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THE WHITE HOUSKE

WASHINGTON

August 27, 1975

ADMINISTRATIVELY CONFIDENTIAL

MEMORANDUM FOR: JIM CANNON
FROM: JIM CONNO
SUBJECT: Contract for Sale of Crude Oil from

Naval Petroleum Reserve

The attached material was returned in the President's outbox with
the following notation:

"Have Rog Morton and Frank Zarb seen and
do they approve? I have signed contingent

on their concurrence. '

Please follow-up with necessary action.

cc: Don Rumsfeld



THE WHITE HOUSE

WASHINGTON

August 29, 1975

MEMORANDUM FOR: JIM CONNOR

VIA: JIM CANNON

FROM: MIKE DUV

SUBJECT: NPR Contract (NOd-10067)

Rog Morton and Frank Zarb both personally have concurred in the
approval of this contract.



THE WHITE HOUSE

WASHINGTON

August 22, 1975

MEMORANDUM FOR THE PRESIDENT
FROM: PHIL BUCHEN/r wﬁ

SUBJECT: Approval of Contract for Sale of Crude
Oil from Naval Petroleum Reserve

Your approval is required by 10 U.S.C. 7431, subparagraph (3)
for any contract to sell crude o0il from the Naval Petroleum
Reserve., The statute also requires consultation with the
Committees on Armed Services of the Senate and House of
Representatives. The enclosures document that this consulta-
tion has occurred and that the Attorney General has approved
the contract.

I, therefore, concur in the recommendation of the Acting

Secretary of the Navy that you approve the attached contract
by signing at the places indicated,
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THE WHITE HOUSE

WASHINGTON

August 22, 1975

MEMORANDUM FOR THE PRESIDENT
FROM: PHIL BUCHEN/r wﬁ

SUBJECT: Approval of Contract for Sale of Crude
Oil from Naval Petroleum Reserve

Your approvai is required by 10 U.S5.C. 7431, subparagraph (3)
" for any contract to sell crude oil from the Naval Petroleum
Reserve. The statute also requires consultation with the
Committees on Armed Services of the Senate and House of
Representatives., The enclosures document that this consulta-
tion has occurred and that the Attorney General has approved
the contract.

I, therefore, concur in the recommendation of the Acting ;
Secretary of the Navy that you approve the attached contract ;
by signing at the places indicated.
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DEPARTMENT OF THE NAVY
OFFICE OF THE SECRETARY
WASHINGTON, D. C. 20350

8 AUG 1975

The President
The White House
Washington, D. C. 20500

Dear Mr. President:

This letter transmits a proposed contract for the sale of crude oil
from Naval Petroleum Reserve No. 1 for your consideration and approval
pursuant to 10 U.S.C. 7431.

_ Award of Contract NOd-10067 between the United States of America
and Beacon 0i1 Company was made after public sale held in compliance
with 10 U.S.C. 7430.. The contract price for the crude 0il1 under the
contract is "crude base price" (as defined in Article 5 of the contract)
plus 25.25 cents a barrel. "Crude base price" is substantially equivalent
to the average of prices posted for similar crude 0il in a number of
fields in the vicinity of Naval Petroleum Reserve No. 1.

The term of the contract is for a period of one year effective on
the date when approved by the President of the United States and renewable
for a period of one year upon agreement of the parties.

The crude 011 sold under Contract NOd-10067 will necessarily be
produced for the purposes of protection, conservation, maintenance, and
testing of Naval Petroleum Reserve No. 1. Under these circumstances, it
is considered to be in the best interests of the United States to produce
and sell the oil. Should Congress enact legislation authorizing production
from Naval Petroleum Reserve No. 1 and specifying how the production is
to be sold, such direction can be complied with without violating this
contract.

The contract was approved as to legality by the Attorney General,
and the consultations required by 10 U.S5.C. 7430 with the Armed Services
Committees of the Congress have been completed. That approval and the
completion of consultations are evidenced by enclosures (2), (3), and

(4). \

My execution of this contract on behalf of the United States was
based on the conclusion that it is in the public interest. All necessary
steps preliminary to your approval have been accomplished.



Accordingly, it is recommended that you sign each copy of enclosure
(1) and return them to the Navy Department. Enclosures (2) through (4)
may be retained for the White House files should these be desired.

Respeptful]y yours,

/ -
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JACK L. BOWERS
Acting Secretary of the Navy
For Naval Petroleum and 0il1 Shale Reserves

Enclosures:

(1) Three executed originals of Contract No. NOd-10067
(2) Photocopy of Attorney General opinion of July 7, 1975
(3) Photocopy of 1tr from Chairman, SASC of July 18, 1975
(4) Photocopy of 1tr from Chairman, HASC of July 23, 1975



Contract NOd-10067

APPROVAL BY THE PRESIDENT OF THE UNITED STATES

I, GERALD R. FORD, President of the United States of America,
on the day of » 1975, do hereby approve the
execution of the foregoing contract by the Acting Secretary of
the Navy For Naval Petroleum and 0i1 Shale Reserves.
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JUL 7 1975 - WTIIANS

The Honorable J. William Middendorf II
Secretary of the Navy

" The Pentagon

Washington, D. C. 20350

Dear Mr. Secretary:

In his letter of June 6, 1975, Acting Secretary
for Naval Petroleum and 0il Shale Reserves, Jack L.
Bowers, requests an opinion as to the legality of Con-
‘tract NOd-10067 for sale to Beacon 0il Company during
‘a one-year term of crude o0il to be produced from Naval
Petroleum Reserve No. 1 (Elk Hills, California).

