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For PM's of Thursday, May 4, 1967--
A Speech by Rep. ·Gerald R. Ford, R-Mich., at the 37th Midyear Meeting of the 
Independent Petroleum Association of America. Washington Hilton Hotel. 

It is a truism that we often fail to grasp the significance of important 

events at the moment of their happening. 

We recently witnessed just such an event--one in a series of similar 

occurrences--and the true meaning of it apparently was lost on a great majority 

of the American people. 

I speak of actions taken by the present Administration in February of this 

year when the White House exerted heavy pressure on the petroleum industry to 

roll back a penny-a-gallon price increase posted by some--not all--refiners. 

As you well know, the Administration in the name of "the national interest" 

threatened to open the doors to more foreign gasoline if the refiners who had 

raised their prices did not rescind the increases. 

What was the real significance of this Administration action? Those of -us who are not naive know that it was a fonD of blackmail, a bit of price-fixing 

unsanctioned by any law, an action destructive of the private enterprise system. 

We pride ourselves on what we call "the free, private enterprise system." 

There still is enterprise in this country--plenty of it. It's the fuel 

that sparks American democracy, the marrow in the skeletal structure of a capital-

istic system of which we in this country can be most proud. 

But what of the flesh of the capitalistic system? What about freedom? 

I submit that under the present Administration the free, private enterprise 

system in this country ie neither free nor private. 

The American businessman is ~ free to make pricing decisions that affect 

the overall operations of his enterprise. 

The 11public interest?" I am as concerned about the public interest as 

President Lyndon Johnson, Interior Secretary Stewart Udall and Undersecretary 

Charles Luce. 

Whatever happened to competition as a force for determining prices? Is a 

counterfeit price-fixing office in the White House a substitute for competition 

and the forces of the market place? 

(more) 
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I mentioned earlier that the oil industry's confrontation with the White 

House was only one of a series. 

~ther eases are perhaps more celebrated. Certainly ~ore attention w~ 

focused on them by the news media. ~fer, of course, to th' White House-

industry price disputes in steel and aluminum. 

Let me refresh your memory about some of the facts in the steel price case. 

When U. s. Steel and seven other companies announced price increases of 

$6 a ton, or about 3\ per eent, on April 10, 1962, President Kennedy denounced 

the price increases the next day. As yet, there was no real coercion. 

The President delivered his scathing remarks on April 11~ On the 12~, 

Attorney General Robert F. Kennedy announced he had ordered a Grand J~ 

investigation of the price increases. The Federal Trade Commission also began 

an inquiry to determine whether there had been collusive price fixin~ Bobby 

even sent the FBI to rout some news reporters out of bed in the middle of the 

night to ask them if Bethlehem Steel President Edmund F. Martin had said he was ____.... 

opposed to a price increase. 

Defense Secretary Robert s. McNamara gave orders that Pentagon steel 

purchases be shifted to companies which had not increased prices. The first 

effect of this order was that Lukens Steel got an entire $5 million order for 

high-grade steel. Ordinarily, U. s. Steel would have received half of that order. 

You know the rest of the story. Inland Steel and Kaiser Steel held back on 

the price increase. Then Bethlehem and u. s. Steel called off the price increase, 

and others followed suit. 

Since that time, there have been selective price increases in steel and the 

White House has chosen to ignore them. 

In fighting an aluminum ~rice increase in the fall of 1965, the White House 

used somewhat different tactics. 

The White House simply let it be known that government stockpiles of 

aluminum would be dumped onto the market if the aluminum producers did not roll 

back their announced price increases. And of course they capitulated. 

Price stability should be and must be a national goal. We saw how cruel~ 

millions of Americans were hurt in 1966 when the economy became badly overheated 

and prices jumped under the pressures of demand-pull inflation. 

But is White House coercion and blackmail the way to keep p~ relative!Y 

stable? Is there any real justification for bludgeoning businessmen over the 

head to prevent a price rise business leaders feel is being forced by mounting 
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costs of doing business? 

I do not profess to know whethet the price increases proposed by various 

firms in the oil, steel and aluminum industries were justified. 

But I feel certain that the Administrations which have held sway in the 

White House since January 1961 have been treating the symptoms and not t9e cause 

of inflation. 

Price stabilit~sults from sound economics and sound fiscal policies,~ 

from coercion and blackmail and not from playing both sides against the middle. 

l submit that the present Administration has mismanaged the economy and 

has tipped the economy into imbalance by failing to deal adequately with 

inflationary pressures. 

