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MINUTES OF THE
ECONOMIC POLICY BOARD
EXECUTIVE COMMITTEE MEETING

February 2, 1976

ATTENDEES: Messrs. Simon, Seidman, Lynn, Cannon, Dent, Baker,

0O'Neill, Gorog, Walker, Penner, Porter, Collinson,
Hormats, Hughes, Arena

Steel

The Committee reviewed in Executive Session recent develop~
ments with respect to the USITC recommended remedy with
respect to speciality steel and the pending litigation re-
garding the Treasury Department's denial of the steel coun-
tervailing duty case against the remission of value-added
taxes and the levying of value-added taxes on U.S. exports
to Europe.

Ambassador Dent reported on the trade oversight hearings
held last week by the Senate Finance Committee.

Countercyclical Assistance

The Executive Committee discussed possible Administration
responses to H.R. 5247,

Social Security Tax on the Self-Employed

The Executive Committee discussed the Administration's
position on the recommended level of increase in social
security taxes for the self-employed.

Decision
The Executive Committee approved recommending that the social
security tax rate for the self-employed be increased 150 per-

cent of the proposed increase in the employee.soeial security
tax rate.

Taxation of Withdrawals from a Broadened Stock Ownership Plan

The Executive Committee reviewed a Treasury memorandum on the

"Taxation of Withdrawals from a Broadened Stock Ownership Plan."

Decision

The Executive Committee approved option 2--recommending that

all withdrawals from a BSOP (other than realized appreciation
in value of distributed securities) be taxed at capital gains
rates. :
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