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I am Julian Sobin and I am in New York with Mr, Stanley
Marcus of Neiman Marcus or Neiman Marcus, part of Carter,
Hawley, Hale. |
Yes, we are an autonomous subsidiary of Carter, Hawley,
Hale of California.
Which was Broadway Hale at one time.
It was Broadway Hale and now Carter, Hawley, Hale named
after three of its principals with divisions in Los Angeles
where Broadway Stores do the largest retail volume in the
Los Angeles area. The Emporium division in San Francisco
does the largest in San Francisco Bay Area; Walden Books,
the largest single book seller in the nation. And the
Neiman Marcus group, the largest group of stores in Canada,
Holt Renfrew and Bergdorf Goodman in New York.
I had no idea the extent of it, that panoply of splendor of
all the stores you have everywhere. You were at the very
first fair attended by Americans in the spring of 1972,
wveren't you, Stanley?
That's right.
How did you get that invitation do you think?
By talking to anybody and everybody who wﬁuld listen to me
about China and I mean anybody. I talked to a Pakistani
Trading Company. I tried to talk to the Chinese and I
wrote, I think, 18 letters to Ottawa and never got an answer
to one of them. Finally one day a fellow called me up and

he said, "Are you interested in China? I've started a
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trading company anl we represent a 1arée number of
American companies selling to China and we thought it
might be a good idea to have you, if we could do some-
thing for you." I said, "Well, I wouldn't trust you
to buy anything for our stores." He said, "Oh I don't
me;n to buy for you but I think we can get you into
China and you do your own buying. And it will give us
somebody who has a chance to buy something and so from
that point of view you would be useful to us." And I
said, "0.K." This was the week before the Fair opened.
The day the Fair opened I reéeived a telegraﬁ saying you
have received an invitation., Proceed at once to Hong
Kong to ﬁick up your ticket. I said, " I want something
more than that." I said, "I want something official."
He said, "You'll have to take my word." So I gambled on
it and my wife and I flew to Hong Kong. We went to the
China Tourist Bureau; our tickets were there and we were
i; China the next day.
Incredible. Were you intellectually interested at first
or were yoﬁ commercially interested or a combination of
both?
It was a combination of both., I had a long, long interest
iﬁ China and great respect and as anyone who has ever
studied Chinese history and art must have and I also believed

at the time that America was hungry for anything that was
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Chinese and that belief was proved out when we brought

the first things in from China, We had almost a sellout
within five hours of opening our collection.

If I remember correctly the rumér had it that you bought
some pretty fancy Mandarin robes and things-like that,
didn't you?

I bought every fine quality Mandarin court robe that there
was for sale.

Isn't that amazing!

You may be interested in a little story connected with this,
I went up to the Canton Trade Fair and I asked the Director,
or the man who had been assigned to me, I said, " I would
like to see some antique robes." "Well," he said, "we
don't have any antique robes.” And I sail, "Well, I'm

sure you must have them." And he said, "Well, they are
too expensive." and I said, "What do you mean they are

too expensive?" "Who said so?" " Weil,"he said, "Macy
buyers said so."

I'll be darned.

I said, "Let me be my own judge." ‘

He hadn't heard of Neiman Marcus, had he?

OCh, listen, Neiman Marcus was as completely unknown in
China as this Chinese man's name would have been known

in Trenton. We spent close to a million dollars on that
first trip there.

You must ﬁave been the largest single buyer of all the 30

Americans who were there that first Fair.
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Marcus: Probably so because I was buying high unit things, I
was buying precious jewelry. I was buying antiques as
well as commercial, contemporary products and since they
had only given me one admission invitation I had to double
in brass and I was running from the embroidery linen section
to the antique section to the jewelry section,

Sobin: That first Fair, the things that you did bring back, did you
make some errors buying some things?:

Marcus: Oh, of course. Yéu can't help but make errors buying in
any market and buying in the Chinese market you are apt to
make more errora because they don't understand you and you
don't understand them and I think you drink so much tea in
between purchases that you get watgrlogged.

Sobin: That's right. |

Marcus: There were differences in sizing requirements so I stayed
away pretty well from any wearing apparel., I didmn't think

any of the wearing apparel was really of great interest.

I was mainly interested in things for the home and jewelry.

Sobin; Furniture?

Marcus: Bought some furniture. Had a bad experience with it. It
all split.

Sobin: You mean the veneer pealed off?

Marcus: Well, it came apart. This was bamboo furniture. 

Sobin: I see.

Marcus: That was one of the unhappy experiences but you have to

expe t some of that.

Sobin: l Have the Ghinese corrected that, do you think?
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I didn't go back on furniture., I left that alone,
One of the probléms that I héd was in embroderied
tablecloths and, of course, you know their embroidery
is fabulous. They copied the Swiss apensel work, put
the Swiss out of the hand embroidery business right
after World War I and I thought we could do a very
big business on that., These were expensive cloths that
had to sell from about $500 to $1500 each, and after I
had written my first order and thought that T had beeﬁ
very extravagent the head of the section said, "Sorry,
we can't accept this." "This is below our minimum,"
And T said, "You didn't say anything about minimums."

"What are the minimums?" "Ch, ycu have to buy 12 or 20

of each pattern." And I said, "That's going to make it

very difficult,"” So I reworked it and showed it to him
again and he said,"Still below minimum." I said, "Well,
this is all I can buy. All I can sell." I said, "Why
do you have to have a minimum? These are hand-made articles.
You're not setting up a machine to p}oduée them.," "Oh,"
he said, "well your order takes this much space" and he
indicated with his hands about 24 inches., He says, "Our
boxes are this big," He had to fill the box.

Or they would rattle around.

Then I came up with probably the most brilliant idea that
had been contributed to China. I said, "Why don't you
make a special box that's 24 inches?" I said, "I'll

pay you extra for the box."
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What did he say?
He said, "Well, I'll take it up with the committee." The
next day I came back and I h@d set a precident in China.
They were making a special size box.
They adopted your idea. That's marvelous. Well, you
concentrated at that early Fair on these expenbive robes.
I bought these 19th and 18th century robes.
Were they that old by the way?
I didn't buy any of the 20th century ones and I didn't
buy any of the damaéed.
More than a hundred years old?
Yes, oh yes.'
Becanse I had the idea the Chinese wouldn't sell anything
more than a hundred years old.
Oh, yes, they wouldn't in porcelain. They were limiting
porceiain to 19th century and most of it from about 1850
and on up which still brought it in duty free.,
Right, over a hundred years duty free, right?
Yes, but in the robes, and I frankly have never been able
to fully explain why they let the robes go at all.
Were they as much as 200 years old?
Some of them were as much as 200 years old.
Were they on display at the Fair?
No, they were packed
mothballs, ‘ |
ask for?

But you knew what to

Yes.

away in a little side room filled with
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Sobin: Did you buy jade?

Marcus: No, I béught some jade.

Sobin: But you bought some jewelry, you said. Some antique
jewelry?

Marcus: I bought quite a bit of antique jewelry,.

Sobin: What does that mean?

Marcus: Well, for example, old coral, jade necklaces, mandarin
necklaces with all of the accoutrements on them that
were made out of coral, jade lapis, even perforated por-
celain, very fine porcelain. I bought wooden beads; I
was interested in buying antiques both for the fact tﬁat
they had a rarity and also because they came in duty
free and with the non-preferential treatment of Chinese
goods, you know what import duties do.

Sobin: Lac’ of Most Favored Nation treatment?

Marcus: Yes, and that . . .

Sobin: Your embroidered pieces, they carried a duty, didn't they?

Marcus: Oh, everything can, the maximum duty. Embroidery is high
enough even on the Most Favored Nations basis but, . .

Sobin: But you still had no trouble marketing them,

Marcus: No, we still sold them but coming back to the tablecloths
I found that they would shrink. I wrote a letter of
protest and they replied back that I should know that
cotton would shrink; and I said, "Well, you are ab-
solutely right, I should know that it would shrink

but you,as a seller, should also know that in selling
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it, you should advise me that it would shrink because
I was fery specific in my sizes and I even paid extra
price to get them made a little bit longer so you knew
that there was a problem of size and you should have
forewarned me that your goods were not preshrunk. Well,
there was never any adjustment made and I just had to. . .
You had to just swallow it. |

Swallow it.

. But for somebody who follows you, well maybe they have

learned by now that things have to be preshrunk or told

to the perspective customer but somebody who concentrates
on that kind of article could get into serious trouble,
right?

Oh, could be bad trouble.

Maybe this is 3 1/2 years later, almost 4 years later,
they may have come to grips with what our market requires
so that they can avoid trouble. I think rather they have.
I was a bit in hopes that we would see more light industry
people in this country or in Europe for that matter
studying and seeing exactly what the requirements

in the free market are because I have great sympathy

with the Chinese in trying to ;uddenly understand what

a free market is. One instance that occured, I was
buying baskets in a room about this size and there was.

a Lady Chairman of the committee, as you know all of
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the purchasing is done through a committee rather than
through an individual, and I pointed out the baskets I
wanted to buy and she said, "I am sorry. Those are all sold
up." And T said, "Well, I'm sorry then; it's been nice to
meet you.," And the man I was with talked nicely,. even
said, "Sit down, that's not the way you do business in
China; you have a cup of tea and we'll have a discussion
and maybe the Lady Chairman will consent to let you have
it." So I had some more tea and she said, "Why don't you
buy the baskets on that side of the room?" And I said,
"Because my customers wouldn't like them." She said,
"How do yéu know they haven't seen them." And I said,
"Well, I'm the head of my company and I have to interpret
their desires through ﬁy eyes." She says, "Well, if you
are the head of yoﬁr compamy, you can buy them and tell
them to like them."

Sobin: In a controlled economy, this is what's done, isn't it?
You behaviour condition youn customers to buy what you
want them to.

Marcus: This was beyond her comﬁrehensipn fhat I couldn't order
them to like them. So when you run into that, then you
know they've got a; awful lot to learn about what the
free market is all about and the only way they'll learn
is by coming over and seeing it for themselves. They
won't 1earﬁ it from me telling them wver there.

Sobin: They are pretty clever people though, don't you think so?

Even at that very first fair when they first encountered '
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us. Didn't you think they handled us very well because
they must have been tense am alarmed at their first
meeting with us too? The first time they had seen
Americans.

Marcus: You know that first meeting we arrived the day tat we
mined Haifong and that wasn't a very comfortable day and I
was called into a special meeting.

Sobin: Free exchange of ideas.

Marcus: Yes, and I thought I was going to be thrown out.

Sobin: The chemical corporaticn, whose guest I was, cancelled
meetings with the few of us who had appointments with them
for two days sort of as a protest for that. And that was
the only way we heard it was from the Chinese, wasn't it?
Unless you heard it in Hong Kong before.

Marcus: I had heard it in Hong Kong before I came in and I started
not to come in and I talked to a friend of mine at the
‘Consulate who is a Ching Watcher and I‘said, ﬁno you
think it's safe?" and he said, "Oh, absolutely.” He
said," If you go in at their invitation, they will treat
you perfectly; you are their guest."

Sobin: You were never harrassed or. . .

Mgrcus: Only at this one meeting when I was delivered a lecture.

Sobin: We did have a lot of political discussions, didn't we?

Marcus: Yes.

Sobin: Whereas at this last Fair it' may interest fou to know
that this is the 2, 4, 6, 8, the 8th Fair since then that

you couldn't provoke the Chinese in any political discussion
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at all. I tried and I remember the same Chinese who
would not get me on the business and kept me on politics
at earlier Fairs, this time said to me we have a lot of
friends here; we are very, very busy; please get down

to business. Really. Anyway, you\came to the Fair

in the spring of '73, too, and the autumn of '73,

Yes, the spring and winter of '72 and then the spring

of '73.,
Did you foilow up with better business?
No; my business declined after the first year. I found
less antiques.,
They didn't have enough available for you?
That's right and they wouldn't let me go through -- well
they did let me go to Peking as a result of the fact that
the Japanese had come in and bought everything.
Yes, tell us about that.
I went to the head of the light industries and I said

I héd learned that an aggressive approach is far better
than a submissive one as long as you are polite and fair,
And fair, right?
I said, "You kpnow you brought me over here under false
pretenses.” And he said, "What do you mean?" I said,
"Here's your invitation and it says agtiquities. I've
come over and there aren't any antiquities."” "Oh," he
said, "you're mistaken. The;e's a whole rooﬁ." And I
said, "Come with me; I would like to shgw ydu." And 1

took him up there and the room was bare, absolutely sold
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out and I said,"There are no antiques." And he said,
"Well the Japanese have bough: them all. You should
have come earlier." I said, "You should have invited
me earlier; I came as soon as your invitation came." I said,
"I want to go to Pekirp." He said, "Well, wait here until
the end of the Fair anl we will talk about it." I said,
"No, Qe are not going to wait until the end of the Fair
because if I can't go to Peking where I have reason to
believe I can buy antiques, I'm going to go to London and
go to Suthebys."” And he said, "What is Sothebys?"
I said, "Sothebys is a great'anfique house that will be
having an auction of Chinese antiques sometime this week,.
probably November 26th." I knew that they always had a
sale the last week in November, He said, "Come see me in
the morning." So I went back in the morning and he said,
"You're right, Sotheby is having an antique sale on the
26th., You can go to Peking tomorrow." And so I went to
Peking.

