conferees recognize that virtually all of the expertise 
with respect to the special training needed for top management and 
data handling in Professional Standards Review Organizations exists 
among those who are working in a PSRO. Thus, the conferees intend 
that, if the Secretary awards a grant or contract for the training of 
Professional Standards Review Organization personnel, that such 
grant or contract stipulate that training be conducted by or through 
organizations of PSROs and those with experience working in a 
PSRO. 

It is also the expressed intent of the conferees that the Secretary of 
HEW establish coordinating mechanisms which will insure that the 
training and education functions of the National Institute of Occupa­
tional Safety and Health and the National Institute of Environmental 
Health Science will be coordinated with the development and opera­
tion of the Occupational Health Training and Education Centers pro­
gram authorized by the conference report. 

The conferees recognize that the provisions of the new authority for 
Area Health Education Center programs are such that many existing 
area health education centers are not in compliance with them. In the 
view of the conferees, these centers have been given sufficient time 
under the provisions of the conference report to meet the new require­
ments. It may be, however, that in the case of the AHEC program 
located in Nex Mexico, the principal thrust of the program-the train­
ing of Indian people in health professions-can not be continued under 
the new provisions. If this becomes the case, then it is the intent of 
the conferees that the Secretary afford special consideration to the 
funding of the program under other provisions of law. 

PROVISIONS WITH RESPECT TO TRAINING IN ALLIED HEALTH 

Both the House bill and the Senate amendment contained provisions 
authorizing support of project grants and contracts and traineeships 
with respect to schools and students of the allied health p~ofessions. 

DEFINITION 

Under the House bill, the term "allied health personnel" was defined 
as individuals responsible for (1) supporting, complementing, or sup­
plementing the professional activities of physicians, dentists, and other 
health professionals in the delivery of health care to patients, or (2) 
assisting environmental engineers and other personnel in environ­
mental health control and preventive medicine activities. 

The definition of "allied health personnel" in the Senate amendment 
was identical to that of the House amendment except that it did not 
include reference to assistance to environmental engineers and other 
personnel in environmental health control and preventive medicine 
activities. 

The conference substitute confonns to the provisions of the House 
bill. 

PROJECT GRANTS AND CONTRACTS 

Both the House bill and the Senate amendment authorized the 
a ward of project grants and contracts with respect to training in the 
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allied health professions. The provisions of the House bill and the 
Senate amendment were comparable except that: 

(1) The House bill authorized the award of project grants and con­
tracts to public and nonprofit private entities while the Senate amend­
ment defined entities eligible for receipt of project grants and con­
tracts as schools, universities, other educational entities, States, political 
subdivisions of States, or regional and other public bodies represent­
ing States or political subdivisions, and any entity which has a work­
ing relationship with such entities. The conference substitute conforms 
to the provisions of tM Senate amendment. 

(2) The House bill provided that project support could be for the 
purposes of coordination of training programs for allied health per­
sonnel with other educational institutions and for State and regional 
coordination and monitoring of education and training of •allied health 
personnel. The Senate amendment authorized project grant support 
for such purposes for the training of nurses, as well as allied health 
personnel. The conference substitute conforms to the Senate provision. 

(3) The House bill provided that one of the purposes for which 
project grants and contracts could be awarded was the support of edu­
cational programs leading to a degree in the various fields within the 
allied health professions and the expansion or establishment of new 
educational programs in the allied health professions for which the 
Secretary determined there was a critical national need. The Senate 
amendment contained no comparable provision, and the conference 
substitute contains no comparable provision. 

( 4) One of the purposes for which project grants and contracts 
could be awarded under the House amendment was for continuing 
education programs for practicin~ allied health personnel. The Senate 
amendment contained no comparable provision. The conference substi­
tute includes the provision of the House amendment. 

(5) Under the House bill, $20 million for each of fiscal years 1976, 
1977, and 1978, was authorized for the purpose of making payments 
under grants and contracts for projects relating to allied health. The 
Senate amendment contained the following authorizations: $27.2 mil­
lion for fiscal year 1978, $30 million for fiscal year 197'9, and $32.5 
million for fiscal year 1980. Under the conference substitute, the follow­
ing authorizations of appropriations are provided for project grants 
and contracts for projects relating to allied health: $22 million for 
fiscal year 1978, $24 million for fiscal year 1979, and $26 million for 
fiscal year 1980. 

