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E~!BAJtGOED FOR RELEASE UNTIL: 

FRIDAY, FEBRUARY 28, 1975; 7:45 PM, EST 


I ·"APPRECIATE THIS OPPORTUNITY TO BE HITH YOU THIS 
,I • 

EVErUrIG TO DISCUSS OUR EFFORTS AT THE FEDERAL LEVEL TO 

COPE ~IITH THE NATION'S EiJERGY PROBLEf.1S. 

IT'S CRUCIAL THAT YOU KfJOH THE FOUNDATION OF THE 

PRES IDEiJT' S EtJER.GY POll CY·I · AFTER ALL~· THE SUCCESS OF OUR 

EFFORTS TO r'1AKE THE UN ITED STATES IflDEPENDErJT OF FOREIGN 

EriERGY SOURCES HILL H I iIGE~' TO A VERY SIGN IFI CANT DEGREE 

mi YOUR ABILITY TO INTERPRET AND ENACT LARGE SECTIONS OF 

THE PROGRArl, TH IS IS STI LL A FEDERAL SYSTEH OF GOVEmmENT~· 

MID ANY ilATIONAl POLL CY nUST BE TAl LORED TO THE rJEEDS OF 
EACH REGION I 

Digitized from Box 9 of the Frank Zarb Papers at the Gerald R. Ford Presidential Library
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\....- IN THE PAST YOU \'IERE Ir!DISPENSABLE IN EASING THE EFFECTS 

OF THE Er·1BARGO. THAT HAS flOT A SIr1PLE TASK" AND 1'r-1 GLAD 

THAT ·THE FEDERAL GOVEmlNErJT HAS ABLE TO ASSIST YOU IN IT 

BY PROVIDING $10 r'lILLION DOLLARS FOR THE OPERATION OF YOUR 

STATE ENERGY OFFI CES'I' BUT YOU HAVE cm~TINUED TO HELP IN 
OTHER HAYS. 

. FOR EXAr·1PLE" THROUGH YOUR ORGANIZATION ArID FIVE OTHER 

ASSOCIATIDr·JS OF STATE OR LOCAL OFFI CIALS ·ItlVALUABLE HORK 

HAS BEEN DONE UNDER CONTRACT HITH THE FEDERAL ENERGY 

ADNINISTRATION" KEEPinG US IrJFORf1ED OF THE H1PACT OF OUR 

POLICIES"ON STATE AND LOCAL GOVERW1ENTS AND KEEPING THE 

STATE LEGISLATURES IN TOUCH HITH HHAT IS GOING O"f·J IN 

\~ASHINGTON. ~/E NEED THIS KIND OF cmnACT--ALL OF IT THAT 

HE CAN GET--IF ~IE ARE GOING TO .SOLVE OUR EiJERGY PROBLEf1S'.' 

ALTHOUGH THE OIL Ef-1BARGO THAT SHOOK US OUT OF OUR 

Cor'1PLACEflCY HAS If:1POSED HELL OVER AYEAR AGO~' HE 8llE. STIll 
SEARCHING FOR SOLUTIONS I 

HERE ARE SOME OF THE UNPLEASArlT FACTS: 

IN 1970 HE PAID $3 BI LLlmJ FOR H1PORTED or L THAT 

IS A LOT OF ~10NEy',' BUT LAST YEAR HE PPJD EIGHT TInES THAT 
. .... . .' .. 

nUCH: $24 BI LLI ON I TH,AT I S THREE NiD A H,gLF TIr1ES riO RE 
. THN~ THE FEDFRAL GOVERililFflT I S TOTAL REVEiiUE SHAR I f.!G 'A 'i 12 

TOTHE S T {\ T E S . Ai'W LO LAI ITIES r r l FY 19 7~L 
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IN EFFECT~' LAST YEAR HE BOUGHT FOREIGH OIL AT A RATE 

~. OF r'10RE THArI $100 FOR EVERY f-1ArC HOr1AN AND CHILD IN THE 

COUNTRY. 


FURTHERMORE" IF HE DO NOTHInG ABOUT THE SITUATIOfl - ­

IF ~/E JUST PRETEND IT ISiJ'T THERE -- HE HILL BE PAYING 

$32 BILLION FOR If1PORTED OIL HI 197i.' THAT'S NEARLY A 

1000 PERCE,'n INCREASE HJ JUST SEVEN YEARS. 

THE PRESIDENT'S PROGRAr1 IS DESIGtlED TO AVOID THAT 

DISASTROUS RESULT" TO TURN THINGS AROUND AND RESTORE 

OUR SELF-SUFFICIENCY WITHIN·A DECADE • 
.... 

