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MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

September 9, 1976 

JIM CANNON 

PAUL LEACH 7,.,-( 
Personnel Memo re: 
President's Export Council 

I recommend we send the following memorandum to Bennett. 

As you will note, this strongly endorses Henry Schacht, 
President of Cummins Engine, who I know quite well. 
Henry is a first-rate guy and someone who definitely 
should be one of the two choices. 

, 

Digitized from Box 35 of the James M. Cannon Files at the Gerald R. Ford Presidential Library



MEMORANDUM FOR: 

I ROM: 

SUBJECT: 
.. 

THE WHITE HOUSE 

WASHINGTON 

September 7, 1976 

DOMESTIC COUNCIL 

PRESIDENTIAL PERSONNEL OFFICEDfB.. 

Members, President's Export Council 
{PA, WAE, POP) Two Vacancies 

Attached is a copy of our proposed memorandum to the President on the 
Members, President's Export Council. 

Please - ll Mr. Aaron L. Spaulding {X2244) to let him know your opmlOn 
of the proposed action or return this sheet {Room 135) with your comment. 

We would appreciate your response within three days. 

Attachment ' 



THE WHITE HOUSE 

WASHINGTON 

MEMORANDUM FOR THE PRESIDENT 

THROUGH: 

FROM: 

SUBJECT: 

RICHARD B. CHENEY 

DOUGLAS P. BENNETT 

• Members, President's Export Council 
PA, WAE , POP 

The pur pose of this memorandum is to recommend the names of three 
individuals for consideration to fill the two vacancies on the Presidenes 
Export Council vice John D . Harper and Lynn- A . Townsend. 

The President ' s Export Council was established by Executive Order 11753 
of December 20, 1973 and extended by Executive Order 11827 of January 
4 , 1975. Along with the President's Interagency Committee on Export 
Expansion. the President's Export Council, working through the Council. 
on Internatio nal Economic Policy, will" recommend: short-term action to 
achieve material improvement in the U . S . trade account; long-te1·m 
programs to achieve equilibrium in the U.S. balance of payments; and 
action to remove domestic impediments to U.S. exports and imports or 
supplement existing incentives. 

S.ac:re.tary Richardson recom;.nends the following car ... didates; we cor4cur: 

Robinson F. Barker- - 63 years old; A. B. Harvard College. Since 1967, he 
has been Chairman and Chief Executive Officer, PPG Industries, Inc. 
(Pittsburgh). He is a Republican in the 18th Congressional District of 
Pennsylvania (Heinz). 

William 0. Beers--62 years old; no degree. Since 1973, he has been 
Chairman, Kraft co Corp. {Glenview, Illinois). He is a Republican in 

the lOth Congressional District of Illinois (Mikva}. 
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Henqr B. Schacht:--42 years old; B.S. Yale University, M. E. A. Harvc:~.rd 

Gradaate Busines c; School. Since 1969, he has been Chairman and Chief 
F.xecutive Officer, Cummins Engine Company Inc. (Columbus, Indiana). 

He is a Republican in the 9th Congressional District of Indiana {Ham ilton). 

DECISION: Select Two 
Appoint Roblnson F. Barker 

Agree Disagree 

Appoint William 0. Beers 
Agree Disagree 

Appoint Henry B. Schacht 
Agree Disagree 

' 



ROBINSON F. BARKER 

BARKER, ROBI:\SO:-i FRA:\KU:S. gl,.. co. exec.; b. Bo.ton. 
De.;. 20. 1913; •· Willisron Wri~hl3nd GertruJe (Sherman) !1.; .-\.!1., 
H~rvaro1, 1935; Rr>d. Advanced MgmL Prograc, 1956; m. ~bry 
Lucin<b H .. kins. July 8. l'HS; chii.Uen-Chrinophet Has~ins, 
SlWn. With PPG lod.utrieJ. Inc. (formerly Pt:!S. Pia:.: GIU$ Co.). 
1~35-, succe~ively m.~· Nashville l>r., aMI. mp. plate glU>o S&!es, 
n5l. 1cn. mgr. ~~:-ch~ndi,in& bram:hcs, ust.. to pres., g,cn.. my~ 
pl•nnmg Gla.s• d1v., 1955-S7, v.p.. gen. rngr. Gluo d1v •• 19>7·62, v.p. 
gl-and fiber gt.... group. 1962·66, pres., 1966-67, chmn. bd., c~ief 