( 6) The Senate amendment required that not less than 50 percent 
of funds appropriated for projects in the allied health professions 
be reserved for awards to traming centers for allied health professions. 
The House bill contained no comparable provision, and the conference 
substitute conforms to the provision of the Senate amendment. 

TRAINEESHIPS FOR ADVANCED TRAINING OF ALLIED HEALTH PERSONNEL 

. Both the House bill and the Senate amendment contained provi­
sions authorizin~ the Secretary to make grants for traineeships for 
the adva~ced traming of allied health personnel. The provisions of the 
House bill and the Senate amendment respecting such traineeships 
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were identical except that the House bill authorized $6 million per 
year for fiscal years 1976, 1977, and 1978 for such purposes and the 
Senate amendment authorized $4.5 million for fiscal year 1978, $5 
million for fiscal year 1979, and $5.5 million for fiscal year 1980 for 
such purposes. 

The conference substitute conforms to the provisions of the Senate 
amendment. 

GRANTS FOR EDuCATIONAL AssiSTANCE TO DISADVANTAGED INDIVIDUALS 
IN ALLIED HEALTH TRAINI~G 

Both the House bill and the Senate amendment authorized the Sec­
retary to make grants to and enter into contracts with State a~? local 
educational entities and other public or private nqnprofit entities for 
the recruitment and training of such persons in the allied health 
professions. . 

Under the House bill, $1 million per year was authorized for fiscal 
years 1976, 1977, and 1978 for such purposes. 

Under the Senate amendment, the following appropriations were 
authorized for such purposes: $1.1 million for fiscal year 1978, $1.2 
million for fiscal year 1979, and $1.3 million for fiscal year 1980. 

The conference substitute conforms to the House. bill. 

STUDIES AND REPORTS 

The House bill required the following studies and reports: 
(1) A continuous compilation of statistics, and an annual report 

to the Congress, of information respecting activities, needs and other 
characteristicS with respect to public health personnel. . 

(2) A continuous study, and an annual report to the Congress, with 
respect to d.e:scriptions of anticipated need for, and the number, em­
ployment, geographic locations, salaries, and surpluses and shortages 
of allied health personnel. 

(3) A study of the current distribution of physicians by speci!l-lty, 
a projection of the expected distribution of physicians by specialty 
and subspecialty, an examination of the various methods for estimat­
ing the optimal distribution of physicians and the development of a 
methodology to establish such distribution. 

( 4) A report describing the allied health personnel program sup­
pqrted by the Secretary and a requirement that assistance be pro­
vided only to pro~ams which meet quality standards. 

( 5) Studies with respect to the types of allied health personnel 
and the activities in which they are engaged, classifications of allied 
health personnel, methodologies to determine the cost of educating 
and traming allied health personnel, and an identification of the class­
ifications ip. which there is ·a critical shortage of allied health 
personnel. 

(6) A study of funding alternatives to Federal an~ _State _sup­
port which may be developed to meet the costs of trammg withm 
schools of medicine, osteopathy, dentistry, veterinary medicine, optom­
etry, padiatry, and pharmacy. 

The Senate amendment cpntained no comparable provisions. How­
ever, the Senate amend,ment contained a provision requiring the 

188 

Secretary to arrange for the cond?ct of a study ~ ~etermine ~he 
national average per student educational cost of J?rovidm~ education 
programs which lead to a degree of Doctor of Chiropractics, and .r~­
ommendations concerning how the Federal . government can utih~e 
educational cost per student data to determme the a~ount of capi­
tation grants which might be provided under the Pubhc Health Serv-
ice Act. . 

Under the conference substitute, the following studies and reports 
are mandated : ( 1) the provision of the House bill with .re:'pect. to 
public health personnel, (2) a study of .d~ta and char:tcteristiCs with 
respect to allied health personnel, combmmg ~he ~qmrements of ~he 
two studies of allied health personnel conta~ned m the Ho?se bill, 
(3) the provision of the Senate amendment with res~ct to chiropra~­
tic education, except that the report to the Congress Is not'~;<>, contam 
information concerning how the Federal g?ve~nment can ut~hze ~osts 
per student to determine the amount of capitatiOn grants which might 
be provided under the Public Health ServiCe Act. 

