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THE WHITE HOUSE DECISION 
WASHINGTON Last Day: June 5, 1976 

June 3, 1976 

MEMORANDUM FOR: THE 

FROM: 

SUBJECT: 

JIM 

Enrolled Bi 1 H.R. 12132 - Extension 
of District of Columbia Medical and 
Dental Manpower Act of 1970 

Attached for your decision is H.R. 12132, a one-year extension 
of the District of Columbia Medical and Dental Manpower Act 
of 1970. 

Background 

H.R. 12132 authorizes $9 million to continue financial support 
for one year to Georgetown and George Washington Universities 
Schools of Medicine and Dentistry. Grants of $5,000 per medical 
student and $3,000 per dental student would be authorized. 

When you signed an extension of the D.C. Medical and Dental 
Manpower Act of 1970 in 1974, you indicated that both universiites 
should seek other alternatives, such as the District of 
Columbia Government, for a long-term solution to their medical 
school financing needs. 

The schools are making this effort. The District government, 
however, has refused financial support. 

The medical schools are in the process of implementing a 
guaranteed student loan program to be financed by private 
funds through local and national banking institutions. This 
long-term solution, however, will not be established until 
FY 1978. The medical schools have indicated that they have 
exhausted every possible funding alternative during the last 
six months and failure to approve H.R. 12132, as an emergency 
measure, would have serious consequences to their fiscal 
viability as well as creating undue financial hardships for 
their students. 

Digitized from Box 46 of the White House Records Office Legislation Case Files at the Gerald R. Ford Presidential Library
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Arguments for Approval 

1. Your statement of two years ago is having the desired 
effect; the schools are moving toward other sources 
of funding. 

2. Although you suggested that the District government 
assume some of the financial responsibility, it has 
refused because of its financial position. 

3. Proponents say that the schools are a "national resource" 
and deserve special national support, since the student 
population is drawn from all 50 States and the District 
of Columbia. Nearly 11,000 graduates are located through­
out the United States. 

4. Each of the schools has assured the Administration that 
loans will be available to students beginning in FY 78 
and that this will be the last time that either will seek 
preferential Federal funding. 

5. Additionally, the denial of funds would have the most 
deleterious effect on minority and low income students. 
The sizeable tuition increases could cause a significant 
number of these individuals to be unable to continue 
their medical studies. 

Arguments Against Approval 

1. In August 1974, when signing the last extension of the 
1970 Act, you stated that this would be the last time 
you intended to sign legislation singling out medical and 
dental schools for favored treatment simply because of 
their geographic location. This statement was repeated 
before both the House and Senate Committees by HEW in 
testimony on H.R. 12132. 

2. Opponents say that these institutions should not receive 
preferential funding treatment solely on the basis of 
their location in the District of Columbia. 

3. Opponents say that the arguments that other private medical 
and dental schools receive State financial support and 
that these schools are "national resources" are not valid. 
Not all private medical schools receive State funds. 
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4. In addition to capitation funds, these schools have 
received special financial distress awards for several 
years but still have not corrected administrative and 
management deficiencies that contributed to their current 
fiscal conditions. 

Staff and Agency Recommendations 

HEW 

OMB 

Buchen (Lazarus) 

Friedersdorf 

Hartmann 

Recommendation 

Disapproval. "The bill would provide for 
unjustified special funding for medical 
and dental schools in the District of 
Columbia." 

Disapproval. "Enactment of such preferential 
legislation would be bad public policy." 
(Jim Lynn's memo is attached at Tab A.) 

Approval (without signing statement). 
"It would be unnecessarily harsh to refuse 
to tide them over the next year, especially 
in view of the President's support over 
the years for the efforts of both uni­
versities." 

Approval. "Senator Beall called personally 
to request bill be signed. He regards 
signing as very important. . Veto 
would be extremely difficult to sustain 
in either House." 

Approval. 

Because the Universities are arranging other sources of 
financial support and because the financial burden of the 
tuition increase would fall most heavily on minority and low 
income students now enrolled, 

I recommend that you sign H.R. 12132 approving a final one­
year extension of financial support. 

I also recommend that no signing statement be issued. 
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DECISION~. 

1. JYerr Approve H.R. 12132 
(Buchen, Hartmann, Friedersdorf, Cannon) 

2. 

3. 

Approve H.R. 12132 and issue signing statement 
at Tab B; text approved by the White House Editorial 
Office (Smith). 

Disapprove H.R. 12132 and issue veto message 
attached at Tab C; text approved by the White 
House Editorial Office (Smith). 
(HEW, OMB) 

The enrolled bill is attached at Tab D. 





EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

MAY 2 9 1975 

MEMORANDUM FOR THE PRESIDENT 

Subject: Enrolled Bill H.R. 12132 - Extension of District 
of Columbia Medical and Dental Manpower Act 
of 1970 

Sponsor - Rep. Fauntroy (D) District of Columbia 
and 10 others 

Last Day for Action 

June 5, 1976 - Saturday 

Purpose 

Extends for one year (fiscal year 1977) the District of 
Columbia Medical and Dental Manpower Act of 1970. 

Agency Recommendations 

Office of Management and Budget 

Department of Health, Education, 
and Welfare 

District of Columbia 

Discussion 

Disapproval (Veto 
message attached) 

Disapproval (Veto 
message attached) 

Defers to HEW 

The District of Columbia Medical and Dental Manpower Act 
of 1970 authorized the Secretary of Health, Education, 
and Welfare to make special capitation grants to private 
medical and dental schools in the District of Columbia, 
namely, the schools at Georgetown and George Washington 
University. H.R. 12132 would extend the appropriation 
authorities of that Act for one year through September 30, 
1977. Grants in the amount of $5000 per medical student 
and $3000 per dental student would be authorized. 

The 1970 Act authorized funds for fiscal years 1971 and 
1972, but no funds were requested by the Administration 
nor appropriated by the Congress pursuant to this authority. 
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There were no extensions of the Act during 1973 and 1974. 

In 1974, however, special financial distress grants were 
authorized for the two schools by P.L. 93-348, the "National 
Research Act," and $5 million was appropriated in that 
year's second Supplemental Appropriation Act. P.L. 93-389 
which you approved in August, 1974 extended the D.C. 
Medical and Dental Manpower Act through fiscal years 1975 
and 1976. Congress appropriated $7.5 million for 1975 
and $9 million for 1976. 

Proponents of H.R. 12132 contend that the grants authorized 
under the enrolled bill are needed as a substitute for 
the State funding available to many private medical and 
dental schools in jurisdictions other than the District 
of Columbia. In addition, both universities state that 
without the funds authorized by H.R. 12132 the medical and 
dental schools cannot continue in operation. 

The Department of Health, Education, and Welfare has 
consistently and strongly rejected these arguments, on the 
grounds that Federal support for the Georgetown and George 
Washington schools should be provided on the same basis 
as Federal support for all other similarly situated medical 
and dental schools, and that any special "state" funding 
should be provided by the District of Columbia Government. 
According to the Congressional Committee reports on 
H.R. 12132, of the 22 states having 50 private medical 
schools, 9 states provide no financial assistance to 
schools. Of 14 states having 22 private dental schools, 
8 states provide no financial aid to 13 of these schools. 
Even in those states that do provide aid to private schools, 
the amount of support and the requirements for the support 
vary widely. Moreover, the purposes to which State 
assistance can be applied are limited. 

