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There are problems in the economy and in the mobile home industry., I am not =

naive as to deny thate I am in the busine ss of lookinﬁ for problems--and solutions.
I am a problem-solver and an optimist, @R I am ogtimistic» about the future of the
economy and thefB future of the mobile home industry., ﬂ My optimism stems from the belief
that w are recognizinﬁ our problems--gnd that is the first step toward solving them,
To recognize problems is constructiye. To becoms obse ssed with them is destructive,
The best way to solve problems is to concentrate on our strengths, And if you
look at the economy and at your own industry you see many strengths, many reasonsgfim
for confidence .smsmeeEnEEEEEER—
First, the economy, We have made the transition from a highly %nflationary
econowm devoted * large@} to
war to a far less inflationary economy concentrated on peace and gemuine prosperity.

The prospect is for continued expansion of the economy and for moderation in prioce
increases on the average,

In the past four years, the number of persons engaged in the defense effobtg--as
military or civilian personnel--has declined by about 2% million, Real expenditures
for defense--adjusted for pay and price increases=--have declined by oven30 per cent,
which is the equivalent of about $35 billion in today's prices, In fact, both the
number of persons in the armed forces and real expenditures for defense are now lower
than they ever have been at any time in the past 22 years =-thet is, since before the
Korean War, W ZfWWf ol Zf/gpyﬂm\ ,2/,7“

We have dso made the transition to a much lower rate of inflation, In 1969, the
rate of inflation was 6,1 per cent, In 1972, after we got past the post-freeze bulge,
the rate of inflation was 3 per cent., Of course, some people will demand, "What about
the price of hamburger...or steak?™ The fact is that the prices of non-food items have
been rising le ss rapidly--and that make s the rapid rise of food prices more tolerable,
Of course, continuation of price increases at the rate experienced in February would be
inconsistent mith the nation's anti-inflation goals. The : wholesale price figwres
el for February emphasize the need to keep the very strong economic expansion
now under way from turning into an inflationary boom, We must make determined use of
our Phaso III camtbols system, and we must have a continuing attack on the food price
problem at its source--the need for e xpanded supplies, ﬁmZ:( M/M fm

ne ba:{é ct bm Qﬂm gsvfrﬁ%bpe'ople are now keegix_zg up with it,
By any measure, real incomes are rising much more rapidly than they have in a long
time,

The pro pect for 1973 is for a further rise in output and employment and a reductien
of unemployment., I expect that unemployment will be in the = neighborhood of L%
per cent by the end of the year, And I am pleased that February employment showed a
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large incresse in civilian jobs=-2.5 million higher than a year earlier, This is
further e vidence that the economy is expanding strongly.

I also predict that the rate of inflation will be lower by the end of 1973 than
it was =at the end of 1972, Food prices will decline in the second half of 1973,
end Phase III will contribute effectively to diminishing the inflation¥

Let me just say a word sbout Phase III, The system is as voluntarz as it can be
at this point and as mandatorx as it ag_e_d_s;to be,

There is a; common vie w of economic and political history which holds that
political democracy inevitably leads to more and more inflation, n.zore and more
sbsorption of private income s by the Government, and more snd more Government control
over the economy,.

Well, I'm here to tell you toddly that the present Adnintstrationghlt 1s going to
MR prove that theory wrong.-

The best evidence of that is that the Administration will use the stick in the

Ty
closet against (MR inflation as necessary, and the Administration will hold @
back Federsl spending and avoid a tax increase,

Control of the federal budget within the limits proposed by the Administration
is orucial, It is crucial if we are to consolidate our progress against inflation,
end it is crucial for the whole future role of govermment in our society. You can be
encouraged by the strong fight the Administration is making and by the support it is
gotting in the Congress ad elsewhere,

Now, what about the outldok for your indastry? I think it is @ excellent.

You are not affected by the, inhammaiissiemnii SRR
e
Cvagarie s of the stock market, The launching of the @ housing subsidy programs had

no: impact on your industry, and neither will the moratorium on subsidy housing
have any effeet on you, |

You are entreprensurs in the best tradition of the free enterpri s system,

Your industry fulfills a definite needg Statistics show that virtually all of
the: housing purchased by the $15,000-and-under income group is supplied by your
industry, And you are to be congratulated for turning out a steadily improving produect.

