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THE WHITE HOUSE

WASHINGTON

September 17, 1976

MEETING ON AIRCRAFT NOISE

Saturday, September 18, 1976
10:00 a.m. (45 minutes)
The Cabinet Room

From: Jim Canno ‘u’lft

PURPOSE

You requested this meeting to discuss the environ-
mental and economic aspects of Secretary Coleman's
proposed aircraft noise policy.

BACKGROUND, PARTICIPANTS AND PRESS PLAN

A. Background

You have had three previous meetings with Secretary
Coleman and others on aviation noise: Monday,
September 6; Thursday, September 9; and Saturday,
September 11.

At the last meeting you told Secretary Coleman

that you wanted to discuss the environmental aspects
of aircraft noise with Russell Train, Administrator
of the Environmental Protection Agency; Russell
Peterson, Administrator of the Council of Environ-
mental Quality; and Dr. John McLucas, Administrator
of the Federal Aviation Administration.

Alan Greenspan also wanted to comment further on
the economics of the Coleman proposal.

You also asked for an appraisal of the likely impact
of the A-300B Airbus. To date 34 A-300's have been
sold, and foreign airlines have taken options on

23 additional planes. The best analysts consider
that the A-300 is not at this time a serious threat
to US produced aircraft (Tab Aa).
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Participants

Secretary William Coleman
John McLucas (FAA)
John Busterud (CEQ)
Russell Train (EPA)
Dick Cheney

Max Freidersdorf
Alan Greenspan

Jim Lynn

Paul MacAvoy

Jack Marsh

Ed Schmults

Bill Gorog

Jim Cannon

Press Plan

To be announced.
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Talking Points

A.

The first objective of Bill Coleman's proposal
is to alleviate problems associated with
aviation noise. I have asked John McLucas,
together with Russ Train and John Busterud

(for Russ Peterson) to give me their assessments
of the dimensions of the noise problem. Russ,
would you begin?

Bill Coleman's proposal contains financing plan

to help the airlines pay the cost of meeting

any new noise standards. Alan (Greenspan), what
is your assessment of the airlines' capacity to

meet any new requirements without Federal help?
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To date, 34 A-300-Bs have been sold with over half already
delivered and in service. The purchasers are:

AIRLINE NUMBER
Air France 9
AirInter (France) 3
Germanair 2
Indian Air Lines 3
Korean Air Lines 6
Lufthansa 4
South African Airways 4
Transavia 1
Trans European Airways 2
31

These airlines have options on 23 additional planes.

The A-300-B2 and A-300-B4 are currently competitive in terms
of range and/or capacity with certain DC-10, L-1011 and B-727
models. The A-300-B2 has a range of 2,074 miles, and the

B4 a range of about 2,417 miles, somewhat less than U.S. -
made, medium-range, aircraft. Standard seating for both
series is about 220 passengers in mixed-class versions and
345 passengers in a high-density, all-economy version, some-
what less than in the DC-10 and L-1011 and about one and
one-half times the seating capacity of the Boeing 727,

Apparently, the A-300 is the most technologically competitive
foreign commercial aircraft ever produced. Because it is a
two-engine plane, the A-300 uses less fuel per passenger mile
on most routes as compared to the DC-10, L-1011 and B-727.
However, to date the A-300 has not been a commercial success.

The A-300 has experienced slow sales since production began.
However, the American competition has sold many more of each
aircraft: about 240 of the DC-10s, about 160 of the L-101ls

and about 1300 of the B-727s. Of course, these are older planes
and most were sold before the Airbus was in production,.

The strong competitive advantages of the A-300 are its fuel
economy and its immediate availability (as contrasted to
about a year and a half wait for the DC-10 and L-~1011). The
key competitive weakness of the A-300 is the lack of customer
confidence in Airbus Industrie and the lack of demonstrated
after-sales service. In the past airlines have generally had
bad experience with earlier planes produced in Europe and

the bad taste from this experience lingers on.
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There has been some discussion of new variants on the A-300
B2 and B4, The most important variation might be the A-300
-B10 which would be a smaller 200 seat airplane which would
compete with the proposed B-7X7 and DC-X-200.

New Generation Aircraft

The attached article from the latest Economist is the best,
current discussion of the new aircraft development situation
I have found. Within the past two weeks, the major European
air show took place at Farnborough, England and a two-day
international conference on aircraft replacement and new
developments (arranged by the Financial Times) was held in
London. This Economist piece 1s a follow-up to those events.

The conclusion of this article and my own investigations is
that the U.S. manufacturers (probably Boeing) are likely to
begin full development of next generation of medium range,
200-seat, wide-bodied aircraft by the middle or end of 1977

and that the U.S. will continue to retain-its dominant position
in the manufacture of commercial aircraft.

You might also be interested in the attached short report by
Alan Benasuli at Drexel Burnham & Co. on Wall Street.
Benasuli, who is considered the best aerospace analyst on
Wall Street, indicates in this report and in a lengthy
conversation we had this week that the commercial aircraft
industry cycle has hit bottom and that the situation will
continue to improve. He anticipates that Boeing will begin
development of the new generation B-7X7 in the second half
of 1977 (along with a couple of minority-interest partners
from Japan and Europe) with production to remain in the U.S.
and deliveries to commence in late 1981 or in 1982, He sees
no appreciable competitive challenge from foreign consortia
and manufacturers,

Also, the latest information on the proposed new A-300-B10
model is that Airbus has decided not to pursue development at
this time (although this decision could be reversed).
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9/18/76

The President today directed Secretary of Transportation
William Coleman to make a comprehensive report on aircraft
noise, including recommendations to be presented, by

December 1, 1976 for presentation to the 95th Congress.

After a series of meeetings with Secretary Coleman, environ-
mental and economic advisors, the President concluded that
a long-range program must be undertaken to reduce aircraft

noise in and around American airports.

The study is to include an evaluation of the airlines
capacity to raise the capital to meet all commerical air-

craft standards imposed on aircraft now being produced.
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