IN DEVELOPING THAT PROGRAr-1" HE CorJSIDERED--AilD 

CONSIDERED CAREFULLY--EVERY OTHER OPTIOfI" INCLUDING GASOLINE 
.. .. 

RATIONING" ALLOCATION" AND A GASOLINE-TAX. 

HE JUDGED EACH ONE BY T~/O CRITERIA: \-JHEHIER IT HOULD 

BE EFFECT IVE~' Ai~D ~IHETHER IT HOULD BE FAI R'.' THESE PROPOSALS 

FLUNKED BOTH TESTS. 

LET'S TAKE RATImIHIG. SAY HE USED RATIONING TO CUT . 

BACK OUR CONSUj\1PTIOiJ OF GASOLI NE BY A f,n LLION BARRELS A 

DAY. 
.-

HE COULD DO IT -- JUST LIKE THAT. 
'. 
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ArJ ADEQUATE RATION HJG PROGRAM llOULD GUARANTEE ONLY. 

9 GALLONS OF GASOLI NE PER HEEl< PER r-IOTORIST -- AND THAT 

HOULD IWT BE A SHORT-TEPJL TEf1PORARY HARDSHIP -- IT rUGHT 

~/E1L LAST FOR YEARS. TO GET HIS TEnTH GALLON., A r'10TORIST 

WOULD HAVE TO BUY A GASOLINE COUPON ON THE SO-CALLED 

"\'THITE fVXRKET" FOR AN ESTIVtATED $1.20 -- 'AND THEN PAY 

ANOTHER $"."55 PER GALLOII AT THE pur:!p"." IN OTHER HORDS~" 

HE HOULD THEN BE PAyrr:G $1".'75 PER GALLON FOR HIS GASOLINE"." 

AN OPEN "HH ITE f1ARKET:' IN COUPON SALES BEn-IEEl,' COiJSUMERS 

HOULD DI SCRUlI NATE AGAI NST LOHER- IfJ CO f:1E PEOPLE HHO COULD 

NOT AFFORD TO BUY EXTRA COUPONS.' RURAL AREAS HITHOUT 

ADEQUATE PUBL,I c' TRANS PO RTAT IOiL ~/HERE PEOPLE flUST DRIVE 

NORE AND FURTHER, HOULD SUFFER. 

'\.­ AND., 
, 

DESPITE ITS COST AND UfJFAI Ri'IESS., 
"" 

RATIOfIHJG HOULD 

DO NOTH ING TO ENCOURAGE DorlESTI C EfJERGY PRODUCT Iall. 
-

THESE., Af·m A LOT OF OTHER NEGATIVE COlJSIDERATIONS~" 

LED US TO DISCARD RATIONING AS Ail IrJEFFECTIVE AiJD INEQUITABLE 

r-1ETHOD OF REDUCI NG 0I L H1PORTS •. 

HELL., HHAT ABOUT GOVERilfiEfJT rt~~JAGErlEln BY ALLOCATIOi'J? 

THIS HOULD ENTAIL CREATHJG A SHORTAGE ARBITRARILY.,' THEN 

PARCELl lJG OUT LHlITED SUPPL IES I NO GOVEPJr·1Er:T SYSTEf-1 CPI~,J 

DO THIS Ef-.iTIRELY FA.IRLY; CERTAHI UJDUSTRIES At'm If.JDIVIDU;~LS 

\lnULDIIi,) I~IC'''ITr.n,r'ULIv SI'rFC'R JI(' "IT'jfl.'..1 ~ 1\ U11r.cliL-V Jr:.. \. t\0 r; 
j)ATTO"!T~'r:: M II";·.'~itlll:]; 

13UREAUCRACY HOULD BE i'lEEDcD FOR ADflI NISTPATION I 



h".umn, ... ·th ~ 
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\....., SO., IN HEIGHING THE POSSIBLE OPTIONS., VIE SCHAPPED 

ALLOCATION AS BEING IrJEFFECTIVE AND IHEQUITJ'J3LE. Ar'm 

THAT IS THE SAI:1E CONCLUSIOn YOU corlE TO HHEH YOU COiiSIDER 

GOVERilr,iENT r1ANAGErllENT BY A NEU DIRECT TAX ON GASOLINE: 

AGAUC THIS HOULD DEAL HITH ONLY ONE PETROLEUf" PRODUCT~' Arm 

HOULD HAVE r~NY OF THE SAnE DISADVANTAGES AS RATIONING, 
IT WOULD CREATE HIEQUITIES FOR THOSE REGIONS~ rrmUSTRIES~' 

AND HlDIVIDUALS HHO ARE nOST DEPENDENT ON GASOLIfJE., AND 
. . 