Sobin: He wanted to keep you out of the hands of the competition,.

Marcus: Yes, I went to Peking and I bought antiques just as I had
been led to believe. Then I tried to go to Shanghai but
I couldn't finesse that one.

Sobin: You didn't succeed, but you did go to Peking.

Marcus: Yes. g

Sobin: And you found . . .
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And found at that time a very good selection of
antiques but by the third time, in '73, the prices
on those antiques had just gone out of the window,
I found that the Japanese who were buying them were
not antique dealers. They were textile merchants,
macbinery merchants, who had been told that Chinese
porcelains were good speculation so as long as they
were at the Fair’they were buying 25 pieces, each
one of theﬁ, and before you knew it, they had driven
the price completely out of the . . .
I remember very well, They put their chop, or their
stamp, on everything and then they owned it.
Well, I looked at the tickets on them and they weren't
from dealers in Kyoto or Tokyo but they were. from Kobi
and Osaka and those are not antique markets so they weee
private speculators.
Just traders of all kinds who jest decided that they
could privately speculate and probably that was a very
good apeculation for thém for that time, wasn't it?
Well, except they bought at the top. ‘
Oh, did they?
And the market cracked on them and of course the Japanese
economy went to pieces just about that time.
'73 or early '74, right. The bargains were in the spring

and autumn of '72.
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'72, yes.

The last bargains. There haven't been any since.

Not to my knowledge. Now on the commercigl contemporary
goods that I bought, the first year they were great be-
cause people had never seen these animal baskets and by
the time '73 came along, you could see them in every
other store on every other street in America.

With pandas on them.

Because the Chinese had not learned that you can kill

a market by overselling as well as you can kill yourself
by underselling when you get to consumer goods and you
make an article so common that you immediately get price
cutting and then it becomes unprofitable so-nobody buys
it. So I've been curious to know how China has reacted
to the recession b;cause obviously they must have felt
the recession just as other countrie; in the wprld did.
Did it soften them at all in price?

The spring of 1975 was the bottoﬁ for them., That is in
my opinion I think they had many fewer visitors; their
prices were still very high ;nd it seemed to me that from
what they said they didn't understand recession. This had
all happened so very quickly. Then finally in the autumn
Fair of 1975 they ;educed }heir prices on everything very,
very sharply and I think they picked up a lot of business
as a result and I don't think we stumbled over egch other

to buy because the total business was only 55 million
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dollars. You know large enough to go to a Fair for,
but not really lhrge in the light of our foreign commerce.
I think their prices are relatively good but I think

China was viewed by most of us as a place to buy bar-

gains and it is no longer a place to buy bargains. That's

really the truth of it.

I don't know any place in the world that's a place to buy
baréains. |

China may have been the last place but with the problems
of doing business in China, the problems of quality some-
times, plus the fact that they realdy aren't onto our way
of doing business sufficientl; yet and so on, then if you
are going to buy goods at market prices and you can buy
them somewhere else then China is not the place to buy
them. On the other hand, we\all want to make sure our
foot's in the door and we are on to how to do busiress
with them.

I think China has tremendous potential sources of
profitability once the Chinese really uunderstand how the
American, or not just the Americén, but the western
system works. '

Free enterprise societies work.

Yes, they have to understand that no retailer, no President

of the United States can make an American consumer buy

anything she doesn't want,

"Right.

Secondly, they have to learn that timing is a matter of
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great importance. The Christmas order coming in at
Easter is worthless and probebly the hardest thing

for them to leern is that the Kmerican market is a
very fast market, much faster than European or English
markets because in Europe the lifespan of an article
can last two ;r three years. They don't do as much
advertising, as much promotion; there's not as much
competition., But in the United States an article that

is new can have its birth and death in one year.

Sobin: I know and it is in the interest of the producer to ob-

solete it.
Marcus: ' You go back to them ard say well, he says what about

buying this and you say well, itt's finished. Well :
he savs it just came out,.

Sobin: Yes, of course.

Marcus: It's very difficult for them to understand how it can
become a dead item so quickly.

Sofin: Don't they also have a problem with the idea of 1e§els,
as we advance the product in value through wholesalers?
They don't understand why it doesn't go direcitly from
them direct to the consvmer.

Marcus: Well, I think ail manufacturers, manufacturing: countries,
have that difficulty of understanding the function of the
whclesglers. The wholesaler provides a very useful
function for them at certain stages of their development.
There comes a time when they can live without the

wholesaler but he provides a very useful service in
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the formativé industrial production.
Do you think now that the kind of activity in which

you are engaged gives way to the great big chains like

~ Sears kobuck am Woolworths and J.C. Penney and so on?

Is that what is happening now in your opinion?

I think that's pretty much what is happening now in the
way of contemporary goods. Whag they have to offer in
antiquities, I don't know. At the present time we have

a buyer in the air on his way to Peking and in a couple

of weeks I'll know what is being offered. 1It's entirely
possible the& may open up and sell some 18th century

goods but there has been no evidence of that nor is there
any evidenée that they don't have it; only the Chiﬁese
have the answer.

They must have it but whegher they make it available.

They have been certainly moving out their latest production
first.

And that sort of article that the latest production is not
something that yoi1 are really interest=d in selling.

I would be interested in contemporary production.if, for
example, they would let us come in with a group of intel-
ligent designers who could help them modernize certain

forms or certain designs to meet contemporary usefulness.

" If they'd let us come in with patterns thét we know are

correct for sizing, to meet the requirements of American
customers and say yes, we would like to have this made

in this piece of silk and we will buy 2,000, 5,000 units
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made to these specifications and we are going to check

'your sample anl then we are going to expect everything

to come in the sample that's approved. If they would

let us do that, then we could go in and create our own
exclusivities and not be worried about having the same
goods in the J.C., Penney store or. . .

Do'you have reason to believe they won't let you do that?
I think that there will come a time when they'll welcome
2t, I'm not sure whether that time has been reached; I
would suspect that peirhaps it has.

Yes, I think you could persuade them to do that,

Because that's going to be the real future of the utility
of the market to Amrican stores. :

I think that they would be loyal to your designs and so on
if you gave them to them too.

I have complete faith in them. I think they are extreﬁely
honest people and I have enjoyed doing busness with them,
Was there a hiatus in the business?  You mean you did
business through"73?

¥73 ;nd I haven't been back since then,

No, but does that mean you haven't done any business with
them, too?

No, not directly.

Don't you have an agent in Hong Ko;g?

Ve hwe a regular Hong Kong agent who handles our shipping
of Hong Kong made éoods. :

But is it really important for you to go personally?
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Not necessarily personally.
Somebody who reflects your ideas.
But some senior executive of our store and several
buyers because most of the senior executives are more
specialized than I am.
But do you desire to go back yourself, don't you, per-

sonally?

I'd 1ike to go back again if I could be assured of going

iato some of the provinces where I have been led to

believe that there are small productior of items that
would be ample for our réquirements but too ;mall to
take to the Canton Fair and I would love to get our
hands on some of the folk art.

Even contenmporary?

Yes. Contemporary folk art that's being made in Kwangcﬁou
or in Tsientsin or in other places.

Chungking even, w:stern China, especially maybe some of
the autonomous republics that have their own customs and
legends.

That's right.

You go as Neiman Marcus now with your special needs and
according to your special posture on the industry. Does
Carter, Hawley, Hale go too?

Oh, yes the buyers from Broadway have been going every
year and they have been very successful,

From the Broadway stores?

From the Broadway Stores.
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Now this is a different kind of merchandise.
They are buying fashion merchandise but in a much lower
price range.
And in larger volume?
And larger volume, yes and they are buying furniture.
We don't have a furniture department but they would be
buying furniture, other things as well.
By the way, when you said you bought some bamboo furniture,
rattan furniture, is what you meant I guess. Did you also
buy any traditional Chinese furniture?
Just a few old pieces. The furniture was so sold up you
couldn't get anything if yoﬁ wanted it,
In China. !
Yes, in China. They were sold out by the time I got there.
To other foreign visitors.
Yes.
What sort of advice might you give to. other speciality
stores? In other words the great big chains are all there
now -- Federated is there, Allied is there, but there
must be a whole host of smqllef speciality stores around
the country. Do they have your buying ability too? They
don't I'm sure.
There are lots of speciality stores that are'oﬁerated by
people with great.ability. They are going to have trouble
getting, meeting the quantity requirements, |

Should they aspire to go or do you. . .
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I think everybody wants to go to China.
I know they aspire. I wonder if they should; everybody
wants to go to Peking.
I think frankly that the average small store would be
tetter off not going to China and buying qualities that
he can absorb from Hong Kong an& paying the Hong Kong
middleman's profit and buying what he can digest rather
than going to China and having to buy enoughto fill the

case,

‘Right, that's correct.

Second thing if he does go to China he should take with
him an extra load of patience as you know. This is no
Place for the impatient buyer.

And prepare to be frustrated.

And prépare to be frustrated but if you take the patience
along and know in advance that things are going to be
slower than America because they have a different system,
then you won't get so frustrated.

In spite of th need for enduring both those non-attributes
or something, we still all want to go back to China, don't
we? ﬂow did your wife enjoy it?

Oh, she enjoyed it very much,.

Did she go on all three trips?

Yes, she made all three trips.

Did she buy some things for herself?

Oh, she went in the government stores.

Friendship stores?
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Marcus: Friendship stores and in Peking in the small antique

shops.
Sobin: Lily Chang.
Marcus: Lily Chang and bought some things and reminds me of the

things that she should have bought that they‘wouldnft
ship. In Canton, for example, I went into the government,
the antique store that. . .

Sobin: Canton Kwangchow antique store?

Marcus: Amd saw some marvelous garden stools, rounded up about
15 of them, the prices were marvelous and then I said,
"I'1l1l pay you for these aml here's where they're to be
shipped.” "Oh, no, we don't ship; you take them with
you." Well, you know, a garden stool weighs about 90
pounds and 15 of them, I said, "How can I take them?"

He said, "That's your problem." T said,"Well then,
cancel the order."

Sobin: I'm happy to tell you that has now been solved, 6 although
the garden stools are probably not there anymore because
now they have a shipping service and‘no matter where you
bur anything you can call the shipping serveice, pay them,
they will weéigh it, and you pay them in advance and they
will ship it wherever you want. When we go next fime, if
you're not there, we'll look for your gardeﬁ'stools and
buy them for you, if you like. I have to ask you, almost
in closing, what happened to your acpunture models?

Marcus: Well, we had a complete sellout. I was there in November



Sobin:

Marcus:

Sobin:

Marcus:

Sobin:

Marcus ~2 3

" just after the catalogue came out and we couldn't

get delivery on re-orders so I went to the Friendship
Store.and I saw a whole bunch of them there. So I
bought about 200 of them at retail and lugged them

back to Hong Kong;'we shipped them by air; we, of course,
lost about $5 on each one, but we filled the orders.
That's wonderful., Well, I hope to visit with you in
China again soon, Stanley.

I hope so.

It's been very, very kind of you. The sort of thing
you dg one has to be even more circumspect than in
buying traditional minerals, or metals, or raw mater-
ias and so on. So I am very grateful to you for this.
Vould you like to just close with some wisdom for
would-be China traders in your area -- to frighten

them off or invite them,

Oh, I think it's a great-experience. China has much to
teach us and I have great respect for Chinese people. I
have great admiration for what the government has ac-
complished even though we may disagree philosophically
about the method of the eﬁonomy. I think it's a miracle
to behold and you have to see it to really believe it.
Indeed I agree with all of that. Thank you very much,

Stanley Mar cus.
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g

weren't ill at easé at all were you?
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‘I am Julian'Sobin in Ann Arbor, Michigan with Michelle Oksenberg

it P

Associate Progessor of = + Gl
Y Sy \AUG 19 1972
Political Science ST B gl

?oliéiéil'Sc;ehce at the East Asiak Studies .

