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(The following is the text of the letter from Rep. Ford to Grand Rapids
Mayor Robert Boelens and meidbers of the Grand Repids City Commission.)

"I am deeply concerned about the pressure on state and local officials
to raise taxes to meet mounting public service needs.

"It has come to my attention that the City Commission of Grand Rapids is
considering an increase in the local income tax in the event that the
State Legislature adopts a bill permitting Michigan cities to raise
local income taxes from 1 per cent to a maximum of 2 per cent.

"We are all also aware that Governor Milliken has proposed an increase
in state income taxes and that the Grand Rapids Press has proposed a
County income tax in view of the property tax bind in which the County
Government finds itself.

"This prompts me to point out that--in my view--sharing of Federal income
tax revenue with the states and local units of government is the best
answer to the whole problem--the fiscal squeeze on the state and locsal
governments and the growing tax burden on the local taxpayer.

"Federal revenue sharing is very much to be preferred to continued increases
in state and local taxes. Revenue sharing would ease the pressure on state
and local officials to constantly raise taxes or, on the other hand, to
cut back services.

"Under the Nixon Administration's current plan to share roughly $5 billion
in Federal revenue with the states and local units of government, Michigan
would get $229 million. Of that sum, the State would keep $128,883,405
and the rest would go to local governments. Of the local allocations, the
City of Grand Rapids would receive $2,215,551, and the Kent County Govern-
ment would get $1,363,217.

"I note that City Manager Joseph Grassie has estimated municipal expenditures
of $26.2 million for fiscal 1972, as against anticipated revenue of $22.5
million. That leaves a gap of $3.7 million.

"While the Grand Rapids revenue sharing allocation would not totally bridge
the dollar gap, it would go far toward doing it. It would seem entirely
possible to effect some economies and thus obviate the need for a mynicipal
income tax increase--in the event Federal revenue sharing were enacted by
the Congress.

"Your continuing support for revenue sharing is needed now more than ever.
Prospects have become bright for a compromise between President Nixon and
the Democratic leaders in the Congress. House Ways and Means Chairman
Wilbur Mills, the chief foe of the Administration bill, has come up with
a modified revenue sharing proposal, and Senate Majority Leader Mike
Mansfield has said he would like to see an "accommodation" between the
Administration and Mills. I share the view of Senator Mansfield that
there should be an area of reasonable and responsible compromise.

"Federal revenue sharing is the answer to steadily increasing needs for
additional state and local revenue. Your support for the Federal legislation
is vital.

/s/ Gerald R. Ford, M.C."





















- Page 2 -

"I consider this trip especially important at this time and will
go with the Speaker even’ though I had planned to use that time at
home, " Price told the Minority Leader. The Panhandle Congressman
thanked Ford for his confidence in asking him to attend these

important meetings.

I am looking forward to returning to Korea to see what changes
have taken place since I was last there flying combat missions, and
to see what progress hés been made in the country since that time,"
Price added. |
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A huge number--80.5 per cent--are opposed to making food stamps available to
strikers.

Nearly seven out of 10--68.3 per cent--are willing to pay more in increased
prices and taxes to expand efforts to control air end water pollution.

More than 60 per cent (66.4) were opposed to Federal deficit financing to
stimulate the economy.

Nearly eight out of 10--T7.5 per cent--favor Federal legislation requiring
"unit pricing" of food items so the cost per pound of various brands can be easily
compared.

Results of a question on national health insurance were not tabulated because
a typographical error invalidated the question. Since Congress is not expected to
act on health insurance until next year, this question will be repeated in correct

form in Ford's 1972 questionnaire.

#o#





































































































