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Response by President Ford to the Report of the President's
Committee on Urban Development and Neighborhood Revitalization

I welcome the report from Secretary Hills and the
President's Commission on Urban Developmént and Neighborhood
Revitalization. This report reflects a realistic, common
sense, practical approach to the urban condition. It is
straight talk -- and not empty elusive, political promises.

This report clearly shows that the plight of many
older American cities today results from a combination of
complex and inter-related forces: not enough jobs, loss of
tax~paying citizens and industry, increasing crime, racial
tension, deteriorating housing and property values,
inadequate schools, rising costs, declining public services,
and congested traffic and overcrowded mass transportation.

But this report also shows:

-- That there is hope, confidence and a will fo
succeed in American cities.

-— That what the people of the cities want is
economic opportunity, stable neighborhoods and
local political decision-making -- not a Federal
handout.

-- That what their leaders want is the chance and
the resources to bring about their own
revitalization and growth -- and not political

promises of magic solutions from Washington.
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Because a majority of Americans live in metropolitan
areas,the "problems of the cities" are, in concentrated
form, largely those of American domestic policy generally.
The forces of growth and mobility which have created our
high standard of living and concentrated thé majority of
Americans in urban areas in recent decades are at work again.
New opportunities in the suburbs and rural areas have led to
the economic and social decline to many of our large urban
areas. Federal policy in the 1950's and 60's like urban
renewal mistakenly gutted the economic and social life of
many cities in a misguided effort to build anew.

My Administration has sought to reverse this trend.
Consistent with our overall domestic policy, my Administra-
tion; frém its beginning, has followed a clear national
urban policy: to provide the cities, the towns, the

" villages, communities and neighborhoods throughout the land
with a fair share of Federal resources and the opportunity
and flexibility to solve their own problems and manaée
their own growth and progress. This policy is based on the
principle that the levels of government closest to the
cities' problems are best able to respond.

To carry out this policy, here are some of the things

this Administration has done and will continue to do:

1. General Revenue Sharing. This is the most impor-

tant program of Federal assistance to local governments in
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American history. Since 1972 we have returned to cities,
counties, towns, communities and states billion
dollars to assist the people in meeting public needs.
This program haé already immensely helped our cities, and
the General Revenue Sharing extension which T signed last

week will provide billion dollars more for

these purposes.

2. Community Development. The first major legisla-

tion I signed as President was the Housing and Community
Development Act of 1974. Through this Act we have pro-
vided more than one million new and renovated homes for
American families. My goal is a home for every American
family that wants to own a home and is willing to work
and save_ for it.

3. Transportation. There must be swift and con-

venient transportation within and into our cities and
communities. In the last two Years we have provided

billion dollars in Federal funds as our part

in the working partnership with State and local govern-
ments to provide urban transportation.

4. Crime. I am determined to lead a Federal,
State, local and community effort to make the streets and
home of America safe for every man, woman and child. We
must get the career criminals off the streets and into
jails. We can do this with the certain sentences for
Federal crimes I have proposed to Congress as a model for

State and local governments. One of my top priorities in.
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the first 100 days of the new term will be to rally all
America behind Federal anti-crime legislation.

5. Jobs. I am dedicated to the principle that every
American who wants a job should have a job. We have trained

million Americans through the CETA program and

other FEderal programs; but we need to do more. Last
Janﬁary I proposed ajob creation program in high unemployment
areas, but Congress failed to act. I shall propose to the
next Congress a program to provide for young Americans the
training and experience they need to practice a trade or a
craft or a practical business skill. We must put all of
America to work.

6. Education. The goal of my Administration is a
quality education for every young American. We need
reforms in Federai and State education procedures to make
certain that teachers can spend more time teaching instead
of filling out government forms. We need diversity and com-
petition in education. We need to preserve our non-public
schools and to make our public schools better.

7. Vigorous Economy. Most of all, our cities and

neighborhoods need a strong and growing nationalveconomy, a
healthy growth in useful productive jobs in private
industry, and control of inflation. I will continue my com—
ﬁitment to combat inflation, to restore an orderly steady
growth to the American economy.

All of the resources of government combined are not

enough to solve our urban problems. We need good leadership --
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good mayors, good city councilmen, dedicated public servants
who will put principles above politics, whatever their
political party. The private sector must be the major
participant, and a stable economy is the best way to encourage
business and industry involvement.