Cent?r for Chinese Studies e e

" Center for Chinese Studies. I have to diétinguiah in universities

which have this kind of a senate do you all give yourself different

!

names so that you don!t havg to name phe,ugﬁvefsity, do you think?
Cq;te; foraghinéae_Studies; anywa&, part ofhihe Universi:cy of Michigan.
Pi;t of the oﬁ;cu}iti~of\#cademics‘ 4 | g ;

You're not' so ob;cﬁfp‘thése dg}s.- in:f;ct, yéu!re more visible

than evef, Qrep!t you? it
We‘ll,A I don't lgnow.
Ho# did you like bgihg on fhe;Bafbara_Qalféra‘Sho&'- or isg it

3 i o
called the Jim Hart Show? Or Today Show?

5 " 0 - 3 -

. - The Tosay Show . i E T T A e

1

‘I.bet it'was fun, You looked like yéu vere egjoying yourself. You

At
~

Not at all., I enjoyed it. p AP g S =3 F
Did you wish you were in Peking instead S o ) JLN i

: S :
O
And broadcasting from there? et

Yes, a1though there were certain frustratiops in going cn a trip

-like that. It was fun seeing - I learned a lot about the television

"~ industry, what itsllike, the limitations. -

pretimes that knowledge is dangerous eipeciilly if you consider

tha't those people who actually condition America, the American public

- w

4
L]
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us, for e§anp1}, v;ew themselves as some kind of experts. For
example, B;rbara Valteré, I think, realli-thinka thgt she is an
equrt ;n Ch}ga: 'She'a_fgld‘lota of peopl@ 80. Baving‘éeqp there
twice, on;e on the ofigingl Nixon v;sif and #%¥ then the Ford
visit.: 7 '

Well,‘she,has c;rfdlnly, shes dévelopéd some feeiiqgs about it,

¥ think‘the£e are differ;;cea if I may say between pe;sépalitieé
on the televiaion:though. Jim H;rt is no;\tﬂap vaf,lI dont! think.
No, no, %ﬁlno. He ﬁeeﬁé like ;_rather humble person

Very ni;e, I like him; |

He was a wonderful sucéeasor.to'nugh Downq, no I think it was'
Hugh Down;;- No, Frank McGee;‘ :, : 2
Frank died : | §
Although that wa; ; toweréng loss $¥# for the ayow. o
0f course, it was., I'm adhicﬁe@ t§ that pr;gram in the morning,
The morning is ahvi;por£ant,£imé‘ipr me just to sit and read a
lot of newsp#perﬁ’ﬁéfore;going to the office and so forth., I'm
one of tho;e fellows who gets in‘a_little l;te.ana I watch the -
Tod#y(Show alhost.from begfﬂning to end and froh 7 to‘9 so I .
watched you a l;t. Hows ;hut_;nd I learned a lot from you too.

I wish thére whs‘a better,gommﬁﬁication between the busine§s
community and you pgoﬁle.i# ghe academic world especially because
in the sense of_noé'being abie ?o; not being able to extracite
business from'politiés and sociclogy from huma;-relations and all

the things that are impots and get facted in a trade with China.

Well, I feel very strongly that academics at this point have a .



When was that,Mike

" recorder as we all do and I was sitting in the hotel room in

Cksenberg -~3-

trenendoua cnount to learn from bnline-smen too vho have boen

imvolved in China trade. I think that aftorall, 25 years, ve

/

had been vithoﬁf dirpct contact with China‘aﬁd a ltudy o{,Chinn<

for many acndc-ics is sheerly an 1ntollectu31 cxcrtile.‘ I re-~

member very vell the night before I ‘went into China for my first

time,

A

Sumner; excuse me, December of 1972, And I had taken my tape

Hong Kong aid I decided that I would tape on the evening before -

“I went in what I thought I was going to ‘see in China so that I

X b}
N

could\conparc

Aren't you disciplined. That's wonderful.

So I -‘f down and this is a very sobering eipérience.’ I yadg\\"

studied»China then for 12 years. I had begun graduate‘iéhoci

.in 1960 and I turned the tape on and normally I have no problen ;

of tnlking, and all of a sndden I had nothing to say and I realised

that China waa simply an intehlectual abstr:ttion in my nind and

that the range of possibilities for me as to what I really was

going to lec vas 80 great that I really had very little idea what
precisely I vonléysee and so 1 knew some of the cities that‘ve were
going to s0 I thought well if I didn't have anything of a general
nature Eo nuy,‘at least I would say well vhat did I think Canton
o;TSHanghai‘vouid really be like and all that came on that television

N

screén in tho—ﬁack of myM¥mind was the word the lettéri CANT O'N,

'--nothing ‘to fill in, I realized I had been a huge fraud. -And hére

you, but you people have had a tremendoud direct cxperlcnce. _Yﬁu've
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L

7

learned about the mechaniamp'through vhich the Chinese conduct
businégo, you ﬁa;e a feel for some pf thé sapabilities andllimits
of the Chinese economics and therefore polij:icil syseems anl this

is very important and you‘a;e a ﬁajbr Soucce of iﬁfofha£ion..
We;l, that is nic;-of yo# to say that but ;ou know, flatte;f isnit
yéry good if you 1phale 1t-toojnuch - A

That's true.,- | \

I‘auppﬁae. I viéw the rpi;tionships.- I need your confirmation

of thés that the rel,fiénship ig‘the assence bf ﬂormaiization of
felationkhip and reall; free dcce;g on both ;id;s is'thag’the
‘trade people are on the vanguard really of qhe\§;la§ibn;hip as
1t;gées~on now and its a ﬁeoﬁle to peoﬁlé ff;de~relationship, isntt
that what it really is now? ‘ : L g
‘Well;'its people on our side as you kpoyloﬁ thejbhiqese‘side, I
dphft‘tpink you would ;all iﬁ a peoples'rglationiﬁip ;lthough thats
vh;t'the Chinese like ;o call ‘it | '
Thiyifg viéiting ¥s you %név -, ~ '4 : y.-_ \ .
%h;tp true. But nothing that the Chineie'dd‘igltﬁQQr"relatidhs—

with peéple outside the country is unmediatgd, all goes through

some form of estate S -

!

CI'm really aware of that. Let me ask you thim. : When yoﬁ did go

_to China, December of 1972 what do you view as your-purﬁose. Were

'you there to confirm all*thé things you hid been studying for all

=

= f T
the yyars and you thought you could dq it and‘ao on., FHow éould you
do it in a superficigl:éverviev over a qoﬁple,of weeks

Very superficial, youfre quite right. VWell I"went_fof several

-

reaaonq. One is that I was a member of the National Committee on

A

ik
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U: - Lina Relations and we hoped at that time to facilitate formal

cultural ties. : RS b i -

You went under their adspices. X

+

Under their auspices. But ibéondly I went as 2 lcholar prinarily

to giin some broad viaual 1mprelnionl of China, of the sort that

N

I've juat been mentioning and 8o I just, did not comnsider it a

= 7

ma jor research opportunity, but nninly an opportunity to get a

feel for a land which I.am devoting my life and then in,a much mope
specific way I went with apme rather distiplined queations in my'A
nind about a few specifié-ipfaa in China and‘iék‘people about
those areas, ‘... "-i o ;

Could you really fill out your learning,‘your

A great deal

Really

Yes, I'11 tellyou the reason; Ifve done, I've spent two years

\
S

in Hong Kong interviewing migrants frp@ China and I also have

read the Chinese press and taikeg‘to other pisieors to China and

so one, I use. the opportunit; to zero,}n“p a pery specific vay

in areas where I'pe dore. a céptain amount of research just to see
whether I was on target and whether my informants were precite as
to detail and there was no-pfoblem thtre. I had an interview with
people from the minibtry‘of water cpncefnp hnd‘fdr ethple, I in my
research had sensed some of the politics of wate; concern. it
seemed we were able to get down.to busines; very rapidly. Th;f
effect of the great leap forward on water tonservacy. ,Anothép:

thing that I had been doing a great deal of réiearth on, their

methods of the general suﬂ}ett of methods of communication within

the Chinese bureaucracy/and s0 I was abie to have some very good

-



conversations and I found I was checking t e reliability of my-

ingormanta,aﬁd it turned out to be generally, fairlj accurate,

4 - 3 . § i * . .

But question weren't you likely to get more accurate information.
? - ¥ 3 4_‘

A T ‘ , ARRIOR) ; : ;
maybe from the migrants you interviewed in Hong Kong if they were

articulate enough to express their opinions then you were with the

conditioned resﬁonees that you 1nevitablg got wvhen you were on
h e :

your visit,

I ﬁould say, yes, thot tﬁe chanoe to do interviewing made tﬁe trip
much more worthwhile but ﬁo,'there were also the two have to be
taken together.‘ ‘

0f course

And I vouldn;t choose to,eay'yhich was the more important but‘I_.
foﬁnd, for exa;ple, that.i_could ask questions in a non rﬁtinizdd
sort of way and get_unprepared responses, |

Do yoo really think qu:epafed or do you think that they had sort -

.of taken into account whoie raoges of questions you might ask

'they had done luch great honevork
Oh, they &new who I Vll.; ; 3 . . : 2
‘with !
Mike, I have the feeling tﬁii the Chinese that if you are a person
LS

of some academic importance, professlonal 1mportance you are likely -

* i
to appear on the nevspapers 1ater or something, the Chinese are

really super cautious about the vay they prepare for your Vlsit
and the way they handle you on your visit because they think you
:are 301ng to get back in to the press again and they really are B
:going to try and bohdition"you.

I did, let me give you a'couple of instances where I think it

wvas unplanned. I went walking very frequently out of my hotel
; | s L :

s . il s
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¥

You know you get up at 5, 5:30 in the morning. The bicycles :

_are-ﬁeginning to ‘whiz off to work. I walked out and on tvo
.. ' 4 4 5 v. §

occasions,” 3 occasions, was invited into a peasant house, Now

- -

I could have w‘lﬁed, ﬂn.Z occasions into a peasant house or into

L}
1

the

18

a peasant headquarters in the village bécause we were out on
edge . 2 i
Somebody accouseed you .or you accousted them e ’

No'l accousted them, they just invited us out. And then in Peking

£
L

. ! : 2 i o
%this "could not have been prepared. We were just walking around,

you would Eive ;o_preparé the whole entire mneighborhood which I
I meén.its.poséible but I think its Highly unlikely, and I was’

with'somegne wvho was interested in quilts, American nice woman
from Lexingiod}_kentucky and she makes quilts so we went into

~the courtyard aﬁd-said I have an American friend. This lady likeq _

to make quilts., Thank goodness my Chinese held up; I could re-

E |

member, .the Qofq'féf quilt and the lady iooked at us And;s;id,"Comé
og-in:"f We.éamé ih‘an; not only that but she inviéed.us‘ih;é:hér
housé; sﬁuf'?h;;dgqr, and -began to talk to us and he? sén.ﬁas there
getting féagy é;r ﬁileé school, We spoke Fnglish. He kaid&why

don't ypu‘pragficéhi;glish with my son, Now thats not -‘it m;de oo
an impressioh on m;'very éefinately. 5 & |

.

Cén I st.you a questionfﬂ I'm going to tell you a true story now,

Ve . 0 ’ . S
0.K. and I am going to tell it very, very briefly. I know a man

wvho had- an argumenf with the Chinese over some trade diffiuoulty.
He went to Canton between Fairs; he tobk*another gentlemen with him;

antoher Américan who spoke Chinese. The man is inveterate and-
% B v

-
e - A ~
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ew

”

conatant-cigar'apeaker, almost sdicted. The Chineae gave him %

3 -,
-

a hard time %%& on hio renogiation of—the contract or whatever

- 4 gl 2

and he ran out of cigara. ﬂe got fed up and said he was going
to'lea;e. He and his Americcn friend vent walking on the otreet,

they oassed a typical Cantonese eanton'candy store for kios_right

' on the street, a'stall shop.| Sitting before his eyno but‘of‘the

g

.blue was a great big box of Cuban cigcrs. In the candy-store,

he said,"My bord, look what's here and\he bought the cigars.
b kel
O.K. vent back to the hotel, he stayed five more days, he exhausted
the cigaro and he went home and he coocluded his business and
) .

'_everything was alright. He came back again}'he ﬁeot atraigﬁt
to that store; never hearo'of them, never Heard‘offcigdrs in -

. their whole life before. Jpat the'tvo&Americuns wiiking on the
& % _' g o : 7. T R A
street -on a Sunday when one American was trying-toapefsuale.the'

other oh,.stick around for a few more dayo; ‘Now thqt'a 1 weird

5 AT

--story,'isn't_it. 0. K. -1 consider this man to be very authorative,

and ieryA?eflective, and very honest nnd so‘{orthyr Is it con-
'>ceivdoiefto you that you never would have gotteh'éo thlt,home

and watcﬁed—that child get dressed for middleschool ‘if it had

P,
-
.

s

¥ i ‘ 3 .' . N
‘not been contrived in some way? e "
- Y ¥, (0
T >4 -

Vell, I think that is a flscinating story with cigars although

i
!«.

cigard-are availhble.