It's really a shabby kind of performance for this Administration to mani--
pulate imports to control the prices of various commodities--or to threaten tE 

do so--and then to take a Big Daddy bow before the American people for fighting 

price increases. That's playing it cute. That's employing an improper means 

to achieve a desirable end and then saying, 11Look at me ••• I'm a hero." 

Does the end justify the means? Should the American farmer be the victim 

of su~lus-eommodity dumping and a flood of imports that force down farm prices? 

Should American industry be forced to look fearful~ over its shoulder at BiJl 

Brother whenever it makes a pricing decision? 

!'the 
If competition is lacking in any particular industry, there are laws on 

books to handle that situation. Other administrations have not hesitated to 

use this Nation's antitrust laws where such action was clearly indicated. - (/ 

Assumin~ the presence of competition, the reasons for price increases 

I rooted in basic economics--the supply and demand situation and the cost of 

business. 

are 1/ 
doi~ 

' Today--more than ever before--the federal government heavily affects the 

supply and demand picture in various industries and sets policies which greatly . 

influence costs. 

I submit that the inflation which dl:ove up prices in this country last 

year was due primarily to excessive federal spending in the domestic sector at 

a time when the economy was overheated and needed cooling. Interest rates rose 

to the highest level in 40 years because the Federal Reserve Board moved to 

fight inflation when the White House failed to do so. 

What we need for sound economic growth in this country--accompanied by 

relative price stability--is the proper mix of fiscal and monetary policy and 
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the courage to take the actions that ate needed at the time they are needed. 

Finally, lasting assurances of price stability can only come from the . 
discipline of a free market and from responsible actions by business and la~~ 

leadews. I might add that it helps business and labor leaders to act responsibly 

if they operate in the kind of atmosphere which is generated by sound and 

impartial government. 

This, then, is the key ingredient in any formula aimed at achieving price 

stability--a sound government~ an impartial governmentL 

The American people can have that kind of government if they use their 

right to choose their elective leaders carefully and intelligent!Y· 

Thank you. 

' 



It 1a a \nf.aa tlat n often tail to gr.-p the a1gn1tloanae ot ~ 

ewnt8 at the a>DIIIlt of tbelr bappeD1JW • 

W. ncentl¥ witDI -d j\IA IIUDh an ewn\--oae 1n a aeriM of ala11ar 

OCCUft"J-18-Ed the t.n8 •aq Of it &ppe.ND\1.7 VU loat on a lftd ~OJ"ltJ' 

ot the AMI'1ca people. 

I apeek of 11Ct10!l8 taken b,y the pre•nt Ach1n1atrat1on ln lellrttal7 of 

thla ,__. ¥beD the Whlte lbuae exerted heat7 preseore on the petrolea 1.nclatJ7 

to nll baak a pezuv....,..:Llon prlae lucre..,. poated b7 aOJB reft.nera. 

Aa 70'1 wn kDMI, bMdlllnlaV.tlon ln the nama of "tba national 

lntereat" thNa111DIKl \o open ~ cloara to mre tont.p 1uollne lt b ntinera 

who he rat.ecl thllr prloe8 clld not. l"UUiDd the lncra-•• 

What Vall the nal alpttloiDOe ot thiJI Adlllnlatntt.on ect1on7 '!boae of 

ua who _..DDt Dai'N lmrJw that it Vall a fbra ot bl.,.,..tl• a •tt of prloe-f!:d.na 

tm~~mot1oD8d b7 aqy l•, an Mt.ion de.VOOtlve ot the printe en~ aT.tt. 

We Jri6a oatllelwa on What. w oal.l •t,be firM, prlnte etel'pi'!H ..-..• 

'1'here etlU 1a _..l"PP"l• 1D th18 tiOallVT-Pl.eDV ot lt.. It1a the ,_1 

that apuka Wrlean UIIDGI'M7, tibe Ul'rOW in the llkeletal. atraotun ot a 

oapltaltnlo 8,71ttea of vbloh w ln t.h18 o~W;r can be JII'OIIII• 

Ia.\. what. of 1ibe tlAah of tba oaplt.alt.at.lo .-.tea? What. lbout fnect:>at 

I aullalt ~t wader the pre••t. Acllllnlat.fttlon the tfte, prlYate onterprtae 

.,... iii thla oouat.r.r la DB lbr tree nor )ll'lYate. 

'lhe A.lrt.an tuaina aslllll eel tnatrlallat la not tree w • r -.1or 

decla1DIW that atteot the ownll eper&lona ot hla ~. !hla 111 

rt~ou 1114 tr .. t.e. 

