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Washington, D.C. 20461 


Dear Administrator Zarb: 
, 

t 

This Subcommittee has legislative responsibilities con

cerning the President's proposed Utiliti~s Act of 1975 

(Title VII of S. 594). The Subcommittee also conducts 

Congressional oversight of the Federal Advisory Committee 

Act. Pursuant to these legislative responsibilities I 

have scheduled a hearing on 29 July regarding th~ President's 

Labor Management Committee and its recommendatioA's regarding 

electric utilities, which were released by th~ P~eiident on 

13 June. ' 

You participated in the deliberations of this Committee. 

Your agency is also responsible for administrative actions 

being taken pursuant to the recommendations of the Committee. 

Therefore I request that you testify at the hearings, which 

will begin at 10 a.m. in 1318 Dirksen Senate Office Building. 

I have asked Secretary Dunlop to testify as the l ead witness 

and would welcome your ' testimony immediately following his. 


I
The Subcommittee is interested in certain procedural 


operations of the Labor Management Committee, which are not 

your responsibility. However I shall appreciate having your 

testimony as to FEA implementation of a dministrative actions, 

,adjustments of tim~tables ,and revisions of environmental re

strictions as recommended by the Committee. 
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L STATEMEN'I' OF FRANK G. ZARB 
ADMINISTRATOR 

FEDERAL ENERGY ADr1INISTRATION 

before the 

Subcommittee on Reports, Accounting and Management 
of the 

Senate Committee on Government Operations 
July 31, 1975 

Introduction 

Mr. Chairman and distinguished members of the 

subcommittee, I appreciate the opportunity to appear 

before you today on behalf of recent actions taken by 

the Federal Energy Administration pursuant to the 

recommendations of the President's Labor-Management 

Committee. 

Several months ago we appeared before you on 

behalf of the Utilities Act of 1975~ Title VII of 

the Energy Independence Act. At that time, we urged 

support of this measure in order to combat the unprece

dented financing crisis facing the electric utility 

industry. The financial aspect of the crisis has 

abated somewhat during the last few months but the 

utility industry continues to contend with financing 

problems and major uncertainties in regulatory, 

environmental, consumer and energy conservation issues. 
/'~f"~'~ 
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Quc problem which is costly to consumers and 

adversely effects the Nation's energy and economic 

objectives, is the long lead time required to 

construct electric power plants. 

In response to this situation, the President's 

Labor-Management Committee recommended and the 

President endorsed a series of legislative and 

administrative measures aimed at increasing electric 

utility construction and output. To quote the 

Committee's report: 

"Since electric utilities require 
a number of years to get new plants 
on stream, the current slippage of 
schedules and cancellation of new 
facilities may be expected to result 
in future energy shortages and serious 
restrictions to economic expansion. 
It is imperative that there be 
substantial restoration of construction 
of electric utilities at once. Special 
measures are needed to shorten 
significantly the very long lead time 
which now exists between the design 
of a project and its completion." 

Public announcement of the Committee's recommendations 

was made on June 13. 

The major administrative action proposed by the 

committee was the establishment of a "small task force of 

experts to discover the impediments to the completion of 

electric utility plants and to take steps to relieve the 

particular situation whenever possible." It was anI"l,o,.~" 
'.:. -'~\ 
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L that the task force would be formed on August 1. 

I envision the task force as a positive, 2ction

oriented group designed to alleviate problems impeding 

or delaying construction on a plant specific basis. 

The task force will focus on removing impediments, where 

feasible, to the construction of those power plants which 

have received approval for construction by state public 

utility commissions. The public's need for the energy 

exists, as evidenced by the state commissions' approvals. 

But, for a variety of reasons, the construction of the 

approved plants may have been delayed'or postponed. 

Inevitably, when this takes place, it is the electricity 

consumer who suffers through higher utility rates. 

Inflation during periods of delay drives up the costs 

of construction. As costs increase, so does the amount 

of interest paid on the costs of construction. Thus, 

a much larger amount ultimately goes into the rate base 

when the completed plant is placed in service. 

SURVEY EFFORTS 

In anticipation of the formation of the task force, 

FEA, for the past month, conducted a preliminary fact

finding survey of power plant construction problems on 

a plant specific basis. The purpose of the survey was to 

provide an information base for the task force to use 

as it may deem appropriate. The task force may evaluate 
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these problcJflc:, -rr-:r ify them more extensively and make 

specific rccc;rrJlIcLdations. 

I want to emphasize that the survey effort was a 

simple fact-finding endeavor, not a problem-solving one. 

The project was initiated on June 18 with data collection 

completed by July 17. Within this very short time 

frame, a tremendous amount of data was accumulated, 

cross-checked, analyzed and condensed. A draft of the 

final report will be available by August 1. 

The effort was manned by approximately 70 FEA staff 

members with assistance from the Office of Management and 

Budget, Federal Power Commission, and Nuclear Regulatory 

Commission. There were two major aspects of the project: 

(1) the field team interviews and meetings, and (2) the 

validation of interview data by Washington office 

personnel. 

Prior to the actual interviews, preliminary data 

was gathered on each utility surveyed and a trial . "run-

through" of the interview process itself was held with 

Baltimore Gas and Electric Company on June 30, 1975. 

Immediately thereafter, the members of the field teams 

were briefed extensively on the substance, techniques,. 

and intent of the survey. 

-) 




At this same time, we contacted, by phone, te} E.:~:jl~iiIII 

or letter, a number of industry representatives and 

public interest groups informing them of the survey and 

requesting their assistance. On July 3, we notified 

the National Governor's Conference and, on July 17, the 

National Association of Regulatory utility Commissioners. 

On July 3, we sent a telegram to all State Public utility 

Commissions explaining the purpose of the survey and 

requesting the assistance of state regulatory agencies 

in fact-finding. and verification of data (see Attachment 

A). We notified the chairman of the PEA Electric Utility 

and State Regulatory Advisory Committees by phone. On 

July 8 a press release (see Attachment B) was issued. 

On June 30, we sent telegrams (see Attachment C) 

to 72 major utilities with 230 generating units (see 

Attachment D). From July 7 to July i6, these utilities 

were interviewed in one of two ways: 

44 utilities were visited by 10 

field survey teams and interviewed 

at their offices, and 

28 utilities were interviewed at 

meetings conducted at FEA Regional 

Offices. 
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Th~ rurvey teams were assigned to areas roughly 

corresponding to the ten FEA regions. Each team 

attempted to visit a coal plant or a nuclear plant 

under construction, in addition to their general 

utility meetings. A sample copy of an interview 

data sheet is attached (see Attachment E) • 

In addition, the Consumer Affairs/Special Impact 

Representative in each of our 10 Regional Offices was 

requested to arrange to have our field teams meet with 

representative consumer and environmental groups in 

each Region. Although the survey teams met with 27 

consumer and environmental organizations throughout 

the country. In two instances, special visits were 

made after the formal surveys had been completed to 

accommodate those groups requesting such a meeting. 

(A list of such groups is attached as Attachment F). 

Several of these organizations expressed 

skepticism about the purpose of the survey and the 

proposed task force. Many initially did not want to 

participate in our meetings or found the limited time 

frame inconvenient. We encouraged their participation 

and attempted to work out a schedule agreeable to all 

parties. Our survey teams emphasized that the FEA 

role in this effort was that of a listener. We 

urged them to be honest and open about their problems'~"'"" . 

and suggestions. 



L In our offices in Washington, we met with 

representatives of the construction industry, equipment 

manufacturers and representatives of various financial 

institutions (see Attachment F) . 

To support the efforts of our teams in the field, 

a central office staff was organized and manned with 

experts assigned to particular generic problem areas. 

Interview data was transmitted daily by facsimile from 

allover the country. The data was then compiled, 

cross-checked and verified with others familiar with 

the presumed source of the problem. For example, if 

a utility cited a certain environmental regulation as 

an impediment to a construction project, the FEA staff 

member would discuss the problem with a contact at EPA 

and get the "other side of the story," so to speak. 

After verification of the data as indicated, the 

survey staff prepared an analysis and discussion of 

each generic problem, its background and recommendations. 

This report is being printed now and will soon be 

available to the public. 

SURVEY RESULTS 

Basically, the survey produced no great surprises 

or revelations. It is apparent that there are no quick 
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or r,s' solutions to plant delay problems. The survey 

di~, hc~cvcr, provide a front-line forum for people to 

present their ideas and comments. Both utilities and 

public interest groups emphasized to us the need for 

meaningful communication and a continuing forum for 

dialogue. The very existence of the task force could 

prove to be a positive step in this direction. 

The survey data revealed that current delays in 

construction are primarily due to: 

1) financing problems, 

2) demand uncertainties and 

3) regulatory processes based on legislative 

requirements. 

None of these problem areas is amenable to rapid 

solution by the task force. Other areas, such as labor 

and equipment shortage problems, were cited infrequently 

as the causes of delay. If, however, the economic 

situation changes, these problems will likely mUltiply. 

The time available for the survey and its basic 

intent limited extensive documentation. We concentrated, 

instead, on determining the validity of the generic 

problems and delineating the specific problems of each 

plant surveyed. 

CONCLUSION 

We believe that this survey effort has been a 

positive thrust forward in its -own right, as well as 
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as a solid starting point for the Task Force. We did 

not set out to solve any problems or to pre-empt local 

actions. We did attempt to compile as much factual 

information as we could on delay problems confronting 

specific plants. 

The Task Force should begin its work with a strong 

informational base. Utility input is essential to any 

proposals for resolution of delay problems, but the 

Task Force, to be effective, needs input from all groups 

with knowledge_concerning specific problems impeding 

construction of plants in the advanced planning or 

construction process. 

Construction delays are caused by a variety of 

factors in varying degrees and combinations. No one 

factor operates in a vacuum. Instead, each is formed 

and molded by the particular environment in which it 

exists. The proposed solution, therefore, must recognize 

the unique circumstances of each plant. For this reason, 

every effort must be made to precisely identify the specific 

problem faced by each plant. Since different people 

have different perspectives, every effort was made to 

discuss problems with as many knowledgeable people as 

possible. 
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In the ii Lc.~ analysis , it is the consumer who 

stands to Lcn0fi~ from the actions of the Task Force. 

Construction delays and postponements are costing 

consumers millions annually in the form of higher 

rates when the plant is finally placed in service. 

We are all aware of the effect inflation has had on 

labor and construction costs in recent years. Consider 

this in light of the time needed to license, design 

and construct a nuclear plant. Ten years of rapidly 

increasing cos~s! These costs must be paid somehow, 

and this readily translates into higher rates and 

irate consumers. The risk and economic costs to 

society of having a plant on line one year early are 

far less than those resulting from a one year delay. 

We do not claim that the Task Force will be able 

to restore the days of cheap electric power. But we 

do believe that, by expediting construction projects, 

the inordinate costs of delay will be minimized. And 

the consumer will ultimately benefit through lower 

electricity rates. 