•uec. officer, 1967._, al.., dir.; clir. Pi<u. Comins Corp .• PPG 
lnCiuotrin Found.. Societe Anonyme dn C.lac:es de Cou:ccl:es. 
Canadion Pi :to. lndu•trics, Ltd.. Dupl.o.to Ca.na.U. Ltd.. Carrier U>r;o., 
Pitts. hr. Fed. R~ Bank of Cleve., MeUon Bank N.A.. Mellon Kat. 
Corp. Me:n. bd. health. Ed!cworth !lorough. 1957-; mcm. InternaL 
Exec.. Service Corp.; adv. com. Radio Free Ewope. Tru.,h:e Sewi-:kley 
Valley Hoop.; bd. din. A<Ot.ion-HOU>ing, Inc:., R<!ionollndiL Dc•el 
Corp. Served from ensign to h. USSR, 19£2-4S. Mem. Wnttm Pa. 
S!!«y Council (c!i•.). Ncw<;amcn Soc:. N.A., Pa. Soc. Epio<;opalian. 
Clubs: Duquesne (Pitts.); Harvatd of w..,rcm Pa.; EJgewortll; 
A:!eghcny Country, Sewick.lcy Hcight.s Gun (Sewickley, Pa.); Laurel 
Vol'•Y Golf, Roliing Rock (Ugonicr. Po..); Stonec!J.le Gw1S; Fifth 
A•<:nuc (S.Y.C.). HoJM: 8 Woodland Rd S"'cidJey PA 15143 Office: 
One GateWay C.:n1er Pittsburp PA 15222 

' 



WILLIAM 0. BEERS 

BEERS, WllLU."'ol O~ food oo. euc.; b. l..cA;.. lB.. :..1•1 26. 1914; I 
,_ E ,..,, ~nd Rooo (8oni) B.; student U. Wis.. 193}.37. LL.O. 1970: 
m. • c >:j' Eli=;~bcth Hol.,.,.(<ic.); r:L lei. Fnnco t.cmaw. :>fill~. F<b. 
17. q ;..;, ebildren-M..nb M. (\Irs. John T. Sdluy. Jr.). 83tban 
A<"' (\Irs. \hdt.wl G=do). !1-!:sry Etiz:>bedl ('.Irs. Daniel L 
Co"'·"<">). Riob<Atd W., Oun.:aia R. Milici. Witn Knf"'<> Cor,>., 
! C. H-.• ~:r .. I 90S-, pres.. 196~Jl.chmn.,i97l-,pr.., Kr.rt Fooda 
c!:v .. l·~.i-~; dir. Min.. H>n<>"_. Truol Co., Mfn. H•no- C011'1 
A.O. Smit:~ Cor,> .. Snn, R:>ebuo:lt A Co.. A!la-Ch.Jimen. ht 'Sat. l 
Ba~l< Coao... be Cgo. U.rp., U.S. S""'l Corp. T ru:Hft Food and Drut I 
t ..... 1M&.. C.,n>WnCf R-rc:h lnso.. NucritiOft Found.: bd. dirs. 
E.'•3ru:OO (IlL) Hoop., U. Wi.._ fOWMI.. Council Better Bu.. Burs. ~I em. 
:>:.A.:-1. (4U.). Grocety Mrn. Am. (•ice chmn.). Conr. 8d. (vice 
chmn.), Bw.. Coun~il. Bus. Round::a~le. ·c,~ Co~o.."ll en fP,. 
Rcbtions. (Jir.). Epi.ocopa~n. Clubs.: E~on'omic l:-;.Y.C.. CbJO.); 
Union Le3Jue, Links (:'-O.Y.C.); Chio:>&<>. Old Elm (~<>.); a~ 
Brook (i'ortchntc<, N.Y.); l:.c!i~ Hill I WinM<b. !~.)- Hocc: 1630 
Sh~n;!on Rd W•lmcue ll 600~1 Oiflce: K..":lf:co Ct G!cn•c~ IL 
6'JO~.S 
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HENRY B, SCHACHT 

SC1!.-\.Cl'iT, HL..;ay BREW.ER.diaclcn~inc rnrio~O.cxc.c.;b.. Eric, 
p,_, OcL l?, I~H: <. Honry Bluo:.nol Vir;:ini• (llr.,...er)S.; B.S., Yale, 
1956: ~;B. ,\., H>I'Ylfd. 19o2; m. !l;•ncy Godi"Y· Au§. 27, 1960; 
cb!J;:,-hmc:~. L'l.ur:>, J..,c, !1-bry. S3los tninec Am. Br>ke Shoe 
Co., :-;_'(.C.,195f>.57; in•=ment "'31'· Irwin !lof3mt. Co., ColumW., 
Jm.!., l ')62·64; v.p. fi:unc~ Cummini Engine Co ... lnc .• Columbus. 
195+-6(>, v.p .. cenlnl are3 mv. intenut.. l<>r.don, Enj •• 1951>-67, 
grou;> v.;~- int.:rnaL and subti4i.vin, 1967·6!1, preo~ Colurnbt.., 
}96'1--;; dir. <;:6:>, Por?m"' A-. Inc .. <;:ummins Amcric.., Inc., 
't:ur.unuu D:osol So.~ Corp~ Cummms Dr~l Can. ltd., 
Kirfoohr·Cwnmin:s, L~ Poona,lndia. Served with USNR, 1911-iJO. 
Mom. Harv>rd bus. S<h. Aun. (exec. council), Ta .. B<t.> Pi. 
R<i>ublican. Home 36-'3 Dcerlield PI Columbus IN ·H20 I Office ~321 
Wasbinatun St Columbus I:S ·H20 I 
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MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

September 9, 1976 

JIM CANNON \:) I 
PAUL LEACH ~ 
Mushroom Imports 

The attached memorandum from Bill Seidman to the President 
recommends that the President direct STR Dent to request 
a u.s. International Trade Commission investigation of the 
deteriorating canned mushroom trade situation and to take 
interim action to restrain imports. 