IT HOULD DO NOTH ING TO IiJCREASE DonESTI C ErlERGY PRODUCTION',' 

. THE DIFFICULTY -- IF tlOT THE Ir-1POSSIBILITY -- OF
-' ACHIEVING NEC.E~SARY Ir1PORT REDUCTIONS' THROUGH A fJEH GASOLINE 

TAX IS ILLUSTRATED BY THE DI SARRAY OF ITS PROPONEiHS IN 

COiiGRESS. A SENATE GROUP FAVORS ONE PLAN; A GROUP IN THE 
. . . . . . .~ 

HOUSE FAVORS ANOTHER •. AND HITHIN THE HOUSE THE OPPOSITlmI 

IS SPLIT., HITH ONE PANEL ADVOCATING A TAX INCREASE OF AS 
. . ... 

NUCH AS FIFTY CEilTS A GALLON BY 1980-- ADVOCATING., IN . 
. . .. , ­

OTHER \'IORDS., AL~1OST A DOUBLHJG OF THE COST OF GAS, AND., 

. THEY j'i! GHT BE RI GHT -- THAT ru GHT BE HHAT HE HOULD HAVE 


TO PAY., IF HE HERE TO TRY TO CUT H1PORTS SOLELY THROUGH 


REnUCED GASOLINE CONSUMPTION. 


HHAT TH ESE, PROGRAf'1S OF GOVEPJJr-1ENT I1AiJAGEflErn BO I L 
nr;'!I; TO -- A;lD TPIS T~ -l~E \lcRv r,'crAC:O"j' A LOT nF PC(,)P! C.L.,., -." r '.' , ~ hi" I i _ ~ ~ I .. t-I I • \. v I u t L I..J. _t­

\I.. FOIt!) 
j",_:}R= ~T'j"Rl'lCT!='n.:--J...,." TO.'. T'·j[:n -- T~

V 
THAT·,Ii T\ 1.'iF ,~I\,~ __ r.,r\rr;:p·!f·~~IT ~ <",;... '.\JI :1. __ " rrFn~nnl J,_ ~.q; __ !t ~ 

II .I. ___ ~ 

, . .... ;p 

., '11 - ~-C,",·,- -.'- US nIL LORD -,,- BUR,IIUCP'-'--C ~ ;;0:,''tlJ)iOULiJ bc. Uht i Ht. • I \J \ -- I itt c.'-\ I'}\! 1 lJAROd\ -..: 

OF PETROLEUlL OR) I fI THE POPULAR PHRASE OF L.4ST YEA.R) 

fl. GEiiUI tlE Aim PERnAfiEilT FEDERAL ENERGY CZAR, 
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HHAT HE ARE LEFT HITH~- IF HE DISCARD THESE ALTERi~ATIVES 
~ AS NORE HARf1FUL THAN HELPFUL~- IS A HARKET APPROACH" HHICH 

ATTEf1PTS TO BRING ABOUT CHANGE HJ OUR ECOiIOrnC HAY _OF 

THINKI NG \'II TH A NI NIr'1Ur1 OF DAi'1AGE TO THE ECOnD::1Y ITSELF-," ­

THE PRESIDErIT'S PROGRAt1 IS SUCH Ar~ APPROACH~ Arm HE THINK~' 
OF ALL APPROACHES~' THE BEST AND THE FAI REST THAT COULD BE 
DEVISED. 

I Ar-1 SURE THAT YOU ARE ALL FArlI LIAR HITH THE V,L\RIOUS 

. ASPECTS OF THE- PROGRAM~' BUT I HOULD LI KE JUST TO GO THROUGH 
IT BRI EFLY TO SHm~ HHAT IT HI LL DO.' 