Since many of the delayed plants surveyed are 

coal or nuclear, eliminating construction impediments 

will have a positive effect on national energy policy 

as well. Putting these plants on line quickly will help 

to reduce reliance on our scarce, expensive and in,secure " 
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supplies of oil and gas. We will there~j advance our 

National energy goals as well as strengthen our economy 

through efforts to assure adequate future supplies of 

power. 

The FEA will continue to provide any support requested 

by the Task Force. We believe that the constructive, 

positive action evidenced by the survey will continue 

with the functioning of the Task Force. All parties 

involved thus far in this effort have much to gain and 

much to contribute. The use of electric power is 

becoming more and more important. Now is the time to 

channel its development in a positive manner to the 

benefit of all groups, and ultimately to the benefit 

of the Nation's energy future. 





TALKING POINTS 


INTRODUCTION 


• 	 Title VII, Utilities Act -- response to financial 

crisis 

• 	 Crisis over, but uncertainty persists 

• 	 Major problem -- construction lead time 

• 	 Response to this -- Labor-Management recommendations 

-- June 13 -- legislative and administrative 

• 	 Administrative -- formation of Task Force 

• will be aimed at removing impediments 

• therefore, lower costs and lower rates 

SURVEY 	 EFFORT 

• 	 Preliminary, fact-finding survey of construction 

problems on a plant specific basis 

• 	 to provide an information base for the 

task force 

• 	 initiated on June 18, survey completed 

July 16, with final report expected 

tomorrow (August 1) 
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• 2· major aspects: ( 1) field interviews 

(2) validation of field data 

• 	 Notified National Governors' Conference, NARUC, 

State PUC's, Advisory Committee Chairmen 

• 	 Press Release -- July 8 

• 	 Telegrams to 72 utilities with 230 generating units 

• 	 44 utilities interviewed on site 

• 	 28 utilities interviewed at meetings at 

FEA Regional Offices 

• 	 Regional Consumer Affairs/Special Impact Representatives 

arranged meetings with consumer and environmental groups 

• 	 27 groups in all 

• 	 several expressed skepticism 

• 	 Meetings in Washington with representatives of the 

construction industry, equipment manufacturers and 

financial institutions 

• 	 Cross-checking and validation of interview data - 

followed by analysis of generic problems 

, ",i 
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SURVEY 	 RESULTS 

• 	 No surprises or revelations 

• 	 Emphasized need for meaningful communication 

• 	 Current delays in construction due to 

• 	 financing 

• 	 demand uncertainties 

• 	 regulatory processes 

• 	 Other problems may come to the forefront 

• 	 Concentrated on determining validity of generic 

problems and delineating plant specific problems 

CONCLUSION 

• 	 Survey has been positive thrust forward in its own 

right, as well as starting point for Task Force 

• 	 Did not set out to solve problems or pre-empt 

local actions 

• 	 Task Force needs input from all groups with 

knowledge of specific delay problems 

• 	 necessary to center on concrete, specific 

problems 



4 

• Consumer will benefit 

• for example - a nuclear plant takes 10 years 

for approval and construction - this means 

steadily increasing costs and rates 

• Positive effect on National energy policy 

• putting coal and nuclear plants on line 

quickly will reduce our reliance on oil 

and gas 

• FEA will enthusiastically support the efforts of 

the Task Force 

• This effort will channel the future development of 

electric power to the benefit of all groups 

.~ 
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FEA : I THE AR.I.(-II 

Mr. :M~ CALF. Mr. P l:.~id"nl . yes
t.rrday I 'allcc to the atlcnt.ion of ny 
C( ' . I ·' 

11inif.tn t:on \'."a~ doing L "infornlnti 1 

sw-vey" of Ul(! rm.illlcm of electric utllllv 
01 '. "L·t .... _ .. ~~ 0 t.> · ., 
'This info m : t lon urv.y apparel ily 

i iVoh c!; .. h FEA rcpre. ell ..at ves and 
thC' \It.iJity comr"lnies . 'J'l CI is e:ithC'! 110 
or belakd no Ct; ll) oftLials 0" State ~()V
etnmcn+ • :nich may 11.'1., e lei COyel·j.lff 
utility cn 1 tl'UC!,lOl1 , or L:l . ocal groups 111
\,cres ted noS tl c: y are in .L ont:ma in the 
prchlC: l11 s o f . tril mi lin~ ~ 1( C a1 gasi
neill-ion . 

I s~tid '('s l-erd :l.Y that a.<; I 118.d addi
lio la l infu!'! ation on the FEA a i1 g 
u crgy by ,\ orking in tl1e dark, I ',\'ould 
slJ a !'(~ i L \\ iii 1 illY colle; gu('s, 

T oday J h ave for th e I ECOrt D an ' ,
n01!tl!' n1 E' nt f t h :! Pl!.A il fOl'm':1.tion 
survey b y th e P resid en t - I thv 1\ on ' ,\l"lD. 
rO\ 'cr en . It ;.tppcar C'd i t h -~ H·1 'nu, 
Mon t. , Inc epcndcnt R ecord of Sun da y. 

u y G. T le adic:J e Qunte<; the comp,w,Y 
pre .~ · cnL : ~ sa ) ing thn l tiL t Tey 
t. am \\"Ollld tind in MOl t" nu, a " p ile of 
r (] La)c a:~ hi3h < MOl ' ::ma '~ big sky" 
and tha\. Ile 'loped the Prc~ident ·s task 
force COP'( fi nd n \vay t r t; it . 'TIle "pile 
of rent. p:;" to wh ich Lh , company oill
c1<11 H.' f(;1:; is provided for by SLate law . 

T v,.·o ct. ys HI tCl' th e FEA "inIal' 'lation 
.'3\ rvcy" was annQullced by the !1tility 
con~crnccl. the F'EA go a ronnd 0 issuin g 
fl. press lease on 1.he subje t, 

nsk t llRlim ous consenL that the 
n eW$p!l.)Jel article and the FE_II,. press re.-
le ,- 5 )l'il ted in tIle RECORD. 

There being no objec.tio 1, the material 
was .nlered to be printed j 1 the REeo ~D . 
as jollows ; 

FEI AN T' T KNO \V A eOliT COLSTRTP 

D £LIl Y S 

Dun F.--A Perier'll Ene r~',' Ad 11l1.lstraUo. 
(PE A ) stlrv(q team will Degl r; Inv " tlcati-.>n 
n ex t wee!. Jnto delay!; III construction of 
Monbna ('Icetrle generatlllg plAn ts , specln .. 
e 11)' th e propmed Colstrip 111t.s 3 rnd ,' , 

he t 0. ll . I Mon t.ana Power prcs!dent. 
Joe 1I.tcE1will ll. wlll gnth<'r Inforn tion for 
II'\C y n e Cl' :''\ tnslt fo c(' formed y Pr '1
<i(,ll t GNal" Ford " to dis \er 1mpediment
to til(' " 0.YI:,lctlc'n or f'1 ctrlc utUlt)' ph.nb 
nnn 1n tn.kc ~ leps to rell"\'e thL'i parlc\ll -
f.!L 11 ti011 '.I'hencvL'r po.·slble ." 

Coh t rip I, th 'il E' 0 t":o a~jQ -me!;l~ 
t~ C11P ral l lp Hl}It.:· gnd the I ropo. '0 ~I· . 
t\ '(' a (ldl , lon~~1 un Its . ! 700 111 ~f { tt,~, 
p lnnlled hy the 1,1 nnl' P wer Co. aod four 
o th er • ' o~ hwc'sL u Llliti.::. 

The 1 :r.·. ·:!t can p~ nv pH' Ide It 010 ed oot 
tnat ,li· CO'j'" Y " ould lJe bound t,.. 'c· b} 
the 1!}7 lJ~!liltes Act. wb!ch would iequiro 
cOrnpU'l._lCC ·.... itb <'ll':ir nmf'ntnl stan ~d .. 
1 e·orc a .- ' .. L:011, n~ w 11 ~ . d uring it. 

:?Id;:l\ a1~ !'''Jd Ill! b!)lIcved Ulat h v stirr~ 
tioo by the FE1. sun cy te:1J11 ...·: ol11d disc':>\ ,: 
a "p!le f)f re (,:lpe ru hlgb as r,!o t~ lln. bIg 
sl~". [lud tl111 c he hopcci. tl Pl'c.ioen t·::j .,it 

f OTce em.1Id fUld :1 W :; to ('ut it:. 

EDEnAL J!.NF.ncn: NE VS. 

W ashington, D .C ., Ju ly 8, l D75 . 

'L !;;.-H.IS To S\J tV ,y I'owrnPL/• • H ' C ONSTR - CTIO N 

PncD r: s 
Scven t · uLil ity c(,mp~[;ie::i \':hi<:11 are ex

p r ie ll{'; ng dtl[lY;; 'n con;:;ullcllon o f viLal 
n ,·w facl l i t i(; \I' ill be ~,1.1 n· ('vcd t o d e Errnine 
thE' , onree of t.1'lCir rolJh:m .s, tIle Fc(\...ral 
E ncr;?;y Adlr il l st l':"l tion [l ll l Wnn d od"' \" . 

U till tle:, ,"vlt ll th r ,~ c 01' more IJ r ob1e m phnh 
,~ ill h ' " i . d h .' PEA S11.l'V0 Y t c inS this 
wC'cl~ . ,d t p I" \; ,ent, ti vc s o f other n1(1.Jor 
u ti i tie, ", jJ m e t wi t,h n:.,:ency omcial'3 rot 
:f'EA r(' · :.unl ~hice-" J l :r 4 and 15, to l'TO 

vide 11 (eJ.d data. 
PEA <llii ini. t rntor "'ranI: O. Zarb S' Id . 

" the p '. ..~ ot t his $ U vey is t o provide R 

cOmpl <.i. slve )n 'e of 111f(;rmation to a 
t ask [0", (membel'S 'ct to be n::uned) on 
u tility ('(. ...,1 r l c~ i() '1 p ro \Jlcms \'. 1 ieh wi I b:.: ·· 
gil oper . . ion em Angu: t 1." 

The tl' ' . rorce w ns l"e:comnL llded by t h e 
P res Ide 'i L[~bol' - M<'. n : ~ell i e ll t Co n m i l t c . 
in it s r e "11 1., meeting a t t he White H(ltts£: . 

and ill TC'Commcn tiati cm was adopted br 
l-'residell } .rd. 

" B l."(·"' I' " P wel' llr. ·.. t e xp_ 1 Sian is '", ncc 
essary ! crt n or .r • I i ')pr ved l1 a"i !:11 
el ctric: ' energy capacity . t n e e con:>t uc
t ion pro' : S Hl.kc on nl~jor sign iucancc ," 
Mr. Zari 5:0>1 (1. " We 8..re plea'iect to assist 
th e ta~l. lorCB in gn Lheri ng thi~ Dccess, ry 
in fon u a t JU ." . 

