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"INSIGHT INTO COMPLEX ISSUES OF TRE DAY"

I have set myself a formidable task--to discuss with you the complex issues
of the day.

The American pecple today have many concerns, many problems, and they are
indeed complex.

Many of these concerns were dramatised as issues in the 1966 election campaign.
I shall sesk to discuss these issues as I see them. If at times I seem partisanm,
it is not with deliberate intent., It is siwply a reflection of my own views on
these eritical issues.

What ere the major issues of the day? Chiefly, they sre inflatiomn, the outlook
for .the economy, success or failure in the war on poverty, how best to deal with
the persisteat urban problems of air and weter pellution, mass transit, tr’!tu
congestion, and rising crime rates, how best to achieve equal rights for all our
citiseans, how to briang the Vietnam War to an homorable conclusion while thwarting
Communist aggression and expsnsioan in Southeast . Asia.

Perhaps I can shed some light on these problems for you. I will trxy.

Americans this year have beem very much concerned about a disturbing rise ia
the gcost of liviag., Slice them any way you like, these sharp price increases add
up to inflation. We have seen the destruction of the relative prise stebilicy
this country has emjoyed im recent years.

(MORE)
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“INSIGRT INTO COMPLEX ISSURS OF THE DAY"

I have set myself a formidable task-~to discuss with you the complex Lssues
of the day.

The Americen people today have many concerns, wany problems, amd they are
indeed complex.

Many of these concerns were dvamatised as issues in the 1966 election campaign.
I shall sesk to discuss these Lissues as I see them, If at times I seem partisen,
it is not with delibevateintent, It is slmply & veflection of my own views on
these eritical issues.

Vhat ave the major issues of the day?! Chiefly, they ave inflation, the outlooch
for the economy, success or failure in the war on poverty, how bast to deal with
the persistent urban problems of air end water pollution, mass trensit, traffic
congestion, and rising erime rates, how best to achieve equal rights for all our
citinens, how te bring the Vietnam War to an honovable conclusion while thwarting
Communist aggression and expansion in Southeast Asia,

Perhaps 1 can shed some light on these problems for you. 1 will cry.

Americans this year have boen very much concerned about 8 disturbing rise in
the cost of living. Glice them any way you like, these sharp price increases add
up to iaflation. We have seen the destruction of the velative price stability

this country has enjoyed in recent yeavs.
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Svidence of this is contained in the Consumer Price Index figures for the
wonth of October as prepared by the Dureau of Laber Statistics. In October, the
cost of living vose for the ninth consecutive wonth., This mesns the pace of
inflation has pot diminished.

The cost of living is going up & percent or move this year, sad that is far
teo much, It ia byfer the steepest rise in prices since the Kovean Wer.

ftrong setiemn to combat inflatfon should have been taken by the Administration
in late 1965, When the Administration failed to act, the Federal Reserve Board
triggered an increase in commercial interest rates and has beem tightening the
screws ever since.

There are those who condemm the Reserve Board for this actiom, but the truth
is the Board was forced to sct because the Administration failed to meet the
challenge of inflatiea.

The Administration did take some anti-inflationary sctions im 1966--reimpositic:
of some Federsl excise taxes and accelerated withholding of Pederal ineome tanes--
but the effect vas quite minisal, The general pelicy of the Administration was
one of watch and wait,

¥hen the heat from the inflation fire became unbesrasble, the Administration
sought and Congress spproved & 15-month suspension of the 7 pevesat tax credi:
allowed businesses on imvestments in plant expansion sad improvement .

1 said at the time that this wes a case of “"too little and too late” because
1 believed than, and I still do, thet the Aduinistration had allewsd the proper
time for strong anti-inflation medicine to slip by. Also, I doubted whether

suspension of the investment tax eredit would accomplish the objective set for it

mn-w—uuhuu Mlydumd‘-lﬂh
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1 and others wanted the Adsministretion to eliminate unnecessary Federal
spending to offset the tremendous cost of the Vietnam Wer, cool off the economy
end bluat the inflationary pressures vhich were damaging the economy. We also
felt that if spending cuts actuslly carried out would net do the job, am income
tax increase wes another potential tool in the battle agsimet inflatien.

