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THE WHITE HOUSE

WASHINGTON

July 7, 1976

MR PRESIDENT:

Congressman Ashbrook's Allegations

You asked for the facts concerning the attached remarks made by
Congressman Ashbrook. Paul O'Neill's analysis is as follows:

ASSERTION: ''Take welfare; the bureaucrats in Washington have
conned him into backing a program that would add 20 million additional
Americans to a welfare system that has additional Americans to a
welafe system that has already failed for 12 million, "

FACT: The President does not support a guaranteed annual income
without work. He does support a major reform of the welfare

system and its related programs, And he does more than talk about
it. He has submitted reform legislation to this Congress dealing with
food stamps, medicaid and school lunch subsidies. These reforms
would save the taxpayer over $2 billion next year."

ASSERTION: "By the time his (Gov. Reagan's) reforms had been
implemented, California had reduced its welfare burden by 360, 000, "

FACT: When Gov. Reagan took office (FY 67-68) the total number of
persons in California on AFDC was 785, 099. When he left office
(FY 74-75) 1, 319, 756 Californians were receiving AFDC benefits ==

a 68% increase during his two terms in office.
e e
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The highpoint of the AFDC caseload in California was reached during
the fifth year of Gov. Reagan's term FY 71e72; 1, 524, 466.

In addition to the above OMB supplied a year-by-year report on

Public Welfare in California, as well as two additional assertion/fact
statements you may find interesting. These are attached at TAB A.

Jim Connor
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Reagan CommercZal quw PRESIDENT HAS SEEN. ...

"This is Congressman Jjohn Ashtrook.

I served with Jerry Ford for 13 years in the Congress.

You couldn't ask for a nicer man or a more hard-wcrking

house minority “eader. But the presidency is different.

After nearly two years of the Ford Presidency, I‘¥81uctant1y
“conciu ed that Jerry Ford will never master this enoromous jobn.

ie Fkas &ll the goodwill in the world, but sometimes that's his
dowqfall Take welfare; the bureaucrats in Washington have conned
him into bac%ﬁg!progrcm that would guara:r tee every Amevican an
irzome wivthrat wOrk, and would add 26 million additional Anericuns
to a welfare sy,tem that has aiready failed for 12 mIlion.

That's Washingtn's idea o0f a solution te the Welfare Crisis

but it's not mii.e. “t's not governor Reagan'<s either.

By the t:me his reforms had bee: implemented, Caxlifornia

had red:. .ed its welfare burden by 360,000. That's one reason
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rernor Ronald Reagan in this Tuesday's Ohio

Republican Primary.
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Table 4

Growth in Welfare Caseload

fiscal years 1964-65 to 1973-74. '
1976-77 Governor's Budget for 1974-75 and 1975-76.

AFDC
Adults Total Person No. of Av. Children
Year {Persons} Families Count Children Per Family._
1964-65 342,4181 126,643 516,607 382,595 3.021
1965-66 368,551 146,908 602,664 445,447 3.032
1966-67 395,722 *174,891 ' 712,618 523,515 2.993
1967-68 422,023 197,352 785,099 572,250 2.899
P ]
1968-69 449,917 237,879 913,219 : 657,650 2.764
1969-70 489,660 309,226 - 1,141,086 808,570 2.615
1970-71 ; 519,283 421,799 1,512,388 | 1,052,377 2.495
1971-72 521,316 442,817 1,524,466 1,061,212 2.396
1972-73 514,307 429,128 1,430,878 991,138 2.309
1973-74 531,247 406,405 1,319,756 914,468 2.250
1974-75 592,977 422 ,562 1,376,361 .927,085 2.194
ERE— ' .
1975-76 Est.: 665,900 447,100 1,407,100 964,395 2.157
Change from
1964-65 to 1975-76
Amount +323,482 +320,457 +890,493 +581,800 -.864
Percent +94.,5% +253% +172.4% +152.1% ~-28.6%
* ‘Sources: "Public Welfare in California", annual publication of the Department of Benefit Payments for

AFDC Foster
Care Children
(Persons)

18,760
20,839
23,684
26,557
29,181
31,741
34,020
33,340
31,299
31,291
30, 385
29,300

+10,540
+56.2%



REAGAN STATEMENT:

"...The State payroll had been growing for a dozen
years at a rate of from 5,000 to 7,000 employees
each year..." A

Reagan went on to say:

"._..When we ended our eight years (there were) virtually
the same number of employees we'd started with eight
years before..."

FACT:

The number of State employees increased by 45,000 during
the 8 years Reagan was Governor; a rate of over 5,000
employees per year.

