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FEDERAL ENERGY ADMINISTRATION

WASHINGTON, D.C. 20461
QFFICE OF THE ADMINISTRATON

Cctober 22, 1975

Honorable John Dingell
House of Representatives
Washington, D.C. 20515

Dear John:

I am disturbed by what appears to be a continuing conflict with respact

to whether FEA is following the appropriate procedures by law in connaction
with its data acquisition program. I have again gone over the material
provided by my General Counsel, where thasy conclude that FEA has complicd
with statutory requirements.

The overriding question is whether or not we are getting all the information
properly required in the public interest. Rather than to continue to exchange
letters on the subject I would like to propose a meeting between you and I and
our top staffs on this particular issue so that w2 can both observe first hand
the arguments on both sides.

I am conmitted to ensuring that we have appropriate and full data required
by law, and needed, to best serve our mission. I am not prepared to accept
anything short of that. A meeting such as I propose would either clarify
for both of us that our data acquisition program is complete or that it needs
to be adjusted.

We will call your office and hope to have the meeting tazke place as scon as
the 7014 conference has been completed.

Sincerely,
; i

'-‘ ‘.’ \ 1\/ “v_
Frankif &. Zatb
b

v

Smith/Zausner/Montgomery

Digitized from Box 5 of the Frank Zarb Papers at the Gerald R. Ford Presidential Library


http:complet.ed
http:1-~�jl.it

3

FEDERAL ENERGY ADMINISTRATION QP”) yé’“

WASHINGTON, D.C. 20461

0CT 141975 e\s ‘g

MEMORANDUM FOR: Frank G. Zarb
Administrator

FROM: Robert E. Montgomery, Jr. ‘z}L

General Counsel

We have the following comments on Congressman Dingell's
assertion that FEA has not followed rulemaking procedures
required by law with respect to acquiring data from oil and
gas industry.

- Dingell appears to be referring‘to requirements of
section 11 of the Energy Supply and Environmental
Coordination Act of 1974 (ESECA).

- Dingell has raised this point before. It was
addressed at length in a letter of February 12,
1975 (copy attached).

- FEA has in fact complied with the statutory
requirements:

° Section 1ll(a) of ESECA requires FEA to
promulgate rules requiring reports of that
energy information which the Administrator
determines to be necessary to assist in the
formulation of energy policy and to carry out
the purposes of ESECA and the EPAA. Informa-
tion is to be collected at least on 90-day
cycle (Section 11 also gives FEA information-
gathering authority).

° FEA issued regulations to implement this
provision on April 28, 1975, as Part 207A of
our regulations (proposed January 6, 1975).

- The regulations do not actually require
reporting of specific, enumerated data.
Instead, they provide procedures for
obtaining the data, and leave to-guwr
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discretion whether the data are to
be acquired by regulation, order,
informal survey or other method.

It is FEA's position that it is not
necessary to collect all information
using the ESECA authorities -- we can
use these authorities at our discretion.
They have been used by FEA to obtain
information for the oil and gas reserves
survey.

It is our position that we were meeting
the 90-day cycle requirement of ESECA

in any case, through our EPAA and FEA
Act reporting requirements -- even before
the ESECA regulations were promulgated.

The requirements of section 11 of ESECA no longer

apply.

That section expired -- except as to

enforcement actions -- on June 30.




FEDERAL ENERGY ADMINISTRATION

Deputy Administrator
Date: 10/13/75

To: Bob Montgomery

I assume that the two of
you have this subject in

hand.

Jphn Hill
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FEDERAL ENERGY ADMINISTRATION
WASHINGTON, D.C. 20461

OFFICE OF THE ADMINISTRATOR

October 9, 1975

MEMORANDUM FOR JOHN HILL\/
ERIC ZAUSNER
BOB MONTGQMERY

FROM: FRANK G. ZARB

John Dingell spoke to me this morning about his perceptions that

we are not complying with the laws with respect to acquiring data
from the oil and gas industries. He said that the law called for
a rule making procedure which we have not followed. T would
appreciate your comments as soon as possible.

)
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Honorable John S. Dingell n‘u‘,,/u

Chairman (=

Subcommittee on Activities of 12 / 2

Tegulatory Ascncies ﬂ ) é&_ Loe®
Permanent Select Committee VN L ¥ Vi

on Small Lusiness N pan [t den
Yiouse of Representatives G:4S 4 )
Washington, D.C. 20515 L &7x/w¢,a'7.

A
LCear Mr. Chaiiman: _ ' /gx“ﬂgeju% ﬂ*4%4.
(vt o rtfris

I have received your letter of January 14 and the attached / { s
Report of your Subcormittee, and I apprecciate your best ~ |
wishes on my aprpointment as Adnministrator of the Federal [
Energy Adnministration. May I return the compliment by N
offering my congratulations on your recent selection as

Chairman of the Subcommittee on Energy and Power. l:\
I am considerably disturbed, however, by FEA's failure to C§
respond more promptly to vour lettor cf October 9, 1674, i
concerning reports under the Energy Supply and Environmental £
Coordination Act of 1974 (ESLECA). Vhile, as set forth ~
below, FEA was beset with considerable uncertainty as to how ¥
best to provide a fully responsive answer to your letter, I b
want to apologize for the inexcusable delay in acknowledging r
your inquiry. °E’
Let me now respond to both your January 14 letter and your ;,

October 9 letter. Your earlier letter raised two items.
First, you asked to be informed when FEA promulgated reg-
ulations uader Section 11l(a) of ESECA. Such regulations
were issucd on January 6, 1975, and a copy of the Jdotice of
Proposed Rulemaking is attached. Althouzh the comment
period has closed on this llotice, I have directed that is-
suance of the final regulations be delayed until 15 days
following the date of this letter to insure that you have
ample opportunity to provide any comments you may have on
this matter. Seccond, in your October 9 letter vou asked to
be advised when the first quarterly report on oil and gas
reserves and other enerpy information, as required under
Section 1ll(c) (2) of ESECA, was published. That report

CONCURRENCES
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was published on Neveimber 8, 1674, aand the sccond quarterly
report is scheduled to pe published this month. A copy of
the first of these reports, minus certain proprietary in-
formation, is enclosed. The Speaker of the House and Chair-
man Staggers have received copies which do include the
proprletary information; we will be pleased to forward that
additional cdata to you &t your reguest.

Before passing to the additional information requested by
your January 1l& letter, I would like to offer some expla-
nation of the uncertainty which confronted FEA in formulating
its response to your October 9 lecter. Although this will

in no way excuse our failure to acknowledge your letter
more p;omouey, I balieve you shculéd be aware of our con-
ceras. Tirst, witain wéeks of receiving your letter and
belore the issuance of the information gathering regulati
with which you wera concernacd, Senator Apourezk filec a
lawsuit ageinst FEA in the United States District Court for
the District oi Columdia. That lawsuit involved, among
other matters, the two items raised in your letter. Coa-
sistent with our practice whenever *the Agency is invoived in
litigation, FEA, uersonn%l ware uﬁcerstanaably reluctant to
make any statements in response to your 1nqu1r1es before the
position of the Agency was formulated, in consultation with
the Department of Justice, for submissiocn to the Court.

Tnat was oaly done on January 7, 1975, when an Answer to the
Abourezk lawsuit was filed. A copy of that Answer, together
with certain attachments ‘and Senator Abourezk's Complalnt

is enclosed.

