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JERRY FORD

May 3, 1961

The last issue of our REVIEW concluded with the statement that the House of Repre-
sentatives during the week would have an opportunity to approve more "backdoor spending'
or demand greater fiscal responsibility as it completed action on S. 1, the Area Re-
development bill. Unfortunately,thc House chose to approve more "backdoor spending.”

By a vote of 223 to 193, the House accepted the final version of $. 1 including
the provision added by the Senate eliminating a House requirement for annual appropria-
tions to finance the redevelopment bill. The Congress surrendered to Administration
demands that it be allowed to use all the funds authorized withoﬁt having to give an
annual accounting or to justify an annual appropriation to the Senate and House Committees
on Appropriations.

Rep. Clarence Cannon, the Democratic bhairman of the House Committee on Appro-
priations in discussing this bill on the floor of the House said: "I ask any of those
gentlemen who are jamming this bill through the House to give us the total amount the
U. 8. Government is obligated to pay. Nobody &nows. There is no way for anybody to
know. We have been shoveling money out through‘the back door at such a rate there is
no way to estimate it....And mind you it is not defense money they are spending. It is
non-defense money that is throwing us into the red....It is like money in this bill--
taxpayers money for a few favored spots in the country-:that is running up our national
debt--and running down our ability to defend ourselves."

May I emphasize that these are not my words but those are the words of a Democratic
House leader from Missouri who has been a member of Congress since 1923,

This vote in the House has been hailed as a victory for the Administration:
"Congress has capitulated; a strong executive is in control." Truly the House buckeled
under in this instance;certainly the Administration spokesman brought pressure to bear
on many congressmen. This is regrettable. One would wish that Administration leaders
(and I exclude the President here) would be as diligent in halting the spread of foreign
ideologies around the world as they are in winning a victéry over the Congress in
domestic affairs. Strong, vigorous, and effective action against the perilous Communist
congpiracy in Cuba, Laos, and elsewhere should be much more in evidence than an over-
whelming desire to achieve domination over the Congress on domestic legislative proposals.

-THE PRESfDENT'S MESSAGE ON TAXES: Today, the House Committee on Ways and Means
opens hearings on the President's recommendations on tax revision outlined in his message

of April 20th. Few will disagree with Mr. Kennedy's purpose of providing a "more



equitable tax structure, and a simpler tax law.'" While the message promises that a
comprehensive tax reform program will be submitted next year, it makes recommendations
for action this year on tax incentives for modernization and expansion of industry, the
tax treatment of foreign income, and on taxes concerning capital gains, and on coopera-
tives and financial institutions. Mr. Kennedy also requested funds for additional
Internal Revenue agents and suggested that Congress authorize individual "account numbers"
as a means of improving collec:ions. He further recommended a 2¢ a gallon tax on jet
aviation fqel (nowitax free) and the continuation of the present tax rates on corporate
income and excise taxes and on alcoholic beverages, tobacco, automobiles and telephones
which are scheduled to be decreased on July 1.

~ Of particular interest to individuals were Mr. Kennedy's recommendations that a
. 20% withholding tax be applied to dividend and interest income, that the $50 dividend
exemption and the 4-percent dividend credit bg repealed, and that tax deductions under
an "expense account" be further controlled and curtailed.

Some of the Bresident's recommendations must be adopted; others»should be given

4 sympathetic congsideration, while a few appear to be unsound. For instance, I think the
Congress should take a>;ong and careful look at his proposal to repeal the $50 exemption
,Vpresently granted on inqomgrderived from dividends. In fact, I would extend this exemp-
tion to income derived from interest.

I believe our government should encourage and assist the small investor. To exempt

$50 of dividend income from taxation serves the public interest by encouraging a

: broadengd base of ownership in American private enterprise. Since 1954 when this exemp-
tion provision became law the number of shareholders in American Corporations has about
doubled. 1In 1959 about 28 percent of all shareholders in publicly-held corporations

in the United States had incomes under $5,000 a year.

If we believe strongly in the American Way of Life we must encourage private
savings and ipvestments. The Communists would have the dictatorship own the major means
of productioq. Wg who reject tbat theory ought to give all our citizens an incentive

_toﬂgnvest in the American freeﬂenterprisg.system. The $50 exemption is significant to
the small investe;;_it means 1i;t1e or nothing to those of great wealth.

It is_yg:iogsly estimated that today it requires from $10,000 to $20,000 to provide
. a single job in industry., It seems to me thatye strengthen our economy and help -labor

and management alike when our tax policies encourage those in the lower and middle income

. ., brackets to help supply the investment capital needed to provide jobs in industry.

Rather than eliminate the $50 tax exemption on dividends I would extend this provision
to include interest. Then those who place their savings in banks or building and loan

associations would also be rewarded for investing in our way of life.
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JERRY FORD

May 10, 1961

More federal spending and greater concentration of power in Washington again marked
"legislation approved by the House of Representatives last week. A water pollution
control act was passed and the amendments to the Federal Labor Standards Act were sent
to the White House for signaﬁure. '

Because most of us (including your Congressman) are for pure water and good wages,
it would have been convenient to vote "yes' on both issues. But following a careful
analysis of the specific bills recommended to the House and the altermative proposals
which were suggested, I voted "no" on the final passage of both H. R. 6441, the water
pollution bill and H. R. 3935, the minimum wage amendments.

The pollution bill as passed increases the authorization for federal funds for
cewage treatment plants from $50 million a year to $100 million and the ten~year total
from $500 million to $1 billion. No provision is made in present law or the new bill
for the states to share in financing Fhe construction of amy local sewage disposal plants.
Moreover, the new bill (H. R. 6441) changes the law to cover not only pollution in
"interstate" waters but in all ''mavigable' waters. This greatly broadens the authority
of the federal government and can only result in eventual weakening of the states' anti-
pollution programs. Testimony at the Committee hearings indicated that even under present
law the Federal grant program has tended to slow down local effort while municipalities
waited for their turn to receive a hapd-out from Uncle Sam.

The alternate water pollution proposal which I supported reduced the overall cost
from $1 billion to $750 million and’ mequired that the states match federal funds
beginniflg in 1965. Furthermore, it retained the current provisions of law which restricts
federal authority to the coverage. of éoilutibd of interstate waters endangering the
health and welfare of persons in more than one state. This means that each state handles
those water pollution problems which exist solely within its borders. This seemed to me
to be sound as did tﬁé provision ‘to require state financial cooperation after 1964, .

' Tf wé are ‘to'maintain ‘the ‘autharity and respect of the states and local governments
we must say "no" to - specific legislation which concentrates more and more power in the
bureaucrafs at Washington. If we are to balance the federal budget, reduce the debt and
annual "interest ‘costs; and strive for tax reduction, members of Congress must say "no' &
to specific legislation which adds ts the tax burden. ‘Unfortunately, in many instances

the specific projects in and of themgelves are desirable and even laudatory. But the
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the larger consideration ought to prevail.

MINIMUM WAGE LEGISLATION: In 1937 when President Franklin D. Roosevelt asked for
the first federal minimum wage law, he said it should cover "those who toil in factories.”
FDR also caid that "there are many purely local pursuits and services which no federal
legislation can cover.'" Franklin Roosevelt was right in both instances. Factories in
Michigan produce goods which compete with those made in other states. If Michigan
factories are to provide jobs they must sell their products. Lower wage scales in other
states can mear fewer jobs in Michigan. A federal minimum wage law fof tﬁése who work
"iﬁ’faétorieé is justified and $1.25 an hour today & justified minimum.

Buﬁ the.legislation sent to the President goes beyond raising the minimum wage feor
those in factories or those presently covered. It takes in "many purely local pursuits
and services." Insteadrof regulating wages of businesses engaged in interstate commerce
or which have retail‘establishments in more than one state, the bill to be signed by the -
Presidént coveré.émployees who handle, sell, or otherwise work on goods that have moved
in ccmmerce. ié be sure thgre is a dollarjvolume iimitation such as $1 million in
armual sales for retail stores and $250,000 for gasoline service stations. But once this
authority is established, the dollar figure may be reduced so that Washington could
control every cormer drugstore and neighborhood grocery.

' Fufthéfmére, by setting up a dollar-volume rule the legislatioﬁ c;eates the un-
tenable'situatioﬁ wherein a fe& dollars fluctuation in sales makq;thé difference between_ 
compiianée and-non»cémpliance. And a little juggling of figures can ﬁlaée employees
inside or outsidé the law.

I éinéerél& hopé moreover that the passage of the new law will not'fesult in 1st
of empioyﬁené B; part-time qrvmarginal_workers. "If small local business.éan't continue
to'empiby'sﬁ;h ﬁélp,.everyopg.including the government loses.