Many of us did not rule cut 2 tax incresse thenw~in the spring of 1966-<but
I now feel a boost in imcome taxes might bring on adverse economic conditions,
There ave signs that the econcmy is slowing down despite the continued rise in
the Consumer Price Index. It is still vitally important to meke the Federval
spending cuts that Republican leaders advocated in January, 1966, aad throughout
the second session of the 89th Comgress. Reductions in non-essential Pederal
spending would have been good medicine for the economy then. Spending cuts right
now would be an effective and beneficial antidote for the i{nflationary pressures
still present in the econcmy.

There will continue to be inflationary pressures in 1967, MNew contract talks
ave coming up in nearly every American industry next year--stedl, sutomobiles,
rubber, trensportation, and chemicals. You can be sure the cost of living will
be a big talking point as labor presses for more money.

You can be sure labor negetistors won't be thisking in terms of the Administre-
tion's discredited 3.2 percenmt wage and price guidelines. The Aduinistration
itself torpedoed its wage guidepost during this year's airlines strike. Now
Labor Secretary Willard Wirtz is talking sbout a 5 percent imcrease s 8 reasonable
figure. 1'm sure his 5 percent is just & bepe and 2 prayer becesuse labor will have
very such in mind aext year what the worker's dollar will buy at the supermarket

and the clothing stove. Like the cost of living, labor's demands will be wp.
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I believe the economy cean and should be guided by wisely used goverument
policles=<both fiscal and monetary. The Federsl govermment, by its actions, can
keep the economy moving at 2 healthy pace or, through mistekes in judgment or
policy, can tip ue inte » recession.

The Administration mede 2 serious mistake early this yeer in not acting
vigesously to halt inflation. That was the proper time to take such sctione-and
timing is of the greatest importance in managing the ecomomy. Having allowed
umnun;.n.mmmmpumwm
pockeactbooks of all Americans~~in jeopardy. I said recently a Federel income tax
incfease in 1967 would be a tragic misteke, S0 far theve 1is no hard evidence to
change my views. The Aduinistration certsinly has the burden of proof and so far
has not presented a persussive case.

While the Administration has failed te fight inflatiom with any viger, it
has launched & multi-billion-dollar war ageinst poverty. 1 doa't think the War
on Poverty has been very successful., I don't think the results to date have
Justified the expenditure of more then §2 billion. The progrem has not beem run
well, and the basic approach has been wrong. Where anti-poverty efforts have
succeeded, as in Michigaa, it is becsuse local leadership has produced results
despite bungling at the Federal level.

The need in the Poverty War is & shift in emphasis awey from the braim trust
in the Office of Economic Opportunity. Incentive grants should be offered to the
states on a matching basis, and states should be given more authority im the

operation of programe within their boundaries. At the seme time, every effort
should be made to enlist the aid of private industry in local emti-pwverty projects.

(®RE)
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At the Fedeval level, overlapping should be eliminsted and ved tape sheuld be cut
by shifting going progrems like Head Start te older cstablished agencies.

0RO Administrator Sargent Fhriver has complained he doesn’t heve enough
money for fiscal 1967--only §1.6 billies, Money alone won't wia the poverty war.
But perhaps & fresh approach and & genuine Federal-state-local-and-industry
partnership cam.

Spesliing of woney and congressional appropriatiomns, I am often asked wheve
1 would cut Fadeval spending te hold down or eliminate the FYederxal deficit amd to
fight inflstion. One pless I would cut is the space pragram. While I am just &
proud as every other American of ocur spase accomplishments, I do net balieve it
is essential thet we de everything on a svash basis,

That reminds me of the crack that our irrvepressible friend, Aduivel Rickover,
once made about Vedersl spending. Adm. Rickover said that if the Soviet Union
should suddenly snncunce it was going to send a men to Hell, theve would be at
least two Pedersl sgemcies up beflore the appropristions cemmittess of Congress
the next day, demsanding funds to mske sure this country get there first.

It's often said thet some members of Congress believe there’s ae probles
that can’t be solved by appropriating a few move billion dollsvs. You may have
gathered that I sm not one of them.

