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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, D.C, 20503

0CT 15 1975

MEMORANDUM FOR THE PRESIDENT

Subject: Enrolled Bill H.R. 6151 - The John F. Kennedy Center
for the Performing Arts
Sponsors - Rep. Roncalio (D) Wyoming, Rep. Thompson
(D) New Jersey and Rep. Esch (R) Michigan

Last Day for Action

October 21, 1975 - Tuesday

Purpose

Authorizes appropriations for services necessary to the non-
performing arts functions of the John F. Kennedy Center in
amounts not to exceed $2,800,000 for fiscal year 1976,
$741,000 for the transitional quarter, and $3,100,000 for
fiscal year 1977.

Agency Recommendations

Office of Management and Budget Approval
Department of the Interior No Objection(Informally)
Discussion

Under present law, the Secretary of the Interior is directed
to provide for the maintenance, security, information,
interpretation, janitorial, and all other services necessary
to the nonperforming arts functions of the Kennedy Center.
However, the current appropriation authorization for this
program extended only through fiscal year 1975 at a level of
$2,500,000 for that year.

H.R. 6151 would authorize appropriations for services necessary
to the nonperforming arts functions of the Kennedy Center in
amounts not to exceed $2,800,000 for fiscal year 1976,
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$741,000 for the transitional quarter ending September 30, 1976,
and $3,100,000 for fiscal year 1977. In addition, the enrolled
bill would direct the General Accounting Office to audit on a
regular basis the accounts of the Kennedy Center. The purpose
of such audit activities would be to determine the continuing
ability of the Center to pay its share of future operating
costs and to assure use of a cost sharing formula that fairly
and accurately reflects the use of the building.

The enrolled bill's authorization levels are slightly higher

than those requested in your fiscal year 1976 budget ($2,575,000),
but much of this difference will be eliminated when wage board
and classified pay increases are absorbed within the ceiling.

In addition to pay increases, the cost of electricity has been
the major factor in generating the higher authorization levels

in the Kennedy Center budget.

Finally, in reporting on H.R. 6151, the Senate Public Works
Committee explained the need for the GAO audit provision as
follows:

"The Committee is greatly concerned over indi-
cations from the recent General Accounting Office
report and hearings on this bill that the Center
may be unable to meet its accumulated debt and to
make necessary repairs, both outside the memorial
aspects of the Center. This question will come
into focus by 1978 when unpaid debts on the
parking garage bonds fall due; the interest due in
1978 is estimated at $14.6 million.

The Committee urges that the Center and the
Department of the Interior recognize what might
be termed the precarious financial position of
the Center and report, within one year, to the
Congress on what efforts are and will be made by
the Center to raise the funds needed to meet
this debt, as well as to meet any costs of major
repairs that may be necessary. Such a report
should contain a detailed analysis of the
Center's efforts to raise additional capital
funds to cover such debts in order that the tax-
payers will not be forced to assume the burden

~of such added and unnecessary costs."

Assistant Director¥ for

Legislative Reference

Enclosures



EXECUTIVE OFFICE OF THE PRISIDENT
OFFICE OF MANAGEMENT AND DUDGET

WASHINGTON, D,C, 20303

0CT 15 1975

MEMORANDUM FOR THE PRESIDENT

Subject: Enrolled Bill H.R. 6151 - The John F. Kennedy Center
for the Performing Arts
Spensors — Rep. Roncalio (D) Wycming, Rep. Thompson
(D) New Jersey and Rep. Esch (R) Michigan

Last Day for Action

October 21, 1975 - Tuesday

Purpose

Authorizes appropriations for services necessary to the non-
performing arts functions of the John F. Kennedy Center in
amounts not to exceed $2,800,000 for fiscal year 1976,
$741,000 for the transitional quarter, and $3,100,000 for
fiscal year 1977.

Agency Recommendations

Office of Management and Budget Approval
Départment of the ‘Interior . No Objectioniﬁﬁwrmau&)'
Discussion

Under  present law, the Secretary of the Interior is directed
to provide for the maintenance, security, information,
interpretation, janitorial, and all other services necessary
to the nonperforming arts functions of the Kennedy Center.
liowever, the current appropriation authorization for this
program extended only through fiscal year 1975 at a level of
$2,500,000 for that year.

H.R. 6151 would authorize appropriations for services necessary
to the nonperforming arts functions of the Kennedy Center in
amounts not to exceed $2,800,000 for fiscal year 1976,
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$741,000 for the transitional quarter ending September 30, 1976,
and $3,100,000 for fiscal year 1977. In addition, the enrolled
bill would direct the General Accounting Office to audit on a
regular basis the accounts of the Kennedy Center. The purpose
of such audit activities would be to determine the continuing
ability of the Center to pay its share of future operating
costs and to assure use of a cost sharing formula that fairly
and accurately reflects the use of the building.