'fEbERAL HiGﬁWAﬁ ACT: I votgd_in favor of: the third major legislative measure
passed by the House last week, the Federal Aid Highway Act (H. R. 6713). This bill
increases th; éuthofizeé éxpénditures for the interstate highway system by $11.56 billion
making a totai of éé? billién.: This '"largest peacetime public works program in tke
histbr§‘6f the.Qérld" was initiated by President Eisenhower in 1956 and is sche&uiéd to
be completéé:in 1é72.

'Téwhelp financé the highway spending program the bill included a revenue-producing
tax prdgramgr The Afcent a galloq tax on gasoline and diesel fhél will continue. The
excise taxeéxﬁn tirés, tubes, aund tread rubber are increaséd'SIightly as is thg use fax
on heav9 Qéhiéles. .As you may recall President Kennedy recommended substantial.excise
tax increéseéioﬁ éhése‘items but the House in the main exercised its own judgﬁent and
rightly;SO.i.The‘£i11>is estimated to provide an additional $9.8 billioh betwéep noﬁ

and 1973 for thé highway trust fund.
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Commander Shepard's recent flight into space was the culmination of years of effort
on "Project Mercury" and the promise of an American in orbit possibly this year.

In March 1956 the Air Force initiated a project concerned with recovering a manned
capsule to be placed in orbit and some basic studies were conducted. By January 1958
seven proposals from industry to develop an orbital vehicle were received by the Air
Force. 1In August 1958, President Eisenhower ordered implementation of the program and
transferred $30 million to "Project Mercury" whose objective was to achieve manned or-
bital flight.

It is interesting to note that in 1958 the Army proposed to place a man in a re-
coverable capsule which would be boosted through a ballistic trajectory to a height of
about 150 miles, with a recovery by parachute about 150 miles from the starting point.
This was to provide a 10-minute test of man's reaction to weightlessness. In 1961 Cmdr.
Shepard went 115 miles up, 302 downrange and experilenced 5 minutes of weightlessness.

In 1958, Dr. Hugh Dryden, Deputy Administrator of NASA, indicated that the U. §.
would achieve a manned orbital flight sometime in 196l. This also now appears as a
likely achievement.

To place a man in orbit required the development of a workable and safe capsule and
the modification of the Atlas missile to an absolutely reliable vehicle for supporting
life,

Cmdr. Shepard's flight demonstratéd that most of the capsule pcoblems have been
solved. The Redstone missile at 5,000 miles per hour apparently caused no harm to the
man in the capsule. To put a man in orbit will require speed at 18,000 miles per hour
and an Atlas missile booster will be used for the propulsion. Originally designed to
carry a warhead and to destroy itself, the Atlas had to be modified to carry a manned
capsule,

Two successful orbital shots must be completed before the U, §. orbits a man. The
first will test a capsule in orbit without life to check our tracing and computing
systems, the capsule's return to earth, etc. The second will carry a chimpanzee to test
the missile and capsule's capacity to support life and return it safely to earth. Only
when these tests are completed satisfactprily will U. S. attemptto put a man in orbit.

In the past three fiscal years the United States has put about $293 million into
Project Mercury. It is estimated that the total cost will be about $400 million and it

may go to half a billion dollars. And this 1is not our entire space program. The U. §.



has additional wilitary and non- military projects in this area.

Some have raised the question of '"Why?'" 1Is this a necessary and justifiable ex-
penditure of public funds? In answer I think there are two basic considerations and a
number of practical aspects. The first basic point involves the cold war and the struggle
for the minds of men by the forces of freedom and the fqrces of Communism. The cold war
is being fought on many fronts of which the technological is of major importance. The
neutral and uncommitted peoples of tﬁé world as well as others presently enjoying a life
of freedom are watching our techqolog;ga? developméﬁt and our space ekploration. For many
of them this area provides a test for the strenéth and merit of Democracy and Communism. -
More than our prestige is involved. The affiliationé of peoples may be affected by our
technological success or failure. We cannot ignore space exploration and let the Soviets
man the universe. ¢

A second basic consideration involves the natural curiosity of man and his exploring
spirit which through the centuriles has paid direct and indirect dividends. Columbus had
to beg funds for ships and supplies to sail west to get east. To many this didn't make
sense. He sailed for the Indies and found a new world. What he discovered far exceeded
what he intended to find. No one knows today what benefits mankind will derive from space
exploration. The final answer won't be available for decades.

But we do know now that men and machines in space will have significant and con-
structive effects on air and surface navigation, on weather prediction and control, on
TV and other communication media, and on the military systems of man including the
defense and security of our country.

SLOWDOWN ON MISSILES: While Cmdr. Shepard was receiving deserved honors in Washing-
ton, Senator McClellan's Permanent Investigating Committee was revealing that during the
past 4% years 327 strikes occurred at 22 missile bases causing a loss of 162,872 man hours
of work. One-third of the walk-outs were at the Cape Canaveral test center.

Witnesses before the Committee told of walkouts called on trivial grounds to slow
projects so workers could collect overtime, sohetimes putting weekly wages to more than
$700 for journeyman elegtricians. A government contract officer at Canaveral said that
when he refused to authorize overtime on a job which was on schedule, electricians on the
project walked out for eight days. Jurisdictional disputes between unions resulted in
slowdowns and featherbedding as well as strikes. It was reported that at Cape Canaveral
the work productivity was about 40 percent of normal work output. Authorities there state

‘that had it not been for these delays we would have been six months ahead in our space

program. This may mean that Alan Shepard could have te en the first man in space.

As a result of the McClellan hearings, Secretary of Defense McNamara has directed
the Air Force to take steps to assure that efficient production methods are employed at
missile bases. Secretary of Labor Goldberg has called conferences on the matter. We can

all agree that prompt and effective action is necessary.
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JERRY FORD

May 24, 1961 o

Six roll call votes hgve developed in the House of Representatives since my last
report on specific legislative action.. I voted affifmatively with the majority in three
instances, was paired for two measures one of which passed, and was paired against one
bill which was approved. |

If a member of the.House knows that he will not be present when a vote is to be
taken, he may arrange for a ”pair"kby which another’member holding opposite views is
matched with him. Neither aqtually votes and their absence does not effect the outcome,
but the views of each may be shown in the Congressional Record at the time the vote is
taken.

On May llth the first B-52H intercontinental SAC bomber arrived at Wurtsmith Air
Force Base at Oscoda%:Mighigap. Aé a memSér éf the Committee on Appropriations for the
Department of Defense, I waérinvited to ﬁhé céremoniés marking this occasion. Michigan
will serve as home for ;he first squgdron‘of SAC's newest and most formidable bomber and
I was pleased to par;icipaté in the event. I therefore was 'paired" on three votes-
scheduled for that day. ;

I am recorded as being for the extension of the Mexican farm labor program for two
years. The use oftﬂexiqanvnationals as farm lébor in Wéstern Michigan has proved
generally satisfgctpry, supplyiﬁg a much needed demand for efficient and skilled agri~-
cultural‘labo:.‘ | -

. I am recorded as opposed to a biil réising the limit on the total amount to be paid
officers and staff of the P?esidentis Council 6f Economic Advisors from $345,000 to $2
million. ;he,;;mitatiog was originally set in 1946 specifically to prevent “empire
building' by}thisvagency. While some inéreasé undoubtedly is justified and I was "paired
for" a motiop gq,place the iimii af $700,000, there is no good reason for upping the
limit_to‘$2;mjlliqn. | | |

Two votes came on the éuestibn of setting Qp an Office of International Travel and
Tourism in the Depar:ment of Commerce to encourége foreign residents to visit the United
Sté{eé. Tﬁe first vote came on a Resolution to 6onsider,the bill. I voted "yes" in
order to give the House an oépoftunity to pass on an issue approved by the Committee'bn

Interspatgfﬁéd Foreign Commerce and cleared by the Committee on Rules. While I had some

}

;ééégﬁagibﬁéfébout the need for this new office and program, I did support the bill
(Ht R;’4614) on final passage because additional foreign visitors to America can help

business at home and have a favorable impact on the "dollar-gap" problem.
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I also endorsed House-Concurrent Resolution- 226 which indicates Congressional
support of U. S. cooperation with the Organization of American States against Castro's
Communist government in Cuba.

POSTAL RATES: For the past three weeks the House Committee on Post Office and Civil
Service has been conducting hearings on Postmaster General Day's proposals to increase
postal rates. President Kennedy eétimates the postal deficit this year at $827 million
or over $2.2 million a day. The bésicIQhestion in&olves.the degree.tq which the taxpayers
‘are to subsidizé‘the users dffthé.méilﬁ Coﬁgress‘ééve its theoretical énswer to pﬁig
+question'in the Postal Policy Act of 1958 when it said: F”Postal raﬁes apa fees sha}l be
adjusted from time to time as may be required to produce the am;untvéf févenue approxi-
mately equal to the total cost of operating ﬁhe.postél é;tablishment.less thg amount to
be -attributable ‘to the perféfﬁance of public sérvices;..”