-

of course,tthey_are but not in this candy Storeifor.kids;,'They
LR, ¢ . . = Bl | 3
appeared and vanished jﬁstiot ths proficious mo@ent,>;1.dont know,

»” Ak )

Well, I don't ‘know, Lk i sl > .

- ,, '

Hov can you account, Mike, Just I want to make the cheese really

-.. -‘ iy A R - L ¥ 4
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I.heard,Man;dret Heckler, congresslady, congressperson

“from Mdssachnsetts speak and-she told a (ivorse case stofy.:

4 r 4 4

Stan Lubnsn wrot.e a story for the Wall Street Jonrnal a couple 2.
; ¢ T | > {HEP
of years ago, exactly the same style, the'same case, the'same

oircumstsnces, everything,~ii why? ) e -

.Well, the Chinese are certainly capable of putting on shows for 3

visitors but. I also : e ‘. :

-

Did they put on a show for you?

‘I think thnt'in this-particular instance that I have sited, I ﬁnnld

‘be hardput to say yes. I think in an instance of thet sort, ra=ther

the entire,oitizenry of China at that time had been told that' .

American friends were nelcome and that they should_be treateo oy
cordially. e i X e S

'How did they'know thit'&ou'were an Ame:itan?

< >

I told them. . ~1,.- ' i el : 7(;]

-Oh, you told them on’the street.

‘ ’

Oh,yes and I think thst‘was very genuine but I do think that there”‘ f

have been circumstances that have been programmed because in seversl ;\

of the plsces thst.I went, ‘have these spontaneous type conversations.,

-

'“, ‘ - ¥ ¥ 45 5 . pe = ~< Fl
T, ey said,‘oh, we'welcomeg President Nixon here, You must realize
‘that beoausegPresident 'Hixon came here;~is the reason thit yon
are here right now. Now that was clearly part of the explsnation

but I ‘think its wrong to think that China is a totally regimented

v,

society in which everything is planned.

Oh, I dont!' t think that.
- L : x ; 3 .

And, alright so if‘that is the case, then there are encounters for

LS

: nn'Anericsn'thet are somevhat chance, 'I'll,give you another ex;nP1§;
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" that struck me as totally opposite and not,plinned to give yon

a ‘sense of wﬂat can be planned. My GredtiWill of Chiha story

i o ) e : \ n Y
is that I was on the wall the first time and you know being in i
- F > & T 1 g 3

China brings out the politician in me, there were kids all over
Hr: . 4070 7] * '

the'place and'all;.you go out shaking handsand all, this and so

.

there ‘'was this guy and I went up and shook hié hqnd‘and therc is
a 1ot of graffiti on the great wall of ©hina and he was scratching

his namé on the wall and I saw Ting Sin #4§p7'and go I shoo his

AT

hand and " said guess where I come from and he said Albania
At thatime it was not unusual a choice; there were Albanian visitors
.and I said no; I.come from America and- he just,lodked at me and

usually when you say you come from Lmerica'you’surprise, pleasure,
i

thére is a reaction., But this man\was-abaolpteli stoic, stone face.
: : see . 1

.I 'said, you must think its strange to ¥% an American. He =said

no. I said well, am I the first Americaﬁ you!ié ever scen., He

‘said no. Oh, I daid, do you work .in one of those factories here
where a lot of Qisitbrs come, He said mo. I am thinking nothing

but silent American friendship, right. Squ'Qai&;—oh, vell have

you seen Americans that have come to Peking,'have you seen Americans

recently. He said no, ' I said where haveA}pu;spen'an Anerican before.

¥ - v .

He said Korea. -
Well that was ﬁretty : ” , lf.'
That was not planned.

When we sat there for a minute and the conversation got generated
4 i e 2 (% : “-,

again g i i

What happens if somebody puts graffetilon4the’Great;Wall? Do

you think' there is a penalty for doing that?
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- ’ 4

4 9 e,

o |
Y ; .

Did'you'ever see greffiti on a bamboo tree? A have: ' . i o

W 2
AL = . - -

Fvidently not, its .

'.' e - A 5
Have i* you in Csnton? o S TR bR o i

Yes, In fact 1 have some pictures of 1t really up close and 1n s
f

one of them says" Chen loyes Chen" =" i i-_r' S5k

I°n't that nice? Thit's“;hy~1 ssy its not exactly a segihented

¥4~

society.
Well, you know, I think China is full. of stories like this. -All

of us hawve experieneedf' Ahd‘in some"?sylor another they all.bear
on each other and ovefiip each other isd tell a tale'ssd thei'sll
tell us howAto do busisessx;os;né from the vantage point fsom_
wvhich we are cosve;sinélthis'mossings-‘%hat about, is it ﬁolitics

g -

in Chima? PR

Ch, you bet. Pol1tics at sll 1eve1s. iy
Now if: there is politics in China, Vhat kind of an atmosphere
is created in which foreign trsde can be conducted with an ongoing

< .t . . « 1
purpose in the fram'vork of a lot of politt cs which menns‘thet

R R Vo

‘thlngs are chsng1ng quickly. 3
Sure.. Well you know,-first iet,ms a;swes that in a Ver;‘orosd
way and then we will get mﬁeﬁ mose sfeoific.i suppose but I tﬁink
its very important to buslnessmen to realize that not only are
_they hoping to earn money quite legimstely in therr¥ trnde with
China but they are psrtaking of a historical moment in which for
the first time in man's histosy\pgobsbly, unless- one goes vay,

o -

way back, commercial transactions between China and westerners

are handled directly, (a) mot through Arab middlemen or .(b) are

based on genuine’posit;osp-of national equity in terms d power,
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& , o 4
This is the first time since 1840 that Americans and Chinese

are interactilg without Anericnn troops on the mainland of _’ 3

ASda’ vith the oxcoption of Korea,of course and aome basoa re--

3 « ™

maining in ThailandJ So the atage is very,: the setting is very

- different than 1t hea ever been before and what we see really
is in a“hietorical sense the west and the east partioularly..l \

the yesthin éhina:seaeohing very delicately in a hiatoriéei;

. orocess fof{the'teree_on which an equal reiatiopship is beood-
and. thei are.eot going'to be based ultimately, it seehe2to me,_
o;‘pr1ncipals that tre entirely stipulated by westerners; Now :

that is very difficult for a businessman you realize because -

- LI A 2re s
businessmen haie groﬁo up in a western cultural traditiin. 'They
are used to western modes of trade; they have weétefn.modes of

@ \ J .
(e - 5

¥

doing businesa. 'No;'when the westerners came to China in 1840 ‘'

: they found the eituation 8o frustrating, 8o obnoxious that they

13

decided to use force to alter the means of trade and Make it more
.\4
A i -\_._?
favorable to them no they could do business in a western style.

-~

Well ve are not*going to do that anymae. Thats. And yet ‘as ;

e ity e

you well know, I'm sure knowlng you Mr, Sobin that you heve done
a great deal of reading ‘on the 1840's in China, the way trade was

carried out in Canton, theres been a very curious return in some

\\

ways for thot period of time vhen Canton is open for a ehort ;

period of time and westermers are allowed in.- S o J{j
. . : : 3 - - - "‘ -
They move the*Fair to the hotel. They have moved the railrod@ﬁ

-y

station to the hotel and they are compounded agnin. LA ‘V- ke

That's right. I neqp its a tremendous return so its frustt(ting

but Ilthinkvits_vorthvhile ¥e%¥¥Y doing and it is woithwhile”doink



-

,Ne, I said in 4 cnnnéed, in an altered‘world community,didn't

- Yes, éertniniy..
~Has;this,been brought about in part because of that hostility?

.Yes,.altnongh one has to partly give a historical enplanatibn =23

Oksenberg -13-

v ’ ‘

' not jUIt as I say for money but becanse I think that thke future

of mankind depends upon being able ‘to establish a genuinely

mutually aceeptable pattern of commerce here; You are talking

“~

: about how one forth of mankind ia integrated into a new kin'd

~

of world- commnnity. Thnt's not satinfying for hov you do business

¥

X only pause for a minute because the Chinese would reaent that

-

statement_you know that we are trying_to integrate them

> : A

I, integrntion'in a altered worid'
They want to play a very substantial and important role
Absolutely and make a contribution to that i R N

6' T

I“ the kind of posture and constructlon of that community

.Exactly. Thnts vwky I use the term altered yorld community.he-

-~

cause it is not going to be a conmunity ¥X%E the terms df which

we will entjrely stipulate. ; : ; 7 ',w R

~ -t

Fdr'tusinesb people the hostilities that exist between the Soviet

~
.

Union and the Chinese, deces this bear on the-trade‘pdstureiin .

-practice‘thnt'exint betwgen us and the Chinese now, déﬁygﬁ tﬁinﬁ?I

|

= : '
\ 2 PO
3 Y 4 -
Ll iy . . . - -~

e
' 2

here that ia to say that the .initial years of Chinas trade. pattern,

‘ history of P AT
the initial years of the Peoples Republic involved a trade orientation
toward the Sbviet Union that diniinttnlshed, as you know, in the

1ate 1950;s and it dininished partly for political reasons but in

s addition diministhed because the kind of things that the Soviets v

had to offer the Chinese were not necessarily suited to China and
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’

then the Chinese went @nto a period of 1oaa of'general_trade:

and now have moved out ¥¥again and-;;think one reaaon‘thatﬂthey ;
have moved out tolthexpartieular\oonntriea they've'noved.ls con-
cern with the Soviet Unioh; The Chineae:aeek.to?neé trade for

political purposes upon. occaaion; not alvayh; it can be a marginal

Y

calculation so I think that the Chineae, in part1cular, look upon

their tra‘e with western Europe an!vith Japan as a way of solidfying

relations . ith the common market countr1es, with Japan and with

- i Y

more solid relations kopefully will encourage those two areas of

5.

" the globe ink particular to remain.firm;in their resistance to

certain Soviet overtures. So I think it is important-and I also

.think in an indirect way that is hard 'to measure because as you

i
-

. % e &% 4

- A ts

know we' knew so little about China}‘we have no statiatics of any-
thlng to spezk about that Chlna's military expenditures because of

' the sign of Sov1et d1spute had been rather hlgh whioh means that

e ?

money- that could have been devoted to economic growth has had to

s '

be spent or military expenditures and 80 1 thinkﬂxhatJChina's need

" for imported technology, their_need to_hasten their economic growth

-1 see it in a very practlcal sense something like this, :Ple

rate, has been intensified becawe of military.eipenditures ad so I

S
>

. think th1s is an indirect consequence and sign of Soviet disvﬁxe.

-"tell me what you think of this idea. ‘The Russiana, the\Soviet UnYon

:store front windows we read in the paperai\all‘the time‘and have

H

.is an econormic force in third:world'affa§rs,'for example, P¥*¥% doesn't

Lo .

1

have a lot of upgraded ‘things, they have an added valne.to a lot

‘of the.r resources which have a great appeal to consumers. Witness

b4 > o 3

the fact that their own people, I think, ¥¥& suffer#h¥ by looking in

=
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s imes more money to spend than goods available ‘and ‘so forth
- / s

So it’ iegreasonable that between the Chinese and the Rnasiana,

they both come from. this great mass continent, if you. like, that

!‘i ‘ - \.2:

they share natural resomrces in common and therefore vhatever they’

B
-, e -~
g > .

are going to trade in naturally, even now during the period of

¥¥% hostility things which. they need from each‘other'which neither

we of whom'may have enough indigious supply of so they have a

~ade treaty between then for what 2 or 3 hundeed million dollars

~
b

Ten now, don't they, Mike. And therefofe there is trade going
on. There's an alrline that goes between Moscow “and Peklng, right,

theres-a railroad that goes between Moscow and Peking.