NATIONAL CouNCIL oN PosTGRADUATE PHYSICIAN TRAINING 

The Senate amendment provided for the establishment of a N a~ 
tional Council on Postgraduate Physician Training consisting of vari­
ous officers of the Federal government and members of the public. 
Duties of the council included the making of studies and other activi­
ties (and the making of recommendations to the Secretary of Health, 
Education and Welfare) with respect to distribution and goals for the 
distribution of postgraduate physician training positions among ~he 
various medical specialties, the development of working relatioJfships 
with specialty organizations with respect to number and locatiOn of 
specialists, assessment of the need for financial support for postg~du­
ate physician training, and assessment of the service needs of hospitals 
and other health institutions for graduate physician traine~, .an a~­
ment of the educational components of postgraduate physician tram­
ing programs, and an assessment of the impact of practice in the 
United States by graduates of foreign medical schools. Not later than 
6 months after the completion of the study by the National Council, 
the Secretary was to report to the Congress on the status of specialty 
and geographic maldistr:ibution of postgraduate physician trai_ning 
programs, any changes ~n the goals recommended .by th~ National 
Council, and any authonty the Secretary may reqmre to rmplement 
such goals. 

The House bill contained no comparable provision. 
The conference substitute does not include the Senate provision. 

STANDARDS FOR LICENSURE, RELICENSURE AND CONTINUING 
EDUCATION 

The Senate amendment required the Secretary, in consultation with 
appropriate professional 9rganizations, to develop and establish 
model standards for State licensure of physicians and dentists, prepare 
appropriate examinations for the licensing and procedures for the re­
licensing of physicians and dentists, and develop appropriate stand­
ards for continuing educational programs for physicians and dentists. 
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Standards were to include a level of satisfactory perforn;tance 
on examinations, the demonstration of written and spoken proficiency 
in the English language, and completion of a specific number of hours 
of continuing education. In additiont under the Senate amend~ent, 
the Secretary was authorized to make grants to State agenCies to 
assist States planning, developing, or operating systems for licensure 
and relicensure of physicians and dentists w~icl~ would meet ~h~ stand­
ards established by the Secretary. Authorizations of ~. m1lhon for 
fiscal year 1978, $4 million for fiscal year 1979, and $5 rmlhon for fiscal 
year 1980 were provide~ for such grants. . . 

The House bill con tamed no comparable p~ovlSlon. . . 
~he conference substitute does not contam the Senate proVIsion. 

AMENDMENTS TO NURsE TRAINING AcT WITH REsPEcT To NURsE 
. PRACTITIONERS 

The Senate amendment contained a provision which would amend 
the Nurse Training Act with respect to nurse traineeships to (1) re­
quire the Secretary, in awarding such traineeships to give special con­
sideration to programs for the training of nurse practitioners w~o will 
practice in health manpower shortage areas and (2) to authorize the 
Secretary to make grants and enter into contracts with schools of n?~­
ing, medicine, and public health, hospitals, and other no~ profit entitles 
to establish traineeship programs to train nurse practitioners who are 
residents of urban 'Or rural health m.anpower shortage areas. 

The House bill contained no comparable provision. 
The conference substitute conforms to the provisions of the Senate 

amendment. 

INCLUSION 01!' 0Pl'OMETRISTS AS PROVIDERS UNDER HEALTH PLANNING 
AUTHORI'ff 

The Senate ame~dment cont~ined alrovision whic~ (1) specifically 
included optometrists as prov1ders o health care ehg~ble to be ap­
pointed to the governing bodies of health systems agencies under sec­
tion 1512 of the Public Health Service Act and (2) included optom­
etrists within the definition of "provider of health care" under section 
1531 of such Act. 