FI RST~' DE'-CONTROLLI NG DOf1ESTI C 01 L PRICES Aim THOSE 

OF NBI NATURAL GAS AS HELL ASA SYSTEM OF HiPORT FEES AND 

EXCISE TAXES HOULD SAVE ONE fn LLIOU BARRELS OF U1PORTEDL· 
OIL A DAY THIS yEAR·..· AND THO r·n LLION BARRELS A DAY BY 

1977, THE $30 BI LLION ESTU1ATED REVENUES FROi'i THESE HILL 

BE RETURNED TO THE ECONOfW THROUGH A SERI ES OF TAX CREDITS 

AND REBATES TO PRIVATE CITIZENS A:W TO INDUSTRY"~-

AS YOU KNOH~- CONGRESS LAST HEEK DEALT PRETIY ROUGHLY 

~HTH THAT PART OF THE PROGRAf,1.- BUT J BELl EVE iiE~ HE ,l\.RE 

STILL-FIGHTING.- HE ARE CmJVIrJCED THAT THIS RECIRCULATED· 

nmlEY HI LL HELP .TO STRAI GHTEI'I OUT THE IilFLATIO~J DISTORTlOilS t 
THAT PENALIZE fUDDLE ,~rlD Lm/ER IllCOfE GROUPS~ BY RETURilHIG 

r'lJiiEY TO LiESE PEOPLE ~'iHICH hiLL iiORE THI\;1 OFFSET THEIR fOR 
. ~. D 

INCREASED EnERGY COSTS. . l' <~ 

~~ 
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OF COURSE) NOT JUST HIDIVIDUALS AND INDUSTRY ARE , I I 

IAFFECTED BY THE 01 L H1PORT FEE. THE PRESIDErlT IS HELL 

A~'IARE THAT Sor'1E rWN_PROFIT INSTITUTlmlS nIGHT HAVE DIFFICULTY I 
; 

SUSTAI NI NG THE ,!f.1PACT OF HIGHER 0 I L PRI CES·.· 

BECAUSE OF THIS')' HE HAS ASKED THE FEDERAL EilERGY 

AD~lINISTRATION TO ANALYZE THE EFFECT OF THE PROGRAN ON 

NON~PROFIT ORGAilIZATIONS., SUCH AS EDUCATIONAL INSTITUTIONS~' 

HOSPITALS~ r.1USEU~lS~' AND OTHERS'.' HE'RE INTERESTED IN THIS~' 

NOT JUST FOR THE SAKE OF THOSE ItJSTITUTIONS.,' BIIT FOR THE 

PEOPLE THEY SERVE. 

AND A CONTINUED HIGH LEVEL OF PUBLIC SERVICE IS HHY 

PRESIDENT FORD HAS REQUESTED $2 BILLION IN REVErWE SHARING 

L, ,FOR STATE AND LOCAL GOVERNriEtHS'.' SOrlE OF YOU)' I' f.1 SURF~' 

FEEL THIS \'/OiI'T LESSErITHE H1PACT OF HIGHER ENERGY COSTS 

ENOUGH. I F YOU HAVE AflY IDEAS THAT HILL It1PROVE IT')' THEN 

. ~IE HANT TO HEAR THEft 

IN ADDITIOIL B~CAUSE OF POSSIBLE SPECIAL HARDSHIPS 
, ­

THAT THE PROGRA~l rlI GHT OTHEmnSE It1POSE m1 CERTAIN~SEGnErnS 
, ­

OF SOCI ETY OR THE ECONONY., HE HAVE UNDER CONS IDERATI ON THE 

POSSIBILITY OF CUSHIONING ITS EFFECTS Oil THE AIRLINE~' , 

PETROCHHHCAL AND HEAVY CONSTRUCTlmJ INDUSTRIES'.' Iil 

ADDITIQ[L ~iE ARE GIVING SERIOUS CO:ISIDEPATIO:1 TO POSSIBLE 
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. ~ THEiJ THERE ARE Sor'lE STRONG CONSERVATION PROPOSALS: 

HEH HOUSING AND COf'1r1ERCIAL BUILDINGS ~'/OULD HAVE TO 

FULFI LL FEDERAL STANDARDS FOR THEPJ1AL EFFICIENCY TO REDUCE 

ENERGY HASTE I 

NATURALLY" FEDERAL STAl~DARDS FOR THERf'lAL EFFICIEtJCY 

~nLL AFFECT THE DEVELOPf·1ENT OF LOCAL BUILDING CODES., BUT 

NONE OFTHIS CAN -- OR HILL -- BE DmJE HJ AN ARBITRARY 

FASHION. HE'LL BE SEEKII~GADVICE FRor·, LOCAL OFFICIALS 

THROUGH AN ADVI SORY BOARD HH ICH \'1 II L HELP TO DEVELOP 

FEDERAL, STANDARDS • 
. ' I ; 

: ArID) IN THE r'1ANY AREAS HHERE IT HI LL BE APPROPRIATE 

IN DEVELOPIflG AND ADHHlISTERING OUR NATIOllAI ENERGY PROGRAf-1~' 
WE'LL BE SEEKING THE ADVICE OF OFFICIALS AT THE STATE 

LEVEL. HE KNOH THAT \'/E ilEED YOUR HELP. 