Second, on November 22, 1974, FEA received a second letter
from you concerning the same general subject of energy in-
formation and FEA regulatioans to collect such information.
However, that letter referred to the legislative require-

.ments of Section 124 of the "Energy Emergency Act.'" As your

letter of January 14 acknowledges, this was a miscitation
since the Energy.Emergency Act was never enacted into law.
The interjection of this November 22 letter created consid-
erable uncertainty within FEA as to the nature of your
inquiry. The matter was eventually resolved through infor-
nal communications between our Office of Congressional

Affairs and William Demarest of the Subcommittee staff on

January 3, 1975, at which time FEA was 1nformed that your had
withdrawn your letter of November 22, )

i

Turning to your January 14 letter, you asked for a response ?

to the request contalned in your Subcommlttee s Report -




"relating to the failure of FEA to comply with the mandate
of subsection 11l(a) of' ESECA. Since the repulations re-
quired by that section have now been proposed by FCA, I
fronly heliave thare con bn no avastion as to FEA's conm-
pliance with that section. Uhile our delay in issuing those
reculations is reerettable, the fact is tihaat FLA has been
collecting or is making preparation to collect, on at least
a ninety-day reporting cycle basis, the energy information
that the Agency has detcrmined to be necessary to carry out
its statutory resvonsibilities. The extensive list of ques-
tionnairas and reports, included as Attachment 7 to the
Answer Tiled by FZA in the Abourezk lltLg&thﬂ, is persua-
sive evidence of FIA's dilimence in this arca. I believe
that any delay in »romuleatine the re~ulations nrescribed in
Section 11(a) of LSLCA has had no auverac efrfect whatever
upon the Aﬁcncy and the Congress' access to energy in-
formation that io necessary in the formulation and imple-
mentation of a National energy pollcy

Because of the pendency of the Aboux czk litigation, I be-
licve it would be inavpropriate at this time to discuss
further our allegsed failure to comply with Scction 1l of
ESECA. I believe the alorementioned Answer filed in that
lawsuit speaks for itself.

Similarly, in light of the pending litigation, I believe

- that hearings by your Subcommittee on FiA's efforts to
comply with ESECA would be extremely awkward and possibly
unproductive. The materials submitted with this letter
demonstrate that FEA has complied and is complying witna the
information gathering and reportins requlrementu of CSECA.
FLCA personnel are working against the clock to fulfill the
mandates of that Act, most importantly in the implementation
of the Coal Conversion Program. Hearings on this general
subject would only detract from the programmatic eiforts of
an alrcady overworked staff,

I want to be clecar that I am not declining to appear before

your Subcomaittce in hearings on any subject that it chooses
to cxpnlore. 1 am requesting, however, that you reconsider
the need for hearinps at thlS time to exanmine the 1saug of
FEA's compliance with ESECA. | A R '\““;;\
Finally, I believe it 13 extremely important to establish”
meaningful and productive working relationship with

- »
\"“W

-
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you and your staff. To that end I am most anxious to meet

- with you at your earliest convenience so that we may discuss

how we may best accomplish that objective.

I shall look forward to hearing from you further on this
matter. '

Sincerely,
Frank G. Zarb
Frank G. Zard
- Administrator
f
Enclosures : .
.
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FEDERAL ENERGY ADMINISTRATION
WASHINGTON, D.C. 20461 /

i »

Office of the Administrator

Honorable John D. Dingell

Chairman, Energy and Power Subcommittee
Interstate and Foreign Commerce Committee
House of Representatives

Washington, D.C. 20515

Dear Mr, Chairman:

I want to let you know that FEA's final report on oil
and gas reserves, resources and produckive capacity
regquired by P.L. 93-275 is scheduled for delivery at the
end of the month.

The final report will coansist of two volumes. Volume I
will summarize our findings and recommendations. This
volume will include analyses of the reserve estimates devel-
oped in FEA's nrmetm Volume II will contain
a field-by-field summary of studies of 59 of
the larger oil and gas fields the United States.

Mmofmmmmz‘l-m

reserves in the final report lmtmuo
percent from preliminary | in the initial
report we provided in Jumne 19

Ma:daudnm,mmlmm receatly
mdmdmmmtmummﬁuth
rule making requirement of the

provisions of Section 1l of the Emergy Supply and Environ-
mental Coordination Act of 1974.

Review of this matter reveals that FEA proposed a rule on
this subject on January 6, 1975, and adopted the final rule
on April 23, 1975. The rule, which added Part 207A to FEA's
regnhtions (Chapter IImof Title 10, Code of Pederal
msuMmdthm.{tyﬂ
inxsélzglog;jmtimﬁth v thering e
: ; 3 a latd ;
attached for your information.




Please let me know if you would like to have an early
briefing on the findinge of FEA's study of oil and gas
reserves and resources.

Sincerely,

Frank G. Zarb
Administrator

Enclosure

Ycc: Charles Curtin
2145 Rayburn House
Office Building (20515)
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Chapterll—Federal Energy Administration
113,495 1

Part 207—Collection of Information

Subpart A—Collection of Information Under the Energy Supply:
and Environmental Coordination Act of 1974
Sec. '

207.1  Purpose.

- 207.2 Definitioms.
207.3 Method of collecting energy information under ESECA. SR
207.4 Confidentiality of Energy Information.
207.5 Violations. 4
207.6 Notice of probable violation and remedial order., . =
207.7 Sanctions. ,

207.8 Judicial actions. o !

207.9 Exceptions, exemptions, interpretations, rulings and rule- ;
' makings, ’ L

113,497

' "§207.1 Purpose.

The purpose of this subpart is to set forth the manner in which
energy information which the Administrator is authorized to obtain
by sections 11(a) and (b) of ESECA will be collected. :

01 40 F. R. 18408 (April 28, 1975). ' : ‘ F‘"
o 11.13,497A
§207.2 Definitions.
Asused in this subpart:

b

“Administrator” means the Federal Energy Administrator or- his

'delegate,. - R ' b

“Energy information” includes all information in whatever form
on (1) fuel reserves, exploration, extraction, and energy resources LT
(including petrochemical fecdstocks) wherever located ; (2) produc- S
tion, distribution, and consumption of energy and fuels, wherever L
carried on; and (3) matters relating to energy and fuels such as cor- )
porate structure and proprietary relationships, costs, prices, capital in-

- vestment, and assets, and other matters directly related thereto, wherever
they exist. e .

ol “ESECA®, meajis. 'this Energy” Stpply ‘and" Epwironritentaf Go. - T 57 IL 85, YT L
¥« " ordination Act of 1974 (P.1:93-319)." - e A AR

. . . . . e |:C.‘?U\\
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7 Sueh reports shall contain’ (or be accompanied by) a recital that su

13,392 " Regulations 46 5235

“EPAA” means the Emergency Petroleum Allocation Act of
1973 (P. L. 93-159). N f

“FEA” means the Federal Energy Administration.

“Person” means any natural person, corporation, partnership, as-
sociation, consortium, or any entity organized for a common business
purpose, wherever situated, domiciled, or doing business, who directly
or through other persons subject to their control does business in any
part of the United States. '

“United States,” when used in the geographical sense, means the
States, the District of Columbia, Puerto Rico, and the territories and
possessions of the United States. . -

0L 40 F. R. 18408 (April 28, 1975).

el

‘ 13,4978 _
§207.3 Method of Collecting Energy Information Under ESECA.

[ 13,497B.05]
(a) Whenever the Administrator determines that : _
(1) Certain energy information is necessary to assist in the formu-

~-~lation of energy policy or to carry out the purposes of the ESECA or
.the EPAA ; and ‘ : .

. (2) Such energy information is not available to FEA under the
authority of statutes other than ESECA or that such energy infor-
mation should, as a matter of discretion, be collected under the author-
ity of ESECA; : i :

He shall require reports of such information to be submitted to
FEA at least every ninety calendar days.

[ 13,497B.10]

(b) The Administrator may require such reports of any person
who is engaged in the production, processing, refining, transportation
by pipeline, or distribution (at other than the retail level) of energy
resources,

' ~[f13,497B.15]

(c) The Administrator may require such reports by rule, order,
questionnaire, or such other means as he determines appropriate.
e [1 13,497B.20]
-(d). Whenever reports of energy informatien are requested under.-

reports are being requested under the authority of ESECA.

