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I. PURPOSE 

THE WHITE HOUSE 

WASHINGTON 

August 27 I 1975 

MEETING \'.TI'H STATE GOVERNORS 

Tht:.rsday I August 28, 1975 
10: 30-ll: 30 a.m. (one hour) 

TZ:e Cabinet Roof!: 

From: Jim CannoT! 

To consult on the scope of the naturc.l gas shortage this winter with 
a group of Governors representing S~ates expected to have serious 
shortages and Governors of two of the major gas producing states. 

II. BACKGROUND, PARTICIPANTS AND PRESS PLAN 

A. Backg~Jund: 
l. A Natural G::s Gontingency Task Force of the Energy Resources 

Council i:':as fo~med three months ago under the direction of the 
FEA to develop 1a report 0:1 ~he scope and nature of a potential 
natural gas shqrtage this ·winter. You were briefed August 7 by 
Frank Zarb on the material p:rep2.red by the Task Force. 

2. The preliminary report of the task force has identified ten to 
fifteen states as having pote;Jtial adverse impacts this wir.ter . 
some possibly severe. 

3. :t--~o decisions are required at this meeting. The discussion 
should fo;:;us on the general problem and the optio:1s avaihble 
as solutions. 

4 . The natural gc.s industry h::s recently expressed concern that 
any emergency legislation designed to alleviate the proble;ns 
this winter "~sould lessen the chances of passage of your nc.tural 
gas deregd::.tion p1·oposals . 
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B. Participants 

See Tab A. 

C. Press Plan 

The meeting will be announced to the press and photographs \Vill be 
taken as the meeting begins. Frank Zarb, Governor Ray, and 
Governor Salmon will brief following the meeting. 

III. TALKING POINTS 

1. Thank you for being here today. The subject we want to consult with 
you on is one of serious proportions. The people around this table 
tepresent not only the States most likely to be seriously affected but 
the leadership necessary to help us produce the right kind of solutions. 

2. I v1as briefed recently by my energy advisors on the problems caused 
by natural gas curtailments that we will experience this winter and 
potential policy options to deal with the problem. I believe each of 
you has been given a briefing book which outlines the potential cur­
tailment problem as we now see it. 

3 1• Before making any final policy decisions , I feel it is important to 
meet with you as representatives of the most affected states as well 
as the major natur~l gas producing states, to discuss the problem 
as you see it and g,et your suggestions for solving the problems. 

4. The states represehted by the Governors invited to this meeting 
represent almost 50% of the United States population and almost 50% 
of the personal income generated in the country . Therefore, if the 
effect of a shortage is severe, it can have a significant impact on our 
economy which we want to take steps to avoid . 

5. To begin, I would like Frank Zarb to briefly review the dimensions 
of the problems and then open the meeting to discussion. Frank, 
would you please begin? 



PARTICIPANTS 

I. GOVERKORS 

Republicans: James A. Rhodes (Ohio) 
Christopher S. Bond (Missouri) (Republican Chairman) 
James E. Holshouser (North Caronna) 
James B. Edwards (South Carolina} 
Mills E. Godwin (Virginia) 
Robert D. Ray (Iowa) (Chairman, National Governors' Conferenc 

Democrats: Brendan T. Byrne (New Jersey) 
Milton J. Shapp (Pennsylvania) 
Marvin Mandel (Maryland) 
Julian Carroll (Kentucky) 
Sherman W. Tribbitt (Delaware) 
Dolph Briscoe (Texas) 
Edwin W. Edwards (Louisiana) 
Thomas Salmon {Vermont) {Chairman, Energy Committee) 
Philip Noel (Rhode Island) (Democratic Chairman) 
David Boren (Oklahoma) 

II. ADMINISTRATION 

Donald Rumsfeld 
John 0. Marsh 
Robert Hartmann 
\\'illiam Seidman 
Frank Za:rb 
Alan Greenspc.n 
James Cannon 
James Fa!k 
Eric Zausner, FEA 

• 

• 

• 
• 

Bruce Pasternak, FEA 

III. REGULA TORY AGENCIES 

John Nassi.kas·, Federal Power Commission 

, 
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THE WHITE HOUSE INFORMATION ·. 
WASHINGTON 

August 25, 1975 

MEMORANDUM FOR: JIM CANNON 

FROM: JIM CAVANAUG~ 
Meeting withrverno,r~ on Natural Gas SUBJECT: 

/ 

Sometime over the weekend, the Pr 
proposal that 
could be affected by natura 
The meeting will be he 

Jim Falk sent telegrams over the weekend to the Governors 
extending invitations on the President's behalf. Frank 
Zarb is working on the substantive side of the meeting. 

I'll be working with Falk and Zarb on a press plan. 

The list of invited Governors is at TAB A. 
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LIST OF GOVERNORS FOR.THURSDAY, AUGUST 28, tv1EETING: 

The Honorable Hugh L. Carey (.New York) 
The Honorable Brendan T. Byrne (New Jersey) . 
The Honorable !v1Uton J. Shapp (Pennsylvania) 
The Honorable James A. Rhodes (Ohio) 
The Honorable Christopher S. Bond (~Aissouri) 
The Honorable James E. Holshouser (N. Carolina) 
The Honorable James B, Edwards (S. Carolina} 
The Honorable Marvin Mandel (Maryland} 
The Honorable :Mills E. Godwin, Jr. {Virginia) 
The Honorable Robert D. Ray (Iowa) 
The Honorable Julian Carroll (Kentucky) 
The Honorable Arch A. !vloore, Jr. {West Virginia) 
The Honorable Sherman W. Tribbitt {Delaware) 
The Honorable Edmund G. Brown, Jr. (California} 
The Honorable Dolph Briscoe, Jr. {Texas) 
The Honorable Edwin \V. Edwards (Louisiana) 
The Honorable Thomas Salmon (Vermont) 
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