Since the memorandum from Bill Seidman does not contain 
enough information upon which to make a reasoned judgment 
and does not contain Treasury, State, Commerce or CEA 
recommendations, I would have to recommend strongly against 
approval of this proposed action. Seidman notes that the 
problem is caused by lower Korea and Taiwanese production 
costs and is exacerbated by European Community restraints. 
On the facts, as presented, there seems to be no compelling 
reason to take the proposed actions which appear to be at 
odds with the principles of freer trade. 

' 



( 

( 

·.:·: 

S~ptember 9, 1976 

ES~·lO?.A~·;DU~-1 FOR PHILIP BUCHEN 

FROC·l: 

JOHN 0. HARSH / 
JANES H. CP ... NNO:.'IJ'/ 
r·Lt;.X FRIEDERSDORF 
BRENT SCm·JCROF'I' 

L. NILLIAH SEID!'-1..'\N 

SUBJECT: Nushroom Imports 

A me~or2ncum for the President on the mushroom i~port situa­
tion is 2ttached. 

I \·;oulcl appreciate very much your COTIL'TI.ents and recorn.t'-aenda­
tions no later than 10:00 a.m. Friday, September 10, 1976. 

Thank you very much. 

_ Attacr2lent 
, 



• THE WHITE HOUSE 

WASHINGTON 

MEMORANDUM FOR THE PRESIDENT 

FROM:. L. WILLIAM SEID~ 

SUBJECT: Mushroom Imports 

.. 
Background 

On March 17, 1976, the U.S. International Trade Commission 
(USITC) announced its finding that the domestic mushroom 
canning industry was being injured or threatened with injury 

·by imports and recommended expedited adjustment assistance as 
the remedy. On May 17, 1976, as required by law, you . 
accepted the recommendation of the USITC and ordered ex­
pedited adjustment assistance for the industry and its workers. 

On August 31, 1976, the Special Trade Representative was 
visited by a large group from the rnushroon industry in Pennsyl­
vaniq and Michigan who called attention to the rapid escalation 

·of rnu~hroorn imports since the President's decision. These 
imports are corning primarily from ~he Republic of China and 
the· Republic of Korea. Imports during the first seven months 
of 1976 were up 29 percent over the comparable period in 1975. 
Imports during June and.July of 1976 were 108 percent higher 
than the comparable period in 1975. 

Jan/May 
June 
July 
August 

Jan/Aug 

Mushroom Imports 
(thousands Qf pounds) 

1975 

23,330 
-4,708 
6,025 
5,053 

39,116 

1976 

21,744 
10,391 
11,939 
19,416 

63,490 

The August numbers-indicating a fourfold increase in imports 
were provided by the industry. G~vernrnent figures for August 
will not be available until September 24. It is useful to note 

.-
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that the industry figures for July compared closely to the 
Government figures. If the industry numbers for August are 
correct, U.S. imports during the first eight months of 1976 
will be about half the expected total U.S. consumption this 
year of 125,000,000 pounds. 

Foreign producers have captured a large share of the U.S. 
market because of their significantly lower production costs. 
Restraints applied on mushroom imports by the European 
Community have exacerbated the situation. 

Domestic mushroom producers questioned the effectiveness of ad­
justment assistance as a solution to their problem. The industry 
delegation inquired about the possibility of seeking a formal 
restraint agreement under Section 204 of the Agricultural Act, 
but STR indicated that the chances of this being used were 
minimal. They also inquired about the possibility of seeking 
voluntary restraints. STR pointed out that this had been tried 
in the past without success. 

Congressional Activity 

The industry has urged restrictive legislation in the Congress. 
Since hearings have not been held on these bills, it is virtually 
certain that no legislative action will be taken this session. 
On September 2, 1976, the Trade Subcommittee of the House Ways 
and ·Means Committee passed a concurrent resolution calling upon 
the President to negotiate with representatives of foreign govern­
ments in an effort to obtain agreements limiting exports of 
mus~ooms to the United States. If these negotiations. are un­
successful during a 90-day period, the resolution calls for a 
referral of the case to the USITC. The-future of this resolution 
in the Congress is uncertain. 

