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THE WHITE HOUSE

WASHINGTON

June 9, 1976

MEMORANDUM FOR ECONOMIC POLICY BOARD

FROM:

SUBJECT:

EXECUTIVE COMMITTEE MEMBERS

WILLIAM F. GOROGM/Fé

Esch/Kemp Job Creation Legislation

Congressmen Esch, Kemp and others have drafted a proposed alternative
to H.R. 50 (Humphrey-Hawkins) to be offered as a substitute when the
bill is brought up in the House -~ probably after the Democratic

National Convention in July.

The Esch/Kemp proposal contains the following add-ons to our package
of existing Administration proposals:

(o]

""Zero budgeting'', involving a four-year phased
review of all Federal program authorizations with
first-year priority on employment and training
programs, a complicated system of GAO reports

and audits, and mandated MBO budgeting by OMB.
Also, Treasury would develop a consolidated financial
report for the U.S. using accrual accounting.

A 4 percent decrease in the corporate tax rate phased
over three years (2, 1, and 1 percent).

_A boost in the investment tax credit to 12% across the

board, plus an additional 1% for contributions to
employee stock ownership (ESOP) plans.

Extension nationwide of our accelerated depreciation
program for high unemployment if found beneficial
by Treasury upon evaluation.

A special capital recovery amortization schedule providing
for five-year accelerated double declining balance depreciation

for equipment and ten-year accelerated double declining
balance depreciation for buildings.



"o One-year amortization of pollution control facilities.
) A 10% tax credit (with maximum limit of $1, 000,
$2,000 for joint returns) for increased personal
savings.
‘0 A year-round youth employment program plus es-

tablishment of a Youth Conservation Corps.

o] An employment tax credit program partly dependent
on unemployment rates.

Attached are memoranda from Treasury (Tab A) and OMB (Tab B)

commenting on the tax and fiscal policy impact of the proposal as
now drafted.

Attachments
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MINUTES OF THE
EPB/ERC EXECUTIVE COMMITTEE MEETING

June 9, 1976

Attendees: Messrs. Seidman, Lynn, Zarb, Train, Cannon, Dixon,

Seamans, Darman, Zausner, MacAvoy, Moskow, Porter,
Katz, Perritt, McGurk, Penner, Arena, VanHorne,
Hardy, Fri, McCormick, Kearney, Duval, Leach,
Lissy, Gage, Fisher, Zahradnik

Scrubber Technology

The Executive Committee reviewed three alternative scrubber
technologies currently in use or under development: (1) coal
cleaning; (2) combustion modification; (3) flue-gas desul-
furization. EPA reported on a series of flue—gas desulfuri-
zation processes and demonstration projects currently under
way and on various physical and chemical coal cleaning
development processes.

ERDA reported on the status of development of coal-oil
slurries, solvent refining of coal, and fluidization bed
combustion. The discussion focused on the incremental
costs of different processes, the construction lead time
differential between oil-fired plants and coal/nuclear
power facilities, and the present incentives for industry
to select either o0il or coal as a future source of power.

Decision

FEA, ERDA and EPA will prepare a paper examining the trade-
offs involved in the need for more coal—generated power

and compllance with existing and prospective air quallty
standards in the context of the development of new emission
control technologies.

Synthetic Fuels Legislation

ERDA briefly reported on the legislative status of the
synthetic fuels commercialization program.

Decision

ERDA will coordinate Executive Branch agency efforts to
support the pending synthetic fuels legislation.
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Administration Position on Minimum Wage Legislation

The Executive Committee briefly reviewed a draft memoran-
dum prepared by the Department of Labor on the Administra-
tion position on minimum wage legislation and a letter
from Secretary Simon outlining the views of the Department
of the Treasury on the minimum wage issue.

Decision
A revised memorandum will be prepared to reflect the dis—
cussion and will be circulated to Executive Committee ’

rembers for their comments and recommendations prior to
submission to the President.

Special Session on International Summit Conference

The Executive Committee will hold a special session at
6:00 p.m. this evening in the Roosevelt Room to review
the first drafts of the papers prepared for the inter-
national summit conference in Puerto Rico.