It is estimated that $96 billion in Pedevsl funds has been peured into our
cities in an attempt to wake them communities in vhich a2 men can be proud to live
and dream snd yesagh for the stars.

VWe're sll familier with the problems of the cities-~bumper-to-bumper m,.
air and weter fouled with pollutants, high erime rates, slwm conditions, I*uty

of opportunity for jobs, education asd housing, end lack of sfequate recvestional
facilities.



-6-

The approach that has been vsed to attack these problems is Federal grants-
in-aid. The FPederal govermment has become s shopping center where city officials
floek to try to pick up what Vice-President Hubert Nuwphrey calls Federal “goodies.”
1f sunicipal officials don't get what they want in one shop, they try anether.
in many cases, more than one Federal agency dispenses momey for the same problem aves

1 recently heard a freshman Democratic congressman remark that the duplication
of Pederal programs in Washington didn't bother him & bit. It meant, he said,
that if eity officisls from his distriet ren into & rosdblock {n ome federal agency
they conld alweys try another one where the purse strings might be looser.

I want to see the problems of our cities solved. And it will take billions
of dollars. But I don't believe all the expertise resides in Washington, and I do
think cheve is a tremendous duplicatiomn of effort, much wheel-spinning and waste
wotion. The esphasis now is on Federal solutions to locel problems--and I don't
believe that is the only or best answer i{n the decade ahead.

Those who now mske poliey in Washington call the present Federal approach to
local problem~solving "creative federalism.” I submit thet it often is destructive
federalionm in its existing form, The reason is that the Federal govermment sets
up the ground rules and makes the big decisions.

While local officisls weit for the Washington buresucracy te act, local
ereativity often languishes or dies e<borning. And in the discouraging weit for
Federal funds, the line gete longer and longer, and local projects mark tice for
years.

I feel certain thet state end local officials cam solve their problems, givea
the proper resources to do the job. When I spesk of rescurces, I spesk of money.
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The states and local units loek to VWashington because Washington is the giamt
tax collector. Wmshington now collects substantially move than $100 billion a
year vhile the states struggle aleng with & property tax, perhaps a sales tax, and
possibly & minimel income tex grafted omto the Federal imcome tax system.,

The cities and other local units, after relying principally on the property
tax for years, now are searchimg for new revenue sources, including sunicipal
income taxes.

Yet the states and cities run to Washington to try to grab off some of the
so-called "goodies.”

This is a system which produces progress only in fits and starts and leads
in some cases to stall and delay in local projects. It is not getting the job
done. Our cities are continuing to deteriorate, and the flight to the suburbse~
for those able to flee--goes om.

What is the snswer? 1Is it billions upon billions more in Federal greats-in-aic:

That is what President Johanson proposed in his speech last August in Syracuse,
N. ¥, He said Federal aid to cities has been increasing at a vate of §4& billiom
a year and promised wore.

But the grants-in-aid approach doesn't appear to be working, We need someShing
better, semething that will improve the qualify of American life in cities all
across America. I think that"scmething” is Fedeval revenuwe-sharing.

1 believe Federal tax-sharing--diverting e percentage of Federal revenue to
the states and cities with & minimus of strings attached is a far better answer
to our urban ills. I believe it will do the job vhere categorical, specific

graots~in-aid have failed. I believe this because local officlals are better

(08E)
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equipped to solve local problems tham so-called Washingtonm experts. This is se
because each comsunity knows its owm problems best, and no one community's problems
are exsctly like those of any other.

While we struggle with inflation sad urban ills at home, we find curselves
locked in 2 seemingly endless conflict halfway around the world, caught wp in @
war most Americans doa't fully understand smd some vefuse to support.

Americans wish most fervemtly for am end te the Vietnam War. But becsuse
we ave & determined people and a woral pecple, we seck an end to that war only onm
honorable terms and only if in ending it we can preserve freedom of choice for
the people ¢f South Vietnam.

Perhaps the Netiomal Republicen Coordinating Committee has best expressed
the general objective of the Amevican people in Vietnam. The Committee in
December, 1965, stated; '"We do wot seek the unconditional surrender of North
Vietnam; we week the unconditional security of South Vietnam."