-eonclusion 

The evidence seems strong that the situation for the d0mestic 
mushroom industry has significantly deteriorated in the period 
since the USITC announced its finding. Moreover, the problem 
has been made more difficult by the restraint applied to mush­
room imports by the European Community resulting in a diversion 
of exports to the u.s. market 

··After discussions with Ambassador Dent and the NSC, we are per­
suaded that the best legal course available is to seek a re­
investigation of the matter by L~e USITC • 

. . ' 
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Recommendation 

That you ·sign the memorandum attached at Tab A directing the 
Special Representative for Trade Negotiations to seek a 
reinvestigation of the matter by the USITC. The memorandum 
further directs the Special Representative for Trade 
Negotiations to discuss the problem with major suppliers 
(Korea and Taiwan) and includes authorization to negotiate 
export restraint agreements with those countries. 

Approve Disapprove 

\ 

Attachment 

.. l 
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• 
THE WHITE HOUSE 

WJ!.SHINGTON 

MEMORANDUl~ FOR 

SUBJECT: 

· .. 

. 
THE SPECIAL REPRESENTATIVE 

FOR TRADE NEGOTIATIONS 

Possible Import Relief to the U.S. 
Mushroom Industry 

I am informed that there has been a "dramatic increase in 
imports of canned mushrooms since my implementation on 
May 17 of the U.S. International Trade.Commission•s find{ngs 
{March 1976) that serious injury was being caused or threatened 
to the domestic industry by imports and that sxpedited ·trade 
adjustment assistance for U • S. mushroom gr0~1ers and Canners 
and employees should be granted. In vie\-1 of what appears to 
be a significant increase of mushroom imports from trends that 
existed during the period covered by the six month investigation 
of the U.S. International Trade Commission earlier this year, · 
I am directing you to request the Co~uission to promptly under-

. take a further inv·estigation '\vith respect to this industry 
under the ~uport relief provisions ·of the Trade Act. This 
will. enable the Conunission to make a new finding \vith respect 
to the appropriate remedy for injury, or threat of injury, 
found to exist. Please urge the Commission to revie\\1 this 
case promptly and to issue its report on an expedited basis~ 

During the interim period before receipt of a Commission report, 
you are directed to conduct discussions with the major supplying 
countries"of canned mushrooms to the United States market with 
a view towards seeking to moderate the quantity of exports to 
this country. If you deem it desirable, you are authorized to 
negotiate and enter into one or more agreements under Section 
204 of the Agricultural Act of 1956, as amended, \-lith respect 
to this product. In performing these functions, you are 
authorized to dra,., upon the assistance and resources of any 
interested Federal agencies. 

, 



THE WHITE HOUSE 

WASHINGTON 

September 15, 1976 

ADMINISTRATIVELY GGHFIDEPi'i?f:AL• 

MEMORANDUM FOR: JIM CANNON 

FROM: JIM CON NOR }e ~ 

cc: Quern 
Moore 
Leach 

The attached notation was directed to you in the President's 
outbox: 

"Where do we stand on meat imports 
and the Puerto Rican case?" 

Please follow-up with appropriate action. 

cc: Dick Cheney 

, 



I 
THE WHITE HOUSE 

WASHINGTON 

September 21, 1976 

Dear Arthur: 

Thank you for your recent letters 
regarding the unfair behavior of 
the Japanese. It is an interesting 
and important matter. I have sent 
the material to appropriate members 
of the White House staff for their 
revie\'1. 

Thanks again 

Mr. Arthur Spitzer 
1011 North Crescent Drive 
Beverly Hills, California 90210 

' • .i 
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August 31, 1976 

1011 NO. CRESCENT DRIVE 
BEVERLY HILLS. CA. 80210 
TELEPHONE 213/274-81!1!5 

Mr. J~es M. Cannon 
Assistant to the President 
for Domestic Affairs 
The White House 
Washi:qgton, D.C. 

Dear .9'im: 

I am enclosing a copy of the letter I wrote 
recently to Congressman Reuss and an article 
from Business Week regarding the unfair be­
havior of the Japanese. 

This is a very important matter, as I feel 
the Japanese are very arrogant in their 
dealings with us and it is time that we use 
a little muscle. 

I hope to hear from you. 

AS: clb 
encls. 

, 



August 27, 1976 

Honorable Henry Reuss 
. Room 2413 

R.H.O.B . 
. Washington, D.C. 20515 

Dear Congressman Reuss: 

. 1011 NO. CRESCENT DRIVE 
BEVERLY HILLS. CA. 90ZIO 
TELEPHONE 213/274-6155 

• • 

I just saw in the paper that you accused Japan of 
. reducing the yen's value. For God's sake, it· is 
· · time that someone. tackled the Japanese aggressive 

and arrogant behavior. For years I have followed 
and watched the Japanese declare Economic War on 
the U.S. and other countries . I have cut out a 
few newspaper articles which I have en~losed. 

The dollar surpluS, which ._"f_apan-~accumulates ·-and-:-. 
they supposedly have to spend in this country;-·~--·· 
they do so by buying only 1;aw materials and some­
time paying for it in advance so it shows· a lower 
surplusw They never buy finished products from 

. us. The paradox about the Lockheed bribe scandal 
shows how naive the American people really are in 
dealing with our competitors. They have to spend 
the money in this country anyhow, so there was no 
need to bribe· Japan or Korea. 