Finally, our cities and their neighborhoods will not
flourish nor fail because of what we do for them in
Washington. Their success depends on what the people in
the cities, and their leaders, do for themselves. They are
succeeding and will continue to do so as long as honest and
realistic solutions are arrived at locally, and supported
nationally. I intend to see that this support is applied
with wisdom, imagination and prudence, but, above all, with
a conVicFion that our cities are irreplaceable resources
whiéh shall never be abandoned.

Finally, we must recognize that our cities and their
neighborhoods will not flourish nor fail because of what we
do for them in Washington. Their success depends on what the
people in the cities, and their leaders, do for themselves.
They are succeeding and will continue to do so as long as
honest and realistic solutions are arrived at locally, and
supported nationally. I intend to see that this support is
applied with wisdom, imagination and prudence, but, above
all, with a conviction that our cities are irreplaceable

resources which shall never be abandoned.



































































































THE WHITE HOUSE

WASHINGTON

October 20, 1976

MEMORANDUM FOR JAMES CANNON
FROM: ROGER B. PORTER (44

SUBJECT: Committee on Urban Development and
Neighborhood Revitalization

Mitchell Kobelinski of the Small Busiless Administration
is aware of the President's Committee on Urban Development
and Neighborhood Revitalization. He thought the attached
might be of interest to you.

Attachment
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FACT SHEET

SBA Neighborhood Revitalization

The National Urban Neighborhood Revitalization Program -
a new initiative by SBA - began in August with a demon-
stration project to stimulate neighborhood commercial and
industrial revitalization in older stable urban areas of
a dozen target cities, including: Providence, Rhode Island;

New York; Buffalo; Philadelphia; Pittsburgh; Chicago; Cleveland;

Indianapoiis; St. Louis; Denver; San Francisco; and Oakland.

Administrator Kobelinski is visiting target cities
to energize the program publicly in cooperation with local
officials; neighborhood leaders, small business owners, and
leaders of the financial institutions. The SBA has contracted
for technical expertise for the program from the National
Development Council and the National Center forvUrban Ethnic
Affairs.

The Urban Neighborhood Revitalization Program has met
withvfavorable reaction, substantial interest, and significant
participation by neighborhood commercial business owners,
local officials, and neighborhood groups. Results since the
August initiation show that 92 initial loan applications
have been.made by individual business concerns in 41 neigh-
borhoods in 12 cities, with a total revitalization financing
potential (public/private) of $23 million. The program seeks
to leverage a multiple of 3 to 4 dollars of private investment

in the individual loan transactions, with maximum possible
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utilization of loan guaranty authority rather than direct
government loans. Cooperative SBA - local actiﬁity'in the
dozen target cities also includes the formation of 46 Local
Development Companies which serve as the financing mechanism
for much of the revitalization endeavor.

Our goal is to provide long term investment dollars
for urban neighborhoods. SBA will be emphasiziﬁg the use
of private sector financing under the umbrella of SBA
guarantees, and local initiatives through leadership
coming from neighborhoods and from Local Development Companies
incorporated specifically to stimulate commercial and industrial
reinvestment in urban neighborhoods. SBA has several major
economic development tools specifically designed to provide
long term fixed asset financing-dand, building, machinery
and equipment, as well as working capital.

The Small Business Administration will be making Urban
Neighborhood Revitalization one of its top priorities during
Fiscal Year 1977. SBA's ultimate goal is to stimulate
private financing into urban neighborhoods in all major
cities across the country. SBA's short-term goal is to
stimulate long-term commercial and industrial financing in
urban neighborhoods at an annual rate of $250 million by .

September 30, 1977.
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Statement by President Ford in response to the Report of the
President's Committee on Urban Development and Neighborhood
Revitalization:

I welcome the report from Secretary Hills and the Presi-
dent's Committee on Urban Development and Neighborhood Revita-
lization. This report reflects a realistic, common sense,
practical assessment of the urban condition.

It is straight talk ;— not vague br empty political
promises.

| This report clearly shows that the plight of many older
cities results from a combination of complex and inter-related
forces: not enough jobs, ¢Vm many poor people, crime and the
fear-of crime and deteriorating housing and property wvalues.
These basic problems, in turn, have brought about declines
in local public services resulting in inadequate schools, con-
gested traffic and overcrowded mass transportation. In many
cases, conflicting ‘ " I Federal and Stéte programs
and red tape have contributed to the plight of cities by
undermining effective local political leadership.

But the conclusion of the report is optimistic. Secretary
Hills and her colleagues found that:

—-— There is a dynamic spirit of self-help at work

in practically all American cities.



—— The people of the cities are self-reliant and
eager to come to grips with their own problems.

—= Their leaders, for the most part, are looking for

help in developing local solutions -- not for
political promises of magic remedies from Washington.