On the basis of projected enrollments, H.R. 12132 would 
result, if funded, in estimated costs of $9 million in 
1977. The attached table shows the amounts of non-student 
assistance these schools received ($43.0 million) from 
HEW's health professions education programs for the last 
four fiscal years. These sums are in addition to Federal 
funds received by the schools in support of their education­
related research and service programs. Between 1965 and 
1975 Georgetown University received $80 million and George 
Washington University $46 million from HEW training and 
construction programs. 



H.R. 12132 was passed by voice vote in the Senate and 
by a vote of 264-90 in the House. 

Arguments for Approval 

1. The three private medical and dental schools 
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located in the District of Columbia do not receive funds from 
the D.C. Government (comparable to state funds received by 
some private medical and dental schools in other juris­
dictions). H.R. 12132 would provide a logical, alternate 
source of financial support, at least until the District's 
financial status improves. 

2. Proponents contend that the schools are a "national 
resource" and, accordingly, deserve special national support, 
since the student population is drawn from all 50 States 
and the District of Columbia. Nearly 11,000 graduates are 
located throughout the United States. 

3. Both universities have gone on record publicly 
indicating that this will be the last time that they will 
seek preferential Federal funding. 

Arguments Against Approval 

1. In August 1974, you publicly stated--upon signing 
the last extension of the 1970 Act--that this would be 
the last time you intended to sign legislation singling 
out medical and dental schools for favored treatment simply 
because of their geographic location. This statement was 
repeated before both the House and Senate Committees by 
HEW in testimony on H.R. 12132. Failure to disapprove 
H.R. 12132 would call into question public commitments 
you may have made on other undesirable bills. 

2. These institutions should not receive preferential 
funding treatment solely on the basis of their location in 
the District of Columbia. The medical and dental schools 
at Georgetown and George Washington already receive Federal 
health manpower funds on the same basis as all u.s. medical 
and dental schools and should continue to compete on that 
basis for scarce Federal resources. 

3. The arguments made by these schools that other 
private medical and dental schools receive State financial 
support and that these schools are "national resources" 
are not valid. Not all States fund private medical schools. 
In any event, the D.C. Government--not the Federal Govern­
ment--is the appropriate analogue to the States. 
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4. In addition to capitation funds, these schools 
have received special financial distress awards for several 
years--more than 40% of all such awards in the country 
in 1973 and 33% in 1974--but they have still not corrected 
serious administrative and management deficiencies that 
contributed to their current fiscal conditions. (For 
example, the schools have been reluctant to disclose 
the full amount of their potentially available resources. 
HEW staff have identified approximately $2 million in 
annual endowment income that Georgetown has declined to 
use for purposes of meeting basic operating costs.) 

5. On a similar issue in 1971, the D.C. Medical 
Facilities Construction proposal (H.R. 11628), the House 
voted down legislation to provide to hospitals in the 
District of Columbia special subsidies above the amounts 
that those hospitals were eligible for under the Hill­
Burton grant program. This year one-third of the House 
members voting on H.R. 12132 voted against the bill. The 
Administration should reinforce congressional efforts to 
reject preferential funding. 

Recommendation 

HEW recommends disapproval of H.R. 12132 "because the 
bill would provide for unjustified special funding for 
medical and dental schools in the District of Columbia." 

* * * * * * * 
Of the several health bills enacted this year, we believe 
H.R. 12132 is the least meritorious. The bill would 
provide clearly unwarranted and preferential subsidies 
to two institutions solely on the basis of their geographic 
location. Furthermore, the National Advisory Council on 
Health Professions Education concluded in 1974 that these 
schools should not receive Federal financial distress 
grants on the grounds that the two schools had alternative 
sources of funds and that both had failed to take steps 
to control, among other things, administrative and 
operating costs, salary levels, hiring practices and 
research expenses. The effect of the bill would be to 
authorize operating subsidies to two institutions whose 
management practices are seriously deficient. 
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We believe that enactment of such preferential legislation 
would be bad public policy and, accordingly, recommend 
disapproval of H.R. 12132. A draft veto message is 
attached for your consideration./. tf.--

Enclosures 

James T. Lynn 
Director 



Attachment 

Funding History Under DHEW Programs 

(fiscal years/dollars in millions) 

1976 
1973 1974 1975 estimate 

Geor~etown Universit~ 
capitation grants 2.3 2.6 2.0 1.4 
financial distress 
grants 2.0 2.7 

D.C. Medical and 
Dental Manpower 
Act grants 4.6 6.0 

special projects 
grants 2.5 2.8 .2 .2 

6:lr a:T 6:8 -r.6 

George Washin~ton 
University 

capitation grants 1.0 1.2 1.0 .7 
financial distress 
grants 1.3 2.2 

D.C. Medical and 
Dental Manpower 
Act grants 2.9 3.0 

special projects 
grants .2 .2 

2:5 3:6 3:9 ~ 
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that would be necessary to absorb the deficit for next fiscal 

year could cause a significant number of these individuals 

to be unable to continue their medical studies. 

The Congress and I agree that this must be the final 

instance of special treatment for the George Washington and 

Georgetown University medical and dental schools. The 

District of Columbia government should make arrangements 

to provide a reasonable amount of assistance to these schools 

in return for meeting the District's medical manpower needs 

and medical services requirements. At the same time, the 

medical schools must fulfill their pledge to secure other 

non-federal funding for FY 1978 and beyond. 



STATEMENT BY THE PRESIDENT 

I have reluctantly signed H.R. 12132, a bill to extend 

for one year the District of Columbia Medical and Dental 

Manpower Act of 1970. 

Two years ago, I extended this Act to avoid disrupting 

the programs of the George Washington and Georgetown University 

medical and dental schools during the District of Columbia's 

interim status with regard to home rule government. At that 

time I stated that these medical and dental schools should 

not continue to receive favored treatment by the federal gov­

ernment simply because of their geographic location. Moreover, 

the Congress agreed and indicated that the best sources for 

funds in the future would be by the District of Columbia 

government. 

My opinion has not changed. The medical schools, however, 

have assured the Administration and the Congress that they 

have undertaken agreements to secure guaranteed student loans 

for increased tuition costs to meet future funding needs. 

Although each student will be required to assume additional 

financial burdens the availability of loans for those who 

need them will be assured. 

Also, the medical schools have pursued the question of 

funding from the District of Columbia government. The 

District, however, has indicated to both the schools and the 

Congress that because of its precarious financial situation 

no local funds will be available for FY 1977. 

Since the medical schools have taken an initiative to 

secure funding for FY 1978, and since they have been denied 

funds for support from the District of Columbia for FY 1977, 

I believe a final one year extension is appropriate. 

In addition, the denial of funds to the George Washington 

and Georgetown University medical and dental schools would 

have the most deleterious effect on minority and low-income 

students currently enrolled. The sizeable tuition increases 
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United States. They are also eligible for special project 

grant support including the "financial distress" grants that 

help institutions meet special financial problems. Last 

year, for example, Federal capitation grants alone amounted 

to $1.2 million for Georgetown University medical school; 

$1 million for George washington University medical school; 

and $804,000 for Georgetown University dental school. 

Over the years, these schools have also benefited 

from financial distress awards which Congress designed as 

temporary assistance to schools while they reformed their 

finances. For example, one third of the total funds 

nationally available for financial distress for all 

health professions schools in 1974 -- $4.9 million -­

went to Georgetown University and George Washington 

University. 

In 1975, special Federal grants in the amount of $7.5 

million were awarded for the first time to these schools 

under the District of Columbia Medical and Dental Manpower 

Act after their applications for financial distress assistance 

were recommended for disapproval by the National Advisory 

Council on Health Professions Education. This fiscal year 

Congress appropriated $9 million under the District of 

Columbia Medical and Dental Manpower Act. 