!be llpllal.lo lnt.reat,. I • • cone ....a about. the JIQblto lntenn u 

PNaldeDt Ii'Dc~OD Jolwlzon, Iderlor leentarT stewart Vdal.l aDd Uiadln.ret.uy 

Chtrlea ~.-.. 

lut wbaWnr happemcl to OO!ptU\loa .. a loNe for tlzteniDlnc -~ 

' 



Statea? 

But 11 -N1on bJ the tedenlaow~t the proper vq w ~te 

prloe atlbl11ty1 Is there fiJT real jtanltleation tor bl..._lnl the leaden 

ot an lDcluaW;r over tblt hi.S to preYent a prlee nee? 

I do DOt prote • to la:lo1r vhet.her the peDDJ'•a1alloD auol1• prt.e. lnare .. 

J)IIIJpOied b7 eo• oil ntlDera bat Mru17 1 and t..,_after VII ·~· B.at 

I aubmlt that we lboald .tl• the OGIIIFe\1t1Ye tcross in our Mlrloan 8)'8tu ot 

cterprlM •t.erms.n. that. 

It eo•\1\lOilll lMJdDc ln arq barlem tacl\18t.J71 there are 1 .. oa tt. 

bookl tar ••llng v1th tbat a1tu\1on. ~ loot~~Yelt 414 DOt bul\ate 'to uae 

thla nation'• aU\rwlt lan vt.n neb. action vu lDIIt.eatad. 

I .U.S.\ that tile pre811l\ Adlllt.Dlat.ration i.e Pllrf..DI 1\ COST v1\h tM 

.barlca peopla. 
wtn'fn& 

Thl8 Adllln1atrat1on 1.8 .... ita ~ pollele• to eon\ro1 t.be prt.1 ot 

Y&riou eo-"! tua IDd tbln takiq a 111 De1ld7 bow before thl '-rica peopJ.. 

tor holdtac the priee ll•• 

be the ad juUfT the ... , Should the -.,rioet tar.r be the Yletill 
d a tlood ot 

of • cdlttw• P'¥•* ..,lU4CtJ otiir dWJJPilll aDCi tlll_.'••twa••• lltporte 
~t roroe cbm tara prieu? 
•••t•'•'K Should .a.rtoa lDiuV:Y be forced to look te•tllll¥ I& oYer lu 

1bculclar at Jig Jloother vt..wr lt Jlllba 8llh prlelDc dec1atont • .,.. ••• Iii lion 

.-p~tnleallT 110\e 

b A.arlea •tei'J'I1.H _.n.a la alek, aal lt 11 the fedal'lll ~ 

11h1ch • 11J111 pot.ao.d 1\e We .. t nnore tzs1doa to thl •t.uprlas 1111ta 

and brlnl \he toftl ot tras OOIIIpe\1\ion lute Plair ln tbe eocmQ~V. 

• • • 
I &Ill \ftlT alans4 b7 vbat I see happsnt.Jta 1D th11 OCDDWT to411JT, tht.• 

p-eat _.lllflt __ tw•••••• •tton that w11 •ldsd ou\ ot 1fll.dlleme• b,y the 

ts.ree, prowl aptr1\ ot the -.rlem plCDMI'e 

W. ... beq lnteoted bT vbat I call tbs •dlllnosntlw 11ok:De•.• It la 

the lialml• that attl1ctl & AMrlelll vbiD • •• , • ....._... • .,.... be 

ltJiaCglal UDder a ax fecleftlal ttllt buNeD 80 he_,. be cloel DO. belln Voftlnc for 

ht.aelt an\11 \be t1tth •nth of the ,. ... !hh year l'ftedoll Dl,y-tbat, '1 vba t I 

Mll 1\-ltl \oiDrlOVJ - Se 

h'''*'• 'Deu' t •• II •'flw•ta•wftlt.UX 
I haft al•IP toad that the *lYlDI toroe beh1Dd efti"T Jlt lDdlYldual vcfth 

hla ealt la •••• !hat'• tbs a4dsd ~unt tARt otten •- b •ttteJ~eDDe 

....... ,_,.. ..... ........ w4_..~ .,.... wH defeAt on tbs -olavtft~ tiel• 111d on tm ba\tJ.tsaU. 