As ‘a practical matterfﬁhe Congress has nof impieﬁented the basiq principle it es-
tablished. This is not to suggest that postal revenﬁe should immediately ﬂe increaged
by over $800 million annually. The Congress however, accordiqg to President Kennedy,
should take steps promptly to reduce the gap between posﬁal receipts and expenditures.

e Sl R .

Postmaster General Day and the President want to réise‘the 4-cent postage on letters
(first-class mail) to 5 cents and the 7-cent airmail rate fo 8 cents. This would mean
that first class mail would be paying 125 percent of its costs. The Postmaster General
justifies a rate in excess of cost on the basis of thé Postal Policy Act which holds that
rates on first-class mail must be sufficient to cover costs plus the value of preferred
handling. He further points out that first-class accounts for one half of all mail volume
and therefore to make any real dent in the deficit, the rate on letters must go up. To
demonstrate that 5¢ is still a bargain, Mr. Day reports that since 1932 when the 3-cent
letter rate became effective, the Consumers Price Index has risen 118 percent and the cost
of handling a first-class letter has increased 130 percent. But letter rates have gone
up” only 33 percent.

Postmaster General Day téld the Committee that newspapers and magazines (second-
¢lass mail) will account for $340 million of this year's postal deficit. Now paying only
23 to 25 percent of its way, third-class mail will assume 41 percent of its costs under
rates proposed by Mr. Day. This means that the average general-interest magazine now
paying about 2 cents per copy for postage would bé charged 3.3 cents.
betiriThird-class mail, largely advertising material, presently pays 67 percent of its ..
way and contributes about $250 million to the annual deficit. The proposed increases
would ' bring in $212 million and put the cost coverage at 94 percent. The rate on bulk
advertising cirgulars, for instance, would go from 2% cents each to 3% cents.

Until hearings have been completed and the Committee on Post Office and Civil
Service has made its recommendations, we cannot pass final judgement on the new.Adminis-
tration proposed rate increasgs.A However, the Congress does have an obligation to weigh
most carefully whether the Post Office Department annual deficit of $827 million should

be paid for by all taxpayers or whether the Department's deficit should be reduced by
additional charges against the users of mailing services.

i3 SRR




Y Wkt Revin

JERRY FORD

June 7, 1961

Little activity was in evidence on the floor of the House of Representatives during
the Memorial Day week. Committee work did continue and one appropriation bill was approved
by the House. On Monday the Committeeron Appropriations reported a bill appropriating
$751,300,050 for 19562 to operate the Departments of State and Justice, Federal Judiciary,
U. S. Information Agency, and Commission on Civil Rights. The Committee cut over $54
million from the amount requested by the Administration yet the appropriation was $4.5
million more than was approved for fiscal year 1961. The House endorsed the Committee's
recommendation on Thursday.

On Friday the full Committee on Appropriations met to ratify the work of its sub-
committees concerned with the budgets of the Department of Agriculture and of the Inde-
pendent Offices (agencies in the Executive Branch not under the jurisdiction of a cabinet
officer). The Department of Agriculture was allocated $5.9 billion while the Independent
Offices will cost $8.4 billion in 1962. 1In the bills as approved, the Committee cut a
total of $342 million from the President's request but the overall appropriation for 1962
will exceed that for 1961 by $1.8 billion.

In the appropriating process, the initial request for funds by various offices and
agencies is reviewed and revised by the Department or agency heads. Their budget requests
then go to the Directcr of the Bureau of the Budget who, as the coordinating officer
appointed by the President, decides what items and what expenditures are "in accordance
with the program of the President." The President then sends his requests for funds to
the Congress. In the House of Representatives subcommittees of the Committee on Appro~-
priations (50 members) conduct hearings at which administrative officials explain and
defend their requests. In subsequent executive sessions the subcommittee '‘marks up" a
bill, deciding the dollar amounts to be allowed each item. Action by the full committee
" and the House of Representatives follow; the bill then goes to the Senate for further
consideration.

For five hours last Wednesday my subcommittee on defense appropriations, headed by
Rep. George Mahon of Texas, heard Secretary of Defense McNamara and Gen. Lemnitzer on
behalf of the President's request for new spending authority for certain aspects of the
big booster project related to the 'moon-landing' program, some new procurement for the

ground forces and additional personnel for the Marine Corps.

THE TAX BILL: The Committee on Ways and Means plans to conclude its hearings this

Friday on the recommendations for tax revision made by President Kennedy. In most part



the testimony heard has been in opposition to the specific proposals which would sub-
stantially change existing law. It is too early to predict the nature of the final bill
but we do know that approval has been given to an extension of the current corporate and
excise taxes which are due to expire or be reduced on June 30. Republican members of
the Committee attempted to effect the repeal of the taxes on transportation but were
defeated.

EDUCATION AND LABOR: The Committee on Education and Labor has voted 18 to 13 to
report H. R. 7300, the Kennedy Federal-Aid-to-Education bill. Pegged to cost $2.5
billion in three years, it provides federal subsidies for school construction and teachers'
salaries. Once such a bill becomes law, it means a permanent program of federal grants
which will cost the taxpayers billions of dollars a year. I am 100 percent opposed to
the bill as reported.

This same Committee on May 26 reported H. R. 7215, a bill authorizing grants and
loans to help coclleges expand academic facilities and to provide schelarships for capable
students who could not otherwise go to college. The Committee bill varies .considerably
from that proposed by the new Administration, a development which helps to account for the
fact that only five members of the 3l-man committee actively opposed the bill as reported
Its cost -over "a five-year period will equal $1.8 billion which is considerahly less than
that reccmmended by President Kennedy.

This committee initiated hearings Thursday on a bill (H. R. 6774) to extend the
National Defense Education Act of 1958. This measure provides for loans to college.
students, fellowships for graduate study, and financial assistance for improving in-
struction in science, mathematics, and modern languages. It would continue and expand
the present program at a cost which will become evident only after hearings have developed
all aspects of the proposal.

It is apparent that student assistance provided.under-ﬁle- 6774 overlaps that
authorized in H. R. 7215 but the subcommittee majority refused to review the operation of
the present NDEA student-loan program before acting on the new scholarship plan provided
_in H. R. 7215,

If all three bills of this committee .are passed by the House and become law, Uncle
Sam will be building college facilities and elementary and secondary schools. as well as
paying teachers in every school district in the country. Under such programs the federal
government will be sending high school graduates to college, training their teachers, and
supplying graduate fellowships for advanced study. All of this--and not a word about
paying the bill. Not one of these proposals includes a method of financing the cost. Many

of these projects sound fine and helpful---but let's also be practical: who pays the bill?
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JERRY FORD

June 14, 1961

Because it proposes a NEW and UNCHARTED federal program costing BILLIONS of dollars,
the Aid-to-Education bill presently before the House of Representatives is a most vital
piece of legislation. Should this proposal be enacted into law there will be no turning
back; our federal government wxll be committed for generations to subsidies for school
construction and teache;s salarles in every state regardless of need, and the Federal
bureaucracy will extend its:authofity and power into every primary and secondary class-
room inlthe country. I am absolutely opposed to H. R. 7300, the '"School Assistance Act
of 1961" recently recommended by the House Cummittee on Education and Labor. I am equally
opposed to a 51m11ar blll S 1021, passed by the Senate on May 25th.

The House bill, which is endorsed by President Kennedy and his administration as
in the Senate bill, should NOT be enacted for many sound and compelling reasons:

1. Although this bill is limited to three years, any program which subsidizes
thousands of school districts and hundreds of thousands of individuals throughout the
country cannot be halted after three years. Secretary Ribicoff and other proponents,
including Senator Vayne Morse who guided S. 1021 through the Senate, acknowledge that this
legislation initiates a permanent program of federal subsidies for all public grade
schools and high schools in the 50 states. We are not dealing, therefore, with a tempo-
rary emergency program to meet a special crisis in school construction,

2, Uncle Sam will hand out tax money to every state at a minimum of $12 per pupil
whether the state needs help or not. New York State will get nearly $45 million in fiscal
1962; California is allocated over $44.5 million, and Texas is to get over $47 million
($§17.69 per pupil). I cannot understand why taxpayers in Michigan must contribute their
substance to these and other wealthy states who are well able to meet their own educa-
tional obligations.