I have leug felt that no metter how successfully we might prosecute the war
in Vietnam, we could not truly win it end we would not gain usconditional security
for the South Vietnamese unless we also win the war of pacification.

This is the key to ending the Vietnam War houorably and making it possible
for the South Vietnamese to live in peace under a goversment of their own choosing.
That is vhy I was pleased to learn recently that South Rorea will send &
10,000-man Xovrean Peace Coxps to South Vietnam by the end of next year to assist
in promoting the soecial and econouic development of that war-tora coumtry. It is

said chat uitimately this Kovean Feace Corps will mmber 20,000,

It aloe was announced vecently thaet move than half of the Scuth Vietnamese army
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in time will be esployed to hold areas clearved of the enemy and im pacificatiom
efforts.

In addition, the Administration has just undertaken a thoreugh reorganizatien
of our AID orgenisation in South Vietnam.

These moves, if they prove productive, are the basis om which peace and
progress can be achieved in Vietnam. These are hopeful signs.

But do mot be deceived. Right now we are not winning what I call “the other
Mmdﬁdm Ia aress presumsbly under government cemtrol,
the Vietcong moves back in at aight and takes over,

Our bast hope for withdrawal of U.S. forces from Vietnam lies in the success
of the pacification progrem.

If it does not succeed, it means nothing for the United States and six other
.mnmauuupwamnnmwn—m
once aggression ceases and violence subsides.

1f the pecification program fails, U.5. vithdrawal from Vietnam would soon
result in & takeover of the country by the Vietecong.

1 have touched on some hard-core issues here today. Your impression may be
that the VU.5. government is so beset with problems both foreign and domestic that

we don't know vhich way to Suran.
You and I would all despair if we didn't fully appreciate the stremgth and

the wisdom of the American people.

We koow that our nation is strong and vital, its people rugges and persevering,

its charecter one of indomiteble coursge and above all a saving sense of humor,
All this plus & form of government unmatched in the history of menkind!
fod we know thet whatever the crisis, cur Nation will prevail because its peopl-

are willing to take up the toreh of sacrifice and to stand wp for freedom. Thask you
dede
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"INSIGNT INTO COMPLEX ISSUES OF THE DAY"
1 have set uyself a formidable task--to discuss with you the complex issues
of the day.
The American pecple today have meny concerns, maay preblems, and they are
indeed complex.
Many of these concerns were dramatised as issues in the 1966 election campaign.
I shall seek to discuss these issues as I ses them. If at times I seem partisam,

it is not with deliberate intemt., It is simply a reflection of my own views on

these eritical issues. .
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congest ” uéu. how best to achieve equsl rights for all our
citisens, how te briag the Vietnam War to an homorable conclusion while thwarting
Communist aggression and expamsioa in Southeast LAsia.

Perhaps I can shed some light on these problems for you. I will try.

Americans this year have been very much comecerned about s disturbimg rise ia
the cost of liviag. Slice them any way you like, these sharp price increases add
up to imflation. We have seen the destruction of the relative price stabilicy
this country has emnjoyed in receat years.

RO
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“ISSIGHT INTO COMPLEX ISSURS OF THE DAY”

I have set uyself a formidable task-~to discuss with you the complex lssues
of the day.

The American people today have many concerns, many preblems, sad they are
indeed complex.

Many of these concerns were drvamatized ss issues im the 1966 election campaign.
L shall seek to discuas these issues as X ses them, 1If st times I seem partisen,
it is not with delibevateintent. It is simply & reflection of my own views on
these eritical isswes.

What are the mejor Lssues of the day? Chiafly, they sre inflation, the ocutleck
for the economy, success or fallure in the war on poverty, how best to deal with
the persistent urban problems of air end water pollution, mass trensit, traffic
congestion, and rising erime rates, how best to achieve equal rights for all our
eitisens, how te bring the Vietnam War to an honorable conclusion while thwarting
Comsunist sggression and expansion in Southeast Asia.

Perhaps I can shed some Llight on these problems for you. I will cry.