T

A -:.'~fhjs:su’epa.rt;‘.,the:‘_r.'ulej‘-dfgié.r; guestjonnaire; or gther means réquestifig
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46 5275 Regulations 13,393

[] 13,497B.25]

(e) In addition to requiring reports, the Administrator may, at
his discretion, in order to obtain energy information under the author-
ity of ESECA:

. (1) Sign and issue subpoenas in accordance with the provisions
of § 205.8 of this chapter for the attendance and testimony of witnesses
and the production of books, records, papers, and other documents;

t'.‘
,
;
g
3“_
b
:
¥

(2) Require any person, by rule or order, to submit answers in
writing to interrogatories, requests for reports or for other informa-

tion, with such answers or other submissions made within such rea- {
sonable period as is specified in the rule or order, and under oath; and ) _* :
(3) Administer oaths. : :

Any such subpoena or rule or order shall contain (or be accompanied
by) a recital that energy information is requested under the authonty
of ESECA.

[ 13,497B.30]

(f) For the purpose of verifying the accuracy of any energy 3
information requested, acquired, or collected by the FEA, the Ad-
ministrator, or.any officer or employee duly designated by him, upon .
preseniing appropriate credentials and a written notice from the Ad- | S
ministrator to the owner, operator, or agent in charge, may—

(1) Enter, at reasonable times, any business premise or facility;
and :
(2) Inspect, at reasonable times and in a reasonable manner, any
such premise or facility, inventory and sample any stock of energy :
resources therein, and examine and copy books, records, papers, or F"'
other documents, relating to any such energy information. b

Such written notice shall reasonably describe the premise or facility
to be inspected, the stock to be inventoried or sampled, or the books, i
records, papers or other documents to be examined or copied.

. .01 40F R. 18408 (ApanS 1975)

1 13 498
§207.4 Confidentiality of energy information. 4 . ; ‘ |

[1113,498.05]

(a) Information obtained by the FEA under authority of ESECA
shall be available to the public in accordance with the provisions of
Part 202 of this chapter. Upon a showing satisfactory to the Admin-

sub.p'lrt frome srich person woulll;-if made: pub‘llc dlvulge ‘method
. processes entitled . to protection as trade secrets or éther. progsi
~ information of- such person, such_ information, or: portion theye

L 4

v
e, -
P


http:entitied.to
http:13.498.05
http:13.497B.30

e,

" e g

13,394 - ‘Regulations 46§73

be deemed confidential in accordance with the provisions of section
1905 of title 18, United States Code; except that such information, or
part thereof, shall not be deemed confidential pursuant to that section
for purposes of disclosure, upon request, to (1) any delegate of the
FEA for the purpose of carrying out ESECA or the EPAA, (2) the
Attorney General, the Secretary of the Interior, the Federal Trade
Commission, the Federal Power Commission, or the General Account-
ing Office, when necessary to carry out those agencies’ duties and
responsibilities under ESECA and other statutes, and (3) the Con-
gress, or any Commxttee of Congress upon request of the Chamnan

[ﬂ 13 498 10] - L el

(b) Whenever the Administrator requests reports of energy in-
formation under this subpart, he may specify (in the rule, order or
questionnaire or other means by which he has requested such reports)
the nature of the showing required to be made in order to satisfy FEA
that certain energy information contained in such reports warrants
confidential treatment in accordance with this section. He shall, to
the maximum extent practicable, either before or after requesting re-
ports, by ruling or otherwise, inform respondents providing energy
information pursuant to this subpart of whether such information will
be made available to the public pursuant to requests under the Free-
dom of Information Act (5 U. S. C. 552).

01 40 F. R. 18408 (April 28, 1975).

T '113,498A .
§207.5 Violations. I S .
Any practice that circumvents or contravenes or results in a
circumvention or contravention of the requirements of any provision

of this subpart or any order issued pursuant thereto is a V1ola.t10n of
the FEA regulations stated in this subpart. :

01 40 F. R. 18408 (Apnl 28, 1975).

. 1134988
§ 207.6 NOthC of probable violation and remedxal order. e

[ 13,498B.05]

(a) Purpose and scope. (1) This section establishes the procedures
for determining the nature and extent of violations of this subpart
and the procedures for issuance of a notice of probable violation, a
remedial order or a remedial order for immediate compliance.

(2) When the FEA discovers, that there is reason to believe a

-~ -, :violation of. any. ppovnsmn Qf th.s sg.bpant, or-any. order lssued'there- /
R tln&er has occuf—ed is+ contmumg "or .18 about ‘tor océur, the FEA ma

"
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conduct proceedings to determine the nature and extent of the viola-
tion and may issue a remedial order thereafter. The FEA may com-
mence such proceeding by serving a notice of probable violation or
by issuing a remedial order for immediate compliance.

[ 13,498B.10]

(b) Natice of probable violation. (1) The FEA may begin a pro-
ceeding under this subpart by issuing a notice of probable violation
if the FEA has reason to believe that a violation has occurred, is
continuing, or is about to cceur.

(2) Within 10 days of the service of a notice of probable violation,
the person upon whom the notice is served may file a reply with the
FEA office that issued the notice of probable violation at the address
provided in § 205.12 of this chapter. The FEA may extend the 10-day
period for good cause shown.

(3) The reply shall be in writing and signed by the person filing
it. The reply shall contain a full and complete statement of all relevant
facts pertaining to the act or transaction that is the subject of the
notice of probable violation. Such facts shall include a complete
statement of the business or other reasons' that justify the act or
transaction, if appropriate; a detailed description of the act or transac-
tion; and a full discussion of the pertinent provisions and relevant
facts reflected in any documents submitted with the reply. Copies of
all relevant documents shall be submitted with the reply.

(4) The reply shall include a discussion of all relevant autkorities,
including, but not limited to, FEA rulings, regulations, interpretations,
and decisions on appeals and exceptions relied upon to support the
particular position taken.

.(5) The reply should indicate whether the person requests or
1ntends to request a conference regarding the notice. Any request not
made at the time of the reply shall be made as soon thereafter as
possible to insure that the conference is held when it will be most
beneficial. A request for a conference must conform to the requlre-
‘ments -of ‘Subpart M of Part 205 of ‘this chapter.- AR

(6) If a person has not filed a reply with the FEA within the
10-day period provided, and the FEA has not extended the 10-day
period, the person shall be deemed to have conceded the accuracy of
the factual allegations and legal conclusions stated in the notice of
probable violation.

(7) If the FEA finds, after the 10 day period prov1ded in §207 6
(b) (2), that no violation has occurred, is continuing, or is about to

- noceur, or that, for any. ; redsoq- the Assuance ‘of @’ Feiedial. orderisyould: . o L0 o
. -not be apprrOprlat"e it shall notlfy, m writing, the: -pérson to whota e

( o~
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[1] 13,498B.15] » »

(¢) Remedial order. (1) If the FEA finds, after the 10-day period
provided in § 207.6(b) (2), that a violation has occurred, is continuing,
or is about to occur, the FEA may issue a remedial order. The order
shall include a written opinion setting forth the relevant facts and
the legal basis of the remedial order.

(2) A remedial order issued under this subpart shall be effective
upon issuance, in accordance with its terms, until stayed, suspended,
madified or rescinded. The FEA may stay, suspend, modify or rescind
a remedial order on its own initiative or upon application by the person
to whom the remedial order is issued. Such action and application
shall be in accordance with the procedures for such proceedings
provided for in Part 205 of this chapter.

3) A remedial order may be referred at any time to the Depart-
ment of Justice for appropriate action in accordance with § 207.7.