—- The people of urban neighborhoods are taking the

initiative in solving their own problems under
their own control.

Secretary Hills's report recommends ways we can better
utilize the billions of dollars the Federal government invests
in the cities each year. We will carefully study these proposals
and include some of these recommendations in my legislative
proggém ﬁé the new Congress.

Since I took office two years ago, my Administration has
followed a clear urban policy: to provide the cities and their
neighborhoods a fair share of Federal resources and the oppor-
tunity and flexibility to solve their own problems and manage
their own growth and progress.

To carry out this policy, here are some of the things

this Administration has done and will continue to do:

1. General Revenue Sharing. This is the most important

program of Federal assistance to local governments in American
history. Since 1972 we have returned to cities, counties,

towns, communities and states $30.2 billion to assist the



people in meeting public needs. This program has already

immenselylhelped our cities’and the General Revenue Sharing

extension which I signed last week will provide $25.6 billion

more for these purposes over the next 3 3/4 years.

2. Community Development. The first major legislation

I signed as President was the Housing and Community Development
Act of 1974. Through this ActjJ we have provided $8.6 billion
in block grants to American communities for use as they_see
fit in meeting their local community development needs.

3. Housing. My goal is a home for every American family
in a safe and clean environment. To reach that goal, I will
continue economic policies to hold down inflation, thit=ui£§r'
allo&ﬁinférest rates to drop, and restrain pressures for
increases in housing costs. Further evidence that these
policies are succeeding is provided by the recently announced
reduction in the interest rate on mortgage loans insured or
guaranteed by the Federal Government. This rate is now lower
that it has been since April 1975, making it easier for
middle-income families to become homeowners. I have also
recommended reductions in downpavment requirementsvon FHA-

insured loans.

4. Transportation. There must be swift and convenient

transportation within and into our cities and communities.



We have provided several billion dollars in Federal funds as
our part in the working partnership with State ahd local
governments to provide urban transportation. |

5. Crime. I am determined to lead a Federal, State,
local and community effort tomake the streets and homes of
America safe for every man, woman and child. We must get
the career criminals off the streets and into jails. We
can do this with the certain sentences for Federal crimes I
have proposed to Congress as a model for State and local
governments. One of my top priorities in the first 100 days
of the new term will be to rally all America behind Federal
antiq;imevlegislation.

6. Jobs. I am dedicated to the prinicple that évery
American who wants a job should have a job. Millions of
Americans have been trained through the CETA Program and other
Federal programs; but we need to do more. Last January I
proposed a job creation program in high unemployment areas,
but Congress failed to act. We must also find a way to
provide for young Americans the training and experience they
need to practice a trade or a craft or a practical business
skill. We must put all of America to work.

7. Education. The goal of my Administration is a

quality education for every young American. We need reforms



in Federal and State education procedures to make certain
that teachers can spend more time teaching instead of filling
out government forms. We need diversity and competition in
education. We need to preserve our non-public schools and

to make our public schools better.

8. Neighborhoods. My policy toward the cities recognizes
and will build upon a great source of strength: the rich
variety of urban neighborhoods -- neighborhoods where Americans
have built family, personal, cultural, economic, religious
and political relationships that form true communities. This |
is the American tradition at its best, and we will work
with ;itiéen groups throughout the country to preserve and
improve the quality of life in these neighborhoods.

9. Vigorous Economy. Most ofall, our cities and neigh-

borhoods need a strong and growing economy, a healthy growth
in useful productive jobs in private industry, and control
of inflation. I will continue my commitment to combat in— 
flation, to restore an orderly steady growth to the American
economy.

Finally, our cities and their neighborhoods will not
flourish nor fail because of what we do for them in Washington.
Their success depends on what the people in the cities, and

their leaders, do for themselves. They are sucéeeding and



will continue to do so as long as honest and realisﬁic
solutions are arrived at locally, and supported nationally.
I intend to see that this support is applied with wisdom,
imagination and prudence, but, above all, with a conviction

that our cities are irreplaceable resources which shall

never be abandoned.
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Statement by President Ford in response to the Report of the
President's Committee on Urban Development and Neighborhood
Revitalization:

I welcome the report from Secretary Hills and the Presi-
dent's Committee on Urban Development and Neighborhood Revita-
lization. This report reflects a realistic, common sensé,
practical assessment of the urban condition.

It is straight talk -- not vague or empty political
promises.