There is no question that the mobile= home industry took a big step forward with
adoption of the American National Standards WNENEMN Institute A-119.1 standard and the
National Fire Protection Associstions etandard 501-B, (Wl B [Tl e

A=,
i @g» have noted with great interest the billsintroduced by Lou Frey of Florida,

_the Nationgl MebileHemo-and—RecreaiionelVehiclo-Safe A 3e Cg?‘ess should
Tl give the' closest po mible study and scrutiny, I~mrwsere-ithet




What's the outlook for the : mobile home industry? It can only be described
as bright, My information is t hat yowr production now is running at an annual rate of
nearly 700,000--and that is a fantastic figure for what really 1s= stil]l aEhEN—S
a very young ihdustry,.

There probably is considersble potential for you among = the growing "army"
of veterass in this country--sales of first homes to Vietnam veterans and retirement
homes to= veterans of World War IT, Some five and three-guarter million people have
left the U.S. armed forces for civilian 1life in the past eight years, As a reslt,
the =veteran population of our nation has risem sharply,

As you know, Congress in 1970 approved a= law letting the Veterans

Administration guarantee loans on mobile homes as well as on the lots to place them

"0 gy Fere”

@, that program ham't really gotten off the ground, There's a lot of red
tape connected with it, and I can tell you that the House Veterans Affairs Committee
is planning to lock at the program to sse if it canbe made more= attractive, The
Veterans Committeo SR frankly is disappointed with the remlts.

IR,

The VA g mobile homes program has fallen far short of its goals, But it's
now Bicking up. In recent weeks VA officials have conferred with mobile home
manufacturer s and deslers and with money lenders, They want to make the program go.

d at the opportunit

Up to this point, Vietnam veterans have W& B mobile
homes, Last {JllllD year, 50 per cent of VA's loans for stick-built homes were to
Vietnam vet s,

Bat VA officlals are doing everything thsy can to promote the mobile homss loan
gusrantee program, and itt is beﬁinninﬁ to zccelerate, Of the 5,460 mobile home
loans guaranteed by the VA symiem last SEMl year, 14,178 were to post-Korean vets,

I say the future of your industry is bright becauss you've got a lot going
for yous Mobile homes are the only low-cost new homes availsble, The $20,000
stick-built home has become a myth. The cost of producing stick-built housing h =
r@endramatically. At the same time, with your assembly-line methods, you are
bing T Soms thing o Bick highsE honsine costa——and 1t 1s the mob{1s hind
purchaser who benefits,

I am not here to promote the sale of mobile homes. But there is no question that
the mobile home industry holds revolutionary potential for future advancement in the
field of housing. lbbile?homes have become a mai]or seﬂent of the nation's housing
supply. They are here to stay,
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There are prcblems in the economy and in the mebile heme industrye I am not =
naive as to deny thats I am in the busines: of looking for problems=--and solutions,
I am a procblem-solver and an optimist, Mymst I am optimistic abopt the future of the
econony and thefk future of the mobile howe industry, My optimism stems from the belief
thet w are recognizing our preblems--znd that is the first ster toward solving them,
To recornize problems is censtructive, 7To beceome obsessed with them is destructive,

The best way to solve problems is to concentrzte on our strengths, And if you
look at the economy and at your own industry you see many strengths, many ressons-gm
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First, the economy, ¥e hzave made the transition from a highly inflationary
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econorygxutthzrachx efz ki yananyouny andx etm rawxrs ENTens devoted i% large®y to
war Lo a far less inflationary econiomy concentrated on peace and genuine prosperitye.

The prospect is for continued expansion of the economy and for moderation in price
ircresses on the asverage. |

In the past four years, the number of persone engaged in the defense effottg-=as
military or civilian personnel--has declined by about 25 million, Real expendi tures
for defense~-adjusted for pay and price increases--have declined by over§0 per cent,
which is the equivalent of about £35 billion in today's prices, In fact, both the
number of persons in the armed forces and real expenditures for defense are now lower
than they ever have been at any time in the past 22 years =-thet is, since before the
Korean War,