[T13,498B20] =~ = >
(d) Remedial order for immediate compliance. (1) Notwithstand-
ing paragraphs (b) and (c) of this section, the FEA may issue a
reraedial order for immediate compliance, which shall be effective
upon issuance and until rescinded or suspended, if it finds: '

(1) there is a strong probability that a violation has occurred, is

‘conlinuing or is about to occur;

(11} irreparable harm will occur unless the violation is remedied
immediately ; and Do ‘

(ii1) the public interest requires the avoidance of such irreparable
harm through immediate compliance and waiver of the procedures
afforded under paragraphs (b) and (c) of this section.

(2) A remedial order for immediate compliance shall be served
promptly upon the person against whom such order is issued by telex
or telegram, with a copy served by registered or certified mail. The
copy shall contain a written statement of the relevant facts and the
legal basis for the remedial order for immediate compliance, includ-

~ing-the findings required’ by subparagraph (1} of this paragraph. - -

L 'f{a,_r';.'infmed,ia,{éi_compﬁgr'ice_','_;e'.\ze'n-‘if:-f'.ﬂ'ie~"104_t'l;§j; pé;rio'(l‘.'f(_);r'n‘épl‘y: speci L
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(3) The FEA may rescind or suspend a remedial order for im-
mediate compliance if it appears that the criteria set forth in subpara-
graph (1) of this paragraph are no longer satisfied. When appropriate,
however, such a suspension or rescission may be accompanied by a
notice of probable violation issued under paragraph (b) of this section.

(4) If at any time in the course of a proceeding commenced by a
notice of probable violation the criteria set forth in subparagraph (1)

of this paragraph are satisfied, the FEA may- issue. a_remedial order ; ..

fied'in'§ 207:6¢b) £2) of this'part fas né’t'ekp‘ire’d:
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(5) At any time after a remedial order for immediate compliance
has becomne effective the FEA may refer such order to the Dep-ar?—
ment of Justice for appropriate action in accordance with § 207.7 of this
part. .

[ 13,408B.25]

(e) Remedies. A remedial order or a remedial order for immediate
compliance may require the person to whom it is directed to take such
action as the FEA determines is necessary to eliminate or to com-
pensate for the effects of a violation, _ : 1

[ 13,498B.30]

(f) Appeal. (1) No notice of probable violation issued pursuant
to this subpart shall be deemed to be an action of which there may be
an administrative appeal. ' ‘

(2) Any person to whom a remedial order or a remedial order
> for immediate compliance is issued under this subpart may file an
‘ appeal with the FEA Office of Exceptions and Appeals in accordance !
with the procedures for such appeal provided in Subpart H of Part 205
of this chapter. The appeal must be filed within 10 days of service
of the order from which the appeal is taken. L

01 40 F. R. 18408 (April 28, 1975).

o 113,499
§ 207.7 Sanctions. _

. [ 13,499.05] ' r""
- (a) General. (1) Penalties and sanctions shall be deemed cumu-
lative and not mutually exclusive.

(2) Each day that a violation of the provisions of this subpart
or any order issued pursuant thereto continues shall be deemed to
constitute a separate violation within the meaning of the provisions -

= ‘of this subpart relating {6 .criminal fines and civil penalties: - "~ =~ "

[ 13,499.10]

(b) Criminal pendlties. Any person who willfully violates any
provision of this subpart or any order issued pursuant thereto shall be
subject to a fine of not more than $5,000 for each violation, Criminal
violations are prosecuted by the Department of Justice upon referral
by the FEA. ' '

[ﬂl:3,‘}'99.15] L -";A‘ R _ . .: -:.: o .-'.‘
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for civil penalties are prosecuted by the Department of Justice upon
referral by the FEA.

(Z) When the FEA considers it to be appropriate or advisable,
the FIEA may compromise and settle, and collect civil penalties.

01 40 F. R, 18408 (April 28, 1975).

1 13,499A «' L -
§ 207.8  Judicial actions. ' '

[1] 13,499A.05]

(a) Enforcement of subpoenas; contempt. Any United States dis-
trict court within the jurisdiction of which any inquiry is carried on
may, upon petition by the Attorney General at the request of the
Administrator, in the case of refusal to obey a subpoena or order of
the Administrator issued under this subpart, issue an order requiring
compliance. Any failure to obey such an order of the court may be
punished by the court as contempt.

[f 13,499A.10] ) ’ |

(b) Injunctions. Whenever it appears to the Administrator that
any person has engaged, is engaged, or is about to engage in any act j

under this subpart, the Administrator may request the Attorney !
General to bring a civil action in the appropriate district court of the
United States to enjoin such acts or practices and, upon a proper
showing, a temporary restraining order or prellmmary or permanent
injunction shall be granted without bond. The relief sought may in-
clude a mandatory injunction commanding any person to comply

or prm.tice constituting a violation of any regulation or order issued " [

with any provision of such order or regulation, the violation of which Fw
i

is prohibited by section 12(a) of ESECA, as implemented by this
subypart.

.01 40 F. R. 18408 (April 28, 1975).

§207.9 Exceptlons, Exempuons and Interpretatlons, Rulings and
" Rulemaking,

Applications for exceptions, exemptions or requests for inter- B :
pretations relating to this subpart shall be filed in accordance with the g >
procedures provided in Subparts D, E and F, respectively, of Part .
205 of this chapter. Rulings shall be issued in accordance with the
plocedures of Subpart K of Part 205 of this chapter. Rulemakmgs

~shail be undertgken in .accordange. wxbh the. procedufes pro\nd.ed l.n N L
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113,499C

Introductory material.—Customarily, regulation amendments are
accompanied by introductory statements that explain the changes
being made. Relevant substantive portions of these prefaces are re-
produced below in chronological order. o

40 F. R. 18408 (April 28, 1975).—
On January 6, 1975, the Federal Energy
Administration issued a notice of pro-
posed rulemaking (40 Fed. Reg. 2212,
January 10, 1975) to establish Subpart
A of Part 207 of Chapter 11 of Title 10
of the Code of Federal Regulations,
which would set forth the manner in
which energy information that the
FEA is authorized to obtain by the
Energy Supply and Environmental
Coordination Act of 1974 (ESECA)
will be collected.

Fifteen written comments were re-
ceived in response to the notice of

proposed rulemaking. All comments’

received have been considered, and
several modifications to the proposed
regulations have been made that re-
fiect FEA’s consideration of these com-
ments as - well as other information
available to FEA.

Section 207.3(f), as proposed, would
require FEA officers or employees,
prior to entering a business premise or
facility to inspect tho facility, or to
examine books or records, to present
appropriate credentials and a written
notice from the Administrator, That
section has been amended to make ex-
plicit that the notice must “reasonably
describe” the premise or facility to be
inspected, the stock to be inventoried

or sampled, or the books, records,
papers or other documents to be exam=*

ined or copied.

Several comnments requested that the
regulations specify procedures by which
confidentiality of energy information
would be determined. Section 207.4(b)
has been amended to require the Ad-
ministrator, to the maximum extent
practicable, by ruling or otherwise, to
inform respondents who provide energy
information to FEA under this subpart

. @S to wheiher ‘such-‘informatign'- will be.
"miade “available.to the publi¢ -byrerant

to requests under the Freedom “of In-

wrr e N
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Several comments addressed the is-
sue of how requests for exceptions and
similar requests should be filed. A
_new section 207.9 has been added which
specifically references the provisions of
Part 205 relating to filing of applica-
tions for exceptions and exemptions,
and requests for interpretations, as well
as those provisions relating to rulings
and rulemakings.

In addition, a new section 207.6 has
been added providing that FEA may
issue notices of probable violation,
remedial orders and remedial orders for
immediate compliance in the event that
it has reason to believe, or finds that
a violation of the requirements of the
subpart has occurred, is occurring, or is
about to occur.