We could reduce our unemployment 2 - 3%, if we 
would get tougher with other industrial nations, 
particularly, Japan~ 

y~Q·l_._ 
Arthur Spit~~ . 

AS:clb 
encl. 

--:--- . ._...._\.....,.-_. ·- - -_· - . 

P.S. I also enclosed some papers for identification 
purposes only. 

, 
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September 15, 1976 

Mr. James M. Cannon 
Assistant to the President 
for Domestic Affairs 
The White House 
Washington, D.C. 

Dear Jim: 

1011 NO. CRESCENT DRIVE 
BEVERLY HILLS. CA. 90210 
TELEPHONE 213/274-151!5!5 

I very earnestly urge you to do what you can to remove 
the "wool", which the Japanese have pulled over our 
eyes. We don't have to spend hundreds of thousands 
of dollars for research since it is a fact that the 
Japanese are conducting their trade like a battle and 
they are winning it right and left. 

We could reduce, and I repeat, reduce, our unemployment 
by 2%, or more, if we would get tougher with our trade 
partners and, in particular, Japan. Millions of citizens 
are aware of this and I think the President should mention 
this in his campaign, or during his debate with Carter, 
that we have to get tougher and put a stop to dumping on 
us and their extreme aggressiveness. This would do a 
great deal for our country and would get him votes, too. 

Please let me know what you have been doing and I hope 
to see you soon. 

Best wishes. 

Sincerely, 

AS :clb 
encls. 

, 



Rigging the yen 
Battered by criticism from other industrial countries, 
lapan's Deputy Prime Minister, Takeo Fukuda, an­
nounced last Friday that his country would no longer 
intervene in foreign exchange markets to keep the 
yen from rising. On the following Tuesday, the Bank 
of Japan was back in the market, selling some $20 
million worth of yen on a day when only about $120 
million in transactions were recorded. 

This sequence-an assurance that there will be no 
"dirty floating," followed by vigorous action to keep 
the yen at a cheap rate-is typical ot·Japanese trade 
policy. The evidence is overwhelming that the Japa­
nese are holding the yen low in order to keep their ex­
ports goiRg strong (page_ 54). Japanese policymakers 
obviously are still hooked on the idea that foreign 
markets can be forced to provide the answer to their 
economi~ and political problems. 

Only the gullible will accept the bland explanation 
that Japan is doing American consumers a favor by 
supplying them with autos, steel, and an assortment 
Qf other exports at. what amounts to a discount. By 
keeping the yen undervalued, Japan· is exporting not 

10 BUSINESS WEEK: August 30, 1976 

just goods but stag;lation and unemployment to the 
rest of the world. 

Up to th!s time, Japan's trading, partners have 
shown considerable patience and gOOdwill but the' 
system of floating exchange rates cannot' function 
when one nation is cheating. At any moment, Japan's 
stubbon;tness could start a trade war with each na­
tion erecting barriers to protect itse'u. Before that 
happens, the other industrial nations should close 
~nk.s and present Japan with a choice: Either stop 
nggmg the yen or tceept the imposition of compen-
sating dnties~ Goodwill has its limits. · 

I 

_/ 

' 



September 15~ 1976 

Mr. James M. Cannon 
Assistant to the President 
for Domestic Affairs 
The White House 
Washington,D. C. 

Dear Jim: 

10 II NO. CRESCENT DRIVE 
BEVERLY HILLS. CA. 90210 
TELEPHONE 213/274·8155 

It might interest you how the Japanese are operating 
and have been for the last twenty years. Here's an 
example: Richard Hanna, former Democrat Congressman 
from Orange County, California, was for twelve or 
sixteen years, on the Committee for Banking Currency 
and Joint Economic Committees during these years and 
made many trips to Japan and the Far East. 

Several years ago, he decided not to run for Congress 
and opened a Consultant Office where he represented 
various Jap:anese/ American companies. 

Many times a year, Japanese organizations are sponsoring 
a supplement of many pages in all major American news­
papers and magazines. Another way that they pull the 
wool over our eyes is to give endowments to big univer­
sities and colleges. 

When they have a great dollar surplus, they prepay for 
raw material which they buy in this country. This is 
not to show a big surplus, but they never buy finished 
products from us. 

I hope you can alert the proper Government agency so 
that we can live up to a truly "Yankee Trader" image. 