We have dco made the transition to a much lower rate of inflation. In 1969, the
rate of inflation w as 6,1 per cent, In 1972, efter we got pest the post-frecze bulge,
the rate of inflation was 3 per cent. Of course, some people will dememnd, "“hat about
the prlce of hamburger...or cteak?" The fact is that the prices of non-food items have
bean rising le ss rapidly--and that mskes the ra:id rise of food pricqs more tolsrable,
Cf course, continuaticn of priee increases at the rate experienced in* Pebruary would be
inconsistent with the nation's anti-inflation goals, The £x vholesale price figures
ewkpasadx for Februery emphasize the need to keep the very strong economic expansion
now under way from turmming into an inflaticnary boome Ve must make determined use of
our Phase IIT cotrols system, znd w8 must have a continuing attack on the food price
rroblem at its scwrce--the need for & xpanded supplie s,

One basic fact about Lhe inflation is that people nre now‘keeping up with it,

By any messure, real incomes are rising much more rapidly than they have in a long
time,

The pro pect for 1973 is for a further rise in output and employment and a reduction
of unemployment. I exXpect that unemployment will be in the méw neighborhood of h%
per cent by the end of the year. And I am pleased that February employment showed a
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large incresse in civilian jobs~-2.5 million higher than a year earlisr, This is
further e vidence that the econory is e xanding strongly.

I also predict that the rate of inflation will be lower by thg end of 1973 than
it was 8 at the end of 1972, Food prices will decline in the second half of 1973,
end Phase IIY will contribute sffectively to diminishing the inflation¥,

Let me just say a wrd about Phase IIT, The system is =s voluntary as it can be
2t this point and ss mandatery ss it needs to be,

There is zxm commcn vie w of econemic and political history which holds that
political democracy inevitably leads to more and more inflation, more and more
absorption of private incomes by the Government, and more and more Government control
over the econony,

Wall, I'm here to tell you todsgy that the present Administration #x is going to
pxolextimt prove that theory wrong.

The best evidence of that is that the Admin‘stration will use the stick in the
closet against imefimkiwexinflation as necessary, and the Administration will hold =
back Federal spending and avoid a tax inersace,

Contrnl of the federal budget within the limite proposed by the Administration
is erucial, It is crucizl if we arc to consolidate our progress against inflation,
end it is crucial for the whole future role of government in our society. You can be
encouraged by the strong fight the Administration is making and by the support it is
getting in the Congress mad elsewhere,

Now, what about the outldok for your industry? I think it is exm excellent.

You ars not affected by the international dmitaxrzxiztsx monetary crisis or by the
vagarie s of the stock market. The launching of the ® housing subsidy programs had
nofxim impact on your industry, and neitler will the moratorium on subsidy housing

have any effeet on you,

N
-

You are entreprenesurs in the best tradition of the free enterprise system,

Your industry fulfills s definite needg Statistics show that virtuzlly all of
thetﬁ housing purchased by the $£15,000-and-under income group is suprlied by your
industry. And you are to be ccngratulated for turning out a steadily improving product.

There is no questicn that the mobilelmmx home industry took a big step forward with
adoption of the American National Standards Imstimkezx Institute A-119,) standard and the
National Fire Protection Associations stendard 501-B,

:f baxx have noted with great interest the bill intrcduced by Lou Frey of Florida,
the Nationsl Mobile Home and Recpeztional Vehicle Safety Act of 1973, Congress strould

@gibex give this legislation the closest po ssible study and scrutiny, I am sure tthat

each and every one of you shares Lou Frey's concerns and respects his motivations
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tape connected with it, and I can tell you thst the House Veterans Affairs Committee
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jumped at the opportunity i

Up to this point, Vietnam veterans have not sskmmxtmexwsiX to purchase = mobile
homes, Last ffsexX year, 50 per cent of VA's loans for stick-built homes were to
Vietnam vets,

But VA officials are doing everytking they can to promote the mobile homss loan
guarantee program, and it ®t is beginning to zccelerate., Of the 5,160 mobile home
loans guaranteed by the VA imxkks last fiwesk year, L,178 ware to post-Korean vet s,

I say the future of your industry is bright bscaus you'va_ got a ]:ot going
for you, Mobile homes ers the only low-cost new homes available, The éZ’0,000
stick-built home has becoms a mythe The cost of producing stick-built housing h s
rigsen d ramatically, At the same tire, with your assembly-line methods, you are
doing mx something to lick high omxt® housing costs--and it is the mobile home
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I am not hers to promote the sale of mobile homes., 3ut there is no question that
the mobile home industry holde revclutionary potential for future advancement in the
field of housing. Mgbile ¥ homes have become a major segment of the nation's housing

supply. They are here to stay,
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