The enrolled bill's authorization levels are slightly higher

than those requested in your fiscal year 1976 budget ($2,575,000),
but much of this difference will be eliminated when wage board
and classified pay increases are absorbed within the ceiling.

In addition to pay increases, the cost of electricity has been
the major factor in generating the higher authorization levels

in the Kennedy Center budget.

Finally, in reporting on H.R. 6151, the Senate Public Works
Committee explained the need for the GAO audit provision as
follows: ' : ‘

"The Committee is greatly concerned over indi-
cations from the recent General Accounting Office
report and hearings on this bill that the Center
may be unable to meet its accumulated debt and to
make necessary repairs, both outside the memorial
aspects of the Center. This question will come
into focus by 1978 when unpaid debts on the
parking garage bonds fall due; the interest due in
1978 is estimated at $14.6 million. '

The Committee urges that the Center and the
Department of the Interior recognize what might
be termed the precarious financial position of
the Center and report, within one year, to the
Congress on what efforts are and will be made by
the Center to raise the funds needed to meet
this debt, as wecll as to meet any costs of major
repairs that may be necessary.  Such a report
should contain a detailed analysis of the
Center's efforts to raise additional capital
funds to cover such debts in order that the tax-
payers will not be forced to assume the burden
of such added and unnecessary costs." “

(Signed) James M. Frey

Assistant Director for
Legislative Reference

Enclosures



United States Department of the Interior

OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20240

OCT 151975

Dear Mr. Lynn:

This responds to your request for the views of this Department on
the enrolled bill H.R. 6151, "To authorize appropriations for
services necessary to nonperforming arts functions of the

John F. Kennedy Center."

We have no objection to the President's approval of this enrolled bill.

The bill would continue funding authorizations for nonperforming art
functions of the Kennedy Center through the fiscal year ending
September 30, 1977, in amounts not to exceed $2,800,000 for the
period ending June 30, 1976, $741,000 for the transition period
ending September 30, 1976, and $3,100,000 for the fiscal year
ending September 30, 1977.

This bill is consistent with the Administration's position expressed
at the hearing on May 6 on this bill, and in a letter from this
Department on May 29. It would continue the appropriation authority
for nonperforming art functions of the Kennedy Center which would
otherwise expire with FY 1975. Without the authorization, these
functions, and the overall activity at the Center, would have to

be curtailed.

The authorizations contained in the bill represent an increase over
the $2,500,000 for FY 1975, to account for increased costs of running
the Center at the present level of services.

The bill would also direct the General Accounting Office to regularly
review the books of the Kennedy Center to determine its ability to
pay its share of future operating costs and to assure the fairness
of the cost of living formula. We do not object to this provision.

CONSERVE
AMERICA'S
ENERGY

Save Energy and You Serve America!




The Department's support for this legislation expressed at the
congressional hearings was formulated prior to our knowledge of

the proposed $900,000,000 reduction in our budget request for

FY 1977. 1In carrying out such significant reductions in Departmental
expenditures, many programs and initiatives which we previously
supported must necessarily be reexamined. We believe it will be
inadvisable to continue supporting the Kennedy Center in the manner
previously contemplated. Accordingly, following a thorough review of
this program we expect to recommend either a reduction in the amount

of appropriation requested for FY 1977 or in the alternative to propose
other sources of funding for the future operations of the Kennedy Center.

In view of the immediate needs of the Center we have no objection to the
enactment of this legislation.

Sincerely yours,

ﬂotingSecre’cary of the Int&

Honorable James T. Lynn
Director

Office of Management and Budget
Washington, D. C. 20503






N THE WHITE HOUSE

ACTION MEMORANDUM WASHINGTON LOG NO.: 650

Date: october 17 Time: 1200noon

FOR ACTION: Paul Leach : cc (for information): gim cavanaugh
Max Friedersdorf Jack Marsh
Ken Lazarus .— Warren Hendriks

FROM THE STAFF SECRETARY

DUE: Date: Time: noon
Octoher 18

SUBJECT:

g.R. 6151 - John F. Kennedy Center for the Performing Arts

ACTION REQUESTEID:

. For Necessary Action ——_For Your Recommendations

— .. Prepuare Agenda and Brief Draft Reply

—— For Your Commments . - Drafi Reinarks

REMARXKS:

Please return to Judy Johnston, Ground Floor West Wing

No objection. -- Ken Lazarus 10/17/75

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate a i '
delay in submitting the required material, please Jim Cavanaugh
- telephone the Staff Cecrelary immediately.



THE WHITE HOUSE

WaAaSHINGTON

October 20, 1975

MEMORANDUM FOR: JIM CAVANAUGH
FROM: MAX L. FRIEDERSDORF /J/ é ‘
SUBJECT :

H.R. 6151 - John F. Kennedy Center for the
Performing Arts

The Office of Legislative Affairs concurs with the agencies

that the subject bill be signed.

Attachments









