JUST AS THE PRESIDENT'S PROGRAI-l NEEDS YOUR ASSISTA~KE~' 
IT ALSO nEEDS THE SUPPORT OF HlDUSTRY. Ann' HE'VE ALREADY 

MADE GAIHS IN THAT AREA BY SECURING AN AGREEf1ENT FRor1 THE 

AIITO r'1ANUFACTURERS TO IiICREASE FUEL EFFI CI FNCY BY 40 PERCENT 

BY 1980. vIE INTEND TO r-10NITOR THE INDUSTRY'S PROGRESS 

CLOSELY. 

ALSO) ~[\lERGY EFF ICI EilCY GO/~LS FOR riAJOR APPLlft.!'lCES \:QULD 

"". 
f1AiIDATED, TH IS \/OULD SAVE AnOTH ER tl.~LF rn LLI ON BARRELS.t~ 

"kV 10°5_.JO , ~,~."~, 

:~. 
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~. TAX CREDITS TO HOr-lEOHNERS f'1AKHIG HEATH~G AND COOLING 

EFFICIENCY IrlPROVEr'1EiITS IN EXISTING HOnES HOULD SAVE STILL 

ANOTHER HALF ~iI LLI ON BARRELS'I' 

THERE HOULD BE A LOH- INCO~1E ENERGY cm1SERVATlOil 

PROGRAr'1 OF DI RECl SUBSIDIES FRor!l THE FEDERAL GOVERNMENT TO 

LOW- I Ncor'1E AND ELDE RLY Hor'1EOHNERS'~ FO RENERGY-cmISERVI NG 

Hor'lE INPROVEr1ENTS LIKE IflSULATIOlL 

.HE ARE VERY STRmJG ON CONSERVATION BECAUSE THIS CArl 

RESULT IN Inr1EDIATE~ POSITIVE BENEFITS~' COf1PARED HITH 

THE LONGER-RANGE BENEFITS OF RESOURCE DEVELopr'1ENT'I' .• 
.. .. 

AND IHI LL II/lAKE THE POINT" TOO" THAT HE CAN'T EXPECT 
. . . 

~lUCH SUPPORT FRor'1 OTHER IlmUSTRIAL r.JATIONS unLESS HE 
. . 

CAN PROVE THAT WE KNOH HOH TO TIGHTEr! OUR O\>/N BELT 1 

THEN THERE IS THE QUESTION OF r10VHIG QUI CKLY TO. DEVELOP 

THE ENORr~1OUS RESOURCES HE KiJOH THAT HE HAVE": ' 

DEREGULATION OF NATURAL GAS YlOULD PROVIDE INCENTIVE 

FOR FURTHER EXPLORATlmJ FOR GAS" AND ALLEVIATE THE SERIOUS 

SHORTAGE VIE ARE NOH FACING -- A SHORTAGE THAT IS GROHIt-lG 
. .. 

YEARLY IN SIZE ArID EFFECT I 

T:1 IS I1ATlml HAS HALF THE CO/~L RESERVES OF THE FREE 
1 '("\01 D __ ~("\W:' ::~!C TnT I ! rrn r::::n'l 71 i! I T:'1:1 T0~!(" 0!= TT' TUC 
:~J\L "_v:!'-- ·....jl~L- I f\~ L:-.J. _':1~1 _" ... J :....; ~ Ll-:.. ~_! •• 'v";!J v. !: I ! Iti-

SHIFTH~G OF UTILITIES A~'m InDUSTRY FRon PRECIOUS lIATURAl 

G.~S Tn COAL HOULD SAVE THE CLEMLBUmJ HIG GAS FOR USE Hf 

COm;lERCE AND THE H0f'1E'J' HHERE IT \IOULD BE OF f10RE VALUE': 

,___ 
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H'JCREASED CmlSTRUCTION OF ErJERGY FACI LITI ES IS 

ENCOURAGED UNDER THE PROGRAr.'l BY PROVISIor~S HHICH EXPEDITE 

SITING AND LI CENS ltJG. HE ALSO HOPE TO PR0l10TE EXPMJDED 

NUCLEAR GENERATING CAPACITY BY SPErmI NG $41 ru LLION ON . . 