Americans this year have been very much concerned about s disturbing rise in
the cost of living. Slice them any way you like, these sharp price incresses add
up to inflation. We have seen the destruction of the velative price stability
this country has enjoyed in recent years.
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fvidence of this is contained in the Consumer Price Index figures for the
month of October as prepared by the Bureau of Labor Statistics. In October, the
cost of living rose for the ninth cossecutive wonth. This meens the psce of
taflation has pot diminished.

mmdmu.‘q-p‘mumﬂam.ﬂ&nuh
too much. nunummmummmmw.

mmumummmn-m-nmmum
in late 1965, When the Administration failed te act, the Federal Reserve Board
anuo—uulm-undumcmm
screws ever since.

There ave those who condemn the Reserve Board for this action, but the truth
umuﬁ-w»mmumuuumu
challenge of inflation.

The Administration did take some anti-inflatiomary actions im 1966--reimpositic:
of some Federal excise tames and accelerated withholding of Federal income tames~-
but the effect was quite minimal. The gemeral policy of the Administration was
one of weteh awd wait,

When the heat from the iaflation fire became unbearable, the Aduinistration
sought and Congress spproved a li-month suvspension of the 7 percent tax credit
allowed businesses on investments in plant expsnsion and improvement.

I said st the time that this was & case of “too little and too late™ because
t believed then, and I still do, that the Aduinistration had sllowed the proper
time for strong anti-inflation wedicine to slip by. Also, I doubted whether
suspension of the fovestment tax eredit would accomplish the objective set for it

becsuse ite impact would mot be felt perceptibly until perhaps mid-1967,
(MORE)
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spanding to offset the tresendeus cost of the Vietnam Wer, cool off the economy
and blunt the inflationary pressures which were damaging the ecomcmy. We also
folt that if spending cuts sctuslly carried out would not do the job, an income

tax incresse was another potentisl tool in the bettle against inflation.

Nany of us did not wvule out & tax incresse then-~in the spring of 1966-<but
I now feel & boost in imcome taxes might bring on adverse economic conditions.
Thers ave signs that the economy is slowing down despite the continued rise in
the Consumer Price Index. It is still vitally important to mske the Federal
spending cuts that Republican leaders advocated in January, 1966, aad throughout
the second session of the 89th Congress. Reductions in non-essentisl Pederal
spending would bave been good medicine fer the ecomomy then. Spending cuts right
now would be an effective and beneficial antidote for the inflationary pressures
still present in the economy.

There will continue to be inflationsry pressures im 1967, New contract talks
are coming up in mearly every American industry next year--stedl, sutomobiles,
rubber, treansportation, and chemicala. You can be sure the cost of living will
be a big talking point as labor presses for more money.

You can be sure labor negotistors wem't be thisking in terms of the Administra~
tion's discredited 3.2 percent wage and price guidelines. The Administration
itself torpedoed its wage guidepost during this yeer's airlines strike. Now
Labor Secretary Willard Wirts is talking about a 5 percent imcresse s & reasonable

figure. 1'm sure his 5 peresnt is just & hepe aud & prayer beceuse lsbor will have

very mueh in mind next year what the worker's dollar will buy at the supermarket

and the clothing stove. Like the cost of ldving, labor's demends will be wp.
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I believe the economy cam sand should be guided by wisely used govermment
policiese«both fiscel snd monetary. The Federal govermment, by its sections, cam
kesp the economy moving at a healthy pace or, through mistaskes in judgment or
m.ﬂcﬁ-mom.

The Aduministration wede & serious mistake early this year is not acting
vigesously te helt inflation. That was the proper time to take such action--and
timing is of the grestest impertance in managing the economy. Heviang allowed
mmquoﬁy».mmmmmumm
pocketbosks of all Americans-~in jeopsrdy. I seid recently @ Pedersl income tax
fncfease in 1967 would be & tragic misteke. So far theve 1is no hard evidence to
change ny views. The Administration certainly has the buvden of proof and so far
has not presented & persussive case.

While the Adninistration has failed to fight inflation with amy wiger, it
has launched & multi-billion-dellar war ageinst poverty. 1 dea't think the War
on Poverty has been very suegessful., I don't think the results to date have
justified the expenditure of more then §2 billien. The progrem has not been run
well, end the basic approach has been wrong. Where anti-poverty efforts have
succoeded, as in Michigan, it is becsuse local leadership bas produced vesults
despite bungling at the Federal level.

