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MEMORANDUM FOR THE PRESIDENT

SUBJECT : November WPI

The Wholesale Price Index (WPI) increased 1.2
percent (seasonally adjusted) in November. There
were further signs that inflationary pressures are
gradually being reduced, although the overall rate
is still high.

The index of Industrial Commodities rose 0.9
percent which was the smallest monthly increase in
the past year. Industrial prices in the past three
months have increased less than half as fast as they
increased in the first eight months of 1974.

Prices of raw and processed farm-food products
advanced 2.5 percent, but this was due mainly to an
exceptionally sharp 33.1 percent rise in sugar
prices. Sugar prices have declined slightly since

this WPI was sampled.
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" Additional Details

1. Price weakness is most apparent in crude materials,
which fell 0.3 percent in November. Prices in this sector
had shown no change on balance in August, September and
October following an average monthly increase of 3.7
percent in the first 7 months of 1974.

2. 1In intermediate materials the more favorable
price trend that started in September continued in
November. These prices have risen 0.9 percent per month
in the past 3 months as compared to an average of 2.8
percent in the first 8 months of 1974.

3. Consumer finished goods excluding food (clothing,
gasoline, furniture, etc.) rose only 0.4 in November
following an average monthly increase of 1.8 percent for
the first 10 months of 1974. It would be premature,
however, to say that this low rate for November will
continue over the near-term.

4. Producer finished goods (machinery, trucks, etc.)
also showed a slower rate of advance in November. The 1.4
percent increase is high but is well below the 2 percent
average for the first 10 months of this year.

5. Consumer food prices remain a problem. Following
a 4.3 percent increase in October they rose 3.5 percent in
November with sugar and confectionery accounting for most
of the rise.



12/12/74

WPL and Major Components —- Percent Changes and
Contribution to Change

(Seasonally adjusted annual rates)

Farm Industrial commodities
Three months All products Fuels and All
ending com= and pro- related other
modities |[cessed foods Total X
products indus-
and feeds
and power trials
February 1974 ......... 26.6 26.8 24.8 120.9 15.4
May 1974 ...ccveennn oue 15.4 -24.6 39.3 74.4 35.0
August 1974 ......... .o 37.3 46.3 34.6 54.6 32.1
November 1974 ...... vee 16.1 24,7 12.7 4.1 13.7
Nov '73 — Nov '74 ..... 23.5 15.0 27 .4 57.8 23.5
Percentage contribution
to 12 months change .. 100 20 80 18 62






