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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

NOV 12 1975

MEMORANDUM FOR THE PRESIDENT
Subject: Enrolled Bill H.R. 6334 - Peace Corps Authorization

for Fiscal Year 1976 and the transition quarter
Sponsor - Rep. Morgan (D) Pennsylvania

Last Day for Action

November 18, 1975 - Tuesday

Pur pose

Authorizes appropriations for the Peace Corps for fiscal year
1976 and the transition gquarter; increases the maximum monthly
allowances for Peace Corps and VISTA volunteers; and makes
other amendments to the Peace Corps Act.

Agency Recommendations

Office of Management and Budget Approval
ACTION Approval
Department of State No objection
Department of the Treasury No objection
Discussion

H.R. 6334 would amend the Peace Corps Act to authorize
appropriations for the Peace Corps of $88,468,000 for fiscal
year 1976 and $27,887,800 for July 1, 1976 - September 30, 1976
(the fiscal year transition quarter).

ACTION submitted draft legislation to the Congress on April 21,
1975 that would have authorized appropriations of $80,826,000
for the Peace Corps for fiscal year 1976 and $25,729,000 for
the transition guarter--the amounts requested in the 1976
Budget. The higher authorizations in the enrolled bill are
designed to finance an increase in readjustment allowances for
Peace Corps volunteers, which was not recommended by the
Administration.



Other amendments to the Peace Corps Act in H.R. 6334 are
similar or identical to the Administration's bill. They
would:

-- authorize appropriations for the Peace Corps of
$1,000,000 for fiscal year 1976 and the transition quarter
for increases in salary, pay, retirement, or other employee
benefits authorized by law. The Administration's draft bill
proposed "such sums as may be necessary" for these purposes,
but ACTION indicates that the specific limitation appears
acceptable.

-- require the Director of ACTION to transfer $315,000
by December 31, 1975 to the ACTION readjustment allowance
account at the Treasury Department to rectify the present
imbalance in the account. This is a 6-month extension of
authority provided last year and is identical to the
Administration's proposal.

-- prohibit sex discrimination with respect to enrollment
and terms and conditions of service of Peace Corps volunteers,
as recommended in the Administration's bill.

The major difference between H.R. 6334 and the Administration's
proposal is provision in the enrolled bill for increased
readjustment allowances for Peace Corps and VISTA (Volunteers
in Service to America) volunteers.

H.R. 6334 would raise from $75 to $125 the maximum monthly

rate of the readjustment allowance for Peace Corps volunteers.
The purpose of these allowances is to provide volunteers with

a lump-sum payment at the completion of their volunteer service
to assist them in readjusting to life in the United States
after service abroad. The present maximum rate of $75 for

each month of satisfactory service was set in 1961 and has
never been increased.

H.R. 6334 would also amend the Domestic Volunteer Service Act
of 1973 to increase from $50 to $75 the maximum rate of the
monthly stipend set by the Director of ACTION for VISTA vol-
unteers, which is the counterpart of the Peace Corps readjust-
ment allowance. The bill would authorize "such additional
sums as may be necessary" to carry out this amendment,
effective only if specifically provided for in appropriation
acts.



The legislative history of the Peace Corps readjustment
allowance provision indicates the congressional intent that
"the Peace Corps appropriation for fiscal year 1976 should
not be used to provide for any increase in the Peace Corps
readjustment allowance unless funds are appropriated above
the $80,826,000 figure which the Administration requested,
and both committees approved, to maintain program strength."

To provide for the increased readjustment allowances for

Peace Corps volunteers, the authorizations in the enrolled

bill are $7,642,000 higher for fiscal year 1976 and

$2,158,800 higher for the transition guarter than had been
recommended in the Administration's bill. These figures were
provided by ACTION in response to inquiries by the congressional
committees. The agency also provided estimates that the
increased VISTA stipends would require $1,778,000 for fiscal
year 1976 and $426,300 for the transition quarter.

These estimates were based on ACTION's premise that
readjustment allowances and stipends would be increased
immediately to the new maximum and would be applied retro-
actively to the accounts of all volunteers currently on
board. The enrolled bill, however, does not provide for
retroactive application of increased allowance rates.

Estimates provided informally by ACTION indicate that if
increases are provided only prospectively for the remaining
six months of fiscal year 1976, additional costs in this year
would be $2 million for Peace Corps volunteers and $658,000
for VISTA volunteers. The additional transition guarter costs
on this basis would be $1 million for Peace Corps volunteers
and $318,000 for VISTA volunteers.