The House bill contained no comparable provision. 
The conference substitute includes the provisions of the Senate 

amendment. 
RADIATION HEALTH AND SAFETY 

The Senate amendment contained a provision which required the 
Secretary to develop criteria for minimum standards for accreditation 
of educational institutions for the training of radiologic technologists 
and for use in the accreditation of educational institutions conducting 
prowams for the training of medical and dental practitioners, dental 
hygienists, and dental. assistants. In addit~on,. the Sec~e~ary was re­
quired to develop and ISSue to the States criteria and mimmum stand­
ards for licensure of radiologic technologists. If such standards for 
accreditation of institutions or licensure of personnel were not met by 
States within two years, standards developed by the Secretary were 
to become standards to be applied within such States. 
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The House bill contained no comparable provision, 
The conference substitute does not contain the Senate provision. 

However, the protection of patients from unnecessary radiation expo­
sure in the provision of radiOlogic services is a matter of considerable 
concern to the conferees. The general public's exposure to radiation in 
medicine and dentistry amounts to over 90 percent of all human expo­
sure to man-made ionizing radiation. Testimony before the House 
Committee on Interstate and Foreign Commerce and the Senate Com­
mittee on Labor and Public Welfare indicates that such patient ex­
posure can be significantly reduced without impairing the provision 
of radiologic services, such as X-ray examinations, which are essential 
to effective medical and dental services. 

Concern for the public health implications of present practices has 
spurred no less than seven national bodies between 1966 and 1974 
to recommend that the qualifications of the operators of radiologic 
equipment be upgraded. In response, ei~ht States have enacted legisla­
tion and four other States have been Judged by their Attorney Gen­
erals to possess sufficient authority to reqmre the mandatory licensure 
of radiolo~c technologists. 

In the Judgment of the conferees the programs of the Department 
of Health, Educat ion, and Welfare to promote model legislation to 
encourage State licensure of radiologic technologists have been inade­
quate, compared to the potential risks associated with unnecessary 
radiation exposure of consumer-patients. Thus, the conferees expect 
the Secretary to intensify his efforts with respect to offering encourage­
ment and assistance to States to upgrade their standards with respect 
to the provision of radiologic services. 

AMENDMENTs TO THE IMMIGRATION AND NATIONALITY AcT 

The Senate amendment. contained provisions which amended the 
Immigration and Nationality Act with respect to the eligibility of 
alien physicians to immigrate into the United States. These provisions 
rendered such aliens ineligible for preference priorities under section 
203 (a) ( 3) and ( 6) of such Act (relat ing to preferences for persons 
of exceptional ability in the sciences or the arts and to persons capable 
of performing labor for which a shortage exists in the United States) 
and for the non'Preference category, unless such aliens have passed. 
Parts I and II of the National Board of Medical Examiners Examina­
tion (or an equivalent examination) and are competent in the English 
language. In addition, the Senate amendment added new provisions 
to such Act which required that in order for an alien physician to 
enter the United States on an exchange visitor visa, (a so-called "J­
visa"), he must (a) participate in a program sponsored by a United 
States school of medicine or other reco~ized educational institution, 
(b) have passed parts I or II of the National Board of Medical Ex­
aminers Examination or an equivalent examination, and (c) m~ke 
a commitment to return to the country of his origin upon completion 
of his education in the United States. In addition, such alien physician 
may not participate in an educational program in the United States 
for more th.a!1 two years (wit~ provision for extension of this period 
for an additional year). Until December 31 1980 these additional 
requirements with respect to the J-visa pro~am w~uld not preclude 



:participation by aliens in an aecredited program of graduate training 
m a medical facility where such program would otherwise be sub­
stantiaJly dimtpt;ecl. 

The House amendment contained no comparable provision. 
The conference substitute includes the Senate provisions, with 

technical amendments, including an amendment requirin~ the Secre­
tary of Health, Education, and Welfare to develop sufficient data to 
enable the Secretary of Labor to make equitable determinations with 
regard to applications for labor certification by graduates of foreign 
medical schools. \ 

The conferees recognize that successful legal challenges have been 
made to Department of Labor determinations under section 212 l 
(a) (14) of the Immigration and Nationality Act. As a result, future . 
case-by-case determinations should be supported by data and informa-
tion relating to the availability of physicians, and the conferees 
expect the Department of Health, Education, and Welfare to provide 
the necessary assistance in accumulating such data. 
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