KC' . ' ( Cllt.iVE)S of m 8jor utili t ies h:we 
pledge i uppc;rt t.o the elf! t a c lIe-etlon 
e for t.. 0 "r F ,Ientl :1gc ncles , includIng t.hE' 

It f Lr. or. Comme rce aHtl 1n
Oftl CO of M nugem~ nt and Bnd ('t, 

tl e ) eelc" o \,:c r Ca mmlS i . ana 
P uL c tlon ~ c:y . are Pl Vid

fl.,,;;istonc . lndu-:try sUP'Jl. r-. 
:\1 e f ' ln t'~r' .g fin::~ , and 111 ;:;t
cr; \ :i U OlC<:!t wi h F" A I Cpr{;.~"llt

ve(' - . 
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l"EA IN' THE DARK, -III 

Mr. HE'I'CALF. ~ 'Ir. Prc.;ident, as I 
have poi 'wd u" il L e past 2 days, the 
J ,dL l ' .,. Pl. . ' " j ~ :; '

ing ner ,y y vortint; in the cl tk, 
The, ['cncy had a group of \,he troop 

in ,con r 1 -t-. . t. ~ i • 

t he ~,}t ~u:ouu.J tu . suing a (; '" .' -
lease .! yinb t 1 t ih, agency ,ould 
send somcbod' ito a state hie!" had 

cted l'e.:;pollsilJly ill tJ r. r rea of 'lee t ic 
utlliV cOllsLruclLll1 ',ml Ot,\'put. 

TIle PEA press r->j.:a e ,me 2 un's 
• H cr t1 Pl"'" ide~JL 01 th MOllt.:.ma 
Pm 'er Co., liS in print wi ' 1 thL :m
nonnCClllcnt of tl.e rl!1it, that t e in
f orma Lioll :',Ill'yej t" I 1 would find a 

He f T('utapc ;15 hig-h a j\.font1.un 's 
big sky ~ nd hat 111.: hoped tile .i?re::;i
denL 1) tasl' force on utiliLy c<.UJ~ L 'uction 
cot! d find f1 \\''Oy 1..0 1.:1lt it. 

r 1C visit of the PEA troop proll1n ted 
l ,h;gral from Lhe 1, o'U !'ll l1aill;:; 

esourcc COU lei! , ~ gU11':SI va ,s ouanizn
t ion Opposi11 ~ Mon tr~n::t Po'.';cr Co" pro
posals to bulld t ria more Imrrc el~e tric 
gc el'a~illg ,mit i n sQuLhpas ern M OlL
t.ana. 

In the lc egram , W:,ll ce D. feRae , 
J PTIC ehr.:.L·m~n . ,'aid the Initinl an· 

OUI cem.;! lt b:y the pre~i(h~ljt of t,he 
Mont',anti Pow~r Co , 8 d t.h ~ vi ·i. )y FEA 
"urnslwcs \ :ithou t any "ommulllcation 
wi Lh &t~lLe c!' local groups give:;; t..~e im
I res ion of Fed 'lal illLerv"l tioll into 
StaL , m tters. 

Mr. McHae continu(;d: 
FE, J' uppa. 'ently 0 1 1 1crc$1.cCl tn the 

. power comprlllY pO!.ll1. ot lew, disregarding 
t,o.te at'_ cH!"l'n ill Jt 1:. fro the Ct.t 51de. 
I sen 1. a (;0 :l of 'this telegram (,0 FE..''\. 

Adm.inj~trat r Z l'b \yUh a requ st for 
his eonUllents. 

M r . Pres 'dent, I ask un. n imotls con
sen t t hat t.he telegram refen'ed to, and 
previous COl'l"cspondenc' 0 the P!"csi
denVs Labor-Management Committee 
recomll1cnda lion be rinted in the 
RECO :.n. 

T h r . being 10 objcctio , the material 
was orclercd t.o be printed in the r..I'.:CORD, 

as fo"lows: 
BILLINGS ,:Mo T ,. J u l y tl . 1:)7- , 

• !1 !l. lor T ,r:r. ,I , I' · ...LF, 

Dirk.sen Senate Ofjice ntdg . 
Wa,~hilZg t ' 11, D.c ,: 

The J l1 ly 5 B j ll!nh' a :<:;utle m .l fl' l AP 
, tory q\.w ling M.}'C Pre!';ld'lt McE.\''lln as 
SI yin; lJ'lnt an l' "~A o: uz-vcy L~a.m would b~~ln 

lm;esttg:-.tl0 th Is ','eck in t.o d eln.Y5 in on 
st.ructl, ) of Colst rl " 3 and 4. 

We ll lwe c::u'ned that Lhe ~A mela s w re 
in Co "l'lp t o :1.: c-Jll,lu": l.1ng a p' ! l imln~ry 
ill',' c.s lr,:<Lion . , . P_idc)\. Foni'. J: / 
Mnll3.cr'·n1"lI L Ta.'lK Force, " f\! "El\\:lln L •• lu he 
believC'd tha t illVCsll!" tiuus by th , F> :;ur
vc:. tc III '.':0\1 ell" ' ,'. c!' "a pH of r .' I G 
1\.." • irh n.s Mon ann 's big ;;',y ". and t Hit he 
h ope tile Pre 'Wen t. ·:,: T~ For~e wouh fllJd 
a ', fl~ t o cut i t " 

Th "1 p":u:mcc of ~lcEl\'aln'g PI' s l'~
Jea ,Iwet t hc v 'cit by PEA o!Tielal~ to Col:;t:-Ip 
glv~ ' he irnpl'cs" loll III j'ederal hlti'rv lIt! n 
into ;' .tle O1~tlers, Any Federal uten·cT'.th.. n 
in the p . ~,s t t Las began UHrl"'r the 
:t,!onlann u t.ility siting act and the cOl13i~er
alion o ( C h~tl'ip 3 • nd 4 would be most 
i lUprope r , 

b,; '" a lso lc \ l" l1cd th a t I"EA d not 
in i ,.iI.te a u)" cuntact with s t ;ttc ngendcs or 
ctl07Cl) -; ~ o ups nvol\'ed In t h e Cohtr lp n~ 
c:slon, 'Ell. L npp:uelHly only L tercsted in 
t he po\,lcr company J)()Lnt o f view, ct l<;re 
gard, ll', :::;t:l' and citize n !np t f rom the 
outc;1dc, Wo l'I d t his pos tur o h1e-h1y In
:1pp!'opri, te , 

We w011ld a[Jpl'()~ ir. t e Jow ing hn you 
co.' dlsco I';;r a b o t t l 'E.I\,'s !nten tlons in le
g!\.rds to Co strIp :3 a d 4, a n d t he n dll ps 
of this Investl/; , t il'n . lI!oJc i nform Hon III 
follow y ma I. Ielc, tl ral t e leGram fl 11 t to 
"'enator 1fansficld. 

Sincere ly, 
W ALT. ACl: D , Mc:RAr., 

Ch ai r m an. Northern P la fn s RCSDurc 
Conncil. 

M ONTh.NA POWER Co., 
B1ltte, Mont., J1tne 19, 197 

Re: he Pl'csitlcut's L" 1>or- I unagculcnt C 11\

mit-tee r ecomIDl'nda.tious regard Lng "L e 
e cetrlc ut. lll t y Indust.ry. 

Ron. LEt: M:-:TC LF, 
lJ .S, Senate, Di ,I'sen S' n te 0 !flee melg., 
Was ington ,. D ,C. 

D; V .. ,;: For your co:n-enl ence, r am on
clo~!:!g f\ copy 0 the Pres ide t 's statcmcat 
ot J po 13th re eas!nj.! the May 2 1 t recolU
m endal1o l1 s o[ the Prc~lclent ' 5 La bor-Mo..• iC
jnClli C - m r','11U 'e con ti1.l n lng rec()mrn .Lda
t lonr as t o h at shon ld be d on e to enn.!) la 
t ,e'Itl1 t l.n d m;lry to finance t he ,-nOl'mol'S 

con.cf..uction profj am which it h2.'1 s cheduled 
thCl'Ol ' reducing the n atio n's depcnde'l(;e e n 
oU tnports, cOllservlllg s carce n:l.tur al gas 
s n ppl'm), and r o Iding nddlt1onf!.l present 
L!.nd lbng-,ra.ll {! tmpl 'f ent. w h lcl L,> 0 
impo" <ml. In this nation !!.t t b l Umc. 

I lu,'c pe rsonally \': li rked dll1 genlly tn tho 
u t i 117 Indu.: try 1n s1Ipport. o r I.,ropo l 1:. such 
as t ho,,\; contu n(.(1 In the Labor-Muna ,em-ent 
Conn~ tl.e '!l r cconmlcndatloDB. 

( OVCT' ) 



I am nct h 1ve bcen rnvely CO!lcc'I"Ilcd t., I],t 
, 1,1 11'(.'" ld " 'ruin! t 

,lACK C;Uft F.TTr:. 

l.\"JL~It:~;T I Y TJ Z Pi: tLJf•• 'T 

T O(I:lY, I am J'cl~f!si 19 tl c to.)xt, of t 1C J al 01" 
l\I"U'\gc',lcnl. C,"· n" 'illc.';:; r ~l"': " 1'110. g 

l uI' II ,J l.lti~·c ...1"'(1 ndmill st.,ltl',r; m 'sure's 
t o in{,l"c , .:C It;c~ ' 'ie (1l1~tr lt~ti JJ aud 

,.11l>ll t . 
lo..ving cRrcftliJr 1(', ie, cd the · c rLCf.)!1ll••C 

d~ L' ::)], S, T aC'cl'pt [1 ':1d ll(1ors¥ t .r-'ll b CatlRe 

the) C ~ll l ma.1tc n. siplil C'Ul t; eon ribution in 
redu cillt the N:d.j,;u's dCl"NlflE'llC(' on o il im
pOl' . al~d ill C()W:i I'ving' sC[1rcc ll[\tul',\i gas 
.1>)lP ie.., 

1\(1(\ ] ti()U:lll", au l';:p all si ::m in electric uti 
it. l 'OIlS[J'llCtiO. l fd U. prtlrludion will I ovill 
.' ii.I, l on~;-ranr:e t;l1lr1oyr ~nt which \ .'m 
high ly benro ficlal t. , the enw try AI Inc e :1 SC 
i l C C'(:tri(; uUlity ,p dt, illl\!Si) ('0.1. Ib 
t] ' (. si ni~lcrll ,tly 1:0 CC UOlTlic cxpa ion . 