Sincerely, - -
AS :clb 

, 
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September 14, 1976 

The Wall Street Journal 

1011 NO. CRESCENT DRIVE 
BEVERLY HILLS. CA. 90:Z10 
TELEPHONE :Z13/:Z74·8ll55 

Editorial and Corporate Headquarters 
22 Cortlandt Street 
New York .. New York. 10007 

Dear Editor: 

•• 

Regarding. your' editorial , "The Second Japanese Campaign" , 
I do:_,hope 'that you continue looking into the "behavior" 

·of the Japanese. For the past several years, I have 
followed the arrogance of the Japanese and their trade 
with our country and I am frustrated with the naivety 
of our government who goes from_ one crisis to another; 
Vietnam, Watergate , Elections , etc . ,.without doing their 
homework, and also the labor unions who . cou;t.~ help correct 
the Japanese economic war, - bue ·ara-too---'bils¥-wi.th ·their _ _ · .,.. . . 
pens ion.·· fUnds and domes tic power struggle to look at the 
Japanese who are getting away with their extrema aggressive-
ness. · 

Congressman Reu8s recently spoke up against Japan's reduci.tig 
the value of _the yen, but he went a l most ur.woticed in the 
Congress , and in the country. · 

Recent1y, a U.S. District Judge settled a suit with ·the 
Japanese· Trade Counsel and other individuals who were 
violating the Foreign Agent Registration Act, who were 
simply lying and cheating, but in legal language, the 
suit was settled by the defendants consenting without 
admitting or denying any accusations. 

We could reduce unemployment by at leas t 2%. if we would 
penalize the offenders more severely and by reducing un­
employment, we would reduce crime in our cities, too. 

si~_7erely~ 
~' 

itrtnur Spitzer 
Beverly Hills 

.... 
AS:clb 

' 



a. 
gloDil ·inflation . rec::essron ... _.,.:.hl.u.v.u ...... 
followed :< WOuld haVe beeJr WOtse::l'~J~Iltitlg U:lO-.UUtWY 

witho~ ~ these - cuirency ~ 
01ents'.i~d . . 1.~~~~~'1¥"· w.•u"'t ~u·~ 

·i a.seco001JapllllE~~:c;am:p~a.il!~· 
~ ca~.Tapan has and · demanding 
on the exchange· market to . the: ·Japanese "behave,'~ and 
the dollar·ln order._to keep th~_ye~r-• ~~stop expor~ unemployment.! . 
froiWrlsing against.:~i_t: : - · ;' BU~ th,1s ~cond -Campaign, fo~ 

Mil:!hiya Matsukawa, JAP.an"S- good reason,.~ doesn't have· the en-
VIce Minister of l.,_ternationai-FI-·: thusiasm of .the first, Very few of, 
nance, argues correctly .that while · the j~urnals ot o_pini~ have signed 
Japan h.:-n .indeed' intervened; to - .!JP m eames,t. against J~pa.n.. The­
buy doiiall"S . with ~t'1L.- ye~;~t'tJ,J.S':, ~easur:Y~ · at'·Jeast.at · 
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up yeti; with dqllars .. -~ objec::tlv~:.t. seCretary · r~-:~d· .VI~. Minister 
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HEHORANDUH FOR 

FR0!-1: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

September 29, 1976 

PHILIP BUCHEN ~ 
JAMES CANNON Y 
MAX FRIEDERSDORF 
JOHN 0. MARSH 

ROGEP.. B. PORTF.R it. .Bf> 
Sugar 

Attached is a copy of Hr. Seidman's draft memorandum to the 
President regarding an amendment to the sugar proclamation. 

I \vould appreciate having your comments and recommendations 
on this issue by ~~·-. .T~, September 30. 

Thank you~ery much. 

Attachment 

.-· 
' 



MEMORANDUM FOR: 

FROM: 

SUBJECT: 

ACTION 

THE WHITE HOUSE 

WASHINGTON 

September 30, 1976 

JIM CANNON f) 
PAUL LEACH ~-} 
Amended Sugar ~clamation 

After the President issued a proclamation tripling sugar 
duties on September 21 this memorandum from Bill Seidman 
to the President suggests that the President amend the 
proclamation to exclude certain sugar (e.g., that received 
or in transit) from the duty. 

I suppose you should recommend that the President sign this 
proclamation modification to correct the technical problem. 
However, someone --- and hopefully not the President --­
should feel quite embarrassed that the original proclamation 
did not prevent the "inequity" the Pres1dent 1s now forced 
to correct. The "interagency group" and the lawyer (s) 
involved should feel quite sheepish about this. 

, 



THE WHITE HOUSE 

WASHINGTON 

September 30, 1976 

MEMORANDUM FOR: 

FROM: 

SUBJECT: Boy cot 

My authoritative source says there are no figures to prove 
that the New York State boycott has had an impact in either 
exports or imports. 

' 



THE WHITE HOUSE 

WASHINGTON 

DATE: ,)._, 

TO: P~/. 
FROM: 



cc: Leach 8 

THE WHITE HOUSE: 

WASHINGTON 

September 2 7, i~0 1:i1 ,. I:J L._, {', 7 59 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

New York State does have a Boycott Amendment that 
restricts trade from the port of New York. 