3. The bill authorizes a federal expenditure of $2.4 billion in three years but
neither Lt’nor its sponsors suggest any means whatsoever of raising the revenue. With the
national debt at $2§0 billion, the deficit anticipated for fiscal 1962 already at $4
billion, the interest charges in 1962 in excess of $8.5 billion, it is only being pragtical
and honest to inquire as to where the money is coming frpm. Will proponents of this bill
also sponsor new or increased taxes, or will they be content to add to the deficit and'
pass greater interest charges on to our children and grandchildren? This vital question

deserves an immediate and constructive answer. ' The first $2.4 billion is just the

beginning, the down payment on a perpetual federal obligation. The $12-per-pupil minimum



will not last. Some of the bills introduced relative to school aid have called for the
allocation of $100 per pupil--this is a manifestation of things to come.

4. Federal funds are to be distributed to the states for use by the public schools
basically in proportion to the school age population (5 through 17) without consideration
to the number of pupils in actual attendance in the public schools. This means that those
states and communities in which a relatively large number of students attend non-public
schools will feceive "bonus'" benefits while educating fewer students. Likewise, those’
states and communities in which there are a relatively high number of "drop-outs'™ beforé
age 18 will receive more money for doing less.

5. That there can he faderal subsidies without federal control is an illusion. The
bill says that no officer or employee of the United States shall exercise any direction
over any operation of any schoo]l system. In other sections it provides penalties for
states which do meet certain federally determined standards of state and local support,
sets forth procedures for fiscal control and fund auditing, gives the U. §. Commissioner
of Education the power to require "reports," and outlines labor standards for those
employed in school construction. Furthermore, every taxpayer has the right to expect ;hat
the Congress which levies a tax on him will at the same time insure that his tax money is
properly spent. The Congress has a legal and moral responsibility to do so. As a mini~
mum this will mean making sﬁre‘that buildings are "properly" constructed and that only
”quglified” teachers are subsidized. As the program develops and expenditures increase,
those who foot the bill will demand investigations on how well these teachers teach and
exactly what is being taught. Washington bureaucrats will then dictate and our locally
elected school boards wili have less and less to say about how the community's children
are educated.

6. The states and local communities are meeting their classroom needs without
federal subsidies. President Kennedy said we will need 600,000 new classrooms in the next
ten years. This means 60,000 classrooms’a year. Over the past ten years, average annual
construction has been 62,600 cléssrooms per year. We have ample evidence in Kent and
Ottawa Counties of this willingness of local communities to provide excellent school faci-
lities. There is no reason to believe this highly commendable attitude and trend on the
local level will not continue. However, thé promise of federal aid may well weaken local
effort and slow down overall school construction.

7. Teachers have been obtained and their salaries increased without federal sub-
sidies. Since 1900 the number of pupils in public schools increased 140 percent, the
number of teachers 250 percent, and the number of pupils per teacher was reduced by 11.2
percent. During the past geven years, the number of pupils increased 29 percent, the
number of certified teachers 40 percent, and the number of pupils per certified teacher
dropped by 2.4 percent to 26 pupils per certified teacher. Over the past 30 years
(1929-59) teachers' salaries improved 106 percent while the earnings of all wage and
salary workers went up 91 percent. Although the teaching profession has not been as well
compensated as its educational requirements and responsibilities warrant, the evidence.
indicates that states and local communities have made commendable strldes toward correctlng

this sitvation without faderal interference.

THIS DISCUSSION WILL BE CONTINUED NEXT WEEK AND OTHER IMPLICATIONS OF THE ISSUE
WILL BE CONSIDERED.
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Federal-Aid-To-Eduéétion is on the agenda for the House of Representativea. Last
week T outlined seven reasons why the bill (H,R.7300) sponsored by President Kennedy and
“‘recommended by the House Committee on Education and Labor should NOT be adopted. This bill
éstablishes a new, permanent program costing billions of dollars without indicating any new
- or additional source of revenue; it distributes funds for public schools to the states re-
gardless of need basically in proportion to total school population and not according to
public school attendance; the bill presently provides for some federal control and will lead
to extensive dictation over all schools by Washington bureaucrats., 1 pointed out further
that states and local communities have been meeting their school construction needs and have
been obtaining and paying teachers without federél subsidies,

In addition to these seven points which were discussed last week, there are other ob-
jections to H.R, 7300, the specific Federal-Aid-To-Education proposal before the House of
Representatives:

8. Michigan is scheduled to receive $30.7 million in fiscal year 1962 under the pro-
visions of the bill, but Michigan will PAY OUT for this project next year a total of $32,2
million., With a net state loss of $1.5 million, I can't understand how Michigan taxpayers
or Michigan schools will benefit.

9. While Michigan is to be paid $14.30 per pupil, Arkansas for example will get $22.52
per pupil. At the same time the average property tax on homes in Michigan is 2.9 percent of
the average owner's income. In Arkansas this percentage is omly 1.6 to 1.7. Most of the
states schedgled to receive the highest per pupil allotment have the lowest property tax on
homes iﬁ éoméaf{aon to average owner income in that state. For instance, Mississippi will
receive $24.03 but pays only 1 to }.2 percent in local property taxes. Massachusetts,on the
other hand, will receive the min¥fmum ($12 per pupil) while her home owners pay 4.4 to 4.5
percent of their income in property taxes. The evidence shows that some states with the
greatest alleged need have been putting forth a limited and below-average effort locally to
raise money for schools,

10. Five of the states to receive the highest per pupil allotment ($19.72 to $24,03)
are among the seven states which exempt wvarious new business from taxes. These (Alabama,
Arkansas, Louisiana, Mississippi, South Carolina) are also among the states which "steal"
industry from Michigan and other areas by offering great tax advantages. Michigan is a
victim of this piracy and is now being asked by H,R. 7300 to help pay the pirate.

11. Nothing in this bill prevents federal funds from being used to construct segregated



schools or to pay saularies of teachers in schools refusing to comply with the decision of
the Supreme Court on segregation. Anyone sincerely interested in civil rights and in
support of the U, 8, Constitution will have serious reservations on a bill which does not
encourage compliance with the Supreme Court decision of 1954.

12. H.R.7300 contains a second part (Title II) providing for continuation for another

three years of the special financial assistance for school districts in so-called "impacted

s o,

areés,” i;e., areas populated by families brought into the community because of federal
aer§ice or employment. This is an entirely different matter than subsidies for every school
district in the country and concerns a question which should be decided on its own merits.
~It is obvious that Title II was inserted to obtain votes for the bill from Congressmen f£rom
impacted areas. Such action borders on legislative sleight-of-hand.

* * * * * * * * % *

To oppose H,R,7300 is not to oppose the development of the best possible system of
American education., Some will accuse'the oppenents of H,R,7300 of "putting dollars ahead of
human values" and of "denying to each American child his birthright.'" The question before
the House of Representatives is not, Do we favor a good education for every American child?"
Rather the question is: '"'Should the federal taxpayers take on a new and uncharted spending
program under the specific terms of H,R.7300?" As I have indicated by the above analysis
of the bill, the answer to the latter question must be ''NO."

We who oppose H,R.7300 do want every child to have the best possible training that
school can offer. The Report of the Committee on Education and Labor pointed out '"that on
the average é man with a grade school education can expect to earn but $161,000 during his
lifetime, while the high school graduate can expect to earn $231,000 during his lifetime,
and a man with a bachelor's degree has a reasonable expectation of $382,000 of lifetime
garnings.'" Education does pay not only in monetary returns but in personal satisfaction
and commﬁnigy service. Education is certainly essential to ''good government and the happiness
of mankind'" as was so well stated in the Ordnance of 1787.

We who oppose H.R,7300 as reported by the Committee want each state and local community
to oberate-good and effective elementary and secondary schools in accordance with the com-
munity‘s-wishes and without federal bureaucratic control. Let's use our tax funds directly
at homéAﬁithout-siphoniﬁg them off to Washington where too much shrinkage occurs.

"There'are-certain limited areas in our country which undoubtedly need financial assis-
tance to construct adequate school facilities. These areas have children to educate but
lack a éufficient.taQ base to build schools. If the local citizens have truly demonstraﬁea
Fheir inﬁerest and concern by the maximum local effort, I believe some federal assistance
for school comnstruction under a tightly drawn formula is justified. I would vote to support

such legislation,
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last report on specific legislative action there have been 16 yea-and~-nay
votes in the House of Representatives. Four of these involved appropriations bills:
$751.3 million to operate the Departments of State and Justice, and the judiciary in
fiscal 1962; $5.9 billion for the Department of Agriculture, and $88 million as a 1961
supplemental appropriation for a number of agencies. Except for the Agricultural appro-
priation, I supported these bills. Prior to final passage of the $5.9 billion grant to
the Department of Agriculture, the House refused 184 to 196 to reduce the amount by $100
million. I supported this proposed reduction and when the $100 million was left in the
bill, I voted against the $5.9 billion appropriation.

