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THE WHITE HOUSE

WASHINGTON

February 24, 1975

MEMORANDUM FOR: JERRY JONES
FROM: YLENN SCHLEEDE
SUBJECT: Senator Bennett Johnston's position

on OCS revenue sharing

Senator Johnston is the leading proponent in the Senate Interior
Committee of a requirement for sharing Outer Continental Shelf
(OCS) revenues with coastal states. His sharing proposal was
incorporated in a bill (S. 3221) which passed the Senate last
September. That same bill has been reintroduced in the 94th
Congress as S. 521 with the joint sponsorship of Senators
Jackson, Johnston, Randolph and Metcalf. Hearings will begin on
S. 521 -- which is a comprehensive bill to amend the OCS Lands
Act -- and 4 or 5 other OCS bills in mid-March.

The provisions of S. 521 with respect to OCS revenue sharing are
those attributed to Senator Jackson on page 2 of our February 21
memorandum to the President. Specifically, S. 521 calls for
creation of a coastal state fund:

To provide grants to coastal states impact by anticipated
or actual oil and gas production, to ameliorate adverse
environmental effects and control secondary social and
economic impact. Funds could be used for planning, public
facilities and public services.

To be funded by (a) earmarking 10% of Federal revenues
from the OCS or the equivalent of 40¢ per barrel, which-
ever is greater, not to exceed $200 million per year in
1976 and 1977, (no limit is specified after FY 1977) and,
(b) authorized appropriations of $100 million.

To be administered by the Secretary of Commerce.
Other major provisions of S. 521 include:

A $100 million o0il spill liability fund financed by
tax on oil.

Authority for governors of coastal states to delay OCS
leasing for up to three years.














































































February 20, 1975

DICK

FEB 2 1 1975

Get the bill and some information on Bennett Johnson's
outer continental shelf revenue sharing proposal up to

the President.
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" THE WHITE HOUSE

WASHINGTON

February 25, 1975

ADMINISTRATIVELY CONFIDENTIA L

MEMORANDUM FOR: MIKE DUVAL
FROM: ) JERRY }

The attached material has been reviewed by the President and was
returned in the outbox with the following comment:

-- Morton's reaction and others?
Would you please follow-up with the appropriate action and get back
to us with your response. The Cavanaugh memo on OCS revenue is

being held pending adequate input regarding this information.

Thank you.