The need in the Poverty War 4is a shift in ewphasis awey from the braia trust
in the Office of Nconomiec Opportunity. Incentive gramts should be offered to the
states on a matehing basis, and states should be given move suthority im the

operation of programe within their boundaries. At the same time, every effort
should be made to enlist the aid of private industry ian local anti-peverty projects.
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At the Fedeval level, overlapping should be eliminsted and ved tepe should be cut
by shifting golng programs like Head Start te older established agencies.

0EO Administrator Sargent Shriver has complained he doesn’t beve enough
woney for fisecsl 1967--only §1.6 billica. Money alone won't win the poverty wer.
But perhaps a fresh approach snd & genuine Federsl-state-local-and-industry
partaership csa.

Spealing of somsy end congressiounal appropriations, I am often asked wheve
1 would cut Pederal spending to hold down or eliminate the Federval deficit and to
fight inflation. One place I would cut is the space progrem. While I am just es
prouwd as every other Amsrican of cur space accomplishmeats, I do not believe it
is essential that we do everythiang on a crash basis.

Thet reminds me of the crack that our irrepressible friend, Admirval Rickover,
once made about Federal spending. Adm. Rickover said that if the Soviet Union
should suddenly announce it was going to send a man to Hell, there would be st
least two Federsl agencies up before the appropristions cemmittess of Congress
the next day, demanding funds to meke sure this country got there fiwst.

It's often seid that some mewbers of Congress believe there's no problem
that can’t be selved by appropristing » few move billion dellsss. Yeu may have
gathered that I am not one of them.

It is estimeted that §96 billion in Pederal funds has been poured into our
cities in an sttempt to make them communities in vhich 2 man can be proud to live
and dream and veach for the stars.

We're all familiavr with the problems of the cities-~busper-to-lumper traffic,
air and water fouled with poliutants, high crime retes, slum conditions, inequality

of opportunity for jobs, educstion and hewsing, and lack of sdeguate recrestional
facilities.
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The approach that has beon vsed to sttack these problems is Nederal granmts-
in-aid. The Federel govermment has become & shopping center where city officials
floek to try to pick uwp vhat Vice-President Hubert Rumphrey cells Fedarsl “goodies.”
Lf sunicipal officisls don't get what they went in cne shop, they try asother.
in many cases, more then one Federsl sgency dispenses money for the came problem aves.

1 recently heard a freshman Democratic congressman vremark that the duplicstion
of Pederal progrems in Washington didn't bother him a bit, It meant, he said,
that if eity officials from his distriet rean inte a vesdblock in one federal agenecy
they eould slways try snother one where the purse strings might be looser.

I want to see the problems of our eities solved. And it will take billions
of dollars. But I don't believe all the expertise resides in Vashington, and I do
think there is & tyewmoundous duplication of effort, much wheel-spinning and waste
wotion., The esphasis now is on Federal solutions to lecel problems--asnd X don't
believe that is the only or best answer in the decade shend.

These who now make policy in Weshington csall the present Federsal epproach to
loesl probles-solving "creative federalism.” 1 submit that it often is destructive
federalisa ia its existing form. The reasen is that the Federal govermmeat sets
up the ground rules and makes the big decisions.

While local officials weit for the Washiangton bureaucrscy to asct, local
creativity often languishes or dies a~borning. “llli.“m,_“ﬁ
Federal funds, the line gets longer and longer, and losal projects mark time for
years.

1 feel cortain that stste snd loeal officisls can solve their problems, givea
the proper rescurces to do the job. When I spesk of resources, I spesk of money.
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The states and local units look to Weshington because Washington is the giant
tax collector. Wnshington now gollects substantially morve thae £100 billiea a
yoar while the states struggle slong with a property tax, perhaps & sales tax, and
muuadm:m—mmdmmmtmmm

The cities and other local units, after velyisg principally on the property
tax for years, now are searching for new revenue sources, including municipal
income taxes.