I do not believe that there is sufficient justification, 

based upon either need or equity, to continue to favor 

these two institutions over the entire list of private 

medical and dental schools in the United States for such a 

special preferential subsidy by the general taxpayer. 

THE WHITE HOUSE, 



TO THE HOUSE OF REPRESENTATIVES: 

I am returning without my approval H.R. 12132, a bill 

to extend for one year the District of Columbia Medical 

and Dental Manpower Act of 1970. 

H.R. 12132 would continue to single out three schools 

the George Washington University medical school and the 

Georgetown University medical and dental schools for 

special Federal subsidies. The bill is designed to 

provide preferential Federal funding to these schools 

amounting to $5,000 for each medical student and $3,000 

for each dental student based solely on the schools' 

location in the District of Columbia. These subsidies 

would be available without regard to the ability of the 

schools to meet the statutory requirements which must be 

met by all other medical and dental schools in the 

United States in order to qualify for Federal financial 

distress grants. 

Two years ago, I reluctantly signed into law an 

extension of this Act -- P.L. 93-389. I did so in order 

to avoid disrupting the services provided by these three 

institutions during the District of Columbia's interim 

status with regard to home rule government. I stated, 

however, that that would be the last time I would sign 

legislation singling out medical and dental schools for 

favored treatment simply because of their geographic 

location. Moreover, the House and Senate reports ac­

companying P.L. 93-389 indicated that future special 

funding would come through the budget of the District 

of Columbia. 

The medical and dental schools at Georgetown and 

George Washington now receive Federal institutional 

support funds i.e., capitation grants, on the same 

basis as other medical and dental schools in the 





EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 
• 

MAY 2 9 1976 

MEMORANDUM FOR THE PRESIDENT 

Subject: Enrolled Bill H.R. 12132 - Extension of District 
of Columbia Medical and Dental Manpower Act 
of 1970 

Sponsor - Rep. Fauntroy (D) District of Columbia 
and 10 others 

Last Day for Action 

June 5, 1976 - Saturday 

Purpose 

Extends for one year (fiscal year 1977) the District of 
Columbia Medical and Dental Manpower Act of 1970. 

Agency Recommendations 

Office of Management and Budget 

Department of Health, Education, 
and Welfare 

District ·of· Columbia 

Discussion 

Disapproval (Veto 
message attached) 

Disapproval (Veto 
message attached) 

Defers to HEW 

The District of Columbia Medical and Dental Manpower Act 
of 1970 authorized the Secretary of Health, Education, 
and Welfare to make special capitation grants to private 
medical and dental schools in the District of Columbia, 
namely, the schools at Georgetown and George Washington 
University. H.R. 12132 would extend the appropriation 
authorities of that Act for one year through September 30, 
1977. Grants in the amount of $5000 per medical student 
and $3000 per dental student would be authorized. 

The 1970 Act authorized funds for fiscal years 1971 and 
1972, but no funds were requested by the Administration 
nor appropriated by the Congress pursuant to this authority. 
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There were no extensions of the Act during 1973 and 1974.· 
' 

In 1974, however, special financial distress grants were 
authorized for the two schools by P.L. 93-348, the "National 
Research Act," and $5 million was appropriated in that 
year's second Supplemental Appropriation Act. 'P.L. 93-389 
which you approved in August, 1974 extended the D.C. 
Medical and Dental Manpower Act through fiscal years 1975 
and 1976. Congress appropriated $7.5 million for 1975 
and $9 million for 1976. 

Proponents of H.R. 12132 contend that the grants authorized 
under the enrolled bill are needed as a substitute for 
the State funding available to many private medical and 
dental schools in jurisdictions other than the District 
of Columbia. In addition, both universities state that 
without the funds authorized by H.R. 12132 the medical and 
dental schools cannot continue in operation. 

The Department of Health, Education, and Welfare has 
consistently and strongly rejected these arguments, on the 
grounds that Federal support for the Georgetown and George 
Washington schools should be provided on the same basis 
as Federal support for all other similarly situated medical 
and dental schools, and that any special 11 state 11 funding 

; should be provided by the District of Columbia Government. 
According to the Congressional Committee reports on 
H.R. 12132, of the 22 states having 50 private medical 
schools, 9 states provide no financial assistance to 
schools. Of 14 states having 22 private dental schools, 
8 states provide no financial aid to 13 of these schools. 
Even in those states that do provide aid to private schools, 
the amount of support and the requirements for the support 
vary wide-ry·. ' Moreover, the purposes to which State 
assistance can be applied are limited. 

On the basis of projected enrollments, H.R. 12132 would 
result, if funded, in estimated costs of $9 million in 
1977. The attached table shows the amounts of non-student 
assistance these schools received ($43.0 million) from 
HEW's health professions education programs for the last 
four fiscal years. These sums are in addition to Federal 
funds received by the schools in support of their education­
related research and service programs. Between 1965 and 
1975 Georgetown University received $80 million and George 
Washington University $46 million from HEW training and 
construction programs. 
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H.R. 12132 was passed by voice vote in the Senate and 
by a vote of 264-90 in the·House. 

Arguments for Approval 

3 

1. The three private medical and dental schools 
located in the District of Columbia do not receive funds from 
the D.C. Government (comparable to state funds received by 
some private medical and dental schools in other juris­
dictions). H.R. 12132 would provide a logical, alternate 
source of financial support, at least until the District's 
financial status improves. 

2. Proponents contend that the schools are a "national 
resource" and, accordingly, deserve special national support, 
since the student population is drawn from all 50 States 
and the District of Columbia. Nearly 11,000 graduates are 
located throughout the United States. 

3. Both universities have gone on record publicly 
indicating that this will be the last time that they will 
seek preferential Federal funding. 

Arguments Against Approval 

1. In August 1974, you publicly stated--upon signing 
.the last extension of the 1970 Act--that this would be 
'the last time you intended to sign legislation singling 
out medical and dental schools for favored treatment simply 
because of their geographic location. This statement was 
repeated before both the House and ·senate Committees by 
HEW in testimony on H.R. 12132. Failure to disapprove 
H.R. 12132 would call into question public commitments 
you may have made on other undesirable bills • 

.. , .... , 

2. These institutions should not receive preferential 
funding treatment solely on the basis of their location in 
the District of Columbia. The medical and dental schools 

·at Georgetown and George WaslJ.ington already receive Federal 
health manpower funds on the same basis as all U.S. medical 
and dental schools and should continue to compete on that 
basis for scarce Federal resources. 

3. The arguments made by these schools that other 
p~ivate medical and dental schools receive State financial 
support and that these schools are "national resources" 
are not valid. Not all States fund private medical schools. 
In any event, the D.C. Government--not the Federal Govern­
ment--is the appropriate analogue to the States. 
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4. In addition to capitation funds, these schools 
have received special financial distress awards for several 
years--more than 40% of all such awards in the country 
in 1973 and 33% in 1974--but they have still not corrected 
serious administrative and management deficiencies that 
contributed to their current fiscal conditions., (For 
example, the schools have been reluctant to disclose 
the full amount of their potentially available resources. 
HEW staff have identified approximately $2 million in 
annual endowment income that Georget9wn has declined to 
use fo~ purposes of meeting basic operating costs.) 