' 



We autleftd laa\ .,._. ln t.h18 ooua\'r7 tbl'ouah a .._t.na peri .. of 

lntlatca-lntlaticm ~hat lD lllV' Yt.ev •• ,..a~ d.• to lllaaDapMnt ot b 

eooJ101D7 b;y tM preHD\ Adlllnl•vatlon. 

loll ve are t-d vlt.h •tw'•' aptnltnc var eosta• var eoat8 that were 

UDdeNatimated by tbl pre•Jl\ .ldllalld.at.ratlca _. 110 ~too vhlle clnntlo 

8p81Miq w• betnc pu.tl¥ taepanciiMI and all oal18 tor a .,-etea of pftorl\t .. 

118ft lpoi'H. 

!be lDtla\1__.,. .. .,. of, •• .,.. l.Mt ,._. hu •lapel t.ndlri.daal. Jlntri ... 

vlth hllber llYlDI oo.te that. ooatl~ t.o Ptaa- t.ha. !be lntlation of lut year 

ha8 ~d up \be -~ ot do!Da buet.nee tor,.. .. , J•We•w•••x: the otl 1Julutl7 

aDd~. 

Por thla al\aat.lon tlw Acllllnletratl~ mawr 18 oont.ln•d be&Y7 cletlolt. 

epeadlJ!I lD b daleetle aeotor • wll .. 1a .. teDH md a dnaDd. tor an inore-

111 • tnoo• t-• UDder tbreat ot a tect.ral.•tlol\ that eoulct run • hlch • 

tfO blll iOIIIX ln fl8oal 1968. 

Our aoal lD thill oountrT 8hould. be to 1ewv federal lnae~a --·· not raise 

tma. We ean aobleve that coal lt w PBN• pollolea that pro6loe INAJMIF a 
•• ,., .... al 

bal.aoe or a.-plu8ea in thl rederal tftU111'7 d•lna t.I.Ma ot • pft8perl\7,/- •••I ;1 

1JWtb .,.._ • ._...,. .... 1D a bal ... d eoonoar, • a ~~Hnd •ouar reepeotld 

at m• ed abroad, ~~DaWa•l•••••lflx»"'*W olt.t.UD pro~ to llak poYeJ"tr and 
VulT .... 

briftl eou\ • ;1 2 at• 2 J t n;s JIM41f ecluoatlCIIlal ad job oppoftfad.t.tea. 

!hla 18 the klDd. ~ '-rlo• I want t• all our olt.l~eu-a tree '-rleaax 

een ewey IIIM1 can atiiMiawatc~ and Wl, md Sa tear doea not eut a lbacbr. 

1111 

' 



Distribution: House Galleries and full mailing--150 copies to Petroleum Association 
10:00 a.m., May 4, 1967 

For PM's of Thursday, ~y 4, 1967•• 
A Speech by Rep. Gerald R. Fotd• R•Mich., at the 37th Midyear Meeting of the 
Independent Petroleum Association of America~ Washington Hilton Hotel. 

It is a truism that we often fail to grasp the significance of important 

events at the moment of their happening. 

We recently witnessed just such an event--one in a series of similar 

occurrences--and the true meaning of it apparently was lost on a great majority 

of the American people. 

I speak of actions taken by the present Administration in February of this 

year when the White House exerted heavy pressure on the petroleum industry to 

roll back a penny-a-gallon price increase posted by some--not all--refiners. 

As you well know, the Administration in the name of "the national interest" 

threatened to open the doors to more foreign gasoline if the refiners who had 

raised their prices did not rescind the increases. 

What was the real significance of this Administration action? Those of 

us who are not naive know that it was a form of blackmail, a bit of price-fixing 

unsanctioned by any law, an action destructive of the private enterprise system. 

We pride ourselves on what we call "the free, private enterprise system.u 

There still is enterprise in this country--plenty of it. It's the fuel 

that sparks American democracy, the marrow in the skeletal structure of a capital• 

istic system of which we in this country can be most proud. 

But what of the flesh of the capitalistic system? What about freedom? 

I submit that under the present Administration the free, private enterprise 

system in this country is neither free nor private. 

The American businessman is ~ free to make pricing decisions that affect 

the overall operations of his enterprise. 

The "public interest?" I am as concerned about the public interest as 

President Lyndon Johnson, Interior Secretary Stewart Udall and Undersecretary 

Charles Luce. 

Whatever happened to competition as a force for determining prices? Is a 

counterfeit price-fixing office in the White House a substitute for competition 

and the forces of the market place? 
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I mentioned earlier that the oil industry's confrontation with the White 

House was only one of a series. 

