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THE WHITE HOUSE 

WASHINGTON 

May 5, 1976 

ADMINISTRATIVELY CONFIDENTIAL 

MEMORANDUM FOR: JIM LYNN 

FROM: 

SUBJECT: 

JIM CONNOR ~?: 

Pending Veterans Administration 
Compensation Legislation 

The President reviewed your memorandum of April 28 on the above 
subject and approved the following Option: 

Option 3- Support an increase commensurate with the 
actual change in the cost of living as of 
September 30, 1976. 

Please follow-up with appropriate action. 

cc: Dick Cheney 

• 

Digitized from Box C39 of The Presidential Handwriting File at the Gerald R. Ford Presidential Library



May 4, 1976 

MR PRESIDENT: 

Peadla1 V eterau Admialatration (VA) 
Compeaaatioa Leslalation 

Staffinc of the attached memoraadurn resulted in the 
followin1 recommendatioaa: 

Option 1 - Oppose the bUl. 

Recommended by BUl Seldmaa 

Optioa 3 - Support an bacrease commeiUIIrate with 
the actual change ia the coat of livln1 as 
of September 30, 1976. 

RecommeDded by PhU Buc:hea. BUl Baroody, 
.Max Friedersdorf. Jack Marsh. Alan Greeaspaa. 
aad Tim Austia. 

Jim CoDAOr 

• 



ACTION 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

MEMORANDUM FOR: THE PRESIDENT 

FROM:. 

APR 2 8 1975 

SUBJECT: Veterans· Administration (VA) 

PURPOSE 

This memorandum seeks your guidance on pending legis­
lation to increase veterans and survivors compensation 
rates. 

BACKGROUND 

The House Committee on Veterans Affairs has asked for a 
report on H.R. 11829 which would raise veterans com­
pensation and widows dependency and indemnity compensation 
rates by an average of 8%, effective October 1, 1976. 
The estimated first year cost of this bill is $393 M. 
The last rate increase for these programs was effective 
August 1, 1975, and averaged 10%. 

The 1977 budget does not include increases for these 
programs which are not indexed by law. Both the House 
and Senate Budget Committees have recommended 1977 cost 
of living increases for them. The Senate Committee in­
cluded funding for the increases in its current policy 
base. The House Commi tt.ee did not include the necessary 
funding in its recommended budget, noting that "The 
Budget Committee feels the President's exclusion of funds 
for this purpose is a deceptive budget practice and urges 
the President to submit a budget amendment to fund these 
cost of living increases." 

OPTION 1: Oppose the bill. 

Arguments for 

Is conslstent with the 1977 budget and long-range 
projections . 

• Reflects current fiscal restraint policy and commit­
ment to a balanced budget by 1979 . 

• 
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Arguments against 

• Opposition to an increase is unlikely to deter the 
Congress as both the House and Senate Budget Committees 
are on record favoring a cost of living adjustment, 
and increases over the last four years have not been 
excessive, exceeding the increase in the CPI by only 
1.4% . 

• Is likely to be viewed as inequitaple by the Congress 
and veterans organizations because many other Federal 
income maintenance program beneficiaries and Federal 
civilian employees and military personnel will receive 
increases in 1977. 

OPTION 2: Support the bill. 

Arguments for 

Recognizes that an increase in the rates is highly 
likely. 

• Deters charges by the Congress and veterans organi­
zations that the Administration is insensitive to the 
needs of disabled veterans and their survivors. 

Arguments against 

• Is inconsistent with current fiscal restraint policy 
and sets a bad precedent by agreeing to increases in 
excess of the current projected CPI increase of 
6.7%. 

• May be viewed as acknowledgment that ~ongressional 
criticism of the 1977 Budget is appropriate • 

• Would increase 1977 and outyear outlays by $388-393 M. 

OPTION 3: Support an increase commensurate with the 
actual change in the cost of living as of 
September 30, 197 6,. 

Arguments for 

• Recognizes congressional intent to provide increases 
in these programs . 

• 
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• Is consistent with the CPI-related increases planned 
for other Federal income maintenance programs • 

• May be acceptable to Congress because it is con­
sistent with the budget committee recommendations, 
saving $59-64 M in 1977 and outyears over the pro­
posed 8% increase •. 

Arguments against 

• May be viewed as acknowledgment that congressional 
criticism of the 1977 Budget is appropriate . 

• Would increase 1977 and outyear outlays by 
$325-329 M. 