5. On a similar issue in 1971, the D.C. Medical 
Facilities Construction proposal (H.R. 11628), the House 
voted down legislation to provide to hospitals in the 
District of Columbia special subsidies above the amounts 
that those hospitals were eligible for under the Hill­
Burton grant program. This year one-third of the House 
members voting on H.R. 12132 voted against the bill. The 
Administration should reinforce congressional efforts to 
reject preferential funding. 

Recommendation 

HEW recommends disapproval of H.R. 12132 "because the 
bill would provide for unjustified special funding for 

;rnedic.al and dental schools in the District of Columbia." 

* * * * * * * 
Of the several health bills enacted this year, we believe 
H.R. 12132 is the least meritorious. The bill would 
provide clearly unwarranted and preferential subsidies 
to two institutions solely on the basis of their geographic 
location. Furthermore, the National Advisory Council on 
Health Professions Education concluded in 1974 that these 
schools should not receive Federal financial distress 
grants on the grounds that the two schools had alternative 
sources of funds and that both had failed to take steps 
to control, among other things, administrative and 
operating costs, salary levels, hiring practices and 
research expenses. The effect of the bill would be to 
authorize operating subsidies to two institutions whose 
management practices· are seriously deficient. 
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We believe that enactment of such preferential legislation 
would be bad public policy and, accordingly, recommend 
disapproval of H.R. 12132. A draft veto message is 
attached for your consideration.~~ 

Enclosures 

.. . .... ' 

James T. Lynn 
Director 



• Attachment 

Funding History Under DHEW Programs 

(fiscal years/dollars in millions) 

Georgetown University 
capitation grants 
financial distress 
.grants 

D.C. Medical and 
Dental Manpower 
Act grants 

special projects 
grants 

George Washington 
university 

capitation grants 
financial distress 
grants 

D.C. Medical and 
Dental Manpower 
Act grants 

special projects 
grants 

1973 1974 

2.3 2.6 

2.0 2.7 

2.5 2.8 
6.8 8:1 

1.0 1.2 

1.3 2.2 

.2 .2 
2:5 3:6 

1975 

2.0 

4.6 

• 2 
6:8 

1.0 

2.9 

1976 
estimate 

1.4 

6.0 

.2 
--r.r; 

.7 

3.0 
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TO THE HOUSE OF REPRESENTATIVES 

I am returning without my approval H.R. 12132, a bill 

to extend for one year the District of Columbia Medical and 

Dental Manpower Act of 1970. • 

H.R. 12132 would continue to single out three schools--

the George Washington University medical school and the 

Georgetown University medical and dental schools--for special 

Federal subsidies. The bill is designed to provide pre­

ferential.Federal funding to these schools amounting to 

$5,000 for each medical student and $3,000 for each dental 

student based solely on the schools' location in the District 

of Columbia. These subsidies would be available without 

regard to the ability of the schools to meet the statutory 

requirements which must be met by all other medical and 

dental schools in the United States in order to qualify for 

Federal financial distress grants. 

Two years ago, I reluctantly signed into law an extension 

of this Act--P.L. 93-389. I did so in order to avoid dis-

rupting the services provided by these three institutions 

during the District of Columbia's interim status with regard 

to home rule government. I stated, however, that that would 

be the last time I would sign legislation singling out 

medical and dental schools for favored treatment simply 

because of their geographic location. Moreover, the House 

and Senate reports accompanying P.L. 93-389 indicated that 

future special funding would come through the budget of the 

District of Columbia. 

The medical and dental schools at Georgetown and George 

Washington now receive Federal institutional support funds 

i.e., capitation grants, on the same basis as other medical 

and dental schools in the United States. They are also 

• • 
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eligible for special project grant support including the 

"financial distress" grants that help institutions meet 
• 

special financial problems. Last year, for example, Federal 

capitation grants alone amounted to $1.2 million for 

Georgetown University medical school; $1 million for George 

Washington University medical school; and $804,000 for 

Ceorget~wn University dental school. 

Over the years, these schools have also benefited from 

financial.distress awards which Congress designed as temporary 

assistance to schools while they reformed their. finances. 

For example, one third of the total funds nationally available 

for financial distress for all health professions schools 

in 1974--$4.9 million--went to Georgetown University and 

George Washington University. 

In 1975, special Federal grants in the amount of $7.5 

million were awarded for the first time to these schools 

under the District of Columbia Medical and Dental Manpower 

Act after their applications for financial distress assistance 

were recommended for disapproval by the National Advisory 

Council on Health Professions Education. This fiscal year 

Congress appropriated $9 million under the District of 

Columbia Medical and Dental Manpower Act. 

I do not believe that there is a justification on 

grounds of either need or equity to continue to single 

out these two institutions from the entire universe of private 

medical and dental schools in the United States for special 

preferential subsidy by the general taxpayer. 

THE WHITE HOUSE 

May 1 1976 

• 
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ACTION ME:;..-IORANDUM WASIIINGTON ": .LOG NO.: · 

Data: June 2 Time: 745am 

FOR AC'I'ION: David Lissy 
Max Friedersdorf 

cc (for information): Jack Marsh 
Jim Cavanaugh 
Ed Schmults 

(Veto message atttached) 
K~--..::::.=..::::...--.;;;.;=. 

Steve 
FROM THE STAFF SECRETARY 

PUE: Date: Time: 
June 3 900am 

SUBJECT: 

H.R. 12132 - Extension of District of Columbia Medical 
and Dental Manpower Act of 1970 

ACTION REQUESTED: . . 

-- For Necessary Action - - For Your Recommendations 

-- Prepare Agenda. and Brie£ --Draft Reply 

_lL_ For Your Comments - - Draft Remarks 

REMARKS: 

Please return to Judy Johnston, Ground Floor West Wing 

"l:l -~ ~ t - /U J..~· __,.._. 

c,f~-~~M~-~ 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

1£ you have any questions or if you anticipate a. 
delay in submitting fhe required material, please 
telephone ihc Sio.ff Secretary immediately. 

James M. Cannon 
For t he President 
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J;>UE:. Dato: 
Time: 

.Tune · 3 900am 

SUBJECT: 

H.R. 12132 - Extension of District of Columbia Hedical 
and Dental Manpower Act of 1970 

AC'f!ON REQUBSTED: 

--- }:"'or Neces:,ary Action 
--For Your Rccom1nendations 

--- Prepare J\gcncla. and Brie£ -- Draft Reply 

_lL. For Your Com1ncnts 
___ - Draft Remarlcs 

REMARKS: 
Please ret-urn to Judy Johnston·, Ground Floor West Wing 

PLEASE ATTACH THIS COPY TO MliTERIAL SUBMITTED. 

1£ ycu have any questions or i£ you anticipate a 
-1 ~1-~ .. ; ,... .,,'h,...., ;nl , N fhc. 1cauircd n1.aferial, please 

Jflmcs }.!. Cnnnon 
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MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

June 3, 1976 

JIM CAVANAUGH ~~~ 
MAX L. FRIEDE#k\ 

HR 12132 - Extension of D. C. Medical and Dental 
Manpower Act of 1970 

The Office of Legislative Affairs concurs with the agencies 

that the 

Senator Glenn Beall (R-Md.) called personally to request bill be signed. 
He regards signing as very important for his personal situation. Veto 
would be extremely difficult to sustain in either House. I recommend bill 

AJD.Milgt~ be signed. 



t 

a bill 

to extend for one~ the District 

Dental Manpower ~970. 
of Columbia Medical and 

H.R. 12132 would ~e to single 

the George l'Vashi:~ Uni versi.ty medical 

Georgetown Univers1ty medical and dental 

~ 
out three schools--

school and the 

schools--for special 

Federal subsidies. The bill is designed to provide pre-

feren~i 1 Federal funding to· these schools amounting to 
. ~ 

$5,0 for each medical student and $3,000 for each dental 

student based solely on the schools' location in the District 

of Columbia. These subsidies \'lould be available without 

regard to the ability of the schools to meet the statutory 

requirements which must be met,by all other medical and 
~ ·'I 

dental schools in the United Sta~es in order to qualify for 
-... 