Yet the states and cities run te Washington to try to grab off some of the
so-called “"goodies."”

This Ls & system vhich produces progress oaly in fits snd starts sad leeds
in some ceses to stall and delay in local projects. It is not getting the job
done. Our cities are continuing to deteriorate, and the {light te the suburbs--
for those abls to flee--goes on.

What is the answer? 1Is it billiocns wpom billions more inm Pederal grante-in-aid’

That is vhat President Johason proposed in his speech lsst August in Syracuse,
N. ¥. We seid Pederal aid to cities has been increasing at a vate of §& billion
& year and promised mora.

But the grants-in-aid approach doesn't appear to be working. We need someShing
better, something that will fmprove the qualify of American life in cities 2ll
across America. 1 think that"something” is Pedeval revenue-sharing.

I believe Federsl tax-sharing--diverting s percentage of Federal revenue to
the states snd cities with & miniwus of strings attached is & far better answer
to our urban 1lle. I believe it will do the job where categorical, M!h/,;ﬁﬂ

grents-in-aid have failed. I believe this because locel officials arve better

o S
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equipped to solve local problems than so-called Washingtom experts. This is se
becausa esch community knows its own problems best, and no one communicy's problems
ave exactly like those of any other.

While wo struggle with inflation and urban ills at howe, we find curselves
locked in 2 seemingly endless conflict halfway around the world, ceught up in @
war most Americans dom't fully wanderstand and some refuse to support.

dsericans wish most fervently for an end to the Vietnam War. But because
-mcm.&hu‘am"h.nnd-.ln&um-h-
honorsble terms and only if in ending it we can preserve freedom of choice for
the people of South Vietnem.

Perhaps the National Republicsn Coordinsting Committee has best expressed
the genersl objective of the Aserican people in Vietnam. The Committee in
Dacember, 1965, stated: "We do meot sseh the unconditional surrender of North
Vietnan; we week the unconditional security of South Vietnam."

I bave long felt that no matter how successfully we might prosecute the war
in Vietaam, we could not truly wia it end we would not gaim usconditionsl security
for the South Vietnamese unless we also win the war of pacificatien.

This is the key to ending the Vietnam War honorably and meking it possible
for the South Vietnamese to live in pesce under a goverament of their own choosing.
That is vhy I wes pleased to learn veceatly that South Kovea will send &
10,000-uan Kovean Peace Corps to South Vietnam by the end of next year to assist
in promoting the social and sconomic development of that war-tora country. It is

said that vitimately this Kovean Peace Corps will susmber 20,000,

It slso was snnounced recently that more thaa half of the Scuth Vietnanmese army
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iu time will be exployed to hold sress cleared of the enemy and in pacification
efioxts.

In eddition, the Administration has just undertaken s thorough veorganisatiom
of our AID organisstion in South Vietnam.

These moves, if they prove productive, are the basis on which pesce and
progress can be achieved in Vietnam. These are hepeful esigns.

But do not be deceived. Right now e arve not wianing whet I call "the other
war"~«the program of pacification. In aress presumably under government control,
the Vietcong moves back in at night and takes over.

Gur best hope for withdrawal of U.S. forces from Vietnsm lies in the success
of the pacification program.

1f it does uot succeed, it means nothiag for the United States and six other
naticns to weet at Menila and pledge s withdrawal of allied forces from Vietnsm
ouce aggression ceases and violence subsides.

1f the pecification program faile, U.S. withdrawal from Vietvam would soon
vesult in a takeover of the sountry by the Vieteong.

I have touched on some hard-gore issues here today. Your lupression may be
that the U.8. government is so beset with problems both foreign and domestic that

we dou't know which way te Sura.

You and I would all despair Lf we didn't fully appreciste the stremgth and
the wisdom of the American people.

We know that ocur nation is stromg and vital, its pecple rugges and persevering,
its character one of indomitable courege and above sll a ssvisg sense of humor,
All this plus & form of governsent usmatched in the history of menkind!

find we know that vhatever the erisis, cur Nation will prevail because its peoplc

are wvilling to teke up the toveh of sserifice and to stend wp for freedom. JThamk yo
¢ede





