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THE WHITE HOUSE

WASHINGTON

September 20, 1975

MEETING WITH CONGRESSIONAL OPPONENTS OF TOBACCO BILL
Tuesday, September 30, 1975
12:00-12:30 p.m. (30 minutes)
The Cabinet Room

From: Max L. Frledersdorf/ﬁ /

I. PURPOSE
To permit opponents of H.R. 9497, the bill increasing
tobacco price supports to present their v1ews to the
President.

IT. BACKGROUND, PARTICIPANTS AND PRESS PLAN

A. Background:

1. Both the House and Senate have passed without a recorded
vote, a measure (H.R. 9497) increasing price supports
for tobacco.

+ 2. The President met last week with House Members support-
' ing the bill and a number of Senators favoring the leg-
islation could not attend the Presidential meeting due

to Senate business. -

3. Senators Brooke, Bellmon, Garn, Hatfield, Javits, Roth
Hugh Scott, Stafford, Percy, Case and Buckley wrote to
the Pres1dent, uring a veto based on Department of
Agriculture estimates of a $250 million cost over a
5-year period. (See Tab A)

4. Agriculture revised their estimate to $55 million for
the 5-year period. (See Tab B)

5. John Rhodes now recommends signing, based on the $55
- million figure and important linkage with the Turkish
Aid vote.

B. Participants: See Tab C
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C. Press Plan:

ITI. AGENDA

Announce to the Press, White House photographer only.

See Tab D

IV. TALKING POINTS

1.

2.

I am pleased to have the opportunity to discuss the
tobacco bill with members of the House and Senate.

There are a number of Senators and Congressmen supporting
the bill, and I met with a delegation of proponents last
wveek.

I have until midnight, Wednesday, October 1, to act.
Before that time I plan to study all the pros and cons
of the legislation before making a decision.

Both Secretary Butz and OMB Director Jim Lynn -are here
today. I would like to have the Congressmen and
Senators give me their views, and then perhaps Earl and
Jim can express themselves.
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MEMORANDUM FO

FROM: JAME

THE PRESIDENT

OFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503

R THE PRESIDENT

S T. LYNN

1
SUBJECT: Agriculture's Revised Tobacco Estimates

4’ -

Ag's lowered estimate of the increased costs attributed to

H.R. 9497 res

ult from the following:

l. Later and higher estimates of production for this

year's

crop:

Original Estimate Revised Estimate

2. A change in the assumptions under H.R. 9497.

(Million Pounds)*

2,061

2,205

Farlier

the Department assumed that for comparison purposes
production would be the same under both present
posed legislation. For the latest estimate
USDA assumes that even tighter plantlnq restrictions

and pro
would b

Fiscal Year

e 1mposed as follows:

Original Estimate Revised Estimate

1976
1977
1978
1979
1980

(Million Pounds) *

2,061
2,269
2,268
2,235
2,218

* Flue-cured

and burley only

2,205
2,060
2,050
2,040
2,040




3. With the reduced production, the amount of surplus and
CCC loan outlays would decline:

Net Outlays . (Million Dollars)
Original Estimate , Revised Estimate
Fiscal Current H.R. Current H.R.
Year Law 9497 Difference Law 9497 Difference
1976 39 1m0 71 319 442 123
TQ -——-not computed ----- 105 - 139 34
1977 60 ~109, 49 : 24 -34 -58
1978 66 99 33 ¢ 5 -12 -17
1979 102 150. 48 -14 -34 =20
1980 68 106 38 -25 -31 -6
(5 yr. average (5 yr. average
is $48 mil.) ~is $11.2 mil)

4. 1In thinking about the prospect of lowering the acreage/
poundage allotments by the 10%-15% as in the revised
estimates, one should keep in mind '

-- there may be some political pressure in the future
against such decrease (although the pressure to
date has all been for such a decrease)

-- the consequent increase in'priée will further
erode the U.S. position in the world market, and
exports will continue to decline

—- the imposition of further production restrictions
is directly contrary to the Administration's "full
production" policy underlying the Farm Bill veto
earlier this year.
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PARTICIPANTS

The President
Secretary Butz
Assistant Secretary Bell

SENATE

Ed Brooke
Henry Bellmon
Jake Garn
Mark Hatfield
Bob Stafford
Jim Buckley
Chuck Percy

HOUSE

Pete Peyser
Al Quie

STAFF

Jack Marsh
Phil Buchen
Bill Seidman
Max Friedersdorf
Alan Greenspan
Jim Lynn

Jim Cannon

Ron Nessen
Dick Cheney
Vern Loen

Bill Kendall
Tom Loeffler
Jack Calkins

REGRETS

The Vice President
Sen. Javits

‘Sen. Roth

Sen. Hugh Scott
Sen. Case

bon Rumsfeld

Bopb Hartmann



12:00-12:05 p.m.
(5 minutes)

12:05-12:20 p.m.
(15 minutes)

12:20-12:25 p.m.

(5 minutes)

12:25-12:30 p.m.
(5 minutes)

12:30 p.m.

x

AGENDA

The President opens the meeting and introduces
the subject of the tobacco bill.

The President requests comments from all
opponents who wish to be heard.

The President requests Secretary Butz and OMB
Director Lynn to state their views on the
legislation.

The President sums up the meeting and thanks
the Congressional delegation for their
recommendations.

The President concludes the meeting.












@

THE WHITE HOUSE

WASHINGTON

September 30, 1975

MEMORANDUM FOR: JACK MARSH
DONALD RUMSFELD
JIM LYNN
RON NESSEN

FROM: MAX FRIEDERSDORF AM . b

Jim Cannon asked me to offer some rationalization if the President
signs the tobacco bill and I am passing these thoughts along to you.
N
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THE WHITE HOUSE

WASHINGTON

September 30, 1975

MEMORANDUM FOR:  JIM CANNON
FROM: MAX FRIEDERSDORF dff . 6 .
SUBJECT: Tobacco Bill

Arguments for a Signing Statement on the Tobacco Bill

Tobacco is one of our major export crops, ranking third or fourth
in fiscal 1975 with a $1.2 billion income from overseas exports.

N

The program brought in more than $6 billion in local state and federal
taxes during the past fiscal year.

~

The legislation will not increase tobacco production because USDA

plans to reduce acerage by 10 or 15% in the near future whether it is
signed or not.

But the bill will insure a stable income for several hundred thousand
tobacco growers in at least six major tobacco growing states.

This crop is one of the major reasons for our favorable balance of trade.

The present formula has been in effect since 1956 and the tobacco industry
through mechanization and a changing labor supply has outgrown this
formula established 19 years ago.

For those who oppose the production of e tobacco per se as a health
menace, it should be realized that removal of controls would result

in the production of even more tobacco if the crop was waslsiebiets el
The major arguments are: 1. Favorable exports, 2. The big revenue
from taxation and the need for updating the 19 vear old formula,
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In addition it can be argued that the program has cost very little
over the years compared to any other crops.

'These arguments can be verified with Joe Todd at the USDA and all
figures, of course, should be thoroughly checked for the final draft
of any signing statement.

The other commodities that will be watching action on this bill have
had several updates in their formulas, I am told, in recent years and
we could argue that we are bringing tobaccoup to date with other com-
modities to attain equity for the tobacco farmers.

cc: Jack Marsh
Donald Rumsfeld
Jim Lynn

Ron Nessen -~ -