Federal finan~istress grants • 

. Two years ago, I ~l~ctantly signed into law an extension 

of this Act--P.L. 93-~ I did so in order to avoid dis-

rupting the services provided by these three institutions 

during the District of Columbia's interim status with regard 
~ 

to home rule government. I stated, however, that that would 

be the last time I would sign legislation singling out 

medical and dental schools for favored treatment simply 

because of their geographic location. Moreover, the House 

and Senate reports accompanying P.L. ~89 indicated th~~ 
' . 

future special funding would come through the budget of the 

District of Columbia. 

The medical and dental schools at .Georgetown and George 

Washington now receive Federal institutional support funds 

i.e., capitation grants, on the same basis as other medica~ 

and dental.schools in the United States. They are also 



_eligible for special project grant support including the 

"financial distress" grants that help institutions meet 

special financial problems. Last year, for example, Federal 

capitation grants alone amounted to $1.2 million for 

Georgetown University medical school; $1 million for George 

Washington University medical school; and $804,000 for 

Georgetown University dental school. 

Over the years, these schools have also benefited from 

financial distress awards which Congress designed as temporary 

assistance to schools while they reformed their finances. 

For example, one third of the total funds nationally available 

for financial distress for all health professions schools 

in 1974-·-$4.9 million--went to .Georgetown University and 
. 1 

• ,f ., ' 
George \\Tashington Un1.vers1 ty. 

In 1975, special Federal grants in the amount of $7.5 

million were awarded for the first time to these schoo1s 

under the Distr"ict of Columbia Medical and Dental Manpower 

Act after their applications for financial distress assistance 

were recommended for disapproval by the National Advisory 

Council on Health Professions Education. This fiscal year 

Congress appropriated $9 million under the District of 
/ 

Columbia Medical and Dental Manpower Act. 

I do not believe that there is a justification on 

grounds of either need or equity to continue to single 

out these two institutions from the entire universe of private 

medical and dental schools in the United States for special 

preferential subsidy by the general taxpayer. 

THE WHITE HOUSE 

M::~u . 1 Q7t:; 





THE WHITE libUSE 

ACTION MEMORANDUM WASHINGTON LOG NO.: 

Date: June 2 

FOR ACTION: 
~~ 
9&TJ'ici-
'l.ax Frieo ersdorf 
.~en La.,.arus ~ 

.tobert Hartmann 
steve ~cconahey 

FROM THE STAIT SECRETARY 

DUE: Date: 
3 ( 

SUBJECT: 

Time: 745an 

cc (for infdrmation): Jack -1arsh 
Jim Cavanaggh 

d Scilmults 
(Veto tessage atttached) 

Time: 
900g 

12132 - Extension of District of Columbia Medical 
ana Dental Manpower Act of 1970 

ACTION REQUESTED: 

-- For Necessary Action __ For Your Recommendations 

-- Prepare Agenda. and Brief Draft Reply 

___A_ For Your Comments _ Draft Remarks 

REMARKS: 

Please return to Judy Johnston, Ground Floor ~est ~ing 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

If you have any questions or if yo~ ~nticipa.te a. 
delay in submitting the required material; please 
telephone the Staff Secretary immediately. 

K. R. COLE, JR. 
For the President 



ACTION MEMORANDUM WASHINGTON ",; LOG NO.: -

Date: June 2 

FOR ACTION: David Lissy 
Max Friedersdorf 
Ken Lazarus 
Robert Hartmann 
Steve McConahey 

FROM THE STAFF SECRETARY 

DUE: Date: 
,June 3 

SUBJECT: 

Time: 745am 

cc (for information): Jack Marsh 
Jim Cavanaugh 
Ed Schmults 

(Veto message atttached) 

Time: 
900am 

H.R. 12132 - Extension of District of Columbia Medical 
and Dental Manpower Act of 1970 

ACTION REQUESTED: 

-- For Necessary Action __ For Your Recommendations 

-- Prepare Agenda and Brief - - Draft Reply 

-L For Your Comments __ Draft Remarks 

REMARKS: 

Please return to Judy Johnston, Ground Floor West Wing 

PLEASE A'M'ACH THIS COPY TO MATERIAL SUBMITTED. 

If you have any questions or if you anticipate a 
delay in submitting the required material, please 
telephone the Staff Secretary immediately. 
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THE WHITE HO)JSE 

ACTION MEMORANDUM WASHINGTON . : LOG NO.: 

Date: June 2 

FOR ACTION: David Lissy 
Max Fr ieder:._d~f 
Ken Lazarus 

Time: 745am 

cc (for information): Jack Marsh 
Jim Cavanaugh 
Ed Schmults 

message atttached) Robert Hartmann (Veto 
Steve McConahey 

FROM THE STAFF SECRETARY 

J;)UE: Date: Time: 
June 3 gooaxn 

SUBJECT: 

H.R. 12132 - Extension of District of Columbia Medical 
and Dental Manpower Act of 1970 

ACTION REQUESTED: 

-- For Necessary Action __ For Your Recommendations 

-- Prepare Agenda. and Brie£ --Draft Reply 

J- For Your Comments __ Draft Remarks 

REMARKS: 

Please return to Judy Johnston, Ground Floor West Wing 

Cout~sel's Office (Phil Buchen) strongly recommends approval of 
H. R. 12132. The President's statement of August 1974 has had 
its desired effect and it iS. now a certainty that Georgetown and 
q. W. will no longer seek any preferential Federal funding. 
Accordingly, it would be unnecessarily harsh to refuse to tide 
them over the next year, especially in view of the President's 
support over the years for the efforts of both universities. 
Attached is a copy of a letter to ~he President from representatives 
of both unj.versities which might be included in this package. 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

If. you have any questions or if you anticipate 0. 

delay in submitting the required material, please 
telephone ihe Sto.££ Secretary immediat~ly. 

James M. Cannon 
For the President 



TO THE HOUSE OF REPRESENTATIVES 

I am returning without my approval H.R. 12132, a bill 

to extend for one year the District of Columbia Medical and 

Dental Manpower Act of 1970. 

H.R. 12132 would continue to single out three schools-­

the George Washington University medical school and the 

Georgetown University medical and dental schools--for special 

Federal subsidies. The bill is designed to provide pre­

ferential Federal funding to these schools amounting to 

$5,000 for each medical student and $3,000 for each dental 

student based solely on the schools' location in the District 

of Columbia. These subsidies would be available without 

regard to the ability of the schools to meet the statutory 

requirements which must be met by all other medical and 

dental schools in the United States in order to qualify for 

Federal financial distress grants. 

Two years ago, I reluctantly signed into law an extension 

of this Act--P.L. 93-389. I did so in order to avoid dis­

rupting the services provided by these three institutions 

during the District of Columbia's interim status with regard 

to home rule government. I stated, however, that that would 

be the last time I would sign legislation singling out 

medical and dental schools for favored treatment simply 

because of their geographic location. Moreover, the House 

and Senate reports accompanying P.L. 93-389 indicated that 

future special funding would come through the budget of the 

District of Columbia. 

