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THE PRESIDENT HAS SEEN.. 4.

RECOMMENDED TELEPHONE CALL

TO:

RECOMMENDED BY:

PURPOSE:

BACKGROUND:

TALKING POINTS:

Governor Malcom Wilson, New York

Kenneth R. Cole, James H. Falk%

To return the Governor's phone call to you.

Governor Wilson will testify tomorrow before
a hearing being conducted by the Senate-House
Conference Committee on the Williams-Minish
(S.386) two-year mass transit operating sub-
sidy bills.

The Governor, Senators Williams and Javits,
and others are pushing very hard for this two-
year bill as a means of providing immediate
transit operating funds. They claim that a
long-term bill (such as you support) is not
possible this session and S. 386 is a means to
provide temporary relief while the compre-
hensive transit bill is considered by Congress
next year.

The S. 386 Conferees are likely to adopt com-
promise provisions such as the use of a formula
to permit local/state decision on the operating-
capital choice and substantial reduction in
funding levels. This is an attempt to make the
bill acceptable to you but any short-term
operating subsidy bill may substantially reduce
the chances for a comprehensive, long-term
bill next year.

1. I understand your desire for federal
operating subsidy for your mass transit
and, especially, your desire to maintain
New York City's 35¢ fare.

2. As I stated in my Pittsburgh speech, I will
only accept operating subsidy under the

following conditions:

A. Operating assistance must be only a



small and limited portion of a com-
prehensive transit program which is
is predominantly for capital improve-
ments

B. It must not result in expenditures
over the fiscal '75 budget levels or
create pressures to exceed projected
expenditures in succeeding fiscal years.

C. The decision of whether or not to
spend transit dollars for capital or
operating purposes must be a state and
local decision not made by a federal
official,

I urge you to urge the Senate members of
the Conference Committee to push hard for
Senate action this year on the six-year bill.
If the Senate can correct some of the
programmatic deficiencies on the House
bill and agree to that funding level ($11 B)

I will have legislation I can sign.
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THE WHITE HOUSE
WASHINGTON

September 25, 1974

ADMINISTRATIVELY CONFIDENTIA I,
KENNETH R, COLE, JR.

MEMORANDUM FOR:
FROM: JERRY @%g

R g

The following comments were made by the President with
regard to his call to Governor Wilson:

-- Talked with Gov. Wilson on Tuesday
evening about 10:00 p. m. Simply wanted
to tell me he supports Minish bill,

cc: Al Haig
Jim Falk