According to an authoritative Port Authority Source, 
there are no figures to show that it has hurt trade 
through the port. Shipments out of this port have 
been about the same since the Boycott Amendment be­
came effective. Trade sources believe that there 
would have been increases in shipments without the 
boycott, but there is ~ proof of it. 

I 

l 
• 
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MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

October 5, 1976 

ART QUERN 

PAUL LEACH 

Arab Boycott Memorandum 
for Secretary of Commerce 

I have no objection to this, which probably has more domestic 
benefit than international cost. Also, there is a school of 
thought which argues that the Sunshine Act will have the same 
result, so why not issue this order now?. 

' 



THE WHITE HOUSE 

ACTION MEMORANDUM W A S II IN G T-O :-1 LOG NO.: 

Date: October 4, 1976 Time: 

FOR ACTION: cc (for information): 

Phil Buchen 
Jim Cannon 19 

Max Friedersdorf 

Jack Marsh 
Brent Scowcroft 
Bill Seidman 

rlf~ Lynn (Paul O'Neill) 
~ob~a~fn~I37 

FROM THE STAFF SECRETARY 

DUE: Date: October 5, 1976 Time: C. O. B . 

SUBJECT: 

Proposed Presidential Letter to 
Secretary of Commerce re: Boycott Reports 

ACTION REQUESTED: 

-- For Necessary Action ~ For Your Recommendations 

__ Prepare Agenda and Brie£ __ Draft Reply 

_x_ For Your Comments __ Draft Remarks 

REMARKS: 

The Original of this memorandum was taken 
by the Presidential Party --- your comments 
must be dexed to them as promptly as possible 
therefore - the reason for the quick turnaround. 
Thank you. 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

If you have any questions or if you anticipate a 
delay in submittir.g the required material, please 
telephone the Staff Secretary immediately. 

· Jim Connor 
F o r the President 

' 
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THE WHITE HOUSE 

WASHil'!GTOi'! 

October 4, 1976 

HENOP-A.NDUH FOR 

THE SECRETARY OF COi!LII1ERCE 

SUBJECT: Boycott Reports 

I would like the Department of Commerce to take 
appropriate steps to permit, prospectively, the 
public inspection and copying of boycott-related 
reports filed with the Department of Co~~erce. 
Only business proprietary information regarding 
such things as quantity and type of goods exported, 
the release of -.;-;hich could place reporting firms 
at a competitive disadvantage, should not be made 
available to the public. · 

During the past year, there has been a growing 
inte~est in and awareness of the Arab boycott on 
American business. Disclosure of boycott-related 
reports ·Hill enable the American public to assess 
for itself the nature and impact·of the Arab boycott 
and to monitor the conduct of American companies. 
To provide adequate notice to k~erican exporters of 
this new policy, these inspection procedures should. 
be placed in effect for reports filed after Dece~ber 1, 
1976. 

In contrast to legislative proposals which were pending 
when Congress adjourned, public disclosure of boycott 
reports will strengthen existing policy against the 
Arab boycott of Israel without jeopardizing our vital, 
diplomatic and economic interests in the Middle East. 
I continue to believe that a lasting Middle East peace 
represents the only true means to end the Arab boycott. ' 
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THE WHITE HOUSE 

WASHINGTON 

October 4, 1976 

The President today directed the Secretary of Cormnerce 
to take appropriate steps to pe·rmit, prospectively, the 
public inspection and copying of boycott-related reports 
filed with the Department of Co~~erce. Only business 
proprietary information regarding such things as quantity 
and type of goods exported, the release of which could 
place reporting firms at a competitive disadvantage, will 
not be made publicly available. 

During the past year there has been a growing interest 
in and awareness of the impact of the Arab boycott on American 
business. Disclosure of boycott-related reports will enable 
the American public to assess for itself the nature and 
impact of the Arab boycott and to monitor the conduct of 
American companies. To provide adequate notice to American 
exporters of this new policy, the President asked the Secretary 
of Commerce to place it in effect for reports filed after 
December 1, 1976. 

Public disclosure of boycott reports will complement 
positive steps already taken by my Administration to imple­
ment this Nation's policy in opposition to restrictive trade 
practices and boycotts. Other affirmative steps taken during 
the past year to give full effect to national policy have 
included the following: 

l. On December 1, 1975, the Export Administration 
Regulations were amended to prohibit compliance 
with any boycott request which would discriminate 
against u.s. citizens or firms on the basis 
of race, color, religion, sex or national origin. 

2. On December 1, 1975, the Regulations were amended 
to extend the reporting requirements to any person 
or firm other than the exporter handling any phase 
of the export transaction (such as banks, insurers, 
shipping companies, and freight forwarders.) 

In addition, other actions taken by the Administration 
to implement the anti-boycott policy include: 

1. On October 1~ 1975, the reporting requirements 
were amended to require reporting firms to 
indicate whether or not they had complied, or 
intended to comply, with the reported boycott­
related requests. 