The medical and dental schools at Georgetown and George 

Washington now receive Federal institutional support funds 

i.e., capitation grants, on the same basis as other medical 

and dental schools in the United States. They are also 
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eligible for special project grant support including the 

"financial distress" grants that help institutions meet 

special financial problems. Last year, for example, Federal 

capitation grants alone amounted to $1.2 million for 

Georgetown University medical school; $1 million for George 

Washington University medical school; and $804,000 for 

Georgetown University dental school. 

Over the years, these schools have also benefited from 

financial distress awards which Congress designed as temporary 

assistance to schools while they reformed their finances. 

For example, one third of the total funds nationally available 

for financial distress for all health professions schools 

in 1974--$4.9 million--went to Georgetown University and 

George Washington University. 

In 1975, special Federal grants in the amount of $7.5 

million were awarded for the first time to these schools 

under the District of Columbia Medical and Dental Manpower 

Act after their applications for financial distress assistance 

were recommended for disapproval by the National Advisory 

Council on Health Professions Education. This fiscal year 

Congress appropriated $9 million under the District of 

Columbia Medical and Dental Manpower Act. 

I do not believe that there is a justification on 

grounds of either need or equity to continue to single 

out these two institutions from the entire universe of private 

medical and dental schools in the United States for special 

preferential subsidy by the general taxpayer. 

THE WHITE HOUSE 

May , 1976 



DEPARTMENT OF HEALTH, EDUCATION. AND WELFARE 

The Honorable James T. Lynn 
Director, Office of Management 

and Budget 
Washington, D. C. 20503 

Dear Mr. Lynn: 

JUN 1 1976 

This is in response to your request for a report on 
H.R. 12132, an enrolled bill "To extend as an emergency 
measure for one year the District of Columbia Medical and 
Dental Manpower Act of 1970." 

We recommend that the President not sign the enrolled bill, 
because the bill would provide for unjustified special 
funding for medical and dental schools in the District of 
Columbia. 

The enrolled bill would authorize to be appropriated for 
an additional fiscal year, through September 30, 1977, 
"such sums as may be necessary" for the Secretary to make 
grants to the Mayor of the District of Columbia, to be 
paid to private nonprofit medical and dental schools in the 
District. The maximum payment to each medical school would 
be five thousand dollars per student, and, to the dental . 
school, three thousand dollars per student. The 1977 Budget 
does not provide for such special payments. 

The Administration opposed this bill during its consideration 
by the Congress. We argued that Georgetown and George 
Washington Universities should not receive special Federal 
grants solely because they are located in the District of 
Columbia. They should receive consideration for Federal 
funding under the same national programs under which all 
other medical and dental schools may receive funding, such 
as the authority in the Public Health Service Act for 
financial distress grants. They may also seek assistance 
through appropriations to the District of Columbia government, 
the authority analogous to a State government; the District 
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government is in a position to judge whether the schools' 
asserted need for support makes a compelling demand upon the 
District's financial resources. The District government 
also can assess the extent to which these schools contribute 
to the health manpower needs of the District. 

We therefore recommend that the President withhold his 
approval from the enrolled bill. 

Sincerely, 

Enclosure 



MEMORANDUM OF DISAPPROVAL 

I am returning to the Congress without my approval 

H.R. 12132, a bill "To extend as an emergency measure for one 

year the District of Columbia Medical and Dental Manpower 

Act of 1970." 

H.R. 12132 would authorize to be appropriated for an 

additional fiscal year, through September 30, 1977, "such 

sums as may be necessary" for the Secretary to make grants 

to the Mayor of the District of Columbia, to be paid to 

private nonprofit medical and dental schools in the District. 

The maximum payment to each medical school would be five thousand 

dollars per student, and, to the dental school, three thousand 

dollars per student. My 1977 Budget proposals do not provide 

for such special payments. 

The Administration opposed this bill during its 

consideration by the Congress. We argued that Georgetown and 

George Washington Universities should not receive special 

Federal grants solely because they are located in the District 

of Columbia. They should receive consideration for Federal 

funding under the same national programs under which all 

other medical and dental schools may receive funding, such as 

the authority in the Public Health Service Act for financial 

distress grants. They may also seek assistance through 

appropriations to the Di~trict of Columbia government, the 

authority analogous to a State government; the District 

government is in a position to judge whether the schools' 

asserted need for support makes a compelling demand upon the 
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District's financial resources. The District government also 

can assess the extent to which these schools contribute to 

the health manpower needs of the District. 



WALTER E. WASHINGTON 
MAYOR 

THE DISTRICT OF COLUMBIA 

WAS H I N G T 0 N , D. C. 2 0 0 0 4 

May 28, 1976 

Mr. James M. Frey 
Assistant Director for 

Legislative Reference 
Office of Management and Budget 
Washington, D.C. 

Dear Mr. Frey: 

This is in reference to a facsimile of an enrolled 
enactment of Congress entitled: 

H.R. 12132 - "To extend as an emergency measure 
for one year the District of Columbia Medical 
and Dental Manpower Act of 1970." 

The enrolled bill would amend section 303(c) of the 
District of Columbia Medical and Dental Manpower Act 
of 1970 (D.C. Code, sec. 31-922(c)), to extend for an 
additional year the period for which appropriations 
are authorized to be made under the Act. The District 
of Columbia Medical and Dental Manpower Act of 1970, 
approved January 5, 1971, authorized the Secretary of 
Health, Education, and Welfare to make grants to the 
private nonprofit medical and dental schools in the 
District of Columbia. The 1970 Act authorized appro­
priations for fiscal years 1971 and 1972 and Public 
Law 93-389, approved August 24, 1974, authorized such 
appropriations as may be necessary for fiscal years 
1975 and 1976. The current bill would extend the au­
thorization to make such appropriations as may be 
necessary for the year ending September 30, 1977. 

It should be noted that no appropriations were sought 
or made nor were any funds granted by the Department 
of Health, Education, and Welfare under the authority 
of the Medical and Dental Manpower Act of 1970, which 
expired on June 30, 1972, to any of the qualifying 



schools--Georgetown University's medical and dental 
schools and George Washington University's medical 
school. Under the 1974 amendments to the 1970 Act, 
however, a total of $7.5 million was funded for the 
schools during fiscal year 1975. For fiscal year 
1976 an appropriation of $9 million is included in 
the appropriation act for the Department of Health, 
Education, and Welfare. 

In view of the fact that H.R. 12132 would provide 
an extension of appropriation authority with respect 
to funds to be administered by the Department of 
Health, Education, and Welfare, the District Govern­
ment defers to the views of the Secretary of that 
Department on the merit of the bill. 

Sincerely yours, 
' 

- 2 -
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GEORGE WASHINGTON UNIVERSITY 

SCHOOL OF MEDICINE 

The President • 
The Hhite House 
Washington, D.C. 20500 

Mr. President: 

GEORGETOWN UNIVERSiTY 

SCHOOLS OF MEDICINE AND DENTISTRY 

Nay 24,1976 

On behalf of the 1,967 medical and dental students from 47 states 
and the District of Columbia \·lho are enrolled at the George Washington 
University School of r·ledicine and the Georgetm>~n University Schools of 
Medicine and Dentistry, and who are a national asset, \•/e urgently 
request your favorable consideration of H.R. 12132, a Bill to extend 
furone year, fiscal year 1977, as an emergency measure, the District of 
Columbia Medical and Dental Manpower Act of 1970 (P.L. 91-650 as amended 
P.L. 93-389), which you supported \'Jhen you \'Jere in Congress. 