Number of State employees in man years:

FY 1966-67 158,000
FY 1974-75 203,000 S——

This amounted to a 29% increase in State personnel.
During this same period (1967-1974), the population
of California increased by 8.8%. In the 8 previous
years (1959-1966), the State population increased by
23.3%.



REAGAN STATEMENT:

", ..And, we learned that the teacher's retirement fund
was unfunded. A $4 billion liability handing over
every property owner in the state..."

Reagan went on to say:
"...when we ended our eight years...the teacher's

retirement program was fully funded on a sound
actuarial basis..."

FACT:

This is not a factual statement. The California teacher's
retirement fund is not "fully funded". It is $1 billion
worse off than it was before the Reagan reform bill of
1971. \

According to an Actua:iél Valuation of the fund as of
June 30, 1974, the unfunded liability increased from
$4.3 billion in 1972 to $5.3 billion in 1974.

This trend is continuing, even though State general

fund contributions have increased from $91 million in
1970-71 to $200 million this year, and school districts
had to increase their contributions (from local property
taxes) by 5 percent.



THE WHITE HOUSE

WASHINGTON

July 7, 1976

MR PRESIDENT:

Congressman Ashbrook's Allegations

You asked for the facts concerning the attached remarks made by
Congressman Ashbrook. Paul O'Neill's analysis is as follows:

ASSERTION: '"Take welfare; the bureaucrats in Washington have
conned him into backing a program that would add 20 million additional
Americans to a welfare system that has additional Americans to a
welafe system that has already failed for 12 million. "

FACT: The President does not support a guaranteed annual income
without work. He does support a major reform of the welfare

system and its related programs. And he does more than talk about
it. He has submitted reform legislation to this Congress dealing with
food stamps, medicaid and school lunch subsidies. These reforms
would save the taxpayer over $2 billion next year, "

ASSERTION: "By the time his (Gov. Reagan's) reforms had been
implemented, California had reduced its welfare burden by 360, 000."

FACT: When Gov. Reagan took office (FY 67-68) the total number of
persons in California on AFDC was 785,099. When he left office
(FY 74-75) 1, 319, 756 Californians were receiving AFDC benefits --
a 68% increase during his two terms in office.

The highpoint of the AFDC caseload in California was reached during
the fifth year of Gov., Reagan's termm FY 71e«72; 1, 524, 466.

In addition to the above OMB supplied a year-by-year report on

Public Welfare in California, as well as two additional assertion/fact
statements you may find interesting. These are attached at TAB A.

Jim Connor
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MR PRESIDENT:

Congressman Ashbrook's Allegations

You asked for the facts concerning the attached remarks made by
Congressman Ashbrook. Faul O'Neill's analysis is as follows:

ASSERTION: '"Take welfare; the bureaucrats in Washington have
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without work. He does support a major reform of the welfare

system and its related programs. And he does more than talk about
it. He has submitted reform legislation to this Congress dealing with
food stamps, medicaid and school lunch subsidies. These reforms
would save the taxpayer over $2 billion next year."

ASSERTION: "By the time his (Gov. Reagan's) reforms had been
implemented, California had reduced its welfare burden by 360, 000."

FACT: When Gov. Reagan took office (FY 67-68) the total number of
persons in California on AFDC was 785,099. When he left office
(FY 74-75) 1, 319, 756 Californians were receiving AFDC benefits --
a 68% increase during his two terms in office.

The highpoint of the AFDC caseload in California was reached during
the fifth year of Gov. Reagan's term FY 71-72; 1, 524, 466.
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Reagan Commerclal —guy PRESIDENT HAS SEEN. ...

"This is Congressman John Ashbrook.

I served with Jerry Ford for 13 years in the Congress.

You couldn't ask for a nicer man or a more hard-wcrking

" house irinority leader. But the presidency is different.

After nearly two years of the Ford Presidency, I'¥81uctant1y'
conciu ed that Jerry Ford will never master this enoromous joo.

de tas all the poodwill in the world, but sometimes that's his
dowqﬁall Take welfare; the bureaucrats in Washington have conned
him- into bécgﬁg,progr¢m that would guaTur tee every Ameyican an
Irniome wl *hrat Lirk, cand would add 20 million additional Americunrs
to a welfare sy,tem that has atready failed for 12 million.

Thét's Washington's idea of a solution tc the Welfare Crisis

but it's not mii.e. “r's not governor Reagan's either.

By the t:me his reforms had bee implemented, Caxlifornia

had redﬂ;ed its{welfarg:burden by 360,0N00. ;That‘s one reason .
I'm ve"ng fer Ccve;nor Ronald Reagan in this Tuesday'é Ohio

-

Republican Primary.