A number of comments were re-
ceived which requested FEA to coor-
dinate data gathering on the petroleum
industry between federal agencies, in
order to ‘reduce the reporting burden
on individual companies. The Federal
Reports Act (Chapter 35 of Title 44,
United States Code) provides proce-
dures for reviewing reporting require-
ments imposed by federal agencies to
reduce unnecessary, duplicative report-
ing burdens; this authority is placed
in the Office of Management and Budg-
et and the General Accounting Office.

‘lative mandate under the ..Federal-
Energy Administration Act of 1974 to
collect and evaluate energy information,
FEA has been providing assistance to
other federal agencies to attempt to
ensure that Federal energy data re-
quirements are not unnecessarily bur-
densome, and to improve the quality
and timeliness of energy data.

Several comments requested that the
regulations require reasonable notice

-

d - A .

In addition, pursuant to FEA's legis- .

-be’: given' before FEA inspéctiontof .. : ,°
facilities and records:- . While. FEA wilt™- "~
give reasonable notice where feasible, .
‘[ such notice may . b_e~.inconsist_e1:1§;.iy_ g
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some instances with the purposes of the
inspection. This amendment has, tNere-
fore, not been adopted.

One comment requested that costs
for collecting anu reporting energy in-
formation be included in product cost.
The regulations confained in Part 207
do not deal with calculation of product
cost and therefore do not provide an
appropriate vehicle for consideration of
such an amendment,

Several comments stated that the
regulations were excessively general,
and that terms should be defined more
clearly. The regulations contemplate
that additional specificity will be pro-
vided in individual rules, orders, ques-
tionnaires and other means of gathering

Regulations

46 5-2-15

information concerning, for example,
the type of information required, the
showing of confidentiality that must
be made, and the method by which the
information will be gathered.

(Federal Encrgy Administration Act
of 1974, Pub. L. 93-275; Energy Supply
and Environmental Coordination Act
of 1974, Pub. L. 93-319; E. O. 11790,
39 F. R. 23183).

In consideration of the foregoing,
subpart A of Part 207 of Chapter 11,
Title 10 of the Code of Federal Regu-
lations is established as set forth below,
effective immediately.

Issued in Washington, D. C,, April
23, 1975. -

>
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THE SECRETARY OF THE TRI-- . -

WASHINGTON 20220

Dear Colonel Howard:

The Department of the Treasury is following the
proposed refinery project of the Hampton Roads Energy
Company ~at Portsmouth, Virginia, with interest. Such pro-
jects are extremely vital to the energy future of the United
States. To meet the future energy requirements of our
Nation, the President has proposed a program to accomplish
the construction of new refineries. The Hampton Roads
Energy Company refinery project will be an initial step in
achieving the President's goal.

The United States currently experiences Severe short-
ages of refined products on the east coast. urrent

reéfinery capacity on the east coast is 1,752,000 barrels per

day while demand is 6,110,000 barrels per day. In the
interest of alleviating shortfalls, and attaining regional
energy balance, I have supported refinery construction
projects. Construction of additional refining capacity on
the east coast would also strengthen the strategic petroleum
storage program currently being developed for the Nation.

In consideration of our national interests and future
energy requirements, I strongly support the construction of
new refinery capacity, particularly on the east coast.

Sincerely yours,

[(Signed), Witliam E. Sumo

William E. Simon

Colonel Newman A. Howard, Jr.
District Engineer

Norfolk District LR
Corps of Engineers 7 T
803 Front Street 2 L
Norfolk, Virginia 23510 - N




FEDERAL ENERGY ADMINISTRATION

WASHINGTON, D.C. 20461

OFFICE OF THE ADMINISTRATOR

June 9, 1976 f

PERSONAL AND CONFIDENTIAL

Honorable John D. Dingell

House of Representatives

Washington, D.C. 20515

Dear John:

The attached is the full text of the lead article on an
OAPEC June news bulletin entitled "Stockpiling Stepped
Up - What For?

It is starting to pinch, as I knew it would, and that is
not bad. I don't think this editorial represents the
attitude of all the OPEC countries.

I am heading back to the Middle East for another round
of discussions and will give you a run down when T get
back.

Best wishes.

Enclosure

/
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STOCKPILING STEPPED UP- WHAT FOR?

The new U.S. scheme to stockpile the equivalent of one

year's imports of Arab oil (one billion barrels) is only

a further escalation of the consumers' policy of accumu-
lating reserves to use as bargaining chips in confrontation
with the producers. From the way it was revealed, it is
obvious that the plan does not relate to any American
commitment to IEA policy in this regard. By stockpiling

0il in excess of the 90-day strategic reserve supply, the
U.S. appears to be not only eager to maintain its status

as first among equals, but also to hanker after a psychological
edge over its major partners. Reduction of the risk factor
in o0il supply is surely an important consideration, but is

it sufficient to warrant the tremendous cost of stockpiling
to the American consumer? Undoubtedly, the American strategy
embraces larger concerns. Policy has consistently aimed

at achieving a two-fold purpose with regard to oil: to
undercut the unity of the producers and, in this way, to
defuse the power of o0il; and to isolate it, as an issue, from
the overall Middle East question.

The present world surplus of oil affords a potential opportunity
to do both as some producers are being induced to sell their

0il directly to the U.S. and, hence, to allow this stockpiling
build-up. This affords the U.S. a trump card for hard bargaining
in direct government-to-government deals for more favorable

price and supply conditions. Frank Zarb's consultation with
Middle East governments is only the beginning of the application
of this strategy.

The producers should be aware of the implications of this policy
and maintain solidarity within OPEC by adhering strictly to
their agreed prices and conditions, rather than compromise

this unity for individual gains. ‘

oy
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THE ADMINISTRATOR
FEDERAL ENERGY ADMINISTRATION
WASHINGTON, D.C. 20461

August 13, 1976

Honorable John Dingell
House of Representatives
Washington, D.C. 20515

Dear John:

I'1l be out of town for the better part of this

month. Before leaving I just wanted you to know

that I really appreciate working with a legislator
who truly works in the best interest of the country.

You and I have had our differences and probably
will in the future since you will fight as hard
for your views as I will for mine, but when all
is said and done it is just nice to work with
Sameone you respect and trust.

Have a good August.
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THE ADMINISTRATOR
FEDERAL ENERGY ADMINISTRATION
WASHINGTON, D.C. 20461

August 13, 1976 -

Honorable John Dingell
House of Representatives 3
Washington, D.C. 20515

Dear John:

I'11l be out of town for the better part of this
month.  Before leaving I just wanted you to know
that I really appreciate working with a legislator

who truly works in the best interest of the country.

You and I have had our differences and probably
will in the future since you will fight as hard
for your views as I will for mine, but when all
is said and done it is just nice to work with
Sameone you respect and trust.

Have a good Auqust.
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THE ADMINISTRATOR
FEDERAL ENERGY ADMINISTRATION
WASHINGTON, D.C. 20461

September 14, 1976

Honorable John Dlngell

' House of -Representatives
Washington, D.C. 20515
Dear John:

The unsung heroes are not mentloned, but
you and I know who. they are. ... ..

Sin eiyv

Fra . Za

Enclosure




‘ENERGY:

A consensus 'niay B
finally be forming

Three years of divisive and often confus-
ing debate over energy policy have had
one surprising impact on the Presiden-
tial race: The candidates seem to be
arriving at a consensus. Although they
differ on many specifics, Jimmy Carter
and Gerald Ford share a remarkable

number of goals, among them increased .

reliance on coal, more conservation, and
greater protection against another oil
embargo by stockpiling crude.

. In part, the similarities of their views
reflect the gradual convergence of opin-

‘ions between the Ford Administration

and the Democratic Congress over such

key issues as natural gas price controls.

Democratic moderates have steadily

edged closer to the Administration’s"
position that controls should be lifted on

“new” gas. Carter stops only slightly

short of that, favoring new gas decontrol

for five years to see if higher prices do,

in fact, bring forth new supplies.