H.R. 12132 continues financial support from the Secretary of the 
Department of Health, Education and Helfare for one last year. The 
Secretary has provided similar support since 1970. This Bill allows 
the Secretary to provide up to $5,000 per medical student and up to 
$3,000 per dental student enrolled at the Schools upon proof of the 
financial need of the Schools for fiscal year 1977 only. 

The Bill i'tas passed by the House of Representatives on Apri 1 12,1976 
by a vote of 264 to 90. It was passed by the Senate on May 21,1976. 

The Presidents of both Universities have categorically indicated in 
writing (copy of letter of April .1,1976 is attached) that this emergency 
request is the last time the Universities will seek an extension of this 
Act. 

When yoti signed the previous District of Columbia Medical and Dental 
Manpower Bill in 1974, you stated that we should look to the District of 
Columbia Government for our long term solution, and not to the Secretary 
of the Department of Health, Education and V/elfare. After consultation 
with the District of Columbia Government, they have stated that our 
emergency need for fiscal year 1977 could not be met. 

Working with Congress under S. 3239, we are planning a student loan 
program to be financed by guaranteed private funds through free enternrise 
local and na~io;1al bJriKS. This is d ;.;.n'-l ..:::fin so:ution to ouf cr"ish, yuc 
cannot be established until fiscal year 1978. ~ 

GEORGE WASHINGTON UNIVERSITY SUITE 701 LISRARY WASHINGTON. D.C. 20052 (Z )-676-6415 

GEORGETOWN UNIVERSITY SUITE 302 HEALY BUILDING WASHINGTON, D.C. 20007 { 02)-625-441 t 
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There are no other resources ~vailable. Over the oast six months 
we have tried every Jossible alter~ative. ~it~oJ: ~1~r ~~~r~~3l of 
H.R. 12132, as an emeraency r.:easure oe~dir.g the c:stc.b1ish-~-=r:: cf the 
above loan oroara~, our Schools would develaJ siz3~1e defic~:s ~nicn 
···ould renul're ;ul"t'l'on in--c~sa~ tn in avr~~~ ~~ ~ln n~n ~r --·~ta~~ 
T'f '-f \,... 1 ! '• 1_1 .._ -~ ,_ ~ 'J 1 I .......... ..._- J ..J V l _. I 'J '0....' ..- ~) --V .- . ·, ""' I I o 

fiscal viability. ~eetinq such tuitions wau1d be imnossib1e -=or over 
50% of our students. Such a loss in stude~t enrollment wJu1i jeooardize 
the viabili~y of our Schools for next year. 

On behalf of the·Reverend Robert J. Henle, S.J., President of 
Go r>t, ·' l' i11>:> c::: "+,• ;,~ri r"l Ll•"'r< U c11~'"'"'""'" :l;-c-~ :-"r'-:- r.-= "'-i D ~org_ Oi.n ,n .. _r_l .. J, ~ .. ..J ~r. -·'-' "· L ,.___._, ,.-~.c:-.1- _ ~.l~ 
George Washington University, our alumni and students, we t~~nk you 
for your interest in the welfare of our Schools. 

Sincerely yours, 

·~· /[)! (-
! ; \ .. ·I t:) f • ' 
•--Q~J/Vv\. &:,..t_.J,..:C· 1,_:..,_ .r-\ ~v '-' 

/JJ f)!r 
/ /)jn??l .~«~ S J. 
T. W~ron Co~ lins, S.J. !I . 
Spet:1al Ass1stant to the Pres1dent 
Georgetown University 

Seymour Alpert, t·l.D. \. 
Vice President 
George Hashington University 

t/J . 1 // rJ , ~~~z;.ud/ 9 . tL.t 
Nathamel J. Ely ~-I 
Counsel.lor to the President 
Georgetm·J~ University 



H. R. 12132 

.Rintty,fourth (iongrtss of tht ilnittd ~tatts of 2lmtrira 
AT THE SECOND SESSION 

Begun and held at the City of Washington on Monday, the nineteenth day of January, 
one thousand nine hundred and seventy-six 

Sin Slct 
To extend as an emergency measure for one year the District of Columbia Medical 

and Dental Manpower Act of 1970. 

Be it enacted by the Senate and lJOWJe of Representatives of the 
United States of America in Congress assembled, That section 303(c) 
of the District of Columbia Medical and Dental Manpower Act of 1970 
(D.C. Code, sec. 31- 922(c)) is amended by striking out "years ending 
June 30, 1975, and .Tmw 30, 1976," and inserting in lieu thereof "year 
ending September 30, 1977,". 

Speaker of the House of Representatives. 

Vice Pruident of the United States and 
Preaidemt of the Senate. 



DRAF~ SIGNING STATEMENT 

I have reluctantly signed H.R. 12132, a bill to extend 

for one year the District of Columbia Medical and Dental 

_Manpower Act of 1970. 

Two years ago, I extended this Act to avoid disrupting 

the programs of the George Washington and Georgetown 

University medical and dental schools during the District 

of Columbia's interim status with regard to home rule 

government. At that time I stated that these medical 

and dental schools should not continue to receive favored 

treatment by the federal government simply because of their 

geographic location. Moreover, the Congress agreed and 

indicated that the best sources for funds in the future 

would be by the District of Columbia government. 

My opinion has not changed. The medical schools, however, 

have assured the Administration and the Congress that they 

have undertaken agreements to secure guaranteed student 

loans for increased tuition costs to meet future funding 

needs. Although each student will be required to assume 

additional financial burdens the availability of loans 

for those who need them will be assured. 
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Also, the medical schools have pursued the question of 

funding from the District of Columbia government. The 

District, however, has indicated to both the schools and 

the Congress that because of its precarious financial 

situation no local funds will be available for FY 1977. 

Since the medical schools have taken an initiative to secure 

funding for FY 1978, and since they have been denied funds 

for support from the District of Columbia for FY 1977, 

I believe a final one year extension is appropriate. 

"'C .. J) ._ ,I,~M 
~~'~'the denial of funds to the George Washington 

and Georgetown University medical and dental schools, 

would have the most deleterious effect on minority and 

low income students currently enrolled. The sizeable 

tuition increases that would be necessary to absorb the 

deficit for next fiscal year could cause a significant 

number of these individuals to be unable to continue their 

medical studies. 

The Congress and I agree that this must be the final 

instance of special treatment for the George Washington 

and Georgetown University medical and dental schools. The 
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District of Columbia government should make arrangements 

to provide a reasonable amount of assistance to these 

schools in return for meeting the District's medical 

manpower needs and medical services requirements. At 

the same time, the medical schools must fulfill their 

pledge to secure other non-federal funding for FY 1978 · 

and beyond. 



STATEMENT BY THE PRES T ·J.· 

I have reluctantly signed H.R. 12132, a bill to extend 

for one year the Distric• of Columbia Medical and Dental 

Manpower Act of 1970. 

Two years ago, I extended this Act to avoid disrupting 

the programs of the George Washington and Georgetown university 

medical and dental schools durinv the District of Columbia' 

interim status with regard to home rule government. At that 

time I stated that these medical and dental schools should 

not continue to receive favored treatment by the federal gov­

ernment simply because of their qeoqrapbic location. Moreover, 

the COD9ASS a9reed and indicated that the best sources for 

funds in the future would be by the District of Columbia 

government. 

My opinion has not chang • The medical schools, however, 

have assured the Administration and the Congress that they 

have undertaken aqree .. nta to secure guaranteed student loans 

for increased tuition costa to meet future funding needs. 

Although each student will be required to assume additional 

financial burdens the availability of loans for those who 

need them will be assured. 