-

Yes : Y RS =

,

/ QF:.M()

3 . 5 o
And there is communécation,. The Russians have the largest embassy,

I am told, in Peking. Very large indeed and so theres all kinds
of communication going~on beceuse it seems-to be with that great

big border they are inevitably going to learn to 11ve together

w

someway maybe there is going to be some kind of a coexlstence but
something. Now on the other side, the: Japanese, the Chinese’ ueed

te tell me in the early stages of American friendship with them

o L

we are very concerned. with the rise of Japanese militarism, They

- g

are our natural enemies and alvays hnve beenfhistorically for great

periods of ‘time as were the Russinne by the way, Iguess and they -

7

said we are very concerned about economic dependency on the Japanese

because in véew of proximity end the fact:that the Japanese have
no natural resources to spenf of and-because of the mutual need

thcy produce all kinds of goods the Chinese may need, high levels
of technology and skills that the Chinese yet don't have,_ian-ni.na;o—

. ’
e 3
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' tﬁ§ Chinese have a lot of raw materials that they felt the

/ E ' ‘

Japanebe nigﬁt strip ﬁhpn of ‘raw materials at the raw material

ievél-befofp they cduid,qdd value to them and upgradt'éﬁings_and

so'fo}th; You know, how does this 'all interact? And where do we
fit ihto,théi? The Americans ’ ' 2

-.Iﬁat's a huge questioq_@sked~by'a man of vision. Let me see -
whethe; I can just éomﬁéhf ih genefal. 1 think it is true that
the.basis'of tradefbétwgéh the Soviet Union and bhina is not

- terribly gyea?:i Ip aéditién in short to the militiary problem

‘you mention@d*in.additioh.tq the dispute which minimizes trade

i -

. the economib.ratioq&liti’bf #trade is not there. I dont think

the Russians have a t'fhe'presenf time that much to offer the
X : '\ A ! 03 .- 3
Chinese with one exception I would like to emphasize this in
.some ways the Soviet economy is more easkly geared'to trade with .

. China perhaps than othér»eqoﬁqmies because the Soviets may find -

’ 2

it easier to barter. 'Now Japanese conglomerates find it easy to . .-
: M o ..‘ A [ .‘,.5 ~ f
- barter but some, but also the Russians are not as oriented as

i -
] -

our textile manufactﬂrerq are. to chan.ing fashions six months hence

4 s
L o y

, and so there may be ‘a more nature¥, shall we say, governmental

compability for fride‘bnt feti Just put that in abeyanrce, I don't

_fhink thats an overriding'thhideration. Let's not forget that.

-
L]

I think basically the Russians just don't have that much to offer
-‘the‘Chinese. I agree:with'ygu that the Japanese have a great deal \

to offer and I think You have ;ointedout the areas and that there i
is a complimentary the}e.xgits very irportant. There may be TE

»some point in the future a certain degree of rivalry Iktween the

two economies too {nfthéir‘aegcch for markets particularly in

8 P o
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southeast Asia or ay least come Japanese worry about it. I

-also think ya are quzte right in saying that theChinese are

@ ’
Ly

concerned that they wish, let me put it another vay,'the,Chlnese'
. e T e X : ¢ 3 ._’,..-\

do not wish.to duplicate the errroes that they had made with the

Soviet Union'%%t&iii becoming excessively dependent on one partner.
. Vil 7 ’ ; 2w . Fat

They are noving in that directbon with Japan, As you-know 25% of \
the total trade now is roughly based with Japan whereas for Japan,
China is less than 2% of Japan's total trade -

Sure P
try to
"So I think that the Chinese will P¥eWX¥Ey diversify as much as
* source

possible part1cularly with Vestern Europe as an alternative f%*tt

of technology,-source o supply. The way they have handled their

L

-airchaft purchases is a very good example. Mhere the United ‘States

fits into thil, I think it should be put in thefollowlng context.

'First of all some of the things which we have to seil the Chinese

- _)

are still 1n my. Oplnlon if I may give a pol1tica1 view, are unfortunately

so still on . the list of things that can't be exported. *Theseaare"

partioularly the;areas vhere ve have a world wlde,or a~technologici1

- + E = 2
i~
> -

B 2 ~7
advantage, - ' . - :

Al

¥ > - : $ . G . ; !“" N
Aress-in which we really excel. : ; \i
: L | R

Computers, aerospace technology so we can't sell to them. I hope the
day comes whenvwe treat China as others. Secondly as 1ong as .we do
not have full and normal diplomatic relationg with: Peking,‘given

the fact’ that g earller mentioned that Peking 1inks foreign trade,

foreigp policy; I thini\ the Chinese are going to look upon us as

a residual supplier. Ve are increasingly coming to that position

2
e

as a regrdda}'supplier. Howerer, third, I think the‘dNited States

v 3
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4

still represents a country of interest’ to bﬁine given. the Chineee

anti-Soviet basic poeture at the preeem: time, given the pnrallel

interest that the two countries have, the Chineae are not. tngt

i s

interested in shutting the door entirely on the United States 80
due ' : %
that they will give *tconsideration to American buyers and sellers

when they feel that there¥ is a good reason for 1€, - Not only a

very stronz economic rationale, the prices are~right and second-

arily when the.political reasons' seem right in the'sense-of trying

- to keep a sense of momentum. Now I must say that I don't think

5

o

the Chinese have been as politicallv astnte'in dealing with the

Americans on trade as they might have been. As you.know, once

egain, we have becone veery clearly a residnal snpplier of grain

;

to Chinh. I think thats a mistake from the Chinese point of view

r
4

because I don't think they're building up a domestic lobby to
improve China policy in thw way that the Rusnians have done. The
:Russians have really developed within the United States -a very
important political sector. They have cultivated the Ame rican

farmer in effect and even if tle secretary of state~nould‘like to

" use grain as a source of foreign policy;ngainst a source of strength

: {against the Soviet Union because it is'verv hard to do so. Well

,l think the Chinese have .buagun to'cut back on-their 1eve1 of purchases

in the United States at tco early an era, too early a time. They

should have let that trade go up a little bit before they began teo

=

' express their displeasure but I'm managing their foreign policyf?or
W

them and 1 shouldn't be doing that obviously. : o g Tl

E;cuse me for 1nterrnpt1ng. There's antoher significant view that I

think some people have about the cancellation of the grain last year
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-

"for example and that is that the use of the word cancellation

for us in business, this is a real shock' because the notion was

'}haf if the Chinese can cancel aomefhin; so-can ve;Americans in’-:
- a declinidg-ﬁarkeé or somethiné. That's vhat they did and it was
;ever puglished ag to tﬁ* how they settled those grain purchases
vhich they cancel}led from Cook Industries in Ten;e;see.‘ I guess

they paid a substantial penalty although no one has ever admitted
. ( . ® . 0 2

1t,but¥1:think the :ailure to admit it orput in the press somewhe re
a subsidity of t!: United States government for political reasons
to .pick up the tab for the Chinese so as a matter of fact I wrote

. a letter to the State Depactment at the tire and said since you!re

LN

"not going t announce it perhaps you haven't settled this at—ali'
.ﬁith the Chinese and American exporter in anyvéy vhy dont you take

‘it out of the frozen assets or something like that you know.

Becqusé I wanted to know if I could do the same:thﬁng..jla other
5 : = 3 S - 5 .
words if I have a dispute with the Chinese instead of waiting-for
5 : , e : . :

v
-

s moiey from China could I take it out of the frozen asset§ here or

-

1

— e
- N
~

would the. Chinesc permit it or would the Americans peimit it and

..vicéfversA'if you like., That'!s a rhetoricd.ddestion. The point
T = A e Q 4. e e 04
is I think they did another -disservice in any case because they '

1

'disgfabéﬁ something that they have so carefﬁlly constructed with us

and that is that the contracts, the contract and: there is never any

s
AT

deviation from it and so forth. Ve all keep our words, Wow can I

A

i

: think the§ keep their words. 1I've wondered séimuch about thogg"

3

cancellations. : 3 : : o =T

: e T8 T R [ l
. Well, I don't know enough about the grain deal to-know whgthéﬁé{:ﬁ -

st :
. 5
8 A 8wme. ; :

" ;
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are on the mark and what the terms of the contract were and so el

‘v _' : A
on, R Tk N
e & o »

Well, ‘the minute the cahcellation yielded to publicity, however,

1 1 . -~ e
it leaked out, I think there had to be an explanation for how it
was settled in any case. What about, let me ask you this question.
2 v

from the standpoint of a politicd.sc1entist when I first: went to

China I was hesring about all the three great impediments to

- ’

#%% normalization of relations, Taivan, lack of most favored nations

treatment of their exportd, and the claims problem. Then MEN sort

o faded into the background soneway, they dealt with it in somevay

its there obviously all the tire but I guess they finally, maybe s

'they just weren't aware Ot the fact that Nixon couln't settle it,

-

it woild take Congress to settle it but I remember they reminded :
.Americans you‘business people are alsovpolltiCIBDS becguse you

1.y

vote to, you eIect'a friendly president and a hostile congreSS'

| - i
) .

which. fails to grant most favored nation treatment. The'clains\

problem is suppose is being negogiatéd in the background all the

.I\, St 4. = T A
time, I can't imagine why that isn't settled. - i e

re

As I understand it. The-Chinese are 51np1y not respondlng to American :

eagerness : :
HREEFEEE to settle th: issue.- Ve have hade a detailed proposal to

then, theres_just.been pd response. gs 07

Why not? 1:: T -'4.- ’

tell they linked‘now_ultimately all of this to the Taiwan issuelandf

e
\

This problem to the Taiwan issue

%

Ry -

v - t

They wish, it is my understandlng is, until we lve nornal diplomatic _'

relatlons with China there v111 be no progress on any of the other

ve

-
'
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issues and that includes not only the problems of the coc rcial

realm, the problems of the cultural realm as well,
"In'anj'eaee the point sti}l being discussed with Americans now is

the Taiwan issue. For ekiﬁp1e°at’the last Canton Trade Fair while

- T codld engake no Chine:e.buliness‘negégintora in any pelitical

i

* discussion which I tried very hard to do because thats r» want if

you like, I received phone calls in my hoetel and have evon seperate

-~

meetings or evening meetings with officials of the Fair -»d officials

. of the CCPIT who had combed my company, m¥y fimily of cerpanies

literature and found on page 142 of a ﬁook we had published about

the food problem of ®e world because we are an agricultural company

S

references that alluded to Taiwan ks a nation or scuething like

that as if there, in the way that they presented it to we was we
; you
know you don't have a two China mentality, Hr. Sobin, must have

a chief somewhere who does, or perhapa_your company does, btut at

‘least your printer does. because he's careless in what he says.

The Taiwan issue has again come to the ford. I suspact and I think

i 5

_there is good evidence for this thnt the Chinese feel the United

.p‘

States has not lived up to its comnittments made in the Shanghai
coxxunicate ﬁssued during Preside t Nixon's trip to China in February

1972 whihe pledged continued Americen pfdgre;sa
But the Chineee ve§y well know in their astute way why we haven't
done any on the Shanghai Copmonacdte. i

o ~

But knowing is'not necessarily to be eduited vith giving up trying

to put pressure on -

So ycu just tﬁihk they keep the,pressureloh all the *ime, do they?

e - s 1 X i \ %
‘They feel that they have to and they feel -probably within a year and

~ 3
—~ g .
N
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po

a half to two years the issue will be settled but it requires

: coostant'pressure beéause'thex are ewsre of ‘the domestic resistsnee
and withodt that pressurellittle will happen. I mean the point
TS 3 ) 3 '.‘ S "’ euE ok . -' ' : i o : 4

: isitbat they didn!t put mueh presshre onrfor two years, 1972,"1978,

\

75, very little pressure vss given as vas statid.‘ Taivan wvas not

-

raised in any particular converstaion. ¥ g |
) & o

No, not particularly at all.
And the United States didn't do venfmuch so I think a lesson that

they have learned from_thst is that unless they put pressure we

L}

‘will be:quite content to go along for atlomg, long period in this
1 2 5 L . v ; t i ’ ;

way. I think they felt they have to do a eertaio'number of things

-,

to keep prodimg on this issue.

The Chimese sometimes say about tbemselves that they'sre;the most

ot . - 4 Ve e

developed of the less developed countries. - Thats the vsy‘that'they
have deséribéd themselves to me.' They always tell me how backware

they are and how much they can 1earn from us and so forth which is
{ g 4 & Pl

both humbbe and condensending ; : : BN Ry S

: Well they are though, you know. I think once you've looked‘/po
Cn

i

CHina ot as a country but as a continent and - S

Sort of diffuse, You mean.,

-~

r well diffuse in size but also ‘containing within it all of the

~of China vhere afterall very highly developed They-have the

problems that’ one sees in the globe of today and there are areas_

steel mills at Shangyon, the oil refinieries outside of Peking,-‘
ihanghai itself, ar respectable highly developed Asian economy in
Shanghai and ‘yet there are areas. of enormous rural povery 80 I

-

‘think it pays to think of China as an exercise 1n-vor1d government

A s ey
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and sort of what would China look,‘; mean‘saf sure, it is correct

to say Chinn is a detelbped country. iThdre}aire arens as I say-
that are'enermounly deie;ope{:;nd ir bne ldoke/npon China as a .
world gorernment and ;ike hn-effort almost'at vorld government.,
After all you know there nre‘;anf people living in Chikna today,-
1:2 almost live in the entire world a century ago. So if you e

lock at it as a world government then they!re preblems are how’

to try to maintdin unity in a country that has as many~o£ the
tensions as we see in the worlnat large partivularly the %ensions
betwen what we'now call the north and south,'the.developed areas
and the backward areas for China there is essentinlly the;problem
of trying to retain some eense of balance, retiin sone sene of \
equity Petween the urban-areas of .the country and therural areas
and I think thats. crneial to an understanding of almost everything
that the Chinese do, underlying their problems ig an effort to

uaintain unlty and to have progress in 8. country as large and

diverse as China is. ‘I.don't‘nean to‘say-that China is totally
\"o. * 0 » !