I \'ill t. ke SLi·p. prvmpUy t o re.tt the 
t ,f sL fo, ce t ht. C(lln, i tt~p. r ~cn llml;;nd~ t o 
t :1 'He t he pr lJ)) ]cl of II 'I. ~'5 L 1.. 1C cwmp c~ 
t.l l)! (If i. >UIJ ty pl' 11t5. Tn v i ( W 0 ;: t he I "Y I ~ l!ld 
t ime o n COl lstnlc~jon, compi tion of plal1 t." 
now 'n llclvnncc'd ':t:tgC5 of lIannlng or u n 
d er consLructlon D i U:.t 11;,W 1.01' priority. 

r apprec:i t c UJ~ ('otl."trnetlve (: ll t lllJllt on 
of l alJor ulld lll~lla~'ement w(Jrkln(' tog~ :tllcr . 
The i imc has COlle for Go ' rnm , r ,1. to coop~ 
era tu In t h e .. me spirit 1n ddressl g and re 
solvIng thc N t ' on's p I'oblenl'i .. thaI t hf> 
C(,mnt.i t.t e lor It· contlnuin ~~ work 1\ Id ap
plcGiat e its efiol' "s in Lhe na lunal interes t . 

(A list of the l'e<'lcL n t's l .abor -.l\'!an 'i.ge 
mt: t Comm!tt~c members p::rt!clpa titlg in 
tlle 10l'mu lation of t 115 ,tal'~JnL:n t nd t he 
Comm t. ce's statement on M~y 2 1 1975, is 
att ..chou. ) 
l,tE1IrB .RS o r,' TH: P ESIOE'1T'S I ....nOR-MANAGE

MENT ('OMl\n .L.E l'ARl'ICIPATV', IN T HE 
F' ,MU LA ON OF TIIlS STA'l'EMFN',r 

L abo,' 
I. W. A e , PreSident, United Stcelwo ker;; 

of Anlo.:rka. 
]'\! tlrr ay H . F inley, P residen t, m n.lg mated 

Clot hing Workers of AIDer ·c r.. 
Fra E . Fitzslmmo s, Pr~!"ldcnt JntcT" 

nat.onal Bro t b erhood o f Tea.rn~tera . 

Pl'ul dall, rrr. \(lent, Sel:. urers In rna~ 

tIo~' 1 ullioll, 
L~!l F Il'klr.nd , S cretarr-Trc'IL.'itl cr, ~\FL

,-'Ie. 
Ge, he cra. 

~rr 

lorker: . 
Management 

teph f' U D . Bocht> t , Jr., Ch!llrn l<\1 Dc(;l1l >1 
Gron p c[ Co pan es. 

Hlehnl'd C, Gcrstfmbrrg. General ,.01.01' .. 

COl'pora t i on, 
301m D . Harper, Chairman , Al u minum 

Com :my f AmericJ. . 
q i.nald H . J nc , Cha ilman, General E lcc 

irk 0mpallY. 
n. Heath L Try, Vice Ch..c-m.Ul, US . f".,: 1 

C OI't101':t I n . 
R'tl\\ lelg 1 \ ' arn r , .Tr .• Che.lrI l1an, Mobil 011 

CUrpOl'<l.t.lO l. 

P..rtl I' \L 'Wood , C lulirmai1, Sc.-nrs, Roc acl. 
.:z COl" l pan y. 

' N II , 1' D. Wr.::t.oll, Cll~lrm:m, l~lrst !'~o
UJll. ll ,it) E ' Hk, 

E LEG IHC lJ T TLITIT.9 

A the nd ! 1074, it i I e~t.llU(l.tcd th t 
eleci ric uiilltic's had d"ferl'",d or c:mc<:ne<l. tIlt) 
coustruc LIoll. of lU6 IlllCle'l1' pInal,; (l1 '! .C')O 
lD 'lj' r Lt.'» , (:d 1 D Cla.I-tln:d >1 t , (7' ,413 
InC~t wa ,ts) . Tili- cxtl:ll ,i v€ • CSiT 1 ement iT 
roust m:Li Oll !,l:h 'dule', ,If '01 i and nt cicf! 
JO\\ r phn.t . t h a. rt' cC'de cl t.n Ul('ct t Ie n' ~
i :l"S t;llergy c\(,nlQ.l. ris for l~: lIJ ('11e1 J,lH5 f<'T1

(J~ l sl y j L )[)nrd ?cs our l l~ i L:~l nhJ ·tl~·c: ()tl 

'C:':S·.'l· d pc n dcllce un lDlporlrd ( >j • It nobo 
.lire.· Lel l:; CO Il t.i lied I'con (~mJc fI'V,\ eh , pro!!)
1; , '8 to re:, lrai.! c ~.sential job r nt. i·: >J l G.l ,d I n-
1\1:J1L'i J ~n.s t t.S t r cJl.lCC uner'(jJI ', ~' rn cnt. 

<" j:ic e d cct 'le Ii lli "i "s l ' 4 1.1 i e G. n n rllbf' r 0 
years to ·ct. llew p la.llts on strf' !tm , t.he C !lr

l U i;; ,1i p!I.L 'e of s ~hed ll l cs (ll d '9.n ' cl l nt u 
(.f new f ncUitlcs mn.y be cxpedcd t o r es\llt In 
f H.lIre en ergy r,I> or ' ,!:; " and f;(~rlons 1'1'.;1 rtr.
t OilS to CC 1 0 lnk :.. p ..nsio• . t i H I I 1p('ro.t'\\ 
t,hat '[;here b e sUb <;tQ.lltl aJ r estor a.tion or c or; 
str 1clioH of electric u t iCes a.t 0 Ief' "'pacinl 
luc n-SlIr s are n('eded t o 5ho '\.(,11 : i ,n ·'..:a,l l t ly 
Ute very IOl!g iLn.d tJ! le ". 1 fch nov. exlsLs be
tween t U(} de~lgu of a projec t and It s com· 
p letlon. 

'TI"-'c President's L aboT-Mano.g(;!lHmt Corn-
luittee r commcn cls num ber f admlnlstn 
tive and icglsl:l.tlve measures to ",ct t his t.1l!;\C 
and st Leglc sector of the c('onumy In ll .g . 

SI'EC hL LEGISI.AT C OPOS" 1.S 

1. The Prcsld ,ut ' L o.1.1or-M. na.gcment 
Conunlt tt!e cwli!.:!" 'cum meuclcd t.h t h_ i11
Ve5tm : 1lt t · .rcdlt for u tillLics 1 e in c eased 
from. e rccnt to 12 percent. y ar. The 
Con to:· lncre, ed t h o i n vestment ta....... ere t 
t o 10 perc t. {or a w -yea.r p eriod, T he Com

(mope ) 
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ADMINIS'rPh'J:l ACTION 

f TIle Fer 01" [{ove romen I slw ld l'~l[' J11\;1:1 
Il $l~ln ll tn, I, l U]O,~E: 'r ' Xl)' ,,., ,"l\,l:! fl" 15di ' I :~~ 

dr" ,\'n from ] (1) 1 (Ulli n1'lna"" ml'U L ',' t.l 
eJ;pCl' it'l' ce 111 '1' field f uiUit. COUf-tTl c(!('1 • 
to serve !l ' trol.bleshootC'n, to aiscov('r T.w 
1mp.'dlm(..o :; to lhe con !llc Lion of (; l;: . lr ~c 

utI 1\.y pli'nts tud to t 1-; :~ps to 1t.J]C"C 
the pn ticul ' ~itull.t.ion vherever p os.:; ilJle. 
The dut culti s ..,ill V'J.rfl l ro 1 !!.S0 t o c:- e ; 
t h e f(.blcn., lay Includ~ 11llrcasollable cn
v il'o ID1CT't~1 r<;st.rlc 10.s r.ud d_L. ,ys in p Uf.· 

essin(~ papers, llnWlcing, rcpulatory (h.1"y, 
coLle tlve uarga1n.1ng ,. lFputes, produ ct,' 0 
<. clays in ~omponcot r ~ "" s ch d;) ' n .,: ot 

(l.n uf~cturl'd compon"ut.s , desIgn issues, etc. 
This tli.Sk ferce can 07. cd[~e the comr. letJon 
o f electrio ut1l1ty plants c.ud getting po n:r 
on stl'er.Q1, 
1 M.1 L P, l..U'R.O ,dtENl.' IN 'l'lIE P OLl U:S AND 

ACTIONS I'EGA;,OING _lIE VSf.C.E OF o.u. AND 
![U CLF.'\P. I:NERGY 

1. COftl: 
Q.. Maloe a major error, toward lucrea::.i llg t he 

oomestlG production find e o f co:1.1 to 
ge crate ],lower, lncJndlt1g tIle development o f 
economic mean s of moving eith er ster " 
low-sulphur coal, or t he r. uerated powt"r , to 
the r equired market Ilreas, 

houltl be COl:Sldered for U • 
il/;:.as hIe cd [-,\)\,cr pI' II ,s " 

!'If' till , 

_ IInll~ , 

tiou nhd 'WirOllDlClI' I ool' C rns r ' ruing 
'u 1 Ullltlll CF lld C "11.1[;0 nnd by reducin: t,,(, 

eronon ~ 1Illrert:tll tl ::; 1n t he t()i nil',~ uti 
nse of cont Tnis ~hould enconra!,c in('rcr,s(:{ 
10 o;-l"r 1 in .'~tmeTlt in tlI i.n ln 111<'11 i n f 

t\1 rn hnulu S ulltdate eu.pJoymc H . 
2, Nuel nr Energy ; 
~, The n:l.tion h o Ild m~e e"er~ /Tort 1,0 

cnpil,al izu 11 th benefits of t wo decade,,: n d 
lJillions of Lollar of public !l U prh'l\tc 

! L. ,s in lluclc. r pn\\er <Ic\'elormcnt" '" '1 
the inithl invl;stmcut cost.s for nuel 'ar 
cncrg' • re hl"J' , It ofrers ih bp 1 form 
o f ele tl'i I Ly in t.hc Inll~ TlW , E\'er: c: OTt. 
tn l .st bc O1(\,(le 1':0 tll, 1.. U> ~ percentare oi elcc
t rl' P' \v r '" nCT" Lion dc-rived from n1lclcar 
sourees by 1!l80jl!lP5 Lq r,rea.tly IncreaQ£'d 
trom (: \ rr,11 le v J:; , It ,., ('st ill atcu thal10 t.o 
15 m,i1l1 on construc t ion Ii oar !lQurt; TC 

re tll~ 'i for F~ , ell nne! PT ur t in,'L.Ucrl, 
b , Spec ' -c govern mCIJ I. a ction is rl'C}ulred 

in the 10110\ ' ing p.reas: 
PrOOlClLc tl c t b Ue acccp t,mee of nt clear 

powe..·. 
1 0f-01 v, t. Ie Dnec t :-l.in tics r egnr<.l i ug the 

nu..:lcar fud c: y C' lt' , g , Ion t rm lH C, C!\ ' 

W:1.S~(' dlspo::,ttl , pluton il}nl llc-ag , ,'pfl ;1, fue l 
sl.oragt. tU 1"(' rocc<;sil l g', 