Also, the medical schools have pursued the question of 

funding from the District of COlumbia government. The 

District, however, has indicated to both the schools and the 

Congress that because of ita precarious financial situation 

no local funds will be available for PY 1977. 

Since the medical schools have taken an initiative to 

secure fundinq for PY 1978, and since they have been denied 

funds for u por from the District of Col ia for PY 1 7 7, 

I belie.e a final one year extension is appropriate. 

In addition, the denial of fund• to the George Wa•hinqton 

and Georgetown university medical and dental schools would 

have the most deleterious effect on minority and low-income 

students currently enrolled. The sizeable tuition increases 
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that would be necessary to abaorb the deficit. for next fiscal 

year could cause a siqnificut number of these individuals 

to be unable to continue their medical studies. 

The Congress and I agree that thia must. be the final 

instance of special treatment for the George Waabine'ltOn and 

Georgetown University medical and dental schools. Tbe 

District. of Col Ullbia vovernment. should make arrange-nta 

to proYida a rea110nable amount of aaaiatance to these sohoola 

in return for .. et.ing the District.'• medical manpower needs 

and •dical servicea require-nt.s. At the same time, the 

medical schools must fulfill their pledge to secure other 

non-federal funding for f'Y 1978 and beyond. 

J 
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I am returning without my approval H.R. 12132, a bill 

to extend for one year the District of Columbia Medical and 

Dental Manpower Act of 1970. 

H.R. 12132 would continue to single out three schools-­

the George Washington Universi~y medical school and the 

Georgetown University medical and dental schools--for special 

Federal subsidies. The bill is designed to provide pre-

ferential Federal funding to these schools amounting to 

$5,000 for each medical student and $3,000 for each dental 

student based solely on the schools' location in the District 

of Columbia. These subsidies would be available without 

regard to the ability of the schools to meet the statutory 

requirements which must be met by all other medical and 

dental schools in the United States in order to qualify for 

Federal financial distress grants • 

. Two years ago, I reluctantly signed into law an extension 
. 

of this Act--P.L. 93-389. I did so in order to avoid dis-

rupting the services provided by these three institutions 

during the District of Columbia's interim status with regard 

to home rule government. I stated, however, that that would 

be the last time I would sign legislation singling out 

medical and dental schools for favored treatment simply 

because of their geographic location. Moreover, the House 

and Senate reports accompanying P.L. 93-389 indicated that 

future special funding would come through the budget of the 

District of Columbia. 

The medical and dental schools at Georgetown and George 

Washington now receive Federa l institutional support funds 

i.e., capitation grants, on the same basis as other medical 

and dental .schools in the United States. They are also 



eligible for special project grant support including the 

"financial distress" grants that help institutions meet 

special financial problems. Last year, for example, Federal 

capitation grants alone amounted to $1.2 million for 

Georgetown University medical school; $1 million for George 

Washington University medical school; and $804,000 for 

Georgetown University dental school. 

Over the years, these schools have also benefited from 

financial distress awards which Congress designed as temporary 

assistance to schools while they reformed their finances. 

For example, one third of the total funds nationally available 

for financial distress for all health professions schools 

in 1974--$4.9 million--went to Georgetown University and 

George Washington University. 

In 1975, special Federal grants in the amount of $7.5 

million were awarded for the first time to these schools 

under the Distr~ct of Columbia Medical and Dental Manpower 

Act after their applications for financial dis t ress assis t ance 

were recommended for disapproval by the National Advisory 

Council on Health Professions Education. This fiscal year 

Congress appropriated $9 million under the District of 
/ 

Columbia Medical and Dental Manpower Ac ~? 

I do not believe that there is 'ustificatio~~ 

~:t:r either need or equity' to continue to d fig l-e ~ 
-........&... th . . t t' ~th . Ji.a,+ f . t ~ ese two ~nst~ u ~ons ~ ~ e ent~re aft~V85&8 o pr~va e 

~"-
medical and dental schools in the United States forAspec~al 

preferential subsidy by the 

THE WHITE HOUSE 

May , 1976 



TO THE HOUSE OF REPRESENTATIVESz 

I am returning without nr:1 approval H.R. 12132, a bill 

to extend for one year the District of Columbia Medical 

and Dental Manpower Act of 1970. 

H.R. 12132 would continue to single out three aohoola 

the George Wuhinqton Uni varai ty medical school and th ~ 

Georqetown University medical and dental schools -- for 

special Federal subsidies. The bill ia designed to 

provide preferential Federal funding to these schools 

amounting to $5,000 for each medical student and $3,000 

for each dental student baaed solely on the schools' 

location in the District of Columbia. These subsidies 

would be available without reqard to the ability of the 

schools to meet the statutory requirements which must be 

met by all other -dical and dental schools in the 

United States in order to qualify for Federal financial 

distress qrant.s. 

Two years aqo, I reluctantly signed into law an 

extension of this Act -- P.L. 93-389. I did so in order 

to avoid diaruptinq the services provided by these three 

institutions during the District of Columbia's interim 

status with regard to home rule qovernment. I stated, 

however, that that would be the last time I would sign 

leqislation singlinq out medical and dental schools for 

favored treatment siaply because of their geographic 

location. Moreover, the House and Senate reports ac­

companying P.L. 93-389 indicated that future special 

fundinq would come through the budqet of the District 

of Columbia. 

'rhe medical and dental schools at Georgetown and 

George Wa8bington now receive Federal institutional 

support funds i.e., capitation grants, on the same 

basis as other medical and dental schools in the 
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united States. Tobey are alao eli91ble for special project 

grant support includinq the •financial dietr••• grant• that 

help inatituticma a.et apecial financial probl-. Laat 

year, for •XU~Pl•, Federal oapitation qrants alone amoWlted 

to $1.2 million for O.Ort)etown University medical achoolt 

$1 million for Geor98 W..hinqton University .. .steal aahool 

and $804,000 for Qeorgetown University dental aabool. 

OVer the yeara, these aohoola have also benefited 

from financial diatress awards which Conqreaa designed as 

te.porary aaaiatance to achoola while tb.y reformed their 

finances. For exa~~~ple, one third of the total funda 

nationally available for financial diatreas for all 

health profeaaiona achools in 1974 -- $4.9 million -­

went t.o GeorC)etovn Uni wr•ity and Georqe Wuhin9ton 

univeraity. 

In 1975, apecial Federal qranta in the amount of $7.5 

aillion were awarded for the firat time to these achools 

under the Diatrict of Colu.bia Medical and Dental Manpower 

Act aft.er their applications for financial diatr:eas aaaiatance 

were reCOirllllmded for diaapproval by the National A4wlaory 

Council on Health Prof-•iona Education. This tiacal year 

Conqreaa appropriated $~ aillion under the Diatriot of 

COlUIIIbia Medical and Dental Manpower Act. 

I do not believe that there is sufficient justification, 

band upon either need or equity, to continue to favor 

the•• two inetitutiona over the entire list of private 

-cUcal and dental achoola in the United States for such a 

apeoial preferential aubaidy by the general taxpayer. 

THE WHITE HOUSE, 



I 

Dear Jtr. ])1reetor: 

!he toU.lDg 'billa were rece1~ at the 'White 
Bouse on *7 25th: 

8. 2619 ·"' 
B.R. 12132 v 
Jl. R. 12521 v 

Pleue let the Prea1deot haft reparta 8114 
re«weematiaaa aa to t.be appron.l of tbeee 
.1Ua .. 80Cm .. poaible. 