The 1976 budget made no provision for increases in either the
Peace Corps readjustment allowances or the VISTA stipends.
ACTION has indicated informally that it does not propose to
raise the present rates at this time if H.R. 6334 is approved,
but rather will await action by the appropriations committees.
We concur in this approach and intend to work with the agency
to maintain support for the original budget requests for
fiscal year 1976 and the transition quarter.

avien D7 TA

Assistant Director’ for
Legislative Reference

Enclosures






DEPARTMENT OF STATE

Washington, D.C. 20520

Ny 7 - WS

Honorable James T. Lynn
Director

Office of Management and Budget
Washington, D. C. 20503

Dear Mr. Lynn:

I refer to the Enrolled Bill Request, dated November 6,
1975, on H.R. 6334, a bill "To amend further the Peace
Corps Act, and for other purposes.”

The bill would provide authorization for appropriations
for the Peace Corps for the lengthened fiscal year 1976,
with provision for supplementary appropriations up to

$1 million for required salary increases and the like.

It also requires correction of the readjustment account;
prohibits discrimination on the basis of sex with respect
to Volunteers; and increases Volunteer readjustment
allowances to $125 per month. Finally it amends the
Domestic Volunteer Service Act to increase allowances and
authorize consequential appropriations.

The Department of State has no objection to enactment of
H.R. 6334.

Sincerely,

Assistaht Secretary
for Congressional Relations



THE GENERAL COUNSEL OF THE TREASURY

WASHINGTON, D.C. 20220

NOV 101975
Director, Office of Management and Budget
Executive Office of the President
Washington, D. C. 20503

Attention: Assistant Director for Legislative
Reference

Sir:

Reference is made to your request for the views of
this Department on the enrolled enactment of H.R. 6334,
"To amend further the Peace Corps Act, and for other
purposes."

Only section 3 of the enrolled enactment is of interest
to this Department. It would amend section 3(d) of the
Peace Corps Act to require the Director of ACTION to
transfer to the readjustment allowance, ACTION, account at
the Treasury Department, no later than December 31, 1975,
not to exceed $315,000 to rectify the imbalance in the
Peace Corps readjustment allowance account for the period
March 1, 1961, to February 28, 1973. The enrolled bill
adds the December 31, 1975 due date to the existing section.

The Department would have no objection to a recommendation
that the enrolled enactment be approved by the President
insofar as section 3 is concerned.

Sincerely yours,

= %)

General Counsel

Richard B, Mlbrecht
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ACTION

WASHINGTON, D.C. 20525

OFFICE OF
THE DIRECTOR

November 10, 1975

Mr, James T. Lynn, Director
Office of Management and Budget
Washington, D.C.
Attention:
Mr. James M. Frey
Assistant Director for Legislative Reference

Dear Mr. Lynn:

Basically the enrolled bill H.R. 6334 is in accordance with the Ad-
ministration's request.

However, there are three significant changes that should be noted:

a. A limitation of $1,000,000 was set for the Peace Corps for
fiscal year 1976 and for the period July 1, 1976, through
September 30, 1976, for increases in salary, pay, retirement,
or other employee benefits authorized by law. This limita-
tion appears acceptable, since it is doubtful that more than
this amount will be required by ACTION for these fiscal
periods.

b. Language has been added to increase the Peace Corps readjust-
ment allowance by $7,642,000 from $80,826,000 to $88,468,000
for fiscal year 1976 and by $2,159,000 from $25,729,000 to
$27,888,000 for the period July 1, 1976, through September
30, 1976. While this amount exceeds the President's request,
it requires action by the appropriation committee before im-
plementation.

c. The VISTA stipend is increased by the Bill from $50 to $75
per month of volunteer service. This increase is also de-
pendent upon an appropriation for that purpose.

Although the enrolled bill is above the President's guidelines, failure
to approve the bill could result in lack of authorization for the Peace
Corps for the remainder of the fiscal year. Therefore, ACTION recom-—
mends the President's signature on the enrolled bill H.R. 6334.

Sincerely,
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

NOV 12 1975

MEMORANDUM FOR THE PRESIDENT
Subject: Enrolled Bill H.R. 6334 - Peace Corps Authorization

for Fiscal Year 1976 and the transition quarter
Sponsor - Rep. Morgan (D) Pennsylvania

Last Day for Action

November 18, 1975 - Tuesday

Pur pose

Authorizes appropriations for the Peace Corps for fiscal year
1976 and the transition gquarter; increases the maximum monthly
allowances for Peace Corps and VISTA volunteers; and makes
other amendments to the Peace Corps Act.