' 
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2. On December 1, 1975, the Department of Commerce 
ceased dissemination of information on trade 
opporbunities containing boycott requests. 

3. On .April 29, 1976, the Secretary of Conunerce 
directed that all charging letters alleging 
violations of the Export Administration 
regulations relating t·o the boycott be made 
public. 

·4. On a continuing basis, the Department of 
Commerce has referred and continues to refer 
reports of boycott requests that call for 
discriminatory actions against u.s. antitrust 
laws to the Departments of State and Justice 
for appropriate action. 

In contrast to legislative proposals which were pending 
when Congress adjourned, public disclosure of boycott reports 
will strengthen existing policy against the Arab boycott 
of Israel without jeopardizing our vital, diplomatic and 
economic interests in the Middle East. Lasting Middle East 
peace, a primary diplomatic goal of the Administration, 
represents the only true means to end the Arab boycott. 

/ 
' 

' 
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THE SPECIAL REPRESENTATIVE FOR 
TRADE NEGOTIATIONS 

WASHINGTON 

The Honorable James Cannon 
Assistant to the President 

for Domestic Affairs 
The White House 
Washington, D.C. 20500 

Dear ~'lien : 

2 8 OCT 1976 

You recently sent to me for advice and direct 
reply a copy of the September 17 memorandum sent to 
you by Hugh Scott concerning the "Mushroom Import 
Crisis". A copy of the same memorandum was sent to 
me by Senator Scott, with whom we have been in close 
touch on the mushroom problem, and I responded to 
him on September 29 (copy attached). Since the 
Senator already has our comments and there is 
nothing additional we would want to say, I suggest 
that no further reply be sent. 

Enclosure 

cc: The Honorable 
John 0. Marsh, 

Sincere~, 

~~y/ 
Frederick B. Dent 

, 
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THE SPECIAL REPRESENTATIVE FOR 
TRADE NEGOTIATIONS 

WASHINGTON 

Honorable Hugh Scott 
United States Senate 
Uashington , D. C. 20510 

Dear Hugh: 

20506 

September 29 , 1976 

I am enclosing herewith a press release concerning 

_.,. 
""'- · . 

the successful trip which z~bassador Clayton Yeutter has 
just cor:rpleted to the Republics of China and Korea regarding 
the mushroom problem. I am glad that thio n~tter seems to 
be moving for~mrd in a ver; constructive vein and hope that 
the outcome of the USITC case and the subsequent Presidential 
action will be constructive from the industry ' s vieW?oint. 

I would like also to expr:.!ss my deep appreciation for 
the generosity of. your statement ·Hithdrawing your a."':lendr.tent 
to H. R. 9l•Ol, ~huaber 2284. You "\vere nost kind and I an 
indeed grateful. 

Uith best '-tishes , I remain 

Enclosure 

Sincerely yours , 

) lracl 
·tsisned -­
~· 

Frederick B. Dent 

' 
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FOR I~MEDIATE RELEASE 
Monday, September 20, 1976 

PRESS RELEASE #237 

OFFICE OF THE SPECIAL REPRESENTATIVE FOR TRADE NEGOTIATIONS 
EXECUTIVE OFFICE OF THE Pf-ESIDENT 

l'lASHINGTON I D. c. 

President Moves to Re-Open Mushroom Import Relief Case 

President Ford today requested a re-opening of a US 
International Trade Commission investigation of canned mushrooms 
under the import relief provisions of the Trade Act of 1974, in 
view of an upsurge of imports, primarily from the Republic of 
China (Taiwan) and the Republic of Korea. This announcement was 
confirmed today by Ambassador Dent. 

Last March, the .USITC found that imports have caused or 
threatened serious injury to the domestic mushroom industry 
and its workers, and recommended expedited trade adjustment 
assistance as the appropriate remedy. On Nay 17, 1976, the 
President accepted the findings and recommendations of the 
Commission (STR Press Release #226). 

Since then, however, imports of canned mushrooms have 
increased dramatically. During the months of June and July, 
10.4 million pounds and 11.9 million pounds respectively 
were imported. Estimates for August indicate a similarly 
high level of imports. These quantities compare with amounts 
averaging less than 4.5 million pounds per month since July, 
1972. 

In accordance with the Presidentts instructions, k~assador 
Dent today request·ed the USITC to "revie\or this case promptly," 
and urged the Com1nission "to issue its report on an exoedited 
basis." • " 

Ambassador Dent also confirmed th~t the President has instructed 
him to seek assurences from the export1ng cou~try gov:rnmen~~ltha~ 
their shipments of canned mushrooms to the Un1ted Sta~es, W1'f'n~ 
be carried on at a disruptive rate. Ambassador Dent has not1 1e 
the Ambassadors of the two countries that. Deputy Special Rep~~se~~~­
tive Cla tonK. Yeutter will visit Taipei ~nd Seoul.to consu. W1 
those go;ernments in order to assure that 1mports w1ll not d1srupt 
the market. 

/ 
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