¥aid For Ry Citizens Fox Reagan."
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Table 4

Growth in Welfare Caseload

AFDC Foster
Care Children
(Persons)

AFDC
Adults Total Person No. of Av. Children
Year gPersonsz - Families Count Children Per Family.
1964-65 342,418. 126,643 516,607 382,595 3.021
1565-66 368,551 146,908 602,664 445,447 3.032
1366~67 395,722 . -174,891 - 712,618 523,515 2.993
1967-68 422,023 197,352 785,099 572,250 2.899
GRS N i
1568-69 445,917 237,879 913,219 : 657,650 2.764
1869-70 489,660 309,226 - 1,141,086 808,570 2.615
1970-71 ; 519,283 421,799 1,512,388 ' 1,052,377 2.495
1871-72 | 521,316 442,817 1,524,466 1,061,212 2.396
1972-73 514,307 429,128 1,430,878 991,138 2.309
1973-74 531,247 " 406,405 1,319,756 914,468 $2.250
1974-75 592,977 422,562 1,376,361 .927,085 2.194
W ] *
1975-76 Est. 665,900 447,100 1,407,100 964,395 2.157
Change from |
1964-65 to 1975-76
Amount +323,482 +320,457 +890,493 +581,800 -.864
Percent +94.5% +253% - +172.4% +152.1% -28.6%
Sources:

"Public Welfare in California", annual publication of the Department of Benefit Payments for

fiscal years 1964-65 to 1973-74.
1376-77 Governor's Budget for 1974-75 .and 1975-76.

18,760
20,839
23,684 °
26,557
29,181
31,741
34,020
33,340
31,299
31,291
30, 385
29,300

+10,540
+56.2%
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REAGAN STATEMENT:

*...The State payroll had been growing for a dozen
years at a rate of from 5,000 to 7,000 employees
each year..."

Reagan went on to say:
"_..When we ended our eight years (there were) virtually

the same number of employees we'd started with eight
years before..."

FACT:

The number of State employees increased by 45,000 during
the 8 years Reagan was Governor; a rate of over 5,000
employees per year.

Number of State employees in man years:

FY 1966-67 158,000
FY 1974-75 203,000 et

This amounted to a 29% increase in State personnel.
During this same period (1967-1974), the population
of California increased by 8.8%. In the 8 previous
years (1959-1966), the State population increased by
23.3%.



REAGAN STATEMENT:

v,..And, we learned that the teacher's retirement fund
was unfunded. A $4 billion liability handing over
every property owner in the state..."

Reagan went on to say:

"...when we ended our eight years...the teacher's
retirement program was fully funded on a sound
actuarial basis..." :

FACT:

This is not a factual statement. The California teacher's
retirement fund is not "fully funded”. It is $1 billion
worse off than it was before the Reagan reform bill of
1971. i

According to an Actuarial Valuation of the fund as of
June 30, 1974, the unfunded liability increased from
§4.3 billion in 1972 to $5.3 billion in 1974.

This trend is continuing, even though State general

fund contributions have increased from $91 million in
1970~71 to $200 million this year, and school districts
had to increase their contributions (from local property
taxes) by 5 percent.
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

MEMORANDUM FOR TERRY O'DONNELL

FROM: PAUL H. O'NEILL OW

SUBJECT: Ashbrook Allegations (ur inquiry of 7/3/76)

ASSERTION: "Take welfare; the bureaucrats in Washington
have conned him into backing a program that would

add 20 milljon additional Americans to a welfare system
that has already failed for 12 million."

FACT: The President does not support a guaranteed
annual income without work. He does support a major
reform of the welfare system and its related programs.
And he does more than talk about it. He has submitted
reform legislation to this Congress dealing with food
stamps, medicaid and school lunch subsidies. These
reforms would save the taxpayer over $2 billion next
year.

ASSERTION: "By the time his (Gov. Reagan's) reforms had
been implemented, California had reduced its welfare burden
by 360,000."

FACT: When Gov. Reagan took office (FY 67-68) the total
number of persons in California on AFDC was 785,099. When
he left office (FY 74-75) 1,319,756 Californians were re-
ceiving AFDC benefits -- a 68% increase during his two
terms in office.

The highpoint of the AFDC caseload in California was
reached during the fifth year of Gov. Reagan's term FY 71-72;
1,524,466.



THE WHITE HOUSE

WASHINGTON

July 3, 1976
MEMORANDUM FOR: MR. PAUL O'NEILL
FROM: TERRY O'DONNELL
SUBJECT: John Ashbrook - Welfare Allegations

Paul, the President asked for the facts on the attached.
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Document Description: one 60 mimudle cassette tape off Congressman
Ashbrook making an endorsement of Honald Reagan
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