The Acting Secretary states that the crude oil is
necessarily produced for the purposes of protection, con-
servation, maintenance, and testing of the Reserves, and
that in these circumstances it is in the best interests
of the United States to produce and sell the crude oil.
These conclusions, which are necessary for the lawfulness
of the sale, are of course not within my competence to

" evaluate and I accept them as correct for purposes of
this opinion. The provisions of the present contract

are substantially the same as those of Contracts N0Od-9922,
9923, and 9263 for the sale of crude oil from the Reserve.
For the reasons stated in the Department's letter of June
8, 1959, on Contract N0d-9263, I am of the opinion that
the present contract contains the provisions required by
law, and that the Secretary is authorized to enter into
it, subject to consultation with the Committees on Armed
Services and the approval of the President.

As you are aware, a federal district court in Cali-
fornia has recently held that the Federal Energy Adminis-
tration's regulations are applicable to sales of petroleum
from Naval Petroleum Reserves. Amendments No. 1 and No. 2



to the present contract are designed to take account
of that decision. With their inclusion, I am of the
opinion that the contract does not violate the court's
order and would be lawful even if the court's view of
the Federal Energy Administration's authority were
applied to this contract.

Sincerely,

{M{t/ = -
Edward H. Levi

Attorney General

D o —






JOHN C. STENNIS, MISS5., CHAIRMAN

JART SYMINGTOM, MO,
MHY M. JACKSOMN, WASH,
WARD W, CANNMON, NEV,

OMAS J. MCINTYRE, N.H.

RRY F. BYRD, JA., VA,
AN C. CULVER, (OWA
RY HART, COLO.
TRICK J, LCAMY, VT,

EDWARD BRASWELL, JR

STROM THURMOND, S.C.
JGHN TOWER, TEX.

BARKY GOLDWATER, ARIZ.
WILLIAM L. SCOTT, VA.
ROBEKT TAFT, JR., OMIO

pewEY T BT oA Wlinifed Slafes Henafle
COMMITTEE ON ARMED SERVICES

.. CHIEF COUNSEL AND STAFF DIRECTOR WASH”‘GTON‘ D.C. 20510

July 18, 1975

Honorable Jack L. Bowers
Acting Secretary of the Havy
Department of the Navy
Washington, D. C. 20350

Dear Mr. Secretary:

Reference is made to your letter of June
.6, 1975, regarding a contract between the United
States of America and the Beacon 0il Company.
This matter required consultation with the Congress.

This is to advise that consultation has been
accomplished and there is no objection to the
proposed contract.
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- <NT, LA,

_- E. BENNCTT, FLA.
SAMUEL 5. STRATTON, N.Y.
RICHARD H, ICHORD, MO,
LUCIEN M. NEDZ!, MICH.
WILLIAM 3. KANDALL, MO,
CHARLLS H, WILSON, CALIF,
FOBERT L. LFGGETT, CALIF,
FLOYD V. HICKS, WASH,
RICHARD C. WHITE, TEX.
BILL NICHOLS, ALA.

JACK BRINKLFY, GA.

ROBERT H. (80J) MOLLOHAN, W. VA,

DAN DANIEL, VA,

G. V. {(SONNY) MONTGOMERY, MISS.

HAROLD RUNNLLS, N, MEX,
LLES ASPIN, WIS,

RONALD V. DELLUMS, CALIF,

MENDLL 1. DAVIS, B.C.

WU.5. Bouse of Representatives
COMMITTEE ON ARMED SERVICES’ '«‘:
fHashington, D.C, 20315
NINETY-FOURTH CONGRESS

MELVIN PRICE, CHAIRMAN

PATRICIA SCHROLOER, COLO,

ABRAHAM KAZEN, JR., TEX,
ANTONIO D, WON PAT, GUAM
BOB CARR, MICH,

JM LLOYD, CALIF,

LARRY MC DONRALD, GA.
THOMAS J. DOWNEY, N.Y.

Honorable k¥ L. Bowers
Assistant Secretary of the I
(Installations and Logi
Department of the Navy
Washington, D. C.

Dear Mr. Secretary:

Your letd
proceedings with

ter of June 6, 197

this Committee on proposed conirac
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~om Tavel TPetroleum Reserve N

BOB WILSON, CALIF.

WILLIAM L. DICKINSON, ALA,
G, WILL A1t WHITEHURST, VA,
FLOYD O. ¥ PLNCE, 5.C.
DAVID €. IHELN, LA,

GEORGE M. © ERIEN, ILL.
ROBIN L, BEAHD, TENN.
DONALD J. MITCHFLL, N.Y.
MARJORIE S. HOLT, MD.
ROBERT W. DANIEL, JR., VA,
ELWOOD H. (EUD) HILLIS, IND.
ANDREW J. HINSHAW, CALIF,
RICHARD T. SCHULZL, PA.

————ne

FRANK M, SLATINSHE.K, CHILF COUNSEL
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