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THE WHITE HOUSE

WASHINGTON

November 5, 1975

ADMINISTRATIVELY CONFIDENTIAL,

MEMORANDUM FOR: JACK MARSH
FROM: ‘ JIM CONNOR C}Ei o

The attached was returned in the President's outbox with the
following notation:

"Show to Jim Lynn"

Please follow-up.with appropriate action.

cc: Dick Cheney
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Cctober 22, 1975

MEMORANDUNM FOR TiHE FPRESIDENT
FROM; MAX L. FRICDERSDORF

SUBJECT: Sonator Mianefield

I am attaching remarks delivered by Scnator Mansfleld yesterday
- pertaining to the President's tax cut -~ gpending reductlon program.

;

bece: /?{ck Marsh

“Donald Rumsfeld
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The other day the Presicdent of the United States called
togecther a gréup of reporters, columnists and whatnot to espouse
his views on the Administration's latest proposal with regard to
the economy: a $238 billion tax cut tied to $28 billion in spending
reductions. Few, if any, words were then uttered about inflation
and unemployment, about deficits edging over the $70 billion mark,
apbout the push and pull aspect of the proposal ~- its start and
stop, shove and yank effect.on‘tﬂe economy.

There was no reluctance, however, in telling us who would
benefit by tax cuts -~ corporations, business concerns and ordinary
people. Not poor people however. A family of four earning $5,000
a year would get no relief, no tax reduction from current rates.

A family of four earning $50,00C a year, however, would get a tax

cut of nearly $400. Putting as
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the tax cut idea, no woxds at
all were expressed about who would bear the burden of these cuts,
about what programs would ha&e to go, about who would pay the $28
billion price. Would it be the poor,,thg‘sick and disabled, the

elderly on social security? I think most oi us would welcome the

“Admin tratlon s.yiews - onqtne %qudstwons.~ I th nk- mcs; o&-Ls
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would like to see the Administration's reconmw endaulons for Darlng
down its own budget, for pruning its own spending reguests. Up to

now these suggestions that the Administration come forward and
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point out the fat and waste in Its own budget have been greeted by
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spending recductions to make ud for $28 billion in revenue lost from
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by recalling some of the Presicent’s velozs. He veltoed last year a reilroazd

vrice supports, rural enviromment and conservation assistance, agriculiure price

svoporis, emergency erxmloyment, emergency housing, education appropriaticns, and
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“he scheol lunch progrom, To nanme odut 2 few.
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I have a few suggestions where we mizght thinXk about raking tz2x cuts.

They are mine. They bind no cne, of course, dut they do reflect my cwn personal

view--in accord with the President's--thal the Federal budget is too extravagent,

that the Federal bureaucracy is too too heavy, that there is too much waste and
inefficiency all around.

Talke the Civil Service. The Federal goverment employs 2,90
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civilian workers. The »ayroll costs the taxpayer 539,383,427,000. Two huncred
and f£ifity thousand Federal workers becorme eligible to retire each year. Tor

.

starters, T would suggest that for every iwo joos vacated dve to death

estimated savings from such atiriticn could reach $2 or even $3 billion a year.

Arother substantial savings could e made by pulling back the hundreds of
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;- {ousands-of . -¥roops nov: stationed- adroed:  There.is Siwply- no:reason: to,continne

longer this policy that compels the presence of U. 3. manpower all over the glcoda.
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To% too many years ago the Defense Teopartment told us that it costs us $18 billien
.
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to meintelin our Troops and cCrrnivments in surcpe. now, the figure is closer to
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