5t.r "mlinr. tb e' n ucl('~ " rr ~ 1 nt.ory I /.;; ~~tlln: 
proec.>a t o r<'du ce JC 1 r d Uma for ret inC 
pl:l.nt.s Inlo prod 1 cMan , The ourrent IN,( time 
is Il.DUU ', a \.0 10 ) fl L 

ru~VrEW Al,n Art"I CULt. TI.: TH1: ENERGY IN 'lTRFST 
WITH STArE J:I,;V L/. TOK',:" AGEN ~11;r. 

n , Tbo 1"c(lernl govern Dte n t nl"€d" to ' ud n 
ap _!' n •. I.' a 'U rea lis tiC approa 11. to gr.L tlJo 
l.lati0,la l cucl"gj " ue" and l.ntcrcs t~ Leiore 
[,L, te r ~ultJ.tor gelic ie~; when they 1HI. 'e 
the - h 'aTl l gs on H il ty neecia, 

b, \Ve must p l' 'ide for prompt o.nd r('[1.!lon 
a b le act,iol r a e nppll(' tlons, 

. New f'.nd lnnovn [. -' ! ral..e "cl1en' c~, s llch 
as pea.k luad prie ng I ,U rr. tes deull!, . -.,; ,.1 t 
fost<~r conservaLlon , shou ld b e t he. 'ough y 
s!'u d !.oo alld ev luli t ed to d elcn nil cd the 
t rue lm a c on t h e ,~riuus scct.<JTS of t he 
ecouomy, 

NVmONME 'TAl.. CONSWmATIONS 

Stretch out, as n eees I\l'y, present. en , ' ron
ment.u rc,trlctions u energy production eud 
use to ro \Ice c)lergy oonsumptlon I.l.l1d 
f ac llltate exparl.l;lou o. omel;'! , er~y out
p ut, This is ba.s ic~1 .' a mntter of ti m(;t...1.i'..les, 
n ot of , l>Jcctlves, 'I'll ~dva,ncc 0 tc, llnology 
and developmen t of cle ...n "'nergy so IrCL!S an 
perm it real ization of. enviro n m c n t a l all ,fe c 
tiv es. 
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PEA IN 'I'HE DARK--IV 

CO ll~,' .\', 
M~' 11l'{' dons . Vd._ll~nt<; aIJf)c, r in l; ~ '" 

COl"f.Rt::~<:::JCN \L R ',(,ORn i<;,SuC's o j Jul .: !) 

at I,n["c ~12123. of .July 10 at, J)nfc( 

81 2:;0. , nud I Jul 11 fit pa'~ Sl :2 -l <1 
..1y tatcnwnt of ,July 11 il cl':(lpd ~l 

t li." 1'001 f rom C lairD1. n V,.l!ncc D . l\'Ic 
Hae oIhe Nor :J ',n P h irJ,'i RI' :';u\C.' c~ 
COU!.c ·... . f.. raS::lO-' S or~J.ni~.a t ion OlJ 
p osin G' 1 fon ta a Po'>; ' C ' Co. }1J'op(1s:1.1s t.r) 
build 1\\0 m Ie 11 19C elect ric: _cl:8 r n t illi' 
l1 ni(·" in sou .!-: casl "rn ~ lontanu, 

I i1r."l,' .ill ~t· (r' j"C(i ·).clcliti(I' !<l Ill ' ' .(' 
rial from lVIr. 1 ('Rap. who 111 a 1:1::. , . ' f' ';C l': tl 
aJ? cg'a i ions. Aln( .:1 ~ e nl (1r(:: 

Fi'·st. ~ P·'ctel'n1 "pc c)' ~ ; ~nt fI.i -· "j;l

fOl' Dl,:-,t io J ~ur\'(;>y" (" III i nlo a St:.'lt.c OwL 
h as r~c. tc d 1'(; J01!!' i Jlv in t.h f! fir a r ll.til
iLy constI' r tion witho :t t.imdy 11 0 j(ic~,
t ion I n eit l1_r the't'lt g H'l'l'l l!1 f'n t. or 
Iocr 1 ~ople r011l'( l' 'eel. 

S Cl ond. the prc' idcnt of the Geal u!.ll 
i Y. '\'.11 made t be mlliounccmcnt of t h l" 
\, jf. i~. tnt! w11Q ,'l'\;; "PrJ.l'enU y in ell , l't: 
of l J "i liD 'mat.i 1 ! ~ Ul"'i'cy " g8.\'C the 
peapl on t H! ground 10 unuLes to t.'·ll k 
kJ Hembu"J of the "iI formatioll sUl'vey " 
t C::tDl. 

Tl i rr . "th e (:Y~(,I\U\'c 'an 1 of the 
Fc·'to al Gon~n1n:cllt is sttc l j) i n~ to 
inter fere 'n Luie mntt l's ." "1.110 VC : !~d 
tll1'C~t (;f Feder' int2rvcn Li n imL O Cs 
n ot. only 0 'ert prr ' ;~ure II 8tr, t.e p;o\'en -
men '. but rum .iJ;.ll pes: l l'e upon St'l tc 
oDicial. and c itiZt; IlS board" \\110 o. l'e lIO\', 
in H c l.Jl'Ocess of l"1ukin g deci.~ions 1'0
atcd to nCl'gy <lc\'cloj)!w:'n l' in the ' tu te 

of MontR.na." 
Tllis !..tlll. h oft of S ·.a.te ::md oeal peo

)le :~hould be read i 1 con text with the 
• A press rclc. .. is:;u d on JU'y 8, wI ich 

concluded \' i~h tb,,: •. , ,o"'d, : 
Coor cm ti oll frc th'.! pllbl c !'nd I"V;lt(' 

sectoI g HI ID((.I.c till. p,,);rm 11 f\ ma jor 
Ill. p to "~rd r(>::-ol\'lr,~ tl1f' l C' lIg-Ttl. . 1 [lTl Jl) -

1 ms C'Ot:.1rontlnh tll ~utl e Co l>rllC'I.t. o~ 
n tillrie<; , Ad n m is 'J'utor Z rb noted. 

Or July 9 I cnt AdmiJ.1L<:t rator Z,ll'b 
a cop of the tck~n m t rom Mr. feI ac. 

J OLY 16 . 197) Nu. lI:? 

o 
I r 

C In'_ 

arc It .\'it.' my , 1

Mr. P rcs idc-nt" r nf:I ' un:lr h 011~ COll 
,C(: I t l lflt t he !C'tC'l ~Llld nttachrucnts to 
~hid I 11(1 '." c j'd(;l'fl:d DC printed iu llll' 

P.LCOF , 
TIl"'L ('in~ n .1 vbj l!lion . lh ) n~i crl' 1 

\,;., <: ol'cl-' '<.1 1,0 ll,:, l)l'intd in t.he f E"Or-D , 

[l' follow 
!\Q'L t·nn; PI.Al ,<. RE'S ; unCE ClY(·. N.-r I. , 

"i.lli, lgs. J,fo·nt. , .l ul:: 9 , [')·,'S. 
S~'1 ' I! 1 EE 1~ TC... ,r . " 

D irT.-" "l SC11at /"iN' I11i iltlin~', 
Wo;;l/ :/I(lton , 1' .0 . 

u n R FNAr()R l\~f'TCALF : Th.' i ~ a f 110 '.\' -' 

11 \J letter 'vo th f~ tek '; J':lm wo sent t o O1lr 
r.m~ i_ 0 11 J uly 7 c f'J Ilu!r n i n g t' w vl s l \, ,.r a 
r~(;, e c l!'N'l'nr 1'. m~ n j :,t .. ,,'on su 8~, 1r''\ 
t o Cols lrlp. '?I' o th:~ ll k you f r you r (.... nUI I1l
i J' 3' bt' P :: 1<1! L llelp w r~cc ' .od [rom 
E :·it. Enc l1l11d . 

1 . ::' vce. a id In UHr telcgra.rn. th e J·ul. 
I}ill' 11'!S G"7,,d ['(> csrri -· d n A.~oc lli,j d Pn!.<:S 
'tory Cit! .:ng :MonL.;,\,Il..1. Po wer Cv;n ,ny 
PI ~id"l 1, J :r..tcr :] \',:lln . s s,,'\."ing b· ~I. 
pp, ,St•.!\' n' t('.~n would bo here in r..rOl~t 11:1. 

t.o b gill -ft in '(-.;ltlg tlv 1 lor Pre" dent 
POj'ci's 1...'\.OOr / l\"'l.n ( ment e rnUl .itt:e iuto 
(1(>];1, S 1 " () J lS~n " . l-o!: o! VI !~ t. j P 1I n! lS S 
.'.t°.l _'·, eenl'tl ·n~; \) 1I.fcE l wldn , t,he ,;urvcy 
:. '.','.. 1;' \\o tl l d <li::;c.:o '~t lin p lte o·f red t i pc as 
1,',--':,. :\; 1\1 )lJt.;'~ I \· 's bIg 1;I.y" u.ud t.h , t ho 
!".: p" , ( h e P l'eSidp.ll\.'s t :l.Sk fore • iuld ill ct 
" ".:'~' ~ o (;,It H. (!. COP}' of t,i.e G :.w Lte " lOI'Y 
' ., ," Il'l O'" , I 

0']. , !t'_lun .,,·, ,J ul y 'T, we>; C:ll \'\ ;; t<' omc.:ials 
it', ·:\ull. (: i \.j /, ' I) ';,; o l'g :>,nlz :.t 1.10 <j to a~;(;el' 

Ll: II "" ' 1 . t O\.l1C ·S k new of th~ F~A sur rey 
"" !. :; ; ~\lHl tIl(' ir ac Li vit.ie 1n ]\lon ( :111 :\ , '1'0 
(:, fr g':::1 t ci i "m:1Y I'Ve dlac()v 'red Lhn. t n o one 
II :",:l: t, 1; knc i ~~l\y mor . t.L.a wn.s n tl e 

l:':·:." ·p c 
, r "·tielc. 'I'c '\. t ()ve ning we ls

c· ,.,' 'eel t'l i s mn..l i.n \, it,h Ray D{ld~:hcl<:j 1 'I 
~ !,jL ]';llgl t. d. A ",r:.h. , n either (.! thorn ·-nc 11 

'l. l1 rlh!)'i , or ti le I, l.;it. :-o.ltll0Ug11 D rit r.;~tlcl he 
\\'0 '.1 1 L' 1 1 tou,'h \\Hh FEl t]-,,_ ! e~; t d:l" . 
In tl.c r."c :wtln e , t.he word 11 , d o~lel1 
!l"ounu C'01strlp l-hf~L W' ': l v 11 !.J1. )'r, Vice 
Pre...;i ~r ' P n t l Sc.:hl'TlL':"hel v uld c I II Col
~ t!'i1' Oll uly g ~'. i h t ho l~.'\. ;i tt 'VCy cr>m. 