\

has all these cleveges of ihe wbrld'at'large but after all ethnically\
1 - (e : ] " - » N .
they are homogeneous, linguistically in:a written form of language

they are linguistically homogeneous but still there are those

%P5* aspects,

-

They, this balance that is s0 delicate between the nrban and'the

rural’ : ) BN S

‘¢ s

Yes

-

is characterized in part by the fact thnt the urban has to visit

the rural frequently and to learn fron the rural dector

~

A

Thoata 1okt e R -
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Now do the rural people learn from the urban?
0f of conrae; technology, entrepretural spirtt although I wouldn't

want to underestimate the entrepretural caphbilities but particularly i

-

in a technical realm because Chinese agriculture remains a crucial

problem in the development of China and ,any effort to. keep a

¢

suitable rate of economic growth in phina is going to entail the
modernization of‘cginese agriculture. As you know it is still a
very traditional form of agrionlture althohgh in the last 10 years
it HX¥¥ has deteloped rapidly ﬂpd where is that.teehnoloéy'going to
come from? Where also is an entrepreuneral spirit going to cone
from? Entrepreoeural in'a.aense, the Chinese lp oany woys have
been taught over the ﬁillimium’to live in harmony with nature:
Nature was regorded as an‘enepy'to be. sure througheflbods, drought,

but the idea was to adapt oneself to the rhythm of natore. Tﬁia
is sort of the dowest influence on China. Now a nation in otder

e AS
e 4

to continue to develop, in order to have an agriculture thatk ¥

feeds this rapidly exfanding-population,‘the Chinese have to have

confidence in themselves that they can triumpﬁ over nature and S

{

that requires an enormous cultural transformation for Chino, too.
E . \ % 4 vg R .
You know the paintings, traditional Chinese paintings, a good way :

to look at this. 'Yookoow,l like Chinese art very much and the
traditional Chinese scrollas of the dynasty ahd the ming and
these towering mountains, beautiful scrolls, and then if one approachee

the painting, one realizes that there are human beings nestled at the

LY

foot of the mountain'looking very small in proportion to the..

Cverawed by nature -
¥ ]

Overawed‘lg REXEFE well its man, you would say overawed because you're.o”
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westerner., I would say naybe, as a China scholar in his proper 5

" ,‘ . ” 4.

proportion to nature,»harmony vith nature. The Chinese, even )

* -

the Chineae paintings, the Chineao also painted not all Chinese'
palntlngs vere scrolls of mountains and lqndscape, but the Chineae

also ¥painted fruit ps vesternera. Anoth& comparison, bht vhen

the Chinese painted fruit, the fruit was natural hanging from

the tree, but not this kind of Dutch Flemish kind of school the

v . ~

fruit plucked and put in a bowl, you know, and very ready to

7 9

be consumed ty man and so that epitomizes the Chinese phllosophy
< = 5 e . b
which in a curious way, I.think, we.westerners increasingly admire

and see the wisdom of but which for China at this stage in life,
in this stige of theirﬁoeVelopment,'they'must begin to reject so

I scmetimes think ofﬂChiga'ond-our own United States as two ships

s = 4 ¢
-

almost passing in the qigh; as it were. You k%now when the westerners

.
e *
¢ 2

first came to China and.haﬂ contact with the Chinese most westerners

‘were invplved 1n'science;otoohnolo§i dnd the Chinese were stﬁdying

-

the humanltles and now if one lookk at the S1tuation today. W¥#¥

3 “
L

vhere are some_of the brightest of our people going into, into

the huranities and reflectionlahout dqoper4philosophical questiocns
:nd the Chinese R O gt x g g o

. -

"heres a great movement here back to“tho'nathrel.

~

!

‘hat's right, exactly ‘and now the Chinese are putting their best

gl 4 »
g i <

forts into science and technology.

-
'

vell, when you say'tho Chinese you mean '‘the Chinese who are moving

the country forward and mechanizing it ond“industraliiing but=the
great bedy of Chinese reaiiy den't have ang strong awareness of

{ f

-
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technology, do they?

Weil I think thht they‘have alreedy, theibulf of the Chinese

peasnntry have already begun to have contact with the first

*~

stages of modernization of 051nese agriculture. After a11 a11

o4 -

Chlnese rice production haa need seeds, electric pumping in many Z

portlons, not all portiono, fertilifer, widespread,rso » Yes there

has been made the beginnings of teehnoloéical transformation of

Chinese agriculture into many areas oﬁ ve;y modernibed forn.

Do the Chinese strive in"the search ﬁor self—reliance at every
level dc you thlnk to make every little v111age in every little
unlt, if you like, in all %their soc1ety -and all the. geography,
an intact, self—suffic1ent social economic political unit?
FRRLA, the Chinese heve_varied on.tﬁis fssue. TIts a very im--
portant issue for the Ciinebe.; I think they are moveing auay_
from.it. 1 think we've seen the peak’ of that in Chlna because

of the problems of economyticale and the problems of quality pro;

duction.and the probleqs tﬁi’t*ﬁt ofncomperatlve advantage. 1

think for all of thosefreesons the solution of a self sufficient

commune is nice in theory but" the Chinese have severe problems
with it too,

{ hope the Ch1m:se are movxng “in the directxon.of something that

Al ey

‘-

alot of ¥%pe¥ corporate management technology here has learned
‘er the years to have aqgenttal big prototype plant which makes

things which feeds sattelite plants in other parts of the .country

o d ~

for exarple. This makes sense }ou know and then each one, it becomes

w

economically viable whe}eitheres need for reasons of comparig#itive

advantase or proximity. Raw materials or labor or something then

e
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maybe it grows big itsgelf and has s:ttelites of its?lf and so
fofth. This seems to bé ; very effective.va§ 1n.hi;ﬁly %ndus- 2
trali?ed:protected ;arkéts, like the United States, thats what -
ve really do here in a lafge part. '
Vell, I think 1;3 very hdrq to compare China and éhe ﬁnit}d'Staied
in gany ways. I think, Sasi;ally. the Chinese problem"i; fhis.
First of all the;£rannportation svstem 1s not highly developed sé'
they ﬁave to deyelgf ; pattern «hich places mininmum burden'gpon
) transportation. §é;ond1y 807 «f the Chinese people live in the
cohntijaide still and they hav: tco search for a pattern‘6f~develop;
ment which keeps mo;t of-;He recple in the countrygide'and min-
imizes the urba; difference that we were taliing abouf. And that
v;equires a AIstiﬁctivé'Chinése nath,
khgf about ;hezidea that when pecople were expelled during.the_ ;

Cultural Revolution? Some of the people in leadership positions.

1 have heard, eipelled by the Communists, rose to positions of
commune

lcadership in the €¥EM%NES¥ because they were natural lesdersy
administraflip 7

- .

ihe Chinese press has given a rcat ‘eal of pubtlicity particularly

gy

vouths who haveﬂbepn1sent‘to the ceuntryside and tecome leadefh'

but we donlé_hhve‘adgquute agorecate statistic$ to know precisely

what-was going on @Pe?e?;nd if one leo<s at the ptatistics.the ;

~hinese th;maelvea provide one notes that a large number of the

people who were sénq to the countryside did not become 1endé§s 80
, ‘ :

#t#% From the standpoint that a pclitical scientist is a scientist

1

) 3 r e
or are you am artist just to Le lie that. Are the Chinese trying

to influence ourlelecéiona here, omr presidential elections? 1
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noticed they invited Senator' Jackson. He .ccms to be a strong

Capdidgte. If I were the Chinese, for presédent :

I think the Chinese, yes, I think the Chinese would not miﬁd : Wt

affecting‘the‘course of Americﬁn domestic politics

]

" And they can't possibly enjoy having a president who doesn't

have a friendly congress.

v
-

That}s right. Well, you know the.Chinese, its very hard for the

Cﬁinese'it seens to me to visualize the world beyond just as its’
hard for b;ople in Washington to visualize the world beyond.and

| thin# if one looks at the history of Chinase foreign policy-oye¥-
.thé past 25 yearé, there.hés-been a pgreat tendency of the Chinesé‘
tg o?erestimate their }everage to effect outcomes of other countries
buf thats not uniygue to;ghina{

0f course, ﬁhgt-kind of(adv%se-do you think you could give as a
political Qcientist, seriously ﬂ;the business community who, which,.

expresses and feels great alarm over the big investmem:tﬁat we
. male in getting interest in Chinese business and the Chinese in=

v & » g iy
terested in us, trips.

v e & e . o2 v ,
I think there are risks., O e cannot underss.imate, one should not

rathér, underestimate risks involved in the instability of the

¥ - y

Chinese political system Bﬁihl would still encourage those investments

e

as basically financiaily sound, I think that theyh.in a cémparative

-

- sense, the Chinese ﬁolitiégi system is probably as stable, if not.

: hore, than most aroun&.the_world. I woildn't care to compare Brazil:

and China, for exémple.-’Over a longer period of time I think the

érazil is much more volatile : e

a4

well, there is a vo}atility to China but there is a great volatility.;

74
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"in Brazili;s;well because the regime is not as interested in -

< .

‘ m;n;nizing qocia}, chances for social unrest,,sé‘tﬁdt's very
.iqu;tant to keeﬁ in‘nind."Ve;ve‘had ou; fingers”burned in

{ méé; th;n one place and I, :o‘l vo#ld say thit first, and secondly
'I.think\the Chinesg‘have c;me,‘;ndithii is whft-y;ﬁ ne;nt by sayin/

the Thinese are the:highesiof the underdeveloped countries.

" Meost devel oped !

~

Mosi_developed of the less developed countries. I think’' that the

!

Chinese &ay very well = on' the verge of a mijor tﬁke,o{f’in
economic development. They hnvd‘a véry well disciplined.labort

force and I think its worth pging on the ground flporlnf that

it

'market_npd there are risks entéiled but I think‘it-is a ground
,flooi.w Its going to be growing., It certainmly is tﬁe pblicy
bf\your'gompany R : i 2

v ot
>

t

Ch, of course and I think thats the rightiqorporg;g g}piggdy for

pdanners in all your big American corporationi.' Thﬁ‘k*xdﬁ very

3
N & *
. ‘ Pt

“much for-four very fine advise, Mike. A = l .ﬁ;
. - ', T - -

i b ' E Ry P
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Sobin: I am Julian Sobin of Boston, Massachusetts in the office
in the Littaur Center of Public Administration at Harvard
University with Professor Dwight Perkins of the Harvard
Economics Department and acting director of the East
Asia Research Center, How does that all connect, Dwight?
Littaur and the Public Administration, Fast Asia Research
Center and Economics Department.

Perkins: If I try to describe the Byzantine structure of the Harvard
administration we would be here all day and we would never
get on China trade, Basically the East Asian Research
Center is research and the Economics Department is the
teaching. Teaching wing of it as all teaching is done
through regular departments.

Sobin: But you teach econoﬁics, don't you?

Perkins: I teach economics but I teach about the economic development
of the less developed countries broadly as well as about
China in particular,

Sobin: Does that mean that you view China as a less developed
country?

Perkins: The Chinese themselves call themselves a developing
country. They're poor; they happen in many respects the
most interesting, not only the largest, but the most
interesting developihg country. They have tried all
the things that other people have just talked about.

There are a lot of developing countries that are quite

a bit richer than China at least in terms of average

b
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income; the Chinese distribute it better.
A country with the technical coﬁpetence as the People's
Republic of China which has satellites flying around
and the ability to produce nuclear weapons that doesn't
necessarily mean per se that they seek hegemony, does it?
No, not at all. They have basic defense commitments that
they have to meet., If they are going to defend China they
feel and I think accurately. they are going to have tc have
their own nuclear arms and they are going to have to have
their own missiles and they are going to have to get them
as fast as they can, Certainly this kind of developing is
a straight defensive move at the moment at least and is
likely to be so for some time.
They haven't shown any imperialistic tendencies in the
modern Chinese history, have they really?
No, I would say their whole posture, oh parficularly true
over the last decade or so, has been very defensive and
in fact one of the things one discovers when one goes and
discusses foreign policy with them is that there are many
areas now where the United States interests and their
interests coincide at least as far as Southeast Asia is
concerned. Their principal interest at the moment is
keeping the Russians from doing what they pereeived Dulles
tried to do in the 1950's,
Just by way of a flashback for a moment, Dwight, what are
your credentials to teach in the area of East Asia studies?