But the underlying reasons for the
emerging consensus are rooted in some
inescapable realities. After a brief pause
caused by the dramatic jump in oil
prices and the recession, U.S. energy
consumption is again on the increase
and, with it, dependence on imported oil.
With both sides now disabused of the
notion that the oil cartel will unaccount-
ably collapse or that new sources of
cheap domestic supplies will magically
appear, the limits of the energy debate
have been severely circumscribed.
Government aid. Originally, the founda-
tion of ‘the Ford program was the
potpourri of proposals collectively known
as Project Independence. Chief among
these were plans for a $100 billion
Energy Independence Authority that
would provide massive government as-
sistance to industry. The money would
be used for developing new energy
sources, such as solar and geothermal,
and updating old energy sources, by

‘encouraging coal gasification and lique-

faction, for example. Congressional
leaders quickly dismissed the EIA as
impractical, however, and Ford has
quietly let the proposal die. But he still
favors some government subsidies, such

80 BUSINESS WEEK: September 20, 1976

- has vowed to pull back from the White

‘the single biggest energy research pro-

“ years, Carter is somewhat at odds with

. argued that old-oil prices should remain!
controlled and that all U.S. oil should

as loan guarantees, for developing'
alternate fuels. ;

So does Carter. Though he has!
dbmlSSEd Project Independence as “a.
farce,” he nonetheless seems willing to
embrace the principle of federal support
for new energy development to aid in the
transition to “a coal-based economy.”
Carter has attacked Ford plans to spur
synthetic fuels development in the West,
but it is mainly the location, not the
concept, that he opposes. He argues that
the West has neither the water nor the
markets to make a major development
program feasible. ;

The most substantial differences be-
tween the two candidates are in the area
of nuclear power. Ford flatly favors
nuclear power; Carter is queasy about it.
Despite his nuclear background, Carter

House’s long-standing commitment to |
the breeder reactor, which represents

gram under way in the U. S. today. And
he favors “minimom. necessary” de-
pendence on nuclear power.

0il price controls. On oil pricing pohcy,
the most divisive issue of the past three

both Ford and the current Congress. His
views are still a bit cloudy, but he has

sell for less than the world price. Ford
originally sought to decontrol oil com-
pletely, then later accepted congres-
sional proposals to phase out controls on
new oil by 1979 and to lift controls on so-
called stripper wells immediately.

But lower prices for oil products would
not be guaranteed if Carter became|
President. He strongly favors standby
authority to impose excise taxes on
petroleum products and is apparently
ready to use such authority.
~ The President’s energy policies have
been notably weighted on the supply side
through most of his two years in office.
Under congressional prodding, however,
the Administration has gradually!
stepped up research in energy conserva-!
tion, and Ford has now endorsed many’
of the conservation measures supported
by Carter. Even so, Carter would proba-!
bly be tougher on the conservation snde
than Ford.

A choice. Finally, on the controversxal
issue of oil divestiture, the two candi-
dates more and more seem to be offering
voters a choice. Ford remains convinced
that breaking up the oil companies,
either vertically or horizontally, would
not solve any problems Carter, on the
other hand, has given tentative suppor
to spinning off: marketmg operatxonsj
although he remains opposed to splitting
production, refining, and transportation.
He has also indicated that he might
favor horizontal divestiture, supporting
restrictions on oil eompanies owning
competing energy sources. L]

)
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JOHN D. DINGEL.L COMMITTEES)
167H DisTRICT, MiCHIGAN : INTERSTATE AND FOREIGN
COMMERCE

WASHINGTON OFFICE: CHAIRMAN, SUBCOMMITTEE ON
ENERGY AND POWER

Room zzn:v. :::r::; H;uéz c;;-;x::: BuILDING @ungl‘egg ﬂt th aaniteh ét&ttﬁ SMALL BUSINESS

(202) 225-4071 CHAIRMAN, SUBCOMMITTEE ON
. { »
Bouse of Vepresentatives ENERGY AND ENVIRONMENT
DISTRICT OFPICE: MERCHANT MARINE AND FISHERIES
4917 ScHAEFER ROAD 1 n
DrARBORN, MICHIGAN 48126 w&ﬁ bing ’ E'¢' 20515 mmsha'\?:ﬁggngoﬂhna?ssmn

(313) 846-1276

August 26, 1976

The Honorable Frank G. Zarb
Administrator

Federal Energy Administration
Washington, D. C, 20461

Dear Frank:
Your kind letterbof August 13 has been received.

I cherish your friendship and rejoice in the fine
relationship which we have shared through difficult times and
in the settling of angry and bitter controversies.

You have been an outstanding public servant and a
good friend for whom I have the greatest respect and affection.
I am delighted that we have had an opportunity to know each
other and work together. The association with you has been one
of the genuine pleasures and warm memories that I will carry
with me from this very difficult last year and a half.

History will record that our friendship and joint
efforts have been a remarkable success in the public interest,
and I believe we both can be proud of our joihf”agcomplishments.

With all good wishes,

Sincerely,
s

John D, Dingell
Member of Congress

.

N
Postage paid

THIS STATIONERY PRINTED ON PAPER MADE WITH RECYCLED FIBERS



THE ADMINISTRATOR

FEDERAL ENERGY ADMINISTRATION
WASHINGTON, D.C. 20461

" December 1, 1976

Honorable John Dingell
House of Representatives
Washington, D.C. 20515
Dear John:

It locks like California wants to send our Alaskan
0il to Japan. Are you going to support that? ?77?

Sincerely,

G.] Zarb
istyator

Enclosures
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THE ADMINISTRATOR
FEDERAL ENERGY ADMINISTRATION
WASHINGTON, D.C. 20461

Decenber 1, 1976

Honorable John Dingell
House of Representatives
Washington, D.C. 20515
Dear John:

It locks like California wants to send our Alaskan
0il to Japan. Are you going to support that? » 7 ?

© Sincerely,

G.% zarb
i strator .

Enclosures
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Wishington

A Tedersl government report
yesterday indicated that f may be
chieaper to send Aloshan aif 1o the
Midwest  through  pipedioes  con-
structed near the S.-Canadian
bisrder than 1o ship the oit 10 3
conlioversial lanker teuminal o
parsed for Long Besch. ,

The BUO page drafl stugy pre-
pasvd by the Fedeval Energy Ad
ministrgtion  concludes  thal two

propased northern pipdine cuptes

one througls Canada and the
uvther along the LS. side of the
Canadian border -~ have oconomic
advantapes over the Culifornia

ronie because of shorier tanker and - |

pipctine routes.

The FEA commisvoned the
study (0 exiunine ways to avoll »
sizable: oil plut on the West Coast
s00n after the BUolle trans Abisks
oit pipcline heging operalion next
year, »

Wi the Aksska pipeline was
approved by Congress in 1973, §
was asaimed all the o wounld be

consunud o the West Coasi.

Howsver, the repurt conlirms
predactions thel an excess of crude
it will start buildhing ap in
Caltfornis spd 1he other Weal eoast
Malex hy 1968 will prow ta approzi-
mately 500,000 burrels poer day by
15860, : -

The sviplas, according 1o the
reporl, pesults fiom: M povern
neont’s decisin to open the Efk
s vl Petroleum Hererve in
California.  Juwer  peiroleiin  de-
wantf bicause of higher prices, ol
vonservalion and belfer all reome
ery fechnigues in exisling West
Coasl il lields.

One proposed salution  ad-
vaoced by some o)l eompanics to
rulieve the West Coast oil phat esidls
for shipping sane Alaskan oil (o
Jagiey in exchange for Mudie Bast
oil that would he diverted from
Japun 0 East or Cuif Coast porls
unlil adequate pipeline Iacilities

- gan be compleled.
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Federal Study’s Findings

- Northern El""r€:
¥ U,.gedfp.-oilfPipeline '

Bul wt a bricfing yesterday,

FisA Administraior Prank Zarh -

opposed such Ru exchange progriam
hecaus: it would delay & decigion
on a pipdine route apd inake he
Uniled States wore valnerable to u
{eture Avab il embargo.” '

Zath favors shipping Alaskan
oil through the Panama Canal as a0
interivn solutlon 10 the problem
until & plpedine can be construcled.

