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GUIDANCE: PANAMA CANAL

General answer in respase to questions about using troops to
keep the Canal open:

A. Obviously, any President. would use troops if necessary to
¢\ defend the Panama Canal.

/  <Lhetle—nct the point,—~hewewer: What is important is the issue of

/ whether or not we can avoid the use of troops through a process

of negotiation and enhance our ability to protect our interests in
the Canal,

Our interest in that area of the world involves maintaining good
ties with our Latin American friends, in operating, maintaining
and defending the Canal. Those interests would be jeopardized if
we were to break off negotiations and permit a situation to develop
which could lead to violence and require the use of troops.

Governor Reagan's harsh rhetoric, his reference to the head of the
Panamanian government as a ''tin horn dictator,' and his obvious
lack of knowledge about the facts, could quickly lead to a breakdown
in our diplomatic efforts, which, in turn, would leave us no
alternative but to use military force in an effort to keep the Canal
open.

/My position ~- and that of my two predecessors ~- is designed to
avoid putting us in a position of having to choose between committing
troops or losing - access to the Canal. If our negotiations are
successful, we will retain the right and enhance our ability to
operate and defend the Canal. I believe that is the responsible
course of action.

I agree with Senator Goldwater's observation that if former Governor
Reagan understood the facts about Panama, he would not be critical
of the current U.S. position.
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Jim -

Outbox - handwriting -- Assume after
checking that these figures represent number of
bills introduced to Congress etc. The figures are
not completely accurate --- Any action?

As far as the Q&A on Panama Canal -- I'll just send
a copy to Jim Shuman OK?

Trudy