DECISION 

Option 1 /7 

Option 2 /7 

Option 3 /7 

• 





Date: 

FOR ACTION: cc (for information): 

Alan Greenspan 
-./Bill Seidman 
~mAustin 

vPhil Buchen 
v"Bill Baroody 
~ax Friedersdorf 

T .hrck Marsh 
FROM THE s•r AFF SECRETARY 

DUE: Date: Saturday, April May 1 

SUBJECT: 

Time: 
10 A._ • 

James T. Lynn memo 4/28/76 re 
Pending Veterans Administration (VA) 
Compensation Legislation 

ACTION REQUESTED: 

__ For Necessary Action 

- - - Prepare Agenda and Brie£ 

~ For Your Comments 

-3 
3 

I 
3 

~For Your Recommendations 

-- Draft Reply 

-- Draft Remarks 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

If you have any questions or if you anticipat 
delay in submitting the requh'ed material, pl, 
ielephone the St.af£ Secreta:qr immediately . 

• 

Jim Connor 
For the President 



TO: 

FROM: 

THE WHITE HOUSE 

WASHINGTON 

4/29/76 

BOB LINDER 

TRUDY FRY 

The attached is sent to you for 
review before it is forwarded to the 
President. 

I am staffing this decision memo now . 

• 



THE WHITE HOUSE 

ACTION MEMORANDUM WASHINGTON LOG NO.: 

Date: April 29, 1976 Time: 

FOR ACTION: cc (for information): 
Phil Buchen 
Bill Baroody 
Max Friedersdorf 
Jack Marsh 

Alan Greenspan 
Bill Seidman 
Tim Austin 

FROM THE STAFF SECRETARY 

DUE: Date: Saturday, May 1 

SUBJECT: 

Time: 
10 A.M. 

James T. Lynn memo 4/28/76 re 
Pending Veterans Administration (VA) 
Compensation Legislation 

ACTION REQUESTED: 

-- For Necessary Action ~For Your Recommendations 

-- Prepare Agenda and Brief __ Draft Reply 

~-For Your Comments __ Draft Remarks 

REMARKS: 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

If you have any questions or if you anticipate a 
delay in submitting the required material, please 
telephone the Staff Secretary immediately. 

• 

Jim Connor 
For the President 



.J .1 J. ~:~ l' \' J. ~ J. .J .~,j J. ~ \..J LJ l -, J..J 

ACTION !\1EMORANDUM WASIIINGTON LOG NO.: 

Date: April 29,· 1976 Time: 

FOR ACTION: cc (for information): 
Phil Buchen 
Bill Baroody 
Max Friedersdorf 
Jack Marsh 

Alan Greenspan 
Bill Seidman 
Tim Austin 

FROM THE STAFF SECRETARY 

DUE: Date: Saturday, May 1 

SUBJECT: 

Time: 
10 A.M. 

James T. Lynn memo 4/28/76 re 
Pending Veterans Administration (VA) 
Compensation Legislation 

ACTION REQUESTED: 

-- For Necessary Action· 
X . 

__ For Your Recommendations . 
-- Prepare Agendtl and Brief --Draft Reply 

~ For Your Comments __ Draft Remarks 

REMARKS: 

PIJEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

I£ you have any questions or if you anticipate a 
delay in submitting the required material, please 
telephone ihc Staff s~·.::n•tary imro.v~diately. 

• 

Jim Connor 
For the President 



ACTION MEMORANDUM W/I.SIIINGTQN LOG NO.: 

Date: April 29, 1976 Time: 

FOR ACTION: cc (for information): 
Phil Buchen 
Bill Baroody 
Max Friedersdorf 

. Jack Marsh 

Alan Greenspan 
Bill Seidman 
Tim Austin 

FROM THE STAFF SECRETARY 

DUE: Date: Saturday. May 1 

SUBjECT: 

Time: 
10 A.M. 

James T. Lynn memo 4/28/76 re 
Pending Veterans Administration (VA) 
Compensation Legislation 

ACTION REQUESTED: 

--For Necessary Action ~ For Your Recommendations . 
-- Prepare Agenda and Brief -- Draft Reply 

~For Your Comments __ Draft Remarks 

REMARKS: 

y 
~ \ . 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

I£ you havo any questions or if yqu anticipate a 
delay in submitting the required material, ploase 
telc·phonc ihc StaH S ~c:et~uy im1o.v~diatcly. 

• 

Jim Connor 
For the President 



MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

May 1, 1976 

JIM CONNOR (LJiJ 
MAX FRIEDERSD~~ 

James T. Lynn memo 4/28/76 re Pending 
Veterans Administration Compensation Legislation 

The Office of Legislative Affairs recommends Option III . 

• 