The four pipeline soutes exam-

ined ux the report are:

® TopwsProviscial -~ an ali

Canadiap link from Kitbee, B.C, fo .

Fadmonlon. Allwria, whiae vonpee
tions would be made with existing
pipclines to Ihe northwied, the
nocthern plains ami the Midwest.

* Northeru Tier — from Port

Angeles, Wash., to Clearhrook, -

Minn, with extensions lo wmid
cenlrs) wml ensterg seclions of the
United States.

® Stangard O of Obio — from

.

a tanker terminal in Long Bcash w
Midland, Tex.. along & 705 mile

existlag naturul gas pipeline snd a°

new 125-mile link. From Widiang,

* tho oll could be rerouicd through *

existiog pipeline (o the midwest.

» Central American — across

Guatemala to the Gulf of Mexico,

The study does nol completely
rule out tplal veliance am tanker
transporiation tbhrough the Panams
Canal or afound Cape lorn, hut
Zarh sald the apency has deter
mined hat & pipeline olfers “the
most etonomical, long lerin solo-
Uen for transportiog this surplus to
other areas which are or will he

~ shont of crude®

With Chilcogo as a lnal deliv-
ery point, the study couclsded that
fhe Northern Tier pipelive (rom
‘Washington 1o Mionesoia) “vould
move ¢rude at ibe jead cost e
barrel.” It added thet the Capadian
Truns Provincial route "wovld be
more cttaomical (0 Chicago than
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U.S. Predicts Tankers

Will

Move Qil Glut to Gulf Ports

BY RODERT A. NOSENBIATT
Thoowed Mot vectind
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WASHINGTON~—A Jarpe surplus

ol Alaskan vil becoming available in®

3598 will have 1o be shipped to Gulf
Coast poris by laakcss smoving
throupth the Yangma Cungd, Fran
Zusls, the Federal Esergy Atdminis-
trator, predicled Tuesday.

He miade the prediction 35 he vn-

Veilled an FEA ziudy which soid thal
the contioversiad pipdime  system
moposed by Standard (i) Co. of Ohie
for moving Alasken oil from Los An-
peles Lo ‘Texas cold not be ready far
use before 3979,

And the Sohio prggect could begin
working faster than any other pipe-
Jine alicrnatives being considered,
Zarb said, 3

- However, long before iy {-Jprﬁncs
are 1eady, the west ooard wilf bave a
glut ¢d cdl=rmure petralenn than can
I rehined or marketed in the Parific
el The ruplus will reach 0,000
3o $KK3,000 barnck doily Ly the sceond
hull of 3978, Atler Lansport Ly fanka

o fo Gulf Coad refineries, the oxira
ol cin b procossed and shipped to
Midwislermn or Bostorn markets,

Ihe FRA study simagly opposed

iy swaps, such Ay sending Alasdhisn -

Qi {0 Japan, in retem for stupiment to
ihe 1.5, east evast of Middic Kastern
oil bpught by Jupan. Huch brades
wonld violale the nulias) padicy of

State cnergy ollicials differ wilh
federnl counlesparis on besd way fo
irenspar! Alaskan oil. Peri 1, Page 3.

reducilzf: dependence on forcign oil,
the study warned.

“There is no enthusiasm ¢ven fora -

short-Llenim erchange with  Japan,”
Zarb 104d & pews bricling where ho
disaassed the FBAY aludy of the oif

surplas problem, - AP
“Using tankers to move sirplus il is
& ghort-term Incassre because pipe-
Jines are alwoys & edrips syiiem of
Please Tusnio Page i, (ol L

o/
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Wos Hngeles Gimes

Tanker Use in ‘78 Oil Glut Predicted

The coantil may suggest areas where gpevili
cngressional aekion is

ontinutd from First Page

snporlabion, sdd Willisut Arptz, hiad od e

- ¢l pipeline running from the Canadisn pro-
vine: of Brilish Columbia fo Bdmonilon in 43~
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ded o deal with the

EA's Wesl Coast yrgion, who junet Zaub sl
e brieding.
Dependiog ¢ the volowe of t2irs il it ey
ETCCRTY 1o tee budh fankork 2t § ligvd pip~
ine, he sand,
Celifornia alficisde, Jed Yy "Toro Ouivax, t9iuir-
sn of the stite Air Rescurees Doard, have
*en allacking Standard of Ohio proposals for a
nker Lerminal and storage facilily ab the port
Lamg Beach. Pollolionts generated by vnioad-
B lankere would seriowsly damege the air
sality 1n 1he port, the crilics zrgie,
Quinn “wanls o be sure he has the authoily®™
require the best technology, and Tsas shony
doreement powers, Arnla soid. After eheckingy
2 legal issues, he wid, O FEA now bolicves
at Califormia olficials have legal power (0 on-
e stricl antipoliution rules

This finding by the FEA shovld enable ih-:-

deral povernmoad and Cabife tia Lo “recducile
oir Oifferences™ over the desireability of the
andard of (hio pipeline projeet Asntz said in
dinterview after the bneling.

But the Culdoimia olfciale and their FBRA
Iiheipards sre divididd by magor areas of con-
wersy. In a reporl isecd in Sseramento
sesday. slale officiale supporied il cxaanges
th Japem zs) Canisda as 3 shorl- (¢ 1oluion
the surpdus feoblessn.
Phe Califorvia sty favored 8 transgrovis-

Lerla, where Wie tine would conbect with exist-
ing pipelines entering Washington, Monlanz,
North Dakola, Minncsola, Wiseonsim wod Michi-
P The itate fudy alto fxwes 3 roduced tsge-
cily Elandasd of Ohip pdpeline. ' X
The FEA study does ol redominend o partic-
ufor fnﬁlinc as the optimum choice, bid Zarb
noted Tuesday thal the Stendard of Ohio line is
the “fastest” of the youtes umier consideratjon,
With yrompl epproes) fran verions yegulatory

af,r:ncim, it could be operating ot the beginning -
ol 1979,

The FBA dradt study rideaned Towday wo
discusied 2 portherm uc:&hx:hm; whiith would
run from the Mate of Wastinpton (o Minperaots,
and a pipeline across Guatemala fo the Colf of
Mexico.

Noae of the roules was specifically endorsed
by the FiEA, which will jssue a fina) repet in 8
month. That report may have specific recom-
mendations, Zarbsaid - —

The FEA chief &id he hoped thal stale
rovernments and oil companies otuld wark oul
effective methods for moving the surplus, thus
making federal zelion unnecessary. If the issue
13 ol 1esotved in six months, he sald, Congress
nry be foreedt o intereene,

‘Toe final FEA siudy will be presested Lo the

Resources

s cil. X -
© The new Cater sdinistyation, of cowse,
yald rogret any council proposals and develnp o
complelsly newstralegy., -

1a 1478, the surplug will firs\ uppesr when the
{rons-Alaska ol»i)wiine beging carrying 1.2 mit-
hon berrels aof crude oil daily from the Nerth
Hope 1o the purl of Valdea, The pipcline wiil
start 1noving il next year, with #n inilial load of
600,000 barcecls daily. ¢

When the Trais- Aloka line was athoriscd
hy Congrers, industry and government officiol
said thst wl the il would be consumed on the
West Cegad. Intewd, (here wifl be i surplus be-
Cruse Mghes prices hnve 1aduced enempy s3,
and exarase the navid oif reerve at Eik 1l
has bren opened for produetion. :

days off to compen-
and New Ycar's days,

s when they fall an a wetk

YTresident’s Couneil, headed tia! giving two makeup days .
by Sty of anmoiree Eldtiol Jichardsm.  §1).5 willion in slary. : . Qﬂ
B9 S
“
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State at Odds wm}
U.S. on Alaskan Ol

Using Same Data, Arrives at 0pposite;:
Conclusions on Pipelines, Tankers, Trade

BY LARRBY PRYOR
Tarrs $1adf s aca s oy

SACRAMPNTO—Satc Baergy Conmrsion offiviaks. suaing the Sane dods &0
fheir feteral vounterpara @3 ived &t on oppesibe conwimn Tuerday, predeiing
the beat way 1o Iraneport Alaskan ail wauld be in a pipeline soross Canada, o,

A siall nepord, which is e the ; :
subpeel of Itencdve hpacings, saod
shippings surphis Alaskas o frda K-
fimal, 15, fo the Miheest wonld be
the eheapest form oF omsjantotion -

-

omi ® sroelt g e Wl o an wes B o s P o 1
il e’ - ey o e e KA R FNE G N A Y
havis® St (xoie @ yhirdage. 5 ¥ eV rf‘ﬂ. S .1~\'i.;~.-f_~;’;'?.-7:2’?