SAFETY~- SAFEGUARDS AND HASTE rt~NAGEr-1ENr".- CONVERlr r~G 

ELECTRI CITY GENERATI ml FROf1 0 I L Arm NATUPJ\L GAS TO NUCLEAR 

. ENERGY HOULD AGAI NSAVE SCARCER FUELS FOR BEITER USE-.­

: THE PRESIDENT'S PROPOSALS ALSO CALL FOR ACCELERATED 

EXPLOPJ\TION AND DEVELOPi1ENT OF THE OIL FIELDS OF THE OUTER 

CONTINENTALSHELF~- JUDICIOUS TAPPIrlG OF THE VAST flAVAL . . 

PETROLEUN RES"EHVES OF THE \'/EST COAST AND ALASKA~- AND " " 

DEREGULATION OF THE PRICE OF Dar'lESTIC OILI THESE STEPS 
\nLL EfJCOURAGE INCREASED Cor-·1PETITIVE DEVELOPrtENT-.­

rWH" I \,/OULD BE THE FI RST TO AGREE THAT ELEnENTS 

OF THE ADMINISTRATION'S PROGRAr1 COULD BE VIB-IED AS FURTHER 

ENCROACHf-1ENT BY THE FEDERAL GOVERm-'lENT INTO AREAS THAT . 

HAVE TRADITIONALLY BEEN THE PROVINCE OF THE STATES AUD 

LOCALITIES -- tJOTABLY HI" OUR PROPOSALS INVOLVING FACILITY 

SITI NG,,- UTI LITY REGULATION~' BUI LDI ilG STANDARDS AND" THE 

ONSHORE EFFECTS OF OCS DEVELOPf-1ENT'I- BUT I HOULD ErlPHASIZE 

THAT OUR rlATIm1AL IIEEDS DErJlAflD III THESE ARE~.S THE KIHD OF ~"~. 
, ~" 

:··JATlOiIHIDE COORDlfIATIO:"J THAT OnlY THE FEDEHAL GOVERW1E;H 

THAT\/E HAVE SOUGHT TO HOLD SUCH Ef·ICROACHflENT TO A furHflUrI" 

TO f1AI<E IT r'lORE OF A COOPERATIVE EFFORT AilONG THE VARIOUS 

,~, LEVELS OF GOVERUr:lEfH THAll An Ii-lTRUS ION BY HASH IilGTmJ Irno 

.'l~ • _ 



L 

-11-' 


STATE AND LOCAL AFFAI RS'.· CERTAI i1LY~' WHAT \'IE ARE TALKHIG 

ABOUT IH THIS PROGRA~1 IS A FAR CRY FRON THE BIG BROTHER. 

APPROACH THAT OTHERS HAVE ADVOCATED A~'iD THAT I nEUTlmlED 

EARLIER IN CONNECTION \'11TH RATIONING. 

AT THE OUTSET OF r'lY REr1ARKS'J' I f1Er~TIONED THE l'lUTUAL 

. COOPERATION Arm SUPPORT THAT ALL LEVELS OF GOVER~lnEHT = 
FEDERAL~' STATE".,· LOCAL~' AND ~1Ur'JICIPAL -- GAVE EACH OTHER 

DURING THE Er·1BARGO. THAT COHBIiJED EFFORT HAS FORCED ON 
US',' AFTER ALL~' I F YOUR SH IP HAS BEEN TO RPEDOED'-' EVERYBODY 

'. IN THE LI FEBOAT HAS TO PULL Af'J OAR. 

BlIT THE ,SITUATION HAS CHANGED',' HE'RE BUILDIiIG A NEH 

SHIP" A~ID THAT SHIP HILL BE A· LOT TRIr1HERJ A LOT flORE 

EFFICIENT" AND HILL HAVE A CLEARER DESTINATION THAil THE 

ONE THAT \-lENT DOVIN IN OCTOBER 1973. 

. . BUT IT HON'T GO ANYHHERE UNLESS HE ALL Tuml TO 

HILLINGLY',,' AGREE ON ITS DESIGrC AND LAUNCH IT'.' AND THAT 

STILL DEf'iAimS COOPERATION -- Nm{.·· 

- THANK YOU, 

-FEA­

TI ~.' c. 12· 30 P !".~• lL-.. • U • 1 , 
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