., Brit dl:>covc eel thn. t 0 .(, FTO'A 
v:a .', ill 1', ont·\1l1l. t (\0 prelfmi lltlry work 10 
tIl J.a' "/ 1i n l"' 1 11\! 1,1, t . '" torr.c . II 
~..uulcl he .•celll ... · (" lily •.' pt; otOc ia 'nl ;~ L 
l;,tlllC' me,ruil g. I c , .He C..)I",~rlr> Pl'oJ c~ 

Tr\ll< , ~Qr • :H'Lt 'VLHe alld n :: ("{tws teJ t o bo 

((i 'ICT' ) 



which 

1 (!~C 

. ,,'<1 

J~,nc,' C':U . "d tl'at ql1C, t.ion hy swt-!ng th~l t 
there 'ore- mu . Y t,ypc~ of red tnpe, Incl t (1: .,:~ , 
to e. Il1p1c, fll ' m...!:;1 ltllicult.ic:> . • 1eEI l la 
saId t hL t 011e ot the thing~ tlH'Y hnd bf-N 
di :,(·\1•. i1ll'; wl!11 Lhc FE oli1c lal:- w;~ :> \ 'IY 
t he !('c.1t:I,.l f:o ';crmncut could help fin,. uC't:' 
p~.r:,tlo \ls ike :ols 'ip 3 . nd 4. 

' 0 11['Z :> <.0 SI\i I fL. FL./',. W :-;S Jr:'pJ.l'ing r.. 
t' Jll(lr t for the r..dJ<.>I'..·! r. 11 , gOll ont Conunit.
teo !Jas d Oil [l. CjUcstiOHU ~I.·C \ , l ~:h ',' f; rc
ceutl y " n l, to 1l11lt.,t'.- f.l 0\'1:. tIt COUI trv. 
1 u.skcd 0 see :\ copy of t a t. CJu0~iiOnn t'ir(,.. 
but \HI'" tulJ. tl .•t. 1 \\'. u i rpcci T fI. op. (If 
the rqJort 0111 , • J -til 5 to d me tl t.t (l, lCe the 
r .Ol't \";IS cOlllplct':'d , t. won l 1 be nllu yzed. 
thl U~"'r ,,:auld d elermJn vu. t. ngcllcie:; or 
s te o~rnmcnt tho:, 'I'.'Ould COlLL:\c t . 

v;~. ur con~'crr)C'd abot t. tl e FEt\ survey 
te£~Il1's vi.;i" Lo :Ilont.noa and shout. the ~1 
YEA allowed !o,luntann ower 1·0 se this vIsI t 
for MPC's g;.rn. F';!'st ot .11, by aUm:ing Me· 
Elwain t~ nnOU,KC the U;' t, t b Impl1~a· 
tiOllJ in the ,J111 5' st.ory ~re that. Lhe X cu· 
1.1',', hrencll ot 1,h(' r~dc , govcn mr, ,t: n t. 
te p .Ing to int£:r .: e 1'-1 state Lf'.Tter • . Tills 
'9clle<l "hreat ot fedral tnLerveotion Impose 
not on y overt . r :SSt "e 00 t~Lte government, 
but Iillio fluotle p!'e~suro upon tot. La om~lalB 
r.nd cltll! . 0 • .'" v'110 nra now In the proc· 
ss ! mal-:n ,;;- dtclslo'lS l'olatcd to en('r ,,:y d~

velopment in t,h. State ot M tnue,. PI.A ha.<; 
Uowe Its~t to bll pTossly mnnlpulat.ed by 

Montnl1:1o Power. It ",:n.sn· t untU the day fter 
t ho vIsit that FEA pr vlded rmy publ1c 
iuforIllll tlOn, 

eroud, nccorrlL."\g to slIrvey team leader 
J nes, r'El,, 's eport on impediment to en
ergy faclllty COl suuctlon wUl be h aseu po 
utillt.y con p:my Intormllt1011 only, Along 
these same I1n<!s j the tact thnt no ",tate om
el .L or 1 ucm J Men nn .'erc in ormed 
at tho v1slt. Quite frankly , the only rcnson 

e weTO nIlo ;p.d L rtlc:pnLe lI.t nU Is he· 
causo W" prc' Iml'('(i lOWC comp! ny of"L',;l~lB , 
FEA in~~15tcd that I to' reporL l:.s bCing pre
p~~l' :d f r the Ln1.lor/ :rtua;;cment 'on nu ttec. 

~ Ir .- .ivi 1 

lll,,~ lJn.:~ 11 point If view, 1<'£1\ \\111 be 111
ubl ~ to "strbilsh the b:'<.jc parI m tc. r r t~ IS 
un:) r nnt i. Ie. As J nm sure \OU I'now, tll"'lI 
a. Cmauy lrnowl · .d~p. .l1 Ie people 1n this r, t t 
\'.'110 could ('''sl t }o'£J\ in dciermmlng basic 
probl m '~'a.<;, 

" 6 Rlso QllC$t. ion tl1C dCJlly . tiOll or FRJ\ 
;' ": ",hIT for til" 1 IIbor/Mnnac;cU'len t Ct.nlml t
t.ee. ClefU'ly, FI-:'\.'s XCC\lLi\'o uuthrrlLy alltl 
b~.i~ cOlDmitmcn~ is ,0 >:ped1tc l'nor.sy dc
,,-.:, t . 1 tf) . ltf'\'i.lle (l.lly p". ,,' 0')
~'ln ct ions 111C1UCll11<T I~Lor. ne~ot.lU~lO'1 , mu,

tori--.l SUppl}, .Il'.t l aws (nd Hvni!alJiliLy ! 
:' .H .• Thi.; 0 nmitOlcnt. coupled \"1 ' tll lr 

• pp.. cut lr.t!... ot COllCC. 11 for ~tnt.o ! u<1 loc. 
Jtu'isdir:tiou , ro..t.£:. u. ,cry \U ens}' !t.1.lout U c 
,.( 1e III ie"l",r, I lYu~'cl'nnlcnt m.ay b tt :Jug 
in l~ ':U'd ,0 ••~olltnlto.L ·1> future Cl rgy t:vel
O.,JT.,(.ut ami tlll fu ture o! our L;Lale, 

~ , nytll'rJ3' yuH Cnn d w help WI in thl:i 
m(\lt~r ould be gre:\Uy npprcelMcd , 

Wi th bt'st rcr,"l"ds, 
\VALL (;E D. M c RA \ e 71 ainll (( II, 

COLS'I'I~lP DW.AY 'to BE PI.OI:IID 

Eo L: - A ]'" E' .~1 E . er' y Admlnbl,'nl ' n 
(P ·. ) 5 rvcy e:\O\ wiJl b egin. 1nvcstlg'uU n 
llc."t w~k 11 1.0 p It r g In onst.n e. \,jon u! 
• io. tan 1 ctrlr. gcu ' ('Itlng pl<l! t·, spectil
cally In tho H'!\ of propm;cd Colst.np units 
I;ill'" and f our. 

'1 he t~am, f;~!d 1\10n tfl l1(\. P o wer prc.sldent 
Joa !\h;}';l\"nln, wi ll gather II formtJ.tlon. for 
usc by a !ecicl'o.l ta"k force formt.j O)' Prcsl
del· t G l'aJd F . " I di<Jrover I mp~<liment..'1 
to U.o c 1!.4 Liot, l ' !' lectl'ic utlilt plants 
~" ,;l I) tu:e r,u'p to reU,v _ "his pal'L!cll l~r 
Sil, tion :hd\e\'C pM Ib IC." 

'3trip is th.-} sHe of t \T 0 c 50.000-kllow.\ t 
r;C'il ,II 1!l~ '1 ts l et tlle pm I'- d 61 t.e or 
i'lO :lddi. nal u n i t o! 700.0 O-k Inwatts, 
pl • . ' .:d by tho l\1o lll nna Power CompllllY 
a nd !G)ur otll r 1 or th ':eO';t u t UJtl ,)s. 

1\131\\,:1.1n POiiltcd out ·11[ 1, dd~ys in con
s ' u~ · O!} o f gClleratll.lg plants wero being 
it.VE-:t ign.ted throu rhout the oo1.lon. "Ut!l1
UC't. 1lI'C e:,perieuc!Ilg d lay s , cau.,cd by pl()b
1em... t!lf~t runrc from l'eguht,ory foot-drag· 
' il' :: HWl.ncl! I. to Ufll'eR"Onu.bJe cuviroll

lell .' restr c t!O!ls." 
'.i'l.J ! :,) "l.r COlT pany prcf' ldcll t polo cc ou t; 

t h ...L i~ camp" lY ,,'oul<1 be bo lld t .\\ leI.. hy 
tll0 1'13 tiiltll'<; Act. which w utd 1'O(1u1ro 
.om! ' "nce wi Ll, c r v irolllfl utal staudllrds 
bofon 0 )c , ;),(,ion , as w ell as du rin It. 

I\'i:C'!1ws ' sn i(l h e bt:lleved t bat lovc"t Go.
tiD. .L .he IT, S UTV(;Y tc ~. ln would d t:; ,o't'f>r 
a. .. 1. t red tape 1\5 h l[!,h !l8 ~fon t ann's 

hi'" 8\:'}", nn that h e h ped the ProsldCl t 's 
L~l;: .hrce cou · find 1\ wlIy to cut it. 

ZAfUJ 1.\ '{ HF:AU J\'17ACK ON TTn.r. " ..SITING 
DI::~AYS 

HEn::N .-Tho: F rd adm1nistrntion , nt t 6 
r p"rLod firIng o! pow tul bUfllnc9.!I ud 
abor .:i IS, ('.Qu·d be gcarLug up for 'boO ns

S8uIL", nntlo ,lid') nt, lit -slll1) .... doulys. 
Ant'l ! ',~ r~ f·r .. inJIc,:Uon;: l h : \~ ~Ll 'h 1\ dr ive 

coule 1)0'> "\I 'ar }lellC\cc\ by a m 'i.tur l n~ Fetleral 
EllI'r . -" dmln bLrat;on l lClW odmin l r, ercd ti y' 
PrnnLZarb . 

(norG ) 

http:gClleratll.lg
http:1\131\\,:1.1n
http:Colst.np
http:O.,JT.,(.ut
http:l'nor.sy
http:mnnlpulat.ed
http:ltllicult.ic


bla actio , or the Pros ideut to r commend," 
Hallo'vel! ~.lic1 . 