The other cases are perhaps more celebrated. Certainly more attention was 

focused on them by the news media. I refer, of course, to the White House­

industry price disputes in steel and aluminum. 

Let me refresh your memory about some of the facts in the steel price case. 

When U. S. Steel and seven other companies announced price increases of 

$6 a ton, or about 3~ per cent, on April 10, 1962, President Kennedy denounced 

the price increases the next day. As yet, there was no real coercion. 

The President delivered his scathing remarks on April 11. On the 12th, 

Attorney General Robert F. Kennedy announced he had ordered a Grand Jury 

investigation of the price increases. The Federal Trade Commission also began 

an inquiry to determine whether there had been collusive price fixing. Bobby 

even sent the FBI to rout some news reporters out of bed in the middle of the 

night to ask them if Bethlehem Steel President Edmund F. Martin had said he was 

opposed to a price increase. 

Defense Secretary Robert S. McNamara gave orders that Pentagon steel 

purchases be shifted to companies which had not increased prices. The first 

effect of this order was that Lukens Steel got an entire $5 million order for 

high-grade steel. Ordinarily, U. s. Steel would have received half of that order. 

You know the rest of the story. Inland Steel and Kaiser Steel held back on 

the price increase. Then Bethlehem and U. S. Steel called off the price increase, 

and others followed suit. 

Since that time, there have been selective price increases in steel and the 

White House has chosen to ignore them. 

In fighting an aluminum price increase in the fall of 1965, the White House 

used somewhat different tactics. 

The White House simply let it be known that government stockpiles of 

aluminum would be dumped onto the market if the aluminum producers did not roll 

back their announced price increases. And of course they capitulated. 

Price stability should be and must be a national goal. We saw how cruelly 

millions of Americans were hurt in 1966 when the economy became badly overheated 

and prices jumped under the pressures of demand-pull inflation. 

But is White House coercion and blackmail the way to keep prices relatively 

stable? Is there any real justification for bludgeoning businessmen over the 

head to prevent a price rise business leaders feel is being forced by mounting 
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costs of doing business? 

I do not profess to know whether the price increases proposed by various 

firms in the oil, steel and aluminum industries were justified. 

But I feel certain that the Administrations which have held sway in the 

White House since January 1961 have been treating the symptoms and not the cause 

of inflation. 

Price stability results from sound economics and sound fiscal policies, not 

from coercion and blackmail and not from playing both sides against the middle. 

I submit that the present Administration has mismanaged the economy and 

has tipped the economy into imbalance by failing to deal adequately with 

inflationary pressures. 

It's really a shabby kind of performance for this Administration to mani­

pulate imports to control the prices of various commodities--or to threaten to 

do so--and then to take a Big Daddy bow before the American people for fighting 

price increases. That's playing it cute. That's employing an improper means 

to achieve a desirable end and then saying, "Look at me ••• I'm a hero." 

Does the end justify the means? Should the American farmer be the victim 

of su-rplus-conunodity dumping and a flood of imports that force down farm prices? 

Should American industry be forced to look fearfully over its shoulder at Big 

Brother whenever it makes a pricing decision? 

If competition is lacking in any particular industry, there are laws on 

the books to handle that situation. Other administrations have not hesitated to 

use this Nation's antitrust laws where such action was clearly indicated. 

Assuming the presence of competition, the reasons for price increases are 

rooted in basic economics--the supply and demand situation and the cost of doing 

business. 

Today--more than ever before--the federal government heavily affects the 

supply and demand picture in various industries and sets policiGs which greatly 

influence costs. 

I submit that the inflation which drove up prices in this country last 

year was due primarily to excessive federal spending in the domestic sector at 

a time when the economy was overheated and needed cooling. Interest rates rose 

to the highest level in 40 years because the Federal Reserve Board moved to 

fight inflation when the White House failed to do so. 

What we need for sound economic growth in this country--accompanied by 

relative price stability--is the proper mix of fiscal and monetary policy and 
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the courage to take the actions that are needed at the time they are needed • ........... 
Finally, lasting assurances of price stability can only come from the 

discipline of a free market and from responsible actions by business and labor 

leaders. I might add that it helps business and labor leaders to act responsibly 

if they operate in the kind of atmosphere which is generated by sound and 

impartial government. 

This, then, is the key ingredient in any formula aimed at achieving price 

stability--a sound government, an impartial government. 

The American people can have that kind of government if they use their 

right to choose their elective leaders carefully and intelligently. 

Thank you. 
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