Did you ever live in China?
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Perkins: I've visited China and I've lived in, it depends on
what you call China, but not in the People's Republic.

I've lived in Hong Kong and of course, worked in Malaysia
and Japan and Korea and around the borders of China, but
I've travelled there twice. My main credentials come from
20 years of study and I know both the Chinese language

and history, and of cow se as a professional economist.

Sobin: But you really set out to be an economist? 1Is that really
your primary. . .

Perkins: Well, I started in the early 1950's actually with interests
in China and there.was a question of how I could combirm
that interest in China with something that was practical and
that to me meant economics.

Sobin: Lgt me ask you the most obvious question of all. Do you
view forgign trade as a arm of foreign policy in the
Chinese sense these dafs?

Perkins: I look on foreign trade in China as primarily an arm of

their economic development program, not as an arm of their

foreign policy program and as I see their foreign policy
program is primarily oriented toward broadly speaking the
defense of China, the holding off of the Soviet Union in
various areas. They use trade and they use the promise of
trade to encourage nations to have better relations with
i China but I don't think that's the main foéus of their trade

at all. The main focus of their trade is they need certain
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kinds of materials and equipment for their economic
development program, particularly in areas of advanced
technology and in certain key rawv materials if they are
going to have the development of these areas rapidly at
a reasonable cost they have to purphase them abroad.

Sobin: But you doA't really mean that they don't ever export for
political reasons.

Perkins: Oh they sometimes expa t fér political reasons.

Sobin: Even staying away from o0il for the moment.

Perkins: 011, I think they exported in order to earn foreign ex-
change again but theyvuse it politically particularly
vis a vis the Japanese, And I think actually oil is
a good case, It illustiates, I think, the way they
use it., They need the foreign exchange. O0il they can
get, whatever it is -- 12, 14 dollars a barrel.

Sobin: - They stay a little below the OPEC price, don't they?

Perkins: I've heard it both ways and you probably know better than
I do, but because ;hey are close to Japan they get certain
transport advantages and so on but I'm the wrong person to
ask ﬁhat the Japanese are actually paying. They puay
something around the O.P.E.C. price. In any case, they
are making a fair amount of money. They have a real
foreign exchange shortage at the moment. They need that
foreign exchange. On the other hand they also very much
do not want the Japanese to get involved with the Russians
in these Siberian o0il and gas deals and so they are not

only selling to the Japanese for that reason but they are
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giving a promise of much larger sales to the Japanese
in the future. They don't normally talk about the long
term future in such specific tefms but they have talked
with the Japanese about much more substantial sales in
the future. I think largely to keep the Japanese from
saying we'll have to go to Siberia in order to get
away from our dependence on O0.P,E,C, or on Iran and
Saudia Arabia.

Sobin: And Indonesia too. The Japanese too are depending on
some Indonesian oil too.

Perkins: A little although they are overwhelmingly dependent on
the middle east right now.

Sobin: So the Chinese delivery of oil is still a drop in the
bucket to the Japanese, isn't it?

Perkins: It's a drop in the bucket now but it could conceivably
be much mor?.

Sobin: Wht is it up to now? About 10 million tons a yea;R

Perkins: I think it is approachiag that.

Sobin: From the best sources that you have available, what is
the total Chinese production?

Perkins: You're ta}king I think in the neighborhood of 60 million
tons -- 60, 70.something 1ike that,

Sobin: Looking forward to 200 million tons in 5 years or something
like that, do you think?

Perkins: 200 million tons in five years may be a little optimistic.
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no one knows, of course, I don't think the Chinese
themsélves really know and in any case, they haven't
given people accurate projections.
Then they're still exploring, aren't they?
They're still exploring very actively. They're drilling
very actively.» When the CCPIT delegation from China was
down in Texas they were buying petroleum equipment and
drilling equipment of variéus kinds. There's no question
that this is an area whereé they're going to give a major
push and 200 million tons within a decade certainly is
well within the range, one would say even likely.
And that would bring them up to the level of what? We and
Saudia Arabia aré the two big producers in the world and
200 million tons a year from China now would make thng
pretty much. . .
It would make China one of the largest.
Yes, one of the three largest, right?
It certainly, China will be one of the.world's ma jor
producers within a decade which is not quite the same
thing you are saying that China is going to be one of
the world's major exporters.
Indeed true, Of course, and as their own economic
development proceeds they are always going to look after
themselves first, aren't they?
I don't think there is any question they will have very
heavy use particularly as their own transport system develops.

They have been purchasing trucks at a great rate. They are
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building trucks at a great rate, tractors. They are going
to have very heavy use for petroleum within China and
furthermore, if they really tried fo export the bulk of
their product they would break the O,P.E.C. price and
in any case the price would fall so far that their in-
centive to expért would be greatly reduced so the only
reason the O.P.E.C. cartel has been able to hold up ks
well as it has because Saudi Arabia in particular and in
a lesser extent Iran of the others has been willing to
cut back production because thgy're earning so much
foreign exchange that they can really do this without
any great loss but there is a limit to how far Saudi
Arabia ‘is going to cut back and if China starts pouring
Saudi Arabia's levels. . .

Sobin: The delicate balance of supply and demand and this is
the cartel system,

Perkins: And the world is awash in o0il right now as it is,

Sobin: I know it is., Indeed true and it is a miracle the price
is staying up.

Perkins: I mean you can see the Saudi Arabians are very reluctant to
let it go up further._

Sobin: Let's go back for a minute to this business of the Chinese
desire to have foreign trade at all because I've heard so
many times that the gross national product is»something less

‘perhaps than 200 billion dollars which is about a sixth or a
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seventh the sizé of our foreign trade

Perkins: O0f our foreign -- of our G.N.P,

Sobin: I mean of our é.N.P. and that the foreign trade component
of the gross national product is only 5% or something
like that. Is that right?

Sobin: You really get'into a messy measurement problem because
they calculate foreign trade figures_in dollars and for

- Chinese CNP is calculated in Chinese currency and reconciling

those two is no mean trick but if you go through that kind
of calculation I think you are probably talking about
exports plus imports over G.N.P, ratio is closer to 7,8
maybe even as high as 104, That ratio is actually not
much different than it wvas 15, 20 years ago and is not
all that much different than it was in the 1320's and
30's aétually if you go back recently looking at the
figure: there's been no sort of decline in China's foreign
trade ratio., It's small because it's a big country.

Sobin: But you assert that mecst of the export»practice stems
from their need for gonods that they have to pay for in
hard currencies and therefore they have to export to get
the currency. What about the fact that ;n some ways they
support a substantial foreign aid program?

Perkins: The Tanzanian railroad is the biggest single item, Of
course, there they tried very much to tie that aid to
Chinese goods as do most other aid givers. The only

difference is that there is not as wide a variety of

Chinese goods to tie it to as there is say to the United
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States or France or Germany when they are giving foreign
aid., I'm not exactly sure of all the arrangements they
use with Tanzania, for example, but I believe the Tan-
zanians had agreed to buy a certain quantity of Chinese
consumer goods_and_other products in order to make up
the foreign exchange deficit that otherwise would have
occurred to the Chinese. Sp the Chinese don't use very
much foreign exchange in their foreign aid. They do
use some but mostly it's tied to Chinese product.

Sobin: By ommission do you mean that there was no component
of foreign policy influence when they handed out that
largesse?

Perkins: Their aid program is like everyone elses. It's over-
vhelming orientation is toward foreign policy goals.

It has very little to do with economic.

Sobin: And where are they influencial in this way? Where do
they give out this kind of aid? 1In Africa? Are they
helping Uganda, for example do you think?

Perkins: There are several countries in Afric#. In terms of
money Tanzania Railfoad is by far the largest. There
was periods, for example, some years ago when fhey were
giving Cambodia aid. I assume they will be giving
Cambodia aid again., They of course gave a certain amount
of aid to North Viet Nam during the war.

Sobin: Haven't they helped Pakistan too?
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Oh Pakistan - very_definitely.
There has been a substantial influence through aid to
Pakistan hasn't there which is part of the reason why
Pakistan is so oriented toward Chinese socialism and
again by the practices in this funny world we live in
the next door neighbor India practices soviet socialism,
I think that the aid really follows though the other
reasons for good relations between the two, that is both
China and Pakistan want the reiationship for the same
reasons as a counterbalance to India in a sense and to
a lesser degree the Soviet Union and therefore aid is
a way of helping solidify that relationship rather than
the reverse.
Just come back to oil for a minute again. Do you think
there is any prospect at all of our buying oil from
China in the foreseeable.future?
I suppose anything is conceivable but I would think that
they wouldn't sell very much to us. The advantages of
selling to Japan both in economic terms because the
transport is so small but also for the political reasons
that the amount of oil they could sell to us ﬁould be a
drop in a bucket compared to what we need. It could be
a much larger share of the Japanese demand and it might
well have some political effect and given that they can

sell the o0il in both places for roughly the same price
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Isn't it too easy for the Chinese to do almost all

their business with Japan?

They do do, of course, their largest business in Japan
and I don't see any reason wﬁy that is going to change

at any time in the future régard;ess of what happens

say to such things as normalization, On the other hand
there is a lot that the Japanese don't préduce.

Yes, but people don't alw;ya supply the things they
produce. They can supply fhings which others produce,
For example, I do. At this Canton Fair I had an ab-
solutely startling revelation and it was the fact that
Mr., Sobin in fhe absence of normalization of relations
and your failure to observe the conditions of the Shanghai
Communique and so on you have been a wonderful buyer and
you are an old friend of ours now and so forth, we would
like to invite you to sell us something and we don't want
anythinr from the United States in your line but we in-
vite you to sell goods to us from other countries., I
said from where. Oh, how about from Europe. I said ,
"How about East Europe?" They said, "East Europe is 0.K.
too but don't affront us by leaving the marks on and

ship the goods from a western port." "How about Japan?"
"0,K." "How about the Soviet Union?" "Without the marks,
Mr; Sobin."

Well, I think they have gone to these kind of exercises
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in different varigtioﬂs with traders for a long, long
time, Games that used to be played with Japanese

firms and they had all these dummy firms that were, you
know, on friendly terms.

Because of Taiwan,

Because of Taiwan and the free normalization and so on.
One's impression in the Japanese trade is that they ended
up buying pretty much everything that they wanted to buy
from Japan,

Political reasons again.

Well, they wanted to buy the products for economic reasons
but the way in which t@ey bought them they frequently used
politics in a fairly active way., They didn't go buy 10
Boeing airplanes because they wanted to have a political
impact on the Boeing Company in the United States. They
bought 10 Boeing airplanes because they wanted to open
up international air routes and a number of others. Now
they wanted tha; for political reasons.,

When I first got to China in early '72, Boeing came a
couple of days later the first negotiating team and

I remember there were only a few of us there and they
said here's a guy in the chemical busimss, let's talk

to him because we can't see how the Chinese can possibly
pay us for what we want to sell them so maybe we'll get

this guy on the side of the barter with us, He looks
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as if he is capable of buying some raw materials to
make some cﬁemicgls or something., What a lack of
judgment or knowledge of their ability to buy and
pay in cash deals and so forth, Did we really know
so little about them even as late as April of 19727
You mean the average trader?
Well not just the average trader. Boeing is not an
average trader.,
I think there was a tremendous level of ignorance about
how to deal with China in the early years., In fact there's
still a high degree of ignorance.
That's what I'm really asking. Do we know that much more
now?
Well I think some people know that much more. If you are
looking at a long term trend in terms of what the Chinese
are buying and what they are likely to buy, I think the
people who work in China had a pretty decent idea of what

was going to happen even before the early 1970's., There

‘were a lot of people that said the projections that people

were making at that time were wrong. Well several of the
economists have made such projections. I was not one, I'm

happy to say. They did misjudge the grain market but in

terms of the other products they had the right general
magnitude. They predicted what the Chinese were going
to buy and that's about what the Chinese are buying this

year, for example, several hundred million dollars.



Perkins -14-

Sobin: You know we traders fumble around with products am we
don't know much about what is going to happen at a
Canton Fair until the Chinese lead us into it because
the minute you cross the bridge you really are guided
by them. They begin and end all conversations and
change the subject when they want to and you go on
their time frame.