"'I'll n, I \1 den;'.' no he Is t , po lIt ~ 
ut; UIC r :0111I1l I~d 

I.e .... '.. ~ ... a 'Co 0 ... .. ' 41 

Lafl" ' , vi c-cl aiLtl:\t\ #' D ., . steel. 
COJnIllII ce obJect!'L 1 <. U II.linl' 

I .. _ o· ~. ,. r; ('0 ~. (."1 

New Ort' f1!\, lit; f .. <":P ' 1tclt. I 
u tJ ltV-co :structlon d. ,~\,: tfll ,<; ,',llh ( 
affected !ndw~Lrl:u or '.\l1j~' t lens, 1 (: lIL ' e 
of pO!'!;il.>le :1ntl-delr,y '. ( tl~ll. : nuu rn C:tilu d.e 
or t 1 )cmeCt. lH l hr"c .~t:.l it rL'; . 

The flrbt, step be~:; th i" \;eek , 'iilt PEA 
tCfim<;. armed v:i 11 ) p".thy qucllUo 11:"'.1rc .. , 
v is! till" the 81 te~ of \l til jt , "(;Ollstruct!on de
lnvs t1;rOllr~h(J\lt tllc couulrv. 

·l.Jl . lonl,,\11 , n ft ('>- • .1 l1er j.e:l.m \'J.lt.d 
C I. t rip . the slte o C a proposed ,.·1 bl1lion 
m lnc-mouth ·...en .rntlng ('0 pIe:";, CO'l~ r\l 
t lon .f the t\' genel tim: pi tnt..< p,~ Colstr p 
11115 be 'n hr\lllstrUJ1. III Ie.' -Loy hu~rll gs be
fore !\'font.Il.t1Il's Board i l ' aLural I' "onrccs 
Ilncl Bonrr! of Health , 

Perm lss\ <""l ll 10 conRt.nl ··'t t e t win 700-n ~ 
watt., cc'n l-llrcd re1l6rnlor,; lR ~ot1 ght hy tLe 
:Mont:-. I Power 'o, ! rj (0 ~ P '. 'c r ort' ~ 
west llLlIl le6, The con..; rt urn .011 i; s "hat 
so-called Col<;trlp un1 < :' 1\1 d 4 \"hle 
g note en u u elect! ki" y to power I' tty 
of one mill lor. , re DC d a to meet f ll 'ure re 

lonlll ene.by demands. 
Prlo to arr!vaJ of th~ tl."nm, Z. rh sent 

a t clcL"Tnm t Montnn Powcr offici 5, ac
cordl!l~ :0 Mo ta.na Power inf onnntloTJ. 
offic . nob:!rt mle . 

A m !. k Sf Id :laTb',> July 1 telE'prom rtnted: 
"You r ('ooperatlon 1n tlls first. utcp of posi
tive , c j 10:1- rie-nted pr ;;t'nll 1.." f'prm~ " ln 'd, " 

A f t r visiting the prop cl cons1.:uc ~on 
s ite 011 the enstern MontI pi inR, the FEA 
'I.e In wn to interview Montana rower plh
claJs , saId lncl' H .. Uo Cll, lI1"ontil1 ! ~' ,. s .atc-
Ie ru lEA cooTah a tu , 

T h e te<lm~, whlc lIrUow 11 ~cld -(,1'e 
Sche Cn!c Lo v isit tllr sl (:::1 of Cots l~-t·)., 

d e lays tl roughout t.he count 'y. are to cport 
b uck t o Ford y Jul:;r 19. 

"Thcy 110. 'e to recommend 1» tllo PrE'stuen t 
b y J Ul y 19 wl nt they see In t he wny of a. 
soluUon or posstble su\ut.iona or some possi 

"Y-ou could 'peC t11aL that t.h is coulc.l bo 
a llC ~ rolp. for tl.e I"EA or B t;tronb ~r rol .. 
for U,e PEA," lib-Uowell sllJ.d ~b " . ked. 1! 
1"0"( ' ~"t t "e Ul . l" I'r-,. !'.; llnl ' . , 
t-~ <'i) lI11ead. tl 0 al.l1- d y UrL e-. 

" . !T. Znrb is q\li e ~Jose to the Pre. i tnt, 
, po I' 'l~Y is b"r-ITJ.nL <?: ~ 

eo 1(; ... 0 ') \ Ill. ~I"r", " I ::._10, 11 !;ul 

£, < to 1;:; tll" thl!" 1!1 to h!.' tho D tiou's 
~I -c ' ' . I. ' t.. . l r'~ C.:. t'" , i '\oe forlJlct' COI01"l.do 
("ov. John Lo\c I H~ ,\d(:d wlwt W :1:; l ,u ) (' ;:Ih'd 
tLf' l·ed.r: .l .L~nt'I'r.Y Oq,;. 110:a!lo!. 

'j I ~\1..... (';"1 c:\.~n ViHlnn1 8i 1011 w:· 
nl'~t 1.1'1n to he. leI U1C' OI·Zl1nl;;:n.UOl un 
n:,m~ of the F( dcr.d Eller.,)" A l,nll1l. t .\tiol1 , 
al ri /"' 'b l'Cp h lCLd John. G wllil l :1\, t) 1.el111 
a fl . :- be, 1.\ LtE'r h'tt1 f • .111111111; 0 11 t \,j Jl T , rd 
o \" ~:- gl1~olinc -t :1, ~ 1I ion p ol ICY JlC 10 i t 
b C"vIU .. r sicl ·.ut of Ne w Yorl: '0 1 i\'ersily. 

P1rc P• nerg' p el IC .· h:lo in cl llcl ccl r!'!pc te 
c" .. or m:>'; i '''' tlt:\'Cllpmc n t f 'V :5t~ ..n 
~O, 1 _ ·."e, y .,. auu t\·o \ cLuc" ,If <';011!:)1 ... :;"Jull. , I 
~.t'l'Ip-mi"illg IV rc ('t ~'ll1ati C) ; l i11.:. 

T he :<;11. t a ' H ( d v 'ld~S hl)I. l;:ai t.o be ch:a.r 
In<.ilc:-tlon t hat ' ,)1"el au<l e l C energy ind IJ r:;tl'Y 
bil\'~ 1uO l" )WI."1' ,0 }:cep u ! il it :,T ('(1 1) p u je.;;; lJ"ee 
(11 ::;~ !'h,gcnt 'd .wl c o ntI' Is, 

!Frmn i.lI . Gl'e~ t: l"all~ Tri d u e , LTu ly 9, 107!5 ] 
",P, FoS:; .. F:S BUTI.JJING" GATN~T Et'!:"l( cl' 

D .VELO . ,TENT El, YS 

(By Jamcf; R ol)lns) 

lIE! r:NA .- ·Tb. Fllrd ad. !lnlstrati n , nt 
1he rf'J.or. d ur'iIll: oC powerfu l bu:;in... ,$ nnd 
labo le dcra, COlald )1) (,Rrl l ~ Ip fo U 1\."

sault on natl mlldc utilit y -si l.lng dclnys . 
~ ;cn' arc lIldjc 1.1 0llS t.ll ? t .11 'h (\ drive 

could b sP Rl'h c(\<.! ·d bV a mat url Ig l:<ecter 1 
Enclgy A(im lnls LJ.tl.lc.ll1 ll OW rdml n1slererl 1)1 
Pc 'Ik Znrb , 

E~r' ·_r t his year, F ord nssem Ie 15
n lemb 101J t -illnll~gemeut conmlV re
portedl.· asked t o lllvcstignle nn.tionwltlo de
In, '1 '-!It- construction or energy i ('ilIiles. 

mruitte , whlGh incl ude It v;-lcl:; 
E4t'D<.r Jr., haIr. an or obU 011 Corp., nd 

(o ve r ) 
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, 

~t • 

lJ n.lteu Stl'elworkcr5 Uulc prc" ent. I. W . 
Abel , recomm ndt,;d ere t ~ou o( pH,/::,lden 
t,io.! t, ··.sk force to COIl a t "!;hc dela.ys. 

o )er II.()';I Jr:,.'-c:n ml tc Icmuer/; in-
r' .I T c III ~1" Un,o 1 r 1 "!d.~ It ' uk 

!-' tzsin,l lOll!', . , !r-cro (' Ie! G:..OJ l'!.; .. ;,.11 y 
and L·nttf'U 1\ I t.l } ". n~· ! : ('t·, pr sldeni LenD'}" 
\\ m.lcock . 

·,':lllill;;cm 'Il t n' >i'C''; nt.IUve In lu cd RIch
nrc! Gi.'J ,\ 'llDcn', p~f " !dcnt of C'c.neral Mocors 
Cd'p .; JOllIl V , L •. p r , prc. t.1i 0 tllc 
Al ,ltlll!lllm C . 0' Amf'rit:a. Illld R. Heath 
L ITj', It'(, -ehni m~': of U ,S. Stc('l. 

Co nlTllttt , ~, ob) ,c lit·cs, us outli ned r..t th£' 
rc('.c .: ~ rlt1j r, tlal GI··C. 1 'J~" con crence 1n 
NI"'!1 H'! r.l n ~·. C'll N! -(lr ~.'Il~" c"l (1r>· on 
·ut. 11 J - (·O:l~ trl. L ~ .. 1 l.~J . _ ;::;: oL • ; ...,.u ..;~,. -
RfTrcle,j Inrl ~ l<.Lrlr.l ur!'i1u!:mtlol1s; an ontl1nc 
or P"~ '11)'" no I! 1-' ('1:\ C', -
tlrn l\l;) o. t )(; Ol . . 

FEA 
ir ::i , 

e-

Perm Is. 10 . t o COl'lstnlct t11 t win 700
rnef':1\"ntt , coal - file d " l 1'l u1.oT!i is so If,;11 t by 
l.hp r ont a na I'rw'rr C , nnrl 1ol1 r I':1Cifi c 
N nrtli\~cs L 111 i litlcf' . ho co .. :o, ortl11ln con
tell I ;{ t.h el.'c ;, ,-cnl'ed Coletrlp t nIts 3 Itll 4, 
wh Ich ,1 , 1111 p:e! i<::nV· en oug h elp(;(dclty to 
p0wcr r: cI t. . of 0111" In l11nl1, 11.1'(, n ,l'{kd to 
n1c(:l fttlt' )'(' HWiOIl, I ncl'f ~Y ckm:IIHis . 

P r ior to (In' jv,l l nt t he tccun , Znr lJ scnt n, 
t.c l <-r:ti'. rn t o M O !l t .1'1, 0\'" 'I mel ;',1~, •• (" curti .. 
ng to .fo l\tana Po '.'·r r i l f()rm~ l j o ll officer 

R )hcrt 1 m cit. 
Am ('k Z a!· ty ·" JI;1:5 1 tel cgi':'.l11 st aU'cl : 

" You r ~ (}O .(, I' ,'ll n In .• lis first ,.\-<'1' ot ),O,; i 
t l I , nct! n -orlC'l) Letl r,l oot'.m 1s nppr(W i '1 cd ," 

Arkl' vi<;1.1 11 ". 'i ho p:0posed ('ol l sLn1c tlon 
6 1 1~ l /J) the' en.::; ern :r-,I()llt;-' '1. ph ·ns. tlic PI.:' 
tel:\m ',:n.s to lnr{'rvlew 11(lllianu f'm'lC'r Oill
c! nlR. t" Jack TTr.l10',"C'11, Monbn a's st~ l e
i'edM'aL EA coon.ill1!l.t.or, 

The ten..?l1S, h lch HalJowcl sl\ld were 
h ('culcd -:.0 v!slt th~ , H::s f CoJS t rlp-type 

c! ph ys l hrCHi f,11ont the CO ll try, a r c l r:cpo r t 
ba(' t~ T" ':oct l. , July 10. 