The $100 million pertained to a part of the total agriculture conservation program.
President Eisenhower's 1962 budget recommended $100 million for this program. President
Kennedy increased the request to $150 million. But the Subcommittee on Appropriations
for the Department of Agriculture added another $100 million for a total of $250 million.

AAlthough all of us are proud of the achievements of the soil conservation service
program, there was no justification presented to the House for the expenditure of $100
million more than requested by President Kennedy for outright cash payments. Much of
the $100 million is not to go for true or typical soil conservation but primarily for
short-range subsidies, such as fertilizer to expand agriculture production. With the
government's current dilemma over farm surpluses, there can be no justification for an
expanded subsidy program to increase productivity. Rep. John Dingell, Democrat of
Michigan, said on the floor of the House, "If this House of Representatives today votes
this extra $100 million we can go home and look our taxpayers in the eye and say 'I was
a party to waste; we wasted, we shot, we blew $100 million of your money in a program
which goes far beyond the needs of the country.'" I agreed and voted against both $100
million and the overall appropriation.

Other recorded votes concerned a $12.5 billion authorization (not appropriation)
fér a long~term program of procurement of aircraft, missiles, and naval vessels for the
armed forces, a bill which was unanimously approved. I also voted for a technical change
in the law involving the Post Office Department and the ICC, for a technical change in
the agreement of the International Finance Corporation, and for a bill which would permit
confessions to be accepted in District of Columbia courts even though there is a limited

time lag between arrest and confession. .

TAX EXTENSION: While most of us personally would welcome a substantial tax re-

duction, we know as responsible citizens that adequate revenue is essential to sound



,gm-en-elment._dwﬂnm&—that -the present-state of the federal- treasury and the current-

demands made upon it preclude any general tax cut. It was imperative, therefore, that
the House vote to extend the present income tax rates on corporations and to continue
those excise tax rates which are scheduled to be reduced on July 1. Prior to the final
vote I did, however, favor the repeal of the 10 percent transportation tax on bus, rail,
and air travelbut this proposal was defeated 189 to 196.

REORGANIZATION PLANS. The President to date has submitted seven governmental re-
organization proposals which will hecome effective unless vetoed by one of the houses
of Congress. I joined a House majority (323-77) in voting to disapprove the plan con-
cerning the Federal Communications Commission and voted with the minority (178-221) in
an - attempt to disapprove the plan relative to the Security and Exchange Commission.

(The Senate subsequently disapproved the SEC plan by a vote of 52-38) 1In essence the
plans would permit these Ccngressionally created regulatory agencies to delegate certain
of their functions to subordinates, would increase the power of the chairman, and would
give the White House staff greater influence over these quasi-judicial bodies. The plans
flow from the recommendations of Dean James M. Landis, Special Assistant to the President,
who wants the White House to exercise more control over the Commissions to which Congress
has delegated some of its awthority. ALl of this led Rep. John Bennett, Republican of
Michigan, to say, "I am sure that if Sherman Adams as a weight thrower around the White
House was regarded as influential; before Dean Landis gets through, if these reorgani-
zation plans are approved, Sherman Adams will look like a shrinking violet."

THE HOUSING BILL: The House has passed a $9 billion hodge-podge ''Housing Act of
1961" containing nine titles with numerous provisions, some good, but mostly bad. While
I voted against this fiscally-irresponsible bill on final passage, I voted for a Repub-
lican-sponsored substitute housing b1ll which would have preserved and extended the good
features of present housing legislation.

FHA, for instance, has served a good and useful purpose. It has assisted almost six
million citizens to acquire homes at no cost to our taxpayers and has accumulated reserves
of nearly $850 million to protect taxéayers against future losses on the $32.6 billion of
mortgage insurance liability outstanding at the close of 1960. The bill passed by the
House weakens the self-interest of both the borrower and the lender in the FHA program.
Its liberalized terms shifi most of the risks to FHA. As reported the bill established
a virtual noamoney-down-40—year-paymeht plan but this was changed to 35 years and al3
percent down payment. The bill authorizes millions for parks (open space), public
housing, community facilities, etc.

© . The substitute bill which I supported eliminated the "backdoor-spending' provision
which ‘applies to 97.2 percent of the financing provided in the bill as passed. This means

that $8.8 billion of tax funds have been authorized for expenditure without an annual
review by the Congress of the manner in which the money was spent during the past year nor
an explanation of what will be done with your tax money in the ensuing year.
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The House of Representatives has approved a $42.7 billion defense appropriation bill.
Considered by the House last Tuesday and Wednesday, this approval represented the culmi-
nation of the work in which our subcommittee on military appropriations has been engaged
since January. We heard over 4,430 pages of testimony from scores of top civilian and
military leaders and spent about 20 hours a week for 4% months in hearings. As the ranking
minority member of the l5-member subcommittee, I assisted in explaining and defending the
bill on the floor of the House last week. Our recommendations were accepted by a vote of
412 to 0 and the bill was sent to the Senate for further consideration.

I am convinced that we have in our combined services completely adequate military
strength to meet any contingency, provided we have the will and the leadership to take
advantage of the power at our disposal. The military forces for which the $42.7 billion
expenditure is to provide are competent to handle our worldwide responsibilities whether
they be deterrence, a limited type of military action, or all-out war.

Rep. Georgé Mahon, Democract of Texas, the highly competent, responsible and re~
spected chairman of our subcommittee stated that 'the passage of this bill will be an
indication to the people of the whole wide world that this great country has the will and
determination to stand strong and firm in days of threat and challenge. We have a great
defense force, the greatest in the world. We are strong. This bill will help make our
country more secure."

While I have some reservations about a few specific items in the bill and do not
agree 100 percent with every decision being made at the Pentagon, I believe the money
programmed in the bill as passed provides the men and "hardware' to adequately meet our
needs. Our greatest requirement today is to take this hardware and to utilize it in
connection with a policy of firmmess and action. Hardware in and of itself will not solve
our current problems. To maintain American prestige we need a will, a determination, and
an effective leadership. |

PUBLIC DEBT LIMITATION: The Congress has approved legislation increasing the
national debt limit for oﬁe year to $298 billion. This is a $5 billion increase over the
past year's 1imitamﬂ'a$i3 billion increase over the permanent debt limit of $285 billion
which would have become effective June 30 had Congress not approved thg temporary increase,

‘Congress has been asked to increase the limitation before but ;éver to the extent
of $298 billion. Some have argued that the only way to prevent excessive federal spending

is to refuse to raise the debt limit. Others have said that we should abolish the limit -
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entirely because it means nothing and is increased whenever the debt approaches the limit.
There is merit in both positions but I voted for the bill as a means of attaining a prac-
tical solution to a given problem at the present time. I don't think any responsible
citizen wants to see the U. 5. government embarrassed financially, and the Treasury De-
partment must have some leeway in debt management. This legislation will prevent the
embarrassment and permits a proper flexibility in fiscal management.

| The Secfeear;ref:gﬁedTreasury -expects the public debt to reach $294.9 billion on
-December:lSth (On June 26 it was $288.7 billion). To stay under the permanent $285

: bLllion limit the Treasury would have to reduce spending to the extent of achieving a debt
reduction of $10 billion by December 15. Conceivably this could be a healthy thing but

- it seems to me that more basic issues are at stake here than the specific amount of the

- debt ceiling.

Deficit financing, an increased public debt, and greater interest costs raise grave
questions of fiscal responsibility and of the §0ral and ethical right‘to enjoy benefits
to be paid for with interest by our children.

The public debt limit has been raised simply because Uncle Sam is spending more
money tﬁan he collects in taxes. He is doing this during a period of economic prosperity
when no great national emergency exists. A certain brand of "economists" justify such
deficit financing by some strenge kind of '"economic theory." I reject their ill-conceived
and,erroneous advice.

Then the Kennedy Administration comes to ehe Congress with the demand that Uncle Sam
supply the '"needs" of every special-interest group. On January 16, 1961 President Eisen-
hower's balanced 1961 budget called for expenditures of $78.9 billion. Under Mr. Kennedy
this has grown to $80.7 billion. Ike's balanced 1962 budget listed expenditures at $80.9
billion. The present estimate, based on five months of the Kennedy Administration is
$85.1 billion in fiseal 1962. This is an increase of $4.2 billion and the Administration
anticipates a‘deficit of $3.7 billion in the same year. Until the PreSident; the Congress,
and the country will say NO to new and expanded federal spending programs, we will have
deficits and increased debt. Of course, the Administration and the spenders could re-
commend new and increased taxes but there is a pronounced stillness in this area. There-
fore, .1 am voting NO on the Kennedy- Spending programs except those directly related to

national defense,

While there are persuasive economic and social reasons against deficit financing, I
think we must give more attention to its moral and ethical aspects. It has been tra-

ditional in America for. parents to work and save so:their children may have a better place
té live. Parents paid their way and aimed to have something good to pass on. A federal
policy of deficit financing\means we pass on. to our children and grandchildren the cost
of that which benefits us plus Lnterest charges‘z I do.not think this practice is morally
or ethically right. ..