Agency Recommendations

Office of Management and Budget Approval
ACTION Approval
Department of State No objection
Department of the Treasury No objection
Discussion

H.R. 6334 would amend the Peace Corps Act to authorize
appropriations for the Peace Corps of $88,468,000 for fiscal
year 1976 and $27,887,800 for July 1, 1976 - September 30, 1976
(the fiscal year transition quarter).

ACTION submitted draft legislation to the Congress on April 21,
1975 that would have authorized appropriations of $80,826,000
for the Peace Corps for fiscal year 1976 and $25,729,000 for
the transition quarter--the amounts requested in the 1976
Budget. The higher authorizations in the enrolled bill are
designed to finance an increase in readjustment allowances for
Peace Corps volunteers, which was not recommended by the
Administration.



Other amendments to the Peace Corps Act in H.R. 6334 are
similar or identical to the Administration's bill. They
would: :

-- authorize appropriations for the Peace Corps of
$1,000,000 for fiscal year 1976 and the transition quarter
for increases in salary, pay, retirement, or other employee
benefits authorized by law. The Administration's draft bill
proposed "such sums as may be necessary" for these purposes,
but ACTION indicates that the specific limitation appears
acceptable.

-- require the Director of ACTION to transfer $315,000
by December 31, 1975 to the ACTION readjustment allowance
account at the Treasury Department to rectify the present
imbalance in the account. This is a 6-month extension of
authority provided last year and is identical to the
Administration's proposal.

-- prohibit sex discrimination with respect to enrollment
and terms and conditions of service of Peace Corps volunteers,
as recommended in the Administration's bill.

The major difference between H.R. 6334 and the Administration's
proposal is provision in the enrolled bill for increased
\readjustment allowances for Peace Corps and VISTA (Volunteers
in Service to America) volunteers.

H.R. 6334 would raise from $75 to $125 the maximum monthly

rate of the readjustment allowance for Peace Corps volunteers.
The purpose of these allowances is to provide volunteers with

a lump-sum payment at the completion of their volunteer service
to assist them in readjusting to life in the United States
after service abroad. The present maximum rate of $75 for

each month of satisfactory service was set in 1961 and has
never been increased.

H.R. 6334 would also amend the Domestic Volunteer Service Act
of 1973 to increase from $50 to $75 the maximum rate of the
monthly stipend set by the Director of ACTION for VISTA vol-
unteers, which is the counterpart of the Peace Corps readjust-
ment allowance. The bill would authorize "such additional
sums as may be necessary" to carry out this amendment,
effective only if specifically provided for in appropriation
acts.



The legislative history of the Peace Corps readjustment
allowance provision indicates the congressional intent that
"the Peace Corps appropriation for fiscal year 1976 should
not be used to provide for any increase in the Peace Corps
readjustment allowance unless funds are appropriated above
the $80,826,000 figure which the Administration requested,
and both committees approved, to maintain program strength."

To provide for the increased readjustment allowances for

Peace Corps volunteers, the authorizations in the enrolled

bill are $7,642,000 higher for fiscal year 1976 and

$2,158,800 higher for the transition quarter than had been
recommended in the Administration's bill. These figures were
provided by ACTION in response to inquiries by the congressional
committees. The agency also provided estimates that the
increased VISTA stipends would require $1,778,000 for fiscal
year 1976 and $426,300 for the transition quarter.

These estimates were based on ACTION's premise that
readjustment allowances and stipends would be increased
immediately to the new maximum and would be apvlied retro-
actively to the accounts of all volunteers currently on
board. The enrolled bill, however, does not provide for
retroactive application of increased allowance rates.

Estimates provided informally by ACTION indicate that if
increases are provided only prospectively for the remaining
six months of fiscal year 1976, additional costs in this year
would be $2 million for Peace Corps volunteers and $658,000
for VISTA volunteers. The additional transition quarter costs
on this basis would be $1 million for Peace Corps volunteers
and $318,000 for VISTA volunteers.

The 1976 budget made no provision for increases in either the
Peace Corps readjustment allowances or the VISTA stipends.
ACTION has indicated informally that it does not propose to
raise the present rates at this time if H.R. 6334 is approved,
but rather will await action by the appropriations committees.
We concur in this approach and intend to work with the agency
to maintain support for the original budget requests for
fiscal year 1976 and the transition quarter.

arinco 9 TR

Assistant Director’ for
Legislative Reference

Enclosures



























