Perkins: In terms of what they are going to buy at any particular
fair clearly their whole bargaining strategy is to keep
you in the dark until the last possible moment.

éobin: How true, how true.

Perkins: No one can predict that in October they are going t; buy
so much of a particular product but you can say is that
over the next five a .ten years they are likely to move
in certain broad directions.

Sobin: The Chinese are proceeding into a new five year plan ,
Have you been looking into this and trying to prophesize
what may be its ingredients.

Perkins: Well, of course, they don't publish the five year plans
anymore. They used to back in the 1950's so that you
can't get a lot of very specific information but what
you can do is look at what is happening to the trends
in the economy and you can look at where the real
bottlenecks are appearing. For example, you know that

in spite of massive effort and very heavy expenditure
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that agriculture is their big problem sector. Well,
they still depend very heavily on agricultural products
for their export earnings. It is logical to assume
that as they find altermative sources of export earnings
they are going to try to cut back on export of agri-
cultural base products and that therefore as time goes
on, this isn't necessarily going to happen next year,
but‘one would expect to have it happen over this five
year plan and over the next one.

Sobin: But this is also our opportunity to step into the breach
and supply them with things that they need to support
this program for correcting agricultural difficulties,
right? They are modernizing agriculture now - is that
‘an ac?urate de;cription?

Perkips: Ygs. Of course a large part of their agriculture modern-
ization program relies on local resources. They . are
going right now quite neavily in the direction of
agricultural mechanization and I think there is no
question that they would be interested in certain kinds
of mechanization in the United States, Certain American
companies could probably suppiy specialized equipment
in limited quanities but the vast majority of their
equipment is going to be supplied from small scale and
medium scale plants in China.

Sobin: Does that mean that they buy prototypes and cut it down

to scale in a village somewhere or a small commune? Is

that what you mean?
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They don't necessarily buy prototypes. They do have
their own agrieultural machinery research organizations
and these people design machines. They clearly look at
the experience in other parts of the world ami use that
as a base and in things like tractors you would probably
find very similar types of tractors elsewhere but then
they will make design adjustments to thosg ;nd for other
kinds of equipment such as rice transplanters that are
basically developing those completely‘on their own be-
cause there aren't any really good rice transplanters
anywhere else in the wor}d. >
So they may be in the vanguard of people who mke good
rice transplanters.
They may be in the vanguard of thoe who make cheap ones.
The Japanese have some very expensive ones that the
Chinese I don't think will ever use.
As they modernize agriculture in accordance with a saying
I heard somewhere " we only automate en;ugh to keep full
employment" they are freeing people now aren't they for

other jobs?

”

Yes, althoughthe area where they are putting in most

of their mechanization is during that brief period of
the year when they have very heavy demands for labor.
When you have double and triple cropping and now in
large parts of say the Yangtze River delta, tripke
ecropping, you have very heavy demand for labﬁr when

you are harvesting that first crop and planting that
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second crop. The harvesting, the threshing, the
processing the food, transporting it to the market

¢

-- all this takes tremendous amounts of labor and

at the same time you are having to transplant the

next crop, prepare the fields for that crop. All
this takes labor and often it has to be done in a period
of from two to three weeks. During that period if you

can mechanize you can do an awful lot more than you could

- if you don't mechanize., Now they aren't mechanizing all

activities. You still see very labor intensive activities

in the winter where they will build huge tunnels for

drainage purposes just by chipping rocks into shape and

things like this. I’saw a 7 kilometer tunnel this past
summer which haa been built by one village with almost
no mortar, huée thing, and they had done it by chipping
rocks int6 shape to make if sort of a Roman arch, but,
you know, no machinery. The onl& machines, if you cal}
them machines or tools, would be hammers and so on.

Are the Chinese good farmers, do you think, Dwight?
Yes, their yields in areas where they have adequate
supplies of water are comparable to the best yields
anywhere in the world; They are comparable to Japanese
yields. In a sense, you know, that's a very great
accomplishment but it is also a very big problem because
it means that further advances mean that they have to

go beyond that level and that makes'it expensive,
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A hundred times as difficult and very expensive,
Right,
Is it true then that great countries almost as large
as the United States there isn't that much arable land
at all?
They feed 800 million people on an acreage that is
substantially smaller than is available in the U.S.
I can't remember offhand; figures are easily available
but they have about a little over a hundred million
hectares.
How many acres in a hectare?
Two and one half. 250 million, 260 million acres, some-
thing like that. I think that comes to about a third
of an acre per person and that is not very much land.
You have “o feed these people on that kind of land;
they do it bﬁt they do it by achieving very high yield.
Furthermore, a lot of that land is lousy land. A>lot
of that land varies from western Nebraska down into New
Mexico and a lot is very dry land.
And requires a lot more care.
It requires care., It requires water except a lot of
this land doesn't have water and bringing it in requires
a massive capital investment.
Let's change the tact just for a minute. I remember
after World War 1I, a few years after, I heard Lady

Jackson, Barbara Ward, the great British economist speak

here in Boston and she said what a good thing it was
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for our world that the Russians immediately postured

and the Cold War began. They became the Western

World's built-in accelerator, I think that was the

expression she used, usually after a war there's a

great period of quietude and decadence sets in and

so forth until you get motivated enough. Now, is

there any truth, do you think, to the fact that the

Russians are China's built-in accelerator?
Perkins: There's no question that the Chinese use their enemies
to mobilize the people and in that sense the Russians
provide,as in a sense the United States did earlier,
provide very useful bogy-man. On the other hand, I'm
convinced the Chinese really are worried about the
Russians and’they spend an awful lot of money on mil-
itary equipment because of this. No one knows precisely
ﬁut as good a guess as any, they spend 10% of their
national product‘on their defense program. If they
didn't have to spend anything like that, they could
have that much left over for investment purposes and
their growth rate would be that much higher. 1It's like
the difference between Japan in the 1950's and 60's
wvhen they were spending less than 1% of their gross

national product on defense and Japan in the 1920's

Joyyue ),

and 30's when they were spending nearly 10% cr some
such figure on military expenditures.

Sobin: Well, has China's foreign trade posture then, do you
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view it as having been affected by the competitiveness
and hostility with the Soviet Union? 1Is that what you
are saying?

Well the main effect on the foreign trade has been to

cut off trade, or limit trade, with the Soviet Union to

a very, very small amount.

ﬁow much? Two or three hundred million dollars?
Something like that.

That's not so small.

When you consider that back in the 1950's over half of
China's trade with the Soviet Union and over 70% was fith
the Soviet Union plus eastern Europe.

They have a trade treaty.

Yes, and they eertainly have a continuation of trade.
Yes, and communications between each other., Witness

the airline., They fly to each others capitals.

The airlines do go. They still have embassies. They
don't speak ﬁuch but they occasionally have had negotiations
over the border although they don't get anywhere.

Over the next five or ten years what kind of trends do
you foresee in buying and selling?

We are obviously guessing~at this sort of thing. I think
the agricultural problems -- I mean I don't want to ex-
xagerate their agricultural problems. They're keeping
food going at a rate faster than the population. The

population growth rate is coming down but that pressure
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on agriculture is going to continue to push them toward
reducing their dependence on agriculture exploits but
if they are going to do that, they have got to find a
substitute. Well, petroleum is one major possibility
but the problem with petroleum is th#t there are limits
both because of their heavy domestic demand and because

of the fact if they export a whole lot, the price of

petroleum won't holdgE;J[;;e area where they have had

the greatest success, where they have had very rapid

development, of course, is in industrial development

that does not depend on agriculture. ; mean in machinery.

They have so many machine tool plants in China of various
kinds that our delegation that went this summer we had
a person who had done all his work on the Chinese machinery

industry., He thought he knew all the plants in China and

we started reading the signs on all the machines and 90

% plus percent of all of the plants that we were looking
at, he had never heard of.

Sobin: Plants with export ability.

Perkins: Many of the smaller plants don't but I think the larger
plants, I mean you're talking about a very large machine
building capacity.

Sobin: There have been machine tools sold, They have made a

sale of machine tools to this countfy.

Perkins: Of course they have exported full machine tool plants to
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places like Pakistan but it's not just machine tools;
it is the whole area of industrial development. They
have been growing-at about 104 a year now for,well more
thm 10% if you throw in the early '50's,but for 25 years
this is a very large sector.
How do you account for the fact that they buy earth
moving equipment from Bucyrus-Erie for example? Are
they not making that kind of thing or do they want

these things to use as prototypes to copy or what?

I think there is much more to it than just copying. It
depends on which peice of equipment.- If they are only
going to buy a few pieces of equipment, you can be pretty
sure they are going to do it just.tq copy it but you take
the earth loading équipment, they bought a great deal
more than that and I assume that much of that is to be
used to Expand their transport system. They've had a
very great extension of the road system, for example,

in China. Now most of that is done by communes using
labor. I wouldn't be surprised if muh of this earth
moving equipment is to be used in this sparsely populated
aread where you can't do that. They also though import
trucks on a regular basis hecause although they do
produce trucks and they are increasing their production
of trucks, this is clearly an area where they have had

a lot of problems, They really don't have an efficient

truck manufacturing capacity.
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Everywhere you go in the countryside now, or at least
in the richer areas, all of thgse communists tell you
oh, we'd love to buy a truck. They clearly have the
money to buy a truck, It's not that; it's just that
they aren't available and so what they do is they use
their tractors instead and they tack on carts behind
the tractors and they still use a lot of human and
animal pulled transport in China and all of these places
would just love to have trucks if they could buy them,
They really lack transportation arility anyway and
delivery systems,ldon't they? I understand they have
a smaller railway system than India has, for example.
Yes, I think that is probably true.
Are they building rolling stock, do you khow?
Oh, yes. I don't know what the guanity of deisel
engines they produce but they went over to deisel some
time ago now., You still see a lot of steam eﬁgines
on ‘the tracks, but they were all built in the 1950's
or before or imported and the like.
Have they been buying any trucks from the United States,
do you know?
I don't offhand know.
I don't think CM has made any sales to them directly
from the United States although GM has so many interests
oversees 1 know Japanese plants partly owned by GCM and

I know they have sold engine parts partly owned by CM

and so on.
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That's the kind of thing where normalization could make

a difference. For example, you would probably be much
more apt to deal directly although again it's a question
of the extent to which GM is making competitive trucks.
You mean that because of the lack of narmalizaton of
relations we are deprived of a certain amount of business
which might accrue to us if we were better friends and
demonstrated that friendship.

My feeling about the Chinese is that if there is something
that ca:ntz obtained in the United Stat;s or can only

be obtained in the United States with the proper quality
and at reasonable cost, they will go to the United States
to buy it regardless of the normalization or not but when
they can buy the same thing elsewhere at almost the same
price they tend to steer away from the United States.

Do you think that there is much that they have to buy
here for the reason that we can get an export license
that they can't buy elsewhere?

They have been buying whatever it is several hundred
miilion., . .

But they made an arbitrary decision to buy the 707's

for example. They could have bought more Alsuian 62's.
But that is a classic case. I mean the 707 is so much

better an airplane than anything the Russians make.
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. Sobiﬁ: So you think that most of the things they've been buying
from us. . .

Perkins: Computers might be another area where our technélogical
advantage is so great that they clearly would prefer to
buy from us,

Sobin: But conventional things, you don't think they really are
available for us to sell just because the Chinese say
vell you're not that good a friend yet.

Perkins: Well, I think at least they buy less than they would
otherwise. It certainly is overstating the case to say
they don't buy at all,

Sobin: Dwight, what is Chipa's likely growth and how will it
affect trade, more specifically our trade with China?

Perkins: Well, I think they are likely to continue growing at a
fairly rapid clip, 5 and 7% a year depending on political
disruption. Trade will grow along with it., I think we'll
grow along with it too. We'll grow a little faster if
there is normalization.

Sobin: And do you see now perceptible patterns that we could
pass along to fellow friends in China's foreign trade.

Perkins: Well, China is going to continue to import the frontier
technology items that they need for copying. They are
going to coﬁtinae to import certain key materials that
they can't produce at home. They will continue to import
certain other bottleneck items for a period of time like
steel and chemical fertilizer and then they are going

to buy the plants to produce them in China and probably
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then reduce their imports.

Dwight, is there a reasonable chancé and expectation
for the United States for some rewards in trade for the
typical American entrepeneurial businessman, the
propreitorship, if you like, as there is for the big
corporal apparatus like General Motors and DuPont.
Sure, but that depends on what they are selling and what
they have to offer. The Chinese deal at both ends of
the spectrum.

Fine, thank you very much, Dwight. We have learned so

very much from you today.