© " " Interest’ charges on " the natxonal debt in_ 1962 will exceed $8.2 billion or 11 pereent
of the budget . Those who_urge. addltienal spending without supplying necessary revenue are
advocating a pollcy of "soak the kids.", . The,only way to stop this unethical practice is
to reduce expendltures, halt new. spendlng,_or .drastically increase:federal taxes. I would
curtail’ spending on the domestic or: non-defense. programs

oty
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The Fourth-of-July holiday last week slowed activity in the Congress to a standstill.
Pending during the legislative recess were all the regular appropriation bills for the
operation of the Federal Government in the new fiscal year which began July lst. These
bills represent the minimum essential legislation which must be enacted by the Congress
annually. They provide funds to operate the government. Of the 13 regular appropriation
biils, the House has passed nine and the Senate has acted on four but none have gone to
the President for his signature.

In order to legalize the expenditure of funds during July and August before the 1962
appropriation bills become law, the Congress adopted a joint resolution making ''continuing
appropriations" to carry on the functions of government.

Some of the delay on these bills stems from a slow start in January due to a change
in administration and to the scrap in the House over the power of the Committee on Rules.

RULES AND LEGISLATION: You will remember that at the opening of the 1961 session,
‘the liberal Democrats in the House demanded a change in the Committee on Rules to weaken
the power of Chairman Howard Smith and other conservative Democrats on the Committee. The
liberals contended that the Committee "bottled up' legislation which had been approved by
a legislative committee thus preventing the House from "working its will." They insisted
that measures be taken to prevent such "obstructionist tactics." As a result the Committee
was enlarged from 12 to 15 (10 Democrats and 5 Republicans) by the appointment of one
Republican and two liberal Democrats giving the "liberals" an 8 to 7 majority on the
Committee.

It is now apparent that we have some "new obstructionists" on the Committee who
steadfastly refuse to let the House "work its will." During the first six months of this
sessién, the new liberal majority has refused to release 44 measures for House action.
During the same period in the last Congress only 34 proposals were killed by the Committee
on Rules. During the first six months of the 86th Congress (1959), the Committee sent 55
bills and resolutions to the House for action; the new liberal-controlled Committee has
cleared only 39 measures for action in a comparable period. The evidence indicates that
the liberals can be and are as obstructive as conservatives; it all depends upon the
nature of the legislation under consideration.

INDEPENDENCE DAY - OUR FLAG: We have celebrated the 185th anniversary of the Decla-
ration of Independence. Many of us remember when July 4th was primarily a day for

patriotic celebration. Fortunately we have not lost all of this but we can understand the



feelings of the Congressman who remarked on the floor of the House, "It is becoming in-
creasingly lamentable when you drive through the cities and villages and the countryside
of America on the 4th of July to see the complete absence of the American flag being dis-
played except on public buildings.'" Those of us who grew up in homes which displayed the
flag on every possible occasion share his view that it would be good "if the American
people would go back to the old habit of displaying with pride the American flag."

Many of you know that your Congressman is able to obtain for you a new American flag
accompanied by a certificate attesting that the flag has been flown over the U. S. Capitol.
Prices of the flags are: 3x5 foot, $2.91; 5x8 foot, $6.25. They may be ordered from my
office, 351 House Office Building, Washington.

The Architect of the Capitol reports that currently an average of 1100 such flags are
flown over the Capitol each month. A special pole has been erected on the Capitol to
handle these special flags which fly for only a few minutes. The regular flags over the
east and west fronts of the building are flown 24 hours a day in accordance with law. The
flags over the House and Senate Chambers are flown only when the respective body is in
session.

POLISH CLAIMS PROCRAM: The Foreign Claims Settlement Commission, Washington 25, D.C.
will receive until September 30 claim applications of U. S. citizens who lost property in

Poland through nationalization by the government. The present Polish government has agreed

to pay to the United States $40 million in 20 years to settle these claims. Any person
who was a U. S. citizen at the time his property or property rights were taken over by the
Polish government is urged to contact the Settlement Commission prompgly.

CON CON PRIMARY ELECTION: I cannot stress too strongly the importance of the special
primary election to be held on Tuesday, July 25 for the selection of candidates for
election to Michigan's Constitutional Convention. Any primary election is significant
because there the official candidates for the general election are selected from among all
those who have made themselves available. 1In the general election the voter chooses only
from among the party nominees.

In a primary election for candidates to be sent to a Constitutional Convention it is
doubly important that persons of broad experience, deep perception, and noble purpose be
selected. They are to write the fundamental law and create the basic structure of
Michigan's state government for years to come. I trust that every voter in Kent and
Ottawa Counties will conscientiously analyze the qualifications of all CON CON candidates
and will take time to vote on July 25th.

YEARBOOK OF AGRICULTURE: The 1961 Yearbook of Agriculture entitled '"Seeds'" has been
released. 1Its 550 pages contain authoritative articles on the production, processing,
testing, marketing, and the life processes of seeds. Each Congressman is allotted 400.

Interested persons may have a copy upon request to my Washington office.
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.. Decisions on the Mutegl Security Program are among the most significant to be ma@é
by the Congress in, the remaining weeks qﬁ\this session. The controversial issues involve
mainly the dollar amount to be granted'and the method of obtaining the funds from_thgx
Treasury. There is general agreement by most Democrats and Re9ublicans on the basic

necessity of maintaining some type of mutual security plan in the critical days ahead in

order to meet the world-wide atheistic communist threat.

I am convinced that the:mil;;afy assistance aspects of the program are not only "
sound but make a va;ugple contribupion directly to‘gur own national security. By .upyly-
ing guns, gther_mi}itary quipment_gnd trai?ing to our allies on the periphery of theHgom-
mup@st-hq}d terggtppy, wg.exgend_ouf oyn'lineg of defense clgge to the potentigl enemy's
camp anﬁ‘far from our shores. By_imp;ov;pg th?Afight§pg forces of our allies, we cut doén
on_ the amount of tax money needed for our own direct defense expenditures and on the
demands made upon our xouth by ;hg selgcg?ve serv?qe system. Ihe_P;esident has requested
$1.8 billion for military assistance during this fiscal year.

Eingngialgggsistance in the fo;m of 1oans or grants for ecpnomic‘deyeloPmpnF anq\sta-
bilization is also an essential element in our struggle againg:‘tbg_atheistic communist
conspiracy. 1I1.do th}nk, however, thatvig;vigw of changing wor}d conditipns and certain
revelations concerning the administration of some forgignvaid projects, tpis aspect of
the Mutual Security Program must be constantly reviewed and regvalua;ed. ‘The Congress
must insist that those who administer this program be held strictly accountable for each
project and that those who make mistakes or exercise poor judgment be dealt with effectively.

The most controversial issue in the Mutual Security legislation thig year involves
this congressional control and review of expenditures. President Kennedy has requested a
five-year authorization and funding commitment totaling $8.0 billion for economic aid and

assistance. These billions under the Kennedy plan would be available to the administrators

without further appropriation by the Congress and without a bona fide annual review of the -

past yea;'g expendi;uxeslnor any real justification of the ngx;‘year's\spgnding plans.
fhis is another White House request for more 'back-door spending.' Instead of coming into.
the,fpgng door of the Treasurquith a regular, annual appropriation, President Kennedy
wants to take $5,8 billion out of the back door without any further check on.the adminis- .
trators through ;hg tr§dit@onal appropriating process in the Congress.., -

I am absolutely oppesed to this method of financing for either domegtic or inter-

national programs. Those who spend the taxpayer's money, at the very least, should explain
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and defend their activities each year to the taxpayers representatives in the Congress.
While I favor justifiable funds for economic assistance, I must agree with Rep. Otto
Passman (Dem., La.), Chairman of our Subcommittee on Foreign Aid appropriations who said
that to adopt the plan recommended by the President for non-military aid would "be some-
what of & mockery of budgetary procedure and the orderly appropriations process.’

Rgalizipg.that a.long—term plan with Congressional approval is helpful in many mutual
security_projecﬁs, it Qould be ﬁise tol;ﬂéctllegislation authorizing funds over a term of
year; Buﬁ to couple’this with a requirement for annual appropriations by the Congress.

