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THE WHITE HOUSE 

WASHINGTON 

November 5, 1975 

ADMINISTRATIVELY CONFIDENTIAL, 

MEMORANDUM FOR: 

FROM: 

JACK MARSH 

JIM CONNOR \f..£(::' 
. () 

The attached was returned in the Pres idi:mt' s outbox with the 
following notation: 

"Show to Jim Lynn" 

Please follow-up with appropriate action. 

cc: Dick Cheney 

• 
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THE WHITE HOUSE 

WASHINGTON 

• 



October ZZ, 1975 

MEMORANDUM FOR THE PRESIDENT 

FRCMJ )..iJ\X L. FRIEDERSDORF 

SUB.JECT: 

• 
1 am attaching remarks delivered by Sonator Mansfield yesterday 
pertaining to the Presid.entts tax cut. -·spending reduction program. 

/ 

bee: )ck Marsh . 
· Donald Rumsfeld 

. , . . .... ... . ... : :. . , •.... 

• 

. . .... 



October 21, 1975 

Re:r.a!:" .. -<.s of 
SENATOR !EXE :.:..c\..~:S?IELD (D-Mont.) 

u. S. Sen.ate 

The other day the Presieen.t of the United States called 

together a group of reporters, columnists and whatnot to espouse 

his views on the Ad~inistration's latest proposal with regard to 

the economy: a $28 billion tax c~t tied to $28 billion in spending 

reductions. Few, if any, words were then uttered about inflation 

and unemployment, about deficits edging over the $70 billion mark, 

about the push and pull aspect of the proposal -- its start and 

stop, shove and yank effect on the economy. 

There was no reluctance, however; in telling us who would 

benefit by tax cuts -- corporations, business concerns and ordinary 

people. Not poor people however. A family of four earning $5,000 

a year would get no relief, no tax reduction from current rates. 

A family of four earning $50,000 a year~ however, would get a tax 

cut of nearly $400. Putting aside the tax cut idea, no words at 

all were expressed about who would bear the burden of these cuts, 

about what programs would have to go, about v7ho vlould pay the $28 

billion price. Would it be the poor, the sick and disabled, the 

elderly on social security? I think most of us would ~velco~e the 

·'·· :.·· ::··· ,··: '··Administrat:i.qn-'- s.::v:iews on' ~t.f!.ese'<··ques-t:io.ns. · ::·I .-think. most ::o:f; •. us · :·.· ., ·• .... ,. 
• .•• • • • ... . • . • • • . • . • • .· •. 0. . . ·:·. -. . . . . . . . • • . 

would l.ike. to see the Administration's recoiTL.'Uendations ·for paring ·· 
• • • • • ··... • • • • • .• ••• /' 0 • ~ • #, ~· • •. . • • • •. 0 .. • • • • • • • •• ,. ••• • • • • ••• • • .. • - • • • •• • 

down its own budget, for pruni~g its own spending requests. Up to 

nm·l these suggestions tha.t the Ad..rninistration come forward and 

point out the fat and waste in its own budget have been greeted by 

spending reductions to make up for $23 billion in revenue lost from 

• 



. J ..... 

t3.x cuts? 

J.~e ~'"etoed last yee_r e.. ~c.i; -ro.?..C 

I hwe a fe~v suggestior:s • • .1.. !:.:t.gn · ... Cl:"tS. 

T~"ley n.re mine • They bind no o::1e: of ca·.:::::-:;e: b'..!t t~ey clo :::-eflect r.>.y o· . .;c1. :pe::::-soc:2.:_ 

th3.t the Federal bureaucre.cy is too tc'J hec.vy, the.t t~ere is too nuch T..r2.ste a:::-:l 

i:::efficiency all around. 

Take the Civil Serv-ice. 

e .. nd fi:-ty tho,J.sand Federc..l \·r.orke~s ~~ca::.e el:_gible to reti~e e~tch yee:r. Fo~ 

or retireient fran the Fe~eral o::ly on.e re"_?lacenent be hired. ':'he 

esti!rrated s2.vings from such a ttrit~cO!l co~J.ld reach $2 or even $3 billion a yec.::::- . 

... t\.r..ot~~r su~stantial savi::gs c~~ri be :::::C..e by· p~lli~g bc..c:--c the h~CreC:s of 

· .. 
this policy .!..' • 

vna~ co::::pels 
,· · .•. ·· .. · 

preSE7!1Ce cf 
' . ~· 

u. ,.., 
•":J • nan:power all over the e;lo'::le .. 

!·~o~ too ~c.::1y :rec.rs ago ~he Defe!1s~ -:;'2??..r-t~er..t ~old us t::.at it costs ,~s $18 billie~ 

?:-ow, the figure is closer to 

~-'"'.""'\ r'f'"\(\ 
,. ._. .__, J --' _, ..J soil. 