This report clearly shows that the plight of many older
cities results from a combination of complex and inter-related
forces: not enough jobs, too many poor people, crime and the
fear of crime and deteriorating housing and property values.
These basic problems, in turn, have brought about declines
in local public services resulting in adequate schools, con-
gested traffic and overcrowded mass transportation. In many
casés, conflicting and inconsistent Federal and St&te programs
and red tape have contributed to thé plight of cities by
undermining effective local political leadership.

But the conclusion of the report is optimistic. Secretary
Hills and her colleagues found that:

-- There is a dynamic spirit of self-help at work

in practically all American cities.



—-- The people of the cities are self-reliant and
eager to come to grips with their own problems.

—— Their leaders, for the most part, are looking for
help in developing local solutions —-- not for
political promises of magic remedies from Washington.

—-—- The people or urban neighborhoods are taking
initiative in solving their own problems under
their own control.

Secretary Hills's report recommends ways we can better
utilize the billions of dollars the Federal government invests
in the cities each year. We will carefully study these proposals
and include some of these recommendations in my legislative
program to the new Congress.

Since I took office two years ago, my Administration has
followed a clear urban policy: to provide the cities and their
neighborhoods a fair share of Federal resources and the oppor-
tunity and flexibility to solve their own problems and manage
their own growth and progress.

To carry out this policy, here are some of the things
this Administration has done and will continue to do:

l. General Revenue Sharing. This is the most important

program of Federal assistance to local governments in American
history. Since 1972 we have returned to cities, counties,

towns, communities and states $30.2 billion to assist the



people in meeting public needs. This program has already
immensely helped our cities, and the General Revenue Sharing
extension which I signed last week will provide $25.6 billion
more for these purposes over the next 3 3/4 years.

2. Community Development. The first major legislation

I signed as President was the Housing and Community Development
Act of 1974. Through this Act, we have provided $8.6 billion
in block grants to American communities for use as they see
fit in meeting their local community development needs.

3. Housing. My goal is a home for every American family
in a safe and clean environment. To reach that goal, I will |
continue economic policies to hold down inflation, that will
alloﬁrintérest rates to drop, and restrain pressures for
increases in housing costs. Further evidence that these
policies are succeeding is provided by the recently announced
reduction in the interest rate on mortgage loans insured or
guaranteed by the Federal Government. This rate is now lower
that it has been since April 1975, making it easier for
middle-income families to become homeowners. I have also
vrecommendgd reductions in downpayment requirements on FHA-
insured loans.

4. Transportation. There must be swift and convenient

transportation within and into our cities and communities.



We have provided several billion dollars in Federal funds as
our part in the wbrking partnership with State and local
governments to provide urban transportation.

5. Crime. I am determined to lead a Federal, State,
local and community effort tomake the streets and homes of
America safe for every man, woman and child. We must get
the career criminals off the streets and into jails. We
can do this with the certain sentences for Federal crimes I
have proposed to Congress as a model for State and local
governments. One of my top priorities in the first 100 days
of the new term will be to rally all America behind Federal
antic:ime‘legislation.

6. Jobs. I am dedicated to the prinicple that every
American who wants a job should have a job. Millions of
Americans have been trained through the CETA Program and other
Federal programs; but we need to do more. Last January I
proposed a job creation program in high unemployment areas,
but Congress failed to act. We must also find a way to
provide for young Americans the training and experience they
need to practice a trade or a craft or a practical business
skill. We must put all of America to work.

7. Education. The goal of my Administration is a

quality education for every young American. We need reforms



in Federal and State education procedures to make certain
that teachers can spend more time teaching instead of filling
out government forms. We need diversity and competition in
education. We need to preserve our non-public schools and

to make our public schools better.

8. Neighborhoods. My policy toward the cities recognizes

and will build upon a great source of strength: the rich
variety of urban neighborhoods -- neighborhoods where Americans
have built family, personal, cultural, economic, religious

and political relationships that form true communities. This
is the American tradition at its best, and we will work
withiéitizen groups throughout the country to preserve and
improve the quality of life in these neighborhoods.

9. Vigorous Economy. Most ofall, our cities and neigh-

borhoods need a strong and growing economy, a healthy growth
in useful productive jobs in private industry, and control
of inflation. I will continue my commitment to combat in-
flation, to restore an orderly steady growth to the American
economy.

Finally, our cities and their neighborhoods will not
flourish nor fail because of what we do for them in Washington.
Their success depends on what the people in the cities, and

their leaders, do for themselves. They are succeeding and



will continue to do so as long as hones£ and realistic
solutions are arrived at locally, and supported nationally.
I intend to see that this support is applied with wisdom,
imagination and prudence, but, above all, with a conviction

that our cities are irreplaceable resources which shall

never be abandoned.