RECENT RE&ORﬁﬁb VOTES : Sinée my lLast report on yea-and-nay votes, the House has
voted‘doﬁﬁ a-resolution authorizing é special flag for its members. I joined with the
majorit&; the proposal lost 108 to 270. I voted to recommit to committee a resolution
granting congressional consent to the Delaware River Basin Compact in order to eliminate
cetta%q feéefal control and cost sharing'in the project involving four states. I was in
the miﬁority on.this one as the House voted 92 to 257 against recommital.

The House has passed H.R, 187, a bill to speed up the judicial pfobess in cases in-
volving the deportation of undesireable aliens. The House Committee on Judiciary in support
of this bill cited the case of an alien ordered deported on February 20, 1953 for viola-
tion of the narcotics‘iaw who in June 1961 was still here ha&ing used legal technicalities
for over eight years;éo escape deportation. I supported H.R, 167 which is designed to
prevent such abuses of the American judicial process.

While I have generélly supported legislation to improve our national park system, I
voted against a bill :5 establish the Cape Cod National Seashore in Massachusetts. The
bill called for an initial expenditure of $16 million but the total cost of the project is
unknown, It is estimated that land acquisition alone may amount to $6U million. A new
and different concept for park development also is invoived in that the land concerned is
highly develope& and very valuable and the present owners are to be permitted to remain
on it during fﬁeir lifetime. The gill ﬁééséd, however, 278 to 32.

FEDERAL EMPLOYEES: As 6f Decembéf 31; 1960 there were 2,372,560 civilians employed
by the Federal Government in the United States. Of these 42,399 worked in Michigan,

1,361 in Kent County and 262 in Oﬁtawa. The Pést Office Department accounted for the
major portion of these employees in fhe Fifth District: [,013 in Kent County and 195 in
Ottawa. |

The Departméﬁf of Defense employs 134 civilians in the District, Treasury and Housing
and Home Finance 49 each, HEW 44, Agriculture 40, and the jidicial”branch 31.

?iCTORIALEﬁAfG.'I ﬁave a limitédyéupply{of a ptivatély printed pictorial map showing
the historiﬁ shrinés'and‘battlefiélds of the Civil War. This is an attractive and helpful
item produced in connection with the centennial ‘celeébration of the Civil War. Copies will

be sent upon request as long as the supply lasts.
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The increased flow of Communist propaganda into the United States is being refleqted
‘by'the amount of this material delivered in the Fifth District. Our correspondence indi-

cates that individual recipients of this propaganda are deeplyvconcerned that communist

""literature is being delivered to them by the U, S, Post Office Department.

A dneléiece being received is a pamphlet out of Communist Germany enti;led, "Prevent
War!" The subtifle.is? "Arguments and material on the questionrof a peace treaty with
Germany énabé solution of the West Berlin Problem." It presegts the Kﬂrushchev case on
West Berlin. It is addressed to individual persons or business concefns.

From 1958 until March L7, 1961 this’ sort of Communist'pfopaganda could not have been

;déiivéféd to individuals without their approval. Under the policy maintained by President

Eisenhowér-ééa'Po;tmaster Ggqeral_Summerfield, pérsons to whom thé propaganda was addressed
wére'éSRéd Qﬁegﬁé¥ thevagpted the publications. Only if they replied affitmatively was
this'ihsidioLsAﬁatérial delivered to them. ¢

‘ All of Ehis was changed op Match 17, L1961 when Presideﬁt Kennedy ordered this policy
diséaﬁtinﬁed; The Geﬁera; Counsel of the Post 0ffice Department haslissﬁed a statement
explainihg this aéﬁion. He points out that the screening program with limited distribution
"gaﬁé?riéé tg-shé;p cqurqvgrsyAand, on June 29, 1960, a Committee of the Planning Board of
tﬁé’&%éioﬁal‘sécﬁrify Csuncil reviewed this matter and recommended tﬁat the program be dis-
continued. The recommendation was accepted by the Planning Boaid;‘but‘was not carried
forward." '(By.thi; is meant that President Eisenhower and Posﬁmastef General Summerfield
did not agfee with the recommendation and refused to appfovéjit.)

The Genéral Counsel continued: "The Govermment's policies regarding this matter were
carefully considered by President Kennedy, .the Secretary of State, the Secretary of the
Treasury, the Attorney.Genera} and the Pospmasfer-céneral{ They concluded that the pro-
gram had no intelligéﬁce vaiﬁe and that it interfered with efforts to improve East-West
relations. On Méfchﬁl7; 1961{ the President;ordered'the program diécontinued. The
Presidentié“aecisién in no way affected the method of handling publications addressed to
libraries, thQersitiéé; and the like, which have been receiving theﬁ all along. The only
effect of thé &ecisio; is that such mail is no' Longer detained or the addressee asked
whether he wants - -

The Geheral>Counsel.aLSQ sgid that "figures disclosed by a reééﬁt survéy of the move- |
ment of mail dﬁring.one yea;hshow that this country exported &7 millién pounds of mail,

and imported approximately 55 million pounds. Thus it is clear that the United States is



ﬁot subsidizing mail originating in foreign countries.’ Hpowever, every attempt on our part
Fo determine from the Post Office Department what portion of this exchange of mail was
with countries behind the Iron Curtain was unsuccessful. We were told that figures were
unavailable, that those on hand were ‘'statistically unreliable,' and that it was practi-
cally impossible to secure an accurate account of the amount of mail coming from Communist-
dominated countries and the amount going into these countries. I do not believe that the
U. S, Post Office Deparﬁment, operating with a deficit of $2 million per day, should be
tequited to deliver Communist propaganda mailed from behind the Iron Curtain unless it can
pe demonstrated that a fairly equal amount of American material mailed in the U. S. is
being freely deiivered by the Communist governments to their subjects. I believe, too,
ﬁhat ouf Post Office Department should not deliver Communist propaganda to individual
Americans orkbusiness concerns without their specific approval.

DOLLARS AND DEBTS: Senator Williaﬁs of Delaware has pointed out that during its first
five months the Kennedy Administration has spent $2.3 billion in excess of the Government's
income. This means that every hour of the day the new frontiersmen are spending $650,000
-more than the Tteasﬁry receives in revenue. In the current fiscal year, the American tax-
‘payers will pay almost $10 billion in inierea: on the expected new high in national in-
debtedness. This averages more than $26 million a day, more than a million dollars an hour,
and about $18,000 a minute, These elementary but significant facts must be kept in mind
when we consider the various non-defense spending schemes recommended by the Kennedy Ad-
piniatration. With greater defense expenditures imminent, it is time the new frontiersmen
get off the horses that are riding madly in all directions and concentrate on the essentials

of national security, national solvency, and national solidarity.

THE YEAS AND NAYS: During the past week I voted for 2 bill to authorize the Depart-
ment of Agriculture to celebrate the centennial of its establishment (passed 367-12) and
for a bill (approved 285-86) concerning the payment of salaries and allowances for certain
federal employees in case of emergency evacuations for military reasonms.

Because there were differences in the House and Senate bills authorizing funds for the
Fational Aeronautics and Space Administration, a Conference Committee composed of Senators
and Representatives had to iron out the difference and propose a version of the bill which
both Houses could accept. I joined in approving their proposal knowh as a '""Conference
Report' which calls for an authorizatioﬁ of $1.78 billion. The final vote was 354 to 59.

The Hoﬁse disépptoved the President's reorganization plan for the National Labor
Relations Bcard by a vbﬁe of 231 to 179. I joined the majo?iti'in disapproving the plﬁn
largely because it would have diluted the power of the Board by an unwarranted delegation
of authority to its trial examiners. 1 also opposed the reorganization plan for the ‘
Maritime Administration, but by a vote of 184 to 215 the House refused to take action on

this plan.
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?resident Kennedy's address last Tuesday night was an impressive analysis of the
gravest problem facing the Ameriéan people. His speech reemphasized the fact that Com=
munism is waging total war against the United State; and all free nations of the world.
The Q:esident clearly stated our position, explaining our rights, summarizing ouf cén-
vicgﬁopga_and outlining our plans. i know tﬁat he will have the wholehearted support
and;gqoperation of all Americans in his efforts to halt ;he Communist aggressors. The
masters of the Kremiin are dedicated to world dominatiop and to the attainment of abso=
lute power by any means. We know that these men are engaged in day-to-day operations
to destroy us and ail we cherish. It is imperative that the United States and all ifs
allies develop and maintain the military, diplomatic, economic, and moral stremngth
necessary for theApreservation of our rights and for the recovery of those lost by the
captive nations. ‘I pledge my complete support to the President of the United States in
the gxetqise of his responsibilities in providing for the national defense. I am certain
that the Congress will supply all the money needed to maintain the security of our
country. but the House and Senate have a responsibility to make certain that our military
strategy is sound and the money will be spent wisely.