" 11I; v h.we \"" r c..:omnl I d lo t ll 
lJ y l ul~ 10 whJ~t they see in th 
soln tion o r po~lb!e s ol ClOIlS or tU 

f, i l)l . (l,c tioll fo the Pl'c:; idul t to re 
U .1l 1 well s:t!ct . 

' TlIen , I \mdcr.:, ~, n.nd be 15 to l'.ppoint a 
tll sk. j reo t,.;) co. ·ry out t he recon IT! nda.
tl om," .fIr. 10\':e \1 f3ld, 

IT.A ofUclrl.ls ill V'ashlngto D, D .C. , :,, 10 the 
sur ' 0y earn' h ave 110 a u t llo ily outSIde of 
t.he p wcr of perslH\,;..:~ on to l n st.it 1[(; ..l 13.),
cn tUug oce Ul'CS . 

l"oTd as y t to fl ll llO'til"re 'h 3t pow(' rs he 
wi 1 gl 'e t ne t usk fore , wili 11 
POWt;f 'g Ar lick sai d :as t 
A1W. If), 

" You {'o\11d s I l' ll l "lc th~t tills COli (1 c a 
n w role tor the r LA (l1' I!. ~lroI1f!er role fo r 
I n" F·E .' ," J lluwell s. Id ... hen lJ.~kl'd It Ford 
mi"d e $C t11.: Clll1l~Y PoW llnis : ,n ti{)U t 
l)~;tI hcnd Lll :lllli - lie l.lY rIve. 

"Ml. Z,t1· u 1'. ql;.t.~ cl ).. \: tI' e rrl: .~ l cl · nl , 
R1 d nlr.rbe \,h e ("r n cy Is bq.; l n nin ~:, 1.0 ge t (I 

f('I ' more whls .'er s ." lJft !iO el l s aid. 

Z. rb 1~ the ,l1lrd m!ln to be tbe nB 
o-~l'oo " CT, ,Tbo' ::: ' r" Flnre tn,ne 

ra.llo cn'1v. Johl1 Lov{' 11(; u:led w1.at W~ 
:..lJc l th I"~tlcrnl E er~y organl?ation , 
Tr . , -y ,'_'r, t. rv \\'1'lJ ' " m SiIllor '," 

Hr,..,!. J , I~ n toO 1 C<~ ,1C or • l~ i":1tior. \ • 
n ~l11G ot the ' der.l P. crgy Admiul ~ p.Lo • 
nod Z sn :rep r~ e c() -<)11n SawhDl ~l t the h_lm 
aHa til btter hpd a alUJ1g" out ,11·h Ford 
over gnwl1n~-t:1Xa tio 11 policy r-nd left t.o be
omr pr,~sl ·nt 'Nc Ycr}~ Uui~'c!' lt~ 

'"rd's energy policy hns inch , \£'1 l'epea,t d 
calls tor m~lssiv dn'c opl11en t. of \V'; tc n 
CO" , r 1-<; 've3 flU t wo ve t o c" ('If con ~ rt~S~ !GnaJ 
stripmiI tur nel rcel.l11f'LtinU blll s , 

Tl < n<;tatncd vet " S {1 ppe~ " to h 
lndic_Hun tl G.t rr,rll ~lld the (I ':. 

du ': try h~ vc t Il •. r )W(,1' 1.0 k (' ~ nUl'., 
p ,.nic!1l fr ~ of str \ ll[Je It fc dc!':\l C01:t r :<: . 
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'l'cstimony c Dunlop, Secretury of Labor, before 

the Senate C',::c:','::... t:.tee on Government Operations 

Mr. Chairman, in response to your request, I am delivering 

this statement in my capacity as Coordinator of the President's 

Labor-Management Committee. I will discuss the genesis of 

the Committee, briefly review the nature of its activity, and 

summarize its major recommendations. 

Every President since John Kennedy has found it useful 

to have some mechanism through which he could obtain the 

views of principal labor and management representatives on 

issues of industrial peace and economic policy. 

On September 30, 1974, President Ford announced at the 

economic summit meeting theJformation of the President's 

Labor-Management Committee. The purpose of this Committee is 

to make recommendations to the President with respect to 

pol~cies for labor, management or the government which will 

promote-iree and responsible collective bargaining,· industrial 

peace, sound wage and price.policies,higher standards of 

living, inc~eased productivity and related manpower policies, 

and such other matters which could contribute to the longer-

run economic well-being of the Nation. 
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~orge Meany, President 

i,;" L/CIO 


I. W. Abel, President 

united Steelworkers of Ameri~a 


Murray H. Finley, President 

Amalgamated Clothing Workers of America 


Frank E. Fitzsimmons, President 

International Brotherhood of Teamsters 


Paul Hall, President 

Seafarers International Union 


Lane Kirkland, Secretary/Treasurer 

AFL/CIO 


Arnold Miller, President 
United Mine Workers 

Leonard Woodcock, President 

United Auto Workers 


~ .
Stephen D. Bechtel, Jr., Chalrman 
Bechtel Group of Companies 

Richard C. Gerstenberg 
General Motors Corporation 

John D. Harper, Chairman , 
Aluminum Company of America 

Reginald H. Jones, Chairman 
General Electr ic Company-

R. Heath Larry, Vice Chairman 
U. S. Steel Corporation 

Rawleigh Warner, Jr., Chairman 

Mobil Oil Corporation 


Arthur M. Wood, Chairman 

Sears Roebuck and Company 


~\falter B. Wriston, Chairman 

First National City Bank 

He also announced that I would serve as Coordinator of the 

Committee. The membership of the Committee has not changed 
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since September 30th, and I have continued to serve as 

Coordinator, in addition to my duties as Secretary of Labor. 

The Committee has met five times: On November 11, 1974; 

December 18, 1974; December 30, 1974; April 24, 1975; 

and May 21, 1975. Also, an organizational gathering was 

held on October 3, 1974. The President has attended at least 

a portion of each meeting except the December 30, 1974 meeting. 

The deliberations of the Co~uittee are predominantly oral 

as opposed to written; the written material that is required 

by law has been prepared for each meeting on a timely basis 

and made available to the public. The minutes were prepared 

by me following each meeting and fairly reflect the results 

of the discussion at each meeting. The fact that statements 

and opinions are not assigned in the minutes to individual 

committee members has been the normal practice in similar 

committees. The Co~~ittee's guidelines prohibiting public 

statements regarding the Committee's activities by anyone 

other than the President or myself were adopted by the Committee 

members themselves. 

The Committee has considered the followinsr SUbjects: 

wage and price policies, industrial relations policies, which 

are appropriate in the light of economic forecasts; long

term federal policy options to encourage capital formation, 

including tax policy options; and national energy policy 

and related matters. 

/ 

/ 
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On December 30, 1974, the Committee issued two 

statements: one on tax policy, the other on national 

energy policy. In t~he former, the COTIunittee stated that 

it \'las essential to promptly increase the purchasing power 

of low and middle income people in order to increase 

consUI-:1ption c~nd .J.t ·th~~ S(l,:;e tlj,;e ::.;tiI:tulate business to 

invest and create more jobs. In order to achieve this 

end, the Committ:ee recomrnended: (I) a reduction in individual 

income taxes effective January 1, 1975 to create i.ncreased 

purchasing power estimated to be approximately $15 billion 

a year through a $70 tax credit per exemption and 5% 

reduction in tax after the exemption credit with a maximum 

total reduction of $375 per return and (2) an increase 

in the investment tax credit rate to 12% across the 

board on domestic investment aggregating approximately 

$5 billion a year. This action was essential in the 

Conunittee's view to restore consumer and business confidence 

and to turn the direction of the economy around. In 

addition, the Committee recognized that additional measures 

would be needed to foster the growth of capital formation 

and investmen·t and the growth of purchasing power to 

produce more jobs over the longer term. 

In the second statement on national energy policy, the 

Committee proposed an energy policy directed towards 

establishing reliable sources of energy free from any_ 

foreign ernbClrgo, assuring economic vitality, achi,oving 
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high employment, and maintaininq a rising standard of 


living. Conservation, in the Corru-ni ttee 's vie~", Has 


essential to an effec~ive policy. The Committee felt 


that the present environmental restrictions on energy 

production and use should be stretched out over time to 

reduce energy consnmption and to facilitate irmnediate 

expansion of domestic output and that the timetable on 

environmental objectives should be carefully reviewed in 

relation to energy needs. The Conunittee statement urges 

that greater emphasis should be placed upon increasing 

the supply and use of coal and nuclear power, and on 

increasing domestic oil and natural gas supplies; accelerating 

government assistance for research and development, including 

the construction of prototypes for new energy facilities; 

reversing the recent tendency to cut back on fos~il fuel 

and nuclear facilities. This latter problem was of 

special concern to the Committee and formed the subject of 

its third set of reco~~endations to the President. 

The Committee's statement on electric utilities issued on 

May 21, 1975 offered suggestions designed to stimulate the 

construction of power'plants by electric utilities. The 

Co~mittee felt that the extensive postponement in construction 

schedules of nuclear and coal-fired power plants that has 

occurred during 1974 would threaten economic growth, inhibit 

measures to reduce unemployment, and result in future energy 

shortages. To deal wiLh this critical problem, special 

measures vwrc proposed to get this basic and strateqic seclor 

of the econrnny moving. 
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The Committee's proposals covered both legislative and 

administrative actions. Legislative suggestions included: 

that the investment tax creGit for electric utilities be 

increase to 12% from the present 10%, and that this 

already being built; that the current five-year, fast 

write-off of pollution control facilities be extended 

beyond its expiration data of December 31, 1975; that 

stockholders be given an incentive to buy more utility 

stock by allowing them to defer tax payments on dividends 

they receive for a given utility if they reinvest those 

dividends into new issue COffiLllon stock of that utilitYi 

and that the Price-Anderson Act, which endemnifies utilities 

against nuclear power plant accidents be extended. The 

statement also suggested that a sm'all Federal task force 

of trouble shooters be administratively created to 

investigate bottlenecks in the construction of individual 

plant. Such bottlenecks might include unreasonable 

environmental restrictions, financial problems, collective 

bargaining disputes, parts shortages and other problems. The 

COl1uni ttee report also recommended thilt the Nation stretch 

out, as necessary, present environmental restrictions on 

energy production and use. 

Mr. Chairman, this concludes my prepared statement. 
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