• 



. :-·. 

3 

oi:lio~; 

rete..~nir!.g a ~orce teo b_ec:vy 

Next is Fo:oeign Aid.. -;-"'_n_~:.r ~ ....... _. P- r:tc:-"..r-'i....,---2'"'. ev-!-.,...~ r!a3 .. ""~,,~o---... -- ......... - ...... ...., ...... _ ...... 6 .. l.l. ., .. ~..._~ v ...,_..:._ __ --

for the Eic1d.le East. 

to neect at the ~oment to fac~ ~? to p:!:'oole::r..s. 

A~~inistration's position? 

w~ere too often -the ineffici~~t ~nd 

!:.2~rr?..::;e:::.errt of stc.te e.nd local b1.:t~~2.~1.c~c..cies T .. ;-~ich are pemi tted to plc.y Sc.!:ta 

Clause at the expense o:' the feQe~al ~2.x cal:~cto!" a!!d -caxpayer. 

And there is more. 

.. . . . • ,'. . . 
s~~~~~2ine the functions, peel of~ 

D.~cl nrovide 

. . .···· 

.... ~ .... <""\ -·­. .-:.. -

• 

:..J 

so:::e 

:;>rocess? 

~,ave gro' ... -:1 t:? over t!'.e years • 

.·.•·· 

I co~en~ 



revenue bill to cc.n be 

tc.:-: coC:e, 

.>.L. 
.! .. v. 

~::e rn.e~i ts of 

recent t~x C,.,~/-=-...,....~.,.,.,r~,..,,.... , .. .,.J... "7""\,...o,....oc:to::l"1 
~., v_..;._.. ___ _,_, .... t-S --~"" Y- ._ .... ._).......,_, t~e::--e inC.eecl exists 

~~28 "bi.llio:1 in Federal extrava .. gc..~ce. 

co~sress ce..!l get to "t;.ror~ on t~e .jo"o ~"!e~e is 

Cor~iittee in the Senate. The!"e :_s ct 

Co~-gression9.l :Slldget Office. 

I h::..ve offered r::y vie·,.;s 0:::2 ~·r~e:::-e -to look fo!" S23 billio:1 irr sper:G.:.:1g 

C"...tts. -Othe~s will have t[leir C· .... ·m sugges~=-o~...s. 

Sena-te Buclget Co:::..""Tiittees to 

stoke up the ecor:o:-:;y in 

··:· .... 
... . . ·-:. .... .. . ·: .. •. 

~ P~esident ~Do c~n pro~ise 

_.,·_~.;.:-."""1--

... · . -·-
.. ~ ro 
••• _J,__) 

. ~ .: :· 

c $70 billie:! 

. · .. '. 
" .,.. . ·~ :: ~ . : . 

.. ·.·. 

•:rce.:'c I c.rould like to see is fo::c 

• L'. 
3?2CJ....:..lCS of his p::copos::..ls. 

......... 
. ' 

to e::o:-tcr::ic 

Co:1sr-ess e.s 

• .... : .i; .; .. ~~:; .: ....... :"'.· •• ~ ....... · .. ,: •· .. ·."'-..:·.(:,· .. :··· •. · •. •·· .. . . · ,., .. . · 
..... ...... 

•• • • ~ • ~ • 0 •• 

a 0100 billion e"'-.e!"g'J prosrc..:!C e.::d. seek to cl.ou'Jle t2e }?:"ice of all er..ergy i:1 

• 

... --:. 
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c-::ops 

involved directly into '.'..! r"'!,.:~., o '":""=',.....L 
~·:-------- -'--.> .... 

2. President -:-rb.o can 1_:crge 

for }_o·.,-inc~e citizens; ,,.,.,.,o._.:""':l~ 
-~--- -----

cu-t of vtork or who have :given u.n 2.o0~:: .. ::g fo~ jo~s --and T,.;ho ho.s; a P~esi.C..e!!t 

''~o co.n veto progra>ns designed to .t..":)"",?o t,..._._ .. _ :.\';lerice .. :ls the 'r,.:-e 1 -rare 

rolls and r:n.,.t them beck 0:1 the ~ .. ,rc~}: ~olls; a ?resident ~,rho cc.n tole~c.te c_o .. _:Qle-

cligi"t in:fle.tion; a Pres:tdent · .. ;~o dcne alreacly all of t::ese c.!1.d. T_.;_··· _ _.::; 

vill continue to do so Q.'1less and. t'-":til Congress responds effecti vel;;;. 

· ..... 
.· .... : ·:~.·'··· .. ·· .. ,; ....... ~~."':.:,•.: ..... , ....... '~ . . :. ?' 

. ,:;::.;. ,_. :· .. 
. '/' 

, .... ·: .... ~·-.:· 
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