. SACRIFICE AND ADJUSTMENT: The initial price tag éﬁ Mr. Kennedy's new defense
measures is $3.4 billion. He expects to add 217,000 more men to the armed forces.
Personal and family adjustments will be called for. The federal budget will be further
out of balance; the public debt will Be increased. Mr. Kennedy said that new or addifional
taxes may be recommended in January,

It seems to me that rather than impose an additional tax burden on our people,
Mr. Kennedy should first eliminate or curtail non-essential, non-defense expenditures
in order to effect sufficient savings to meet the additional defense obligations. By
executive order or by recommending legislation, he should halt all "“luxury spending' until
the present crisis is resolved. His administration can win overwhelﬁing support by re-
versing its present policy of endprsingvthe pet Spendipg schemes of so many pressure
. groups. It is time we pull in our belts at home in order to strengthen our forces abroad.
This is not a matter of butter versus guns. It is a qgestion of a double banana split
and a powerful defensé within a sound economy. I am cqnvinced that all Americans would
aﬁﬁiaud the efforts Sfrfﬁe President in cutting out luxuries in federal spending in order
to maintain ournéecurity in this emergency wi#hout deficits;{inflétion, or more taxes.

Let me add that the Department of Defense should not construe Congressional approvai of



extra military funds as a license to spend wastefully; in fact a $47 billion budget should
warn them of the gravity of their fiscal responsibilities.

CASTRO AND THE ELECTRA: Many listeners were disappointed that in his discussion
of international law and our rights, President Kennedy did not mention Communist Castro
and the piracy of a $3.5 million U. S. airliner. At this writing Dictator Castro has
refused to release the plane. He igésfés'fnternétional law, flaunts moral obligations,
#fld nimiTfates ouf cuntry. ‘Yet not ‘a’word Erom the President on this disturbing situa-
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Cagtto as it was to supply Bullddders to Castro:
7 1'"A DEPRESSED '‘AREA FIRST: The ‘first ”areé'fédevelopdent"'préféét approved B&uthé
Sectetary of Commerce under the'kehnedy "depreséed'atég" 1égiéi§fiod‘wés a $129,000 gifé
tb:che.loﬁﬁ‘df-cahsVilé,'Arkaﬂsééj(ﬁaﬁulatidﬂ 233)'for-tﬁe construction of ifwéter“;fbieh
vitak:tio'a’ shirt plant: to be located there. Gadsville will also get a $31,000 loan from
Uncle Sam. ' "kl
‘Federal taxpayers, including those from Michigan, are building Gassville's water
system. But Gassville will get a $470,000'shiffiﬁanufaciurihé"ﬁihﬁt'éﬁpib&iﬁg‘lidodnﬁlJ!
people. from thearea and providing an ‘annual payroll of $2.5 million. Thosé who are to
beneFit from this development in Gassville should build their own Water system. But
under present laiw it was much easier; Uncle Sam will do the job, 'This’is one type of
federhl program that! should be curtailed in the presenf‘éméfgéhcy"cohffgﬁting‘the vl s,
It is also one of the Kennedy legislative proposals that I did NOT vote for. 103
‘The two-county area around Gassville did vote a bond i8ste of $535,000 to PROVIDE
a NEW FACTORY for the shirt company (Mar-Bax). But these are tax-free municipal bonds,
No tdx is paid to Uncle ‘Sam on the Intetagtixeceived £rou thése’bondh.“tif'ybd"OQn-U.é.‘
savings bonds, you pay 4 tax on the interest obtained) Mar-Bax ééts'a néw féctofy'in'
Arkansas built by a municipality with tax free bonds. 'ihé;Nérgé Division of ﬁorg-Wafﬁef"
left Muskegon to go to Fort Smith, Arkansas to occupy‘a:néw plént financed with ‘this kind
of tax=exempt bonds. ‘Michigan municipalities ‘under state léw;"caﬁ bond only for & public
purpofe and not to build & factory to be rented to a pfivéte'ﬁanufééturer.f‘ l
- Rep: Bob Griffin has introduced a bill to discuﬁr;éé pirating of industry from
one state to another by this method. His bill would pf&hibit a Eompaﬁy from deducting,
for income tax purposes, rental'paid on an industrial ﬁléﬁf fihanﬁed through tax-exémpt
municipal bonds. I endorse this legislation.
WHEAT, BEANS, AND CHERRIES IN THE FARM BILL: ~The democratic-controlled Committee
on Agriculture refused tovaccépf Secreéafy Fréeman's féim’pfdﬁdé&ls.' It reported a less
controversial omnibus bill contéining both cémmehdaﬁle"éﬁd'dﬁﬁectibﬁable br&Visioné

Michigan wheat producers and processors were opposed to the mandatory l0-percent cut in
acreage at a time when the type of wheat growr in our state (soft winter) is not in

surplus. pean and, cherry; folks objected to ot hér provisionsof the bill, When' femedial
amendments failed, I opposed the bill on final passage.
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several days submitted to‘Congress his legislative proposals to meet this new Communist
threat. The President asked for new ;ggislgt;ye.au;hority for regulars and reserves in
the Armed Forces plus an additional $3,4 billion fop_the military budget.

- Subsequently Secretary of Defense McNamara and Geqeral Lemnitzer, Chairman of the
Joint Chiefs of Staff, appeared before the Defense Committge on Appropriations of which I
am a member to justify these additional funds. During the course of the intensive inter-
rogation two basic questions were_fgLLy covered. First, in the_future was there to be any
change in our military strategy as it related to Berlin or U. S. worldwide responsibilities.
The Committee was assured there was no such change contemplated.

With the assurance that our basic military strategy was unchanged, the Committee.next
wanted to know what prompted the new increase in funds and personnel for the Army, Navy,
and Air Force. In response Secretary McNamama stated that in the last month the Soviet
Union had substantiallykéncreased_its military budget and:takgn other specific steps to
indicate a bolstering of military preparedness.

The Congress under the circumstances will give the Commander inChief the tools (money
and legislation) needed. It is my fervent hope that President Kennedy will meet this Berlin
crisis with the same calm firmness that Eisenhower exhibited in a similar situation when
Khrushchev chaléenged Ike in 1958. Eisenhower three years ago convinced the Soviet Union
we meant business and that we. had. the military hardware, personnel and gill to win. The
United States can and will prevail in 1961 with similar leadership.

" LEGISLATION: On Mr. Kennedy's recommendation the Congress has passed S. J. Res. 120
authorizing the President to order units and members in the Readyngserve to active duty
.for.twelve months and to extend for a period up to one year the obligated duty of some ser-
vicemen who would otherwise return to civilian life between now and July 1, 1962, Chairman
Carl vinson, whose Committee on Armed Services recommended the Resolution, told the House of
Representatives that '"this resolution signifies our willingness to make additional sacri-
fices in the cause of freedom. But let no Member of this House, nor any citizen of America,
be lulled into a sense of complapency that this may be theiéﬁd:bfhéécfifices. This may be
the first of many sacrifices yet to come...We will notc retréat f;omiﬁérlin...The onslaught
of Communism must be met by the determination of the free world.™

Rep. Les Arends, ranking'minority‘méﬁbé? of the Coﬁmittee; empﬁasized that the Committee



~ -—actedumanimously,--that-the new-forces were-to supplement an already powerful military
machine and that our country must preserve its economic strength. He told the House thdt
"we cannot be strong on the foreign front and weak on the home front. We will support our
President in his policy of firmness in dealing with the excesses of international Communism.
We ask the President to support us by a poiicy of firmness against the excesses of govern-
ment spending that enslave us with debts and taxes."

MEN UNDER ARMS: 1In his speech to the House, Chairman Vinson described the preséﬁt‘andf'
proposed pefsonnel'strehgth of our armed forces. On July 1 the Army had 858,000 men in 14 °
divisions made up of 1l combat and 3 traiting divisions. About half of our Army is in this -
country while five divisions are in'EurOpe;ftwo in Korea, and one is split between Okinawa
and Hawaii. The present authorized stremgth of the Army is 675,000. The President would
increase this number by 133,000 for a total Army strength of 1,008,000 men.

At’ present we have an air force ‘of 825,000 men, consisting of 88 combat wings and 119
flying support Squadrons. The President proposes to increase the Air Force by 63,000 to
880,000 man.

The Navy today has a strength of 628,000, operating {17 ships'‘as well as supporting * -~
shore establishmeénts. Under the President's program, Naval' personnel would be increased
by 29,000 to 657,000 men.
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