The rlall  yecwamendiigy o8- :
tradiciel the prsites o Fyonk Zarh,
Foleral Buergy Advansiralor, wha
sall Toesday 1he ooess ol woubd
have 1o be shipgesd thiraph (e P -
mg Canal ontd a pipeline from Los
Angeeles bo Midkaad, Tvi. s boill.

Bodds pidity proitiia veere oo on
the sdne wadais, an 84-page FEA? =
drzft sndy fhal couldised volusni-
sikis hdi ae 1@} syply and desnand
$u8 e Lo I punsiaRions. 62

“Mr. Zab haan'C read his own ve- e
port,” saifd Richard Mandlin, clauama) -~ =" Tonl v

i e e " . s EE

.. Pt o -
3 o5 a T
SRS o e pctad

of (e slate Kncrgry Canmission. et s M e e S
Mavllin's chiel adviser, Roberl 4. o oty 1 ol
Sham, was the paneipal enelyst for . . i P, S s
the sludy hy the REA, where he pre- * 7 >0 SFF¥AT v im 78 5ot e 5
vipusly worked, Shimn also coau- PO 0T 0 o e re S e s
ihored the slale study with Hobest S T2 T SECVE LA
Solomon, the commission's ¢hiel of -, -, <t o sl T
policy and program assessment. il B TOUM L i o W e
“The study dircelr  beheves it bt I P
(Zab'sconcluson) is anincoprecty- - PO e WP
Toypretatin of his own ieseaxh of- T e w M o
hwtr,” Koinn sad s & Stervicw i g A S e e
his buergty Cotamyssnos o AR R N T R S i

" .- J -* ‘ . - [ e 4 1 - i
bt A cvember med M T ae D wrirmn o S i

"Phee siole anatesss s svastrnticied
The: {ederol pesiion on ik advisaink.
iy of vardonging surphes Absin il
with Cinada ond Japon i yelurs Ter
iheie shyments of Mgl Posl odf (o o 30 =
Cutf Coaesl porty, ;

28
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- State at Odds With
U.S. on Alaskan Oil

Coutinved from Third Page

A "Trims-Provincis] Vipeline propes) is expedled to be
; lfcforc the Canadian Nauf:(nal Encrgy Board lg the cnd of
this yeur and is scheduled Lo lake 24 months lobuild,

.- This gives Trans-Provinciol relatively Tuvorsbic tim-
ing,” said the Egm}{y Commission vepart, “tapreially singe
ne serious permil challenges are currently anticipaled.”

: On the other hand, the SO0 projed, which would also
{zke about fwo years 1o build, must pass through Uiree.
Y)Y st (rossts wud i yoor spired in 5 eon-
Iwiysy aves air qustity that is “sevione eswugh to plsce
the slatus of the project in dolibl," the stale suudy sai
¢ The slate study did nol nide out the pussibility of going

head with the SONIO project in pame feom, pointing out

{hat 1wo pipehnes would have advanlages in temas of {lex-

- ibility and being able Jo handle 8 Jarger Alaskan il surpho
ihon s expoctod now,

¢ But e pludy rocceraminded thst the Conadian psopotal

sl mwigs with Conada wat Jigisn be pursued fired while
Teedmical problives invadved with 1he SOHIO projedt e
yorkod vut,

{o Iri?&jp.g tums«: :n_l“uﬂalivm wm‘;l!g “ridune: yetspe 1
- Cultformia 1o permil an vpeoteptalde versipn of e fav-
pused BUBK) project,” the stale study said. ’

I also yecommended thal Pk T3l Naval Preserve pps-
duelion be inclinded in the BOBIO planning precess, since
the Navy is wister & frdersi mandale Lo be e Lo
&0 additional 250,000 barreis per day from there by I87),

. Such a hookup betwocn Bk Ritis and the SOHIO jipe-
Tine o Tezas pught faver Wiiding & tanber <dfloading 13-
Cifily at o suth eontrad Cudiformta post, yather thaar Long
Taach, vo that the two syrbizne cowld be otadirmd and i
gealily probiems avoided, the state dudy soid, -
The stole and federal pesition Gverged sharpdy over e
fssve of crvde ol exehonpes wilh Cusada and Jopon, which

Zarh characlerined a5 vivlaling a nabonal policy of reduc-

: imrsrdependmco on foreignoil. .

1 Regardiess of U5, peliny, foreign oit will be a vitai adh-
tional cnergy supply for this country *for the entire plan- |-
nable fubure,” the stale study said. “For this reanon, talk of fi

- energy indigendene’ olecuris the real isswes of US. e ]

&rpy pohicy,
i "’?t; try lo cul the United Stafes off from the rest of the |
wuld is unrealislic, the study said. ““I'ne U.S. cannot Loler-
ale & tluation in which Europe, Japen and Canada are
grodually or suddenly deprived of necessary eneny sup-
plies, #nd if we are 1o be prolecled egainst gradual or sud- |}
den curiasilment, we need Lhe cooperation nf Burope, Japan |,
- and Canada” :
0l exehanges would be consislent with cfforis by the ¥
Inlernationad Eotrgy Agency to build cooperalion among
@l fieporting ORME It Jocent B srictive embazgo
tegvimd (e e ivn. - .
b sdide vepark alsn prodiciod Dl Al seppe would ro-
fuce e Wlonce of payments draim, reduee ned rovenves
of lreeapn tal producers and movease the welthend price o |,
Aurkis of, dien ranspurthios soals veotdd be aver.

e -

. "

an

~n

M 2~ ary

- -The nrn‘l Fantied the SOHI0 projeet botaae o ils fra-
hility 1o hodp the sty along 2 porfhirn barder of ite

tonniry, e Norlarn Ty dates, whith ¢ bigng cot off

Rl g —roan

The stafe reporl conelided thad \;_:\A from Usie i adilicand %?K}lfi(:&b‘ Canadian crude @k
swaps with Japan would be the Teost © . “EONI0s proposed West Cosst Lo mideontinent pipeling
voatly in Lleggw of peiling g;;gnntr~.l il N Wouldl either provide an excessively costly means of de-
to the Madwesd ‘The Capnban phpe- Jg\f,a'm:g crude: 10 the Northers Tier, or, {or some crude- de-
hiee, valled the Trans Proviecial ficient refining conters with long -standing links to Canadi-
Vipeling, was secoid choapel. an sources of supply, evuld not deliver 1§ at all,” the Ener-
W Proposed el wmress Calis — — = gy Qommisgion repord said. : s !

fornio, o poodect pevacied Ly Stoar- = e . :
derd Uil of Obio (SOINGY, was *

ranked fonstls betand wether Cana - e 2 2 > « - ~ 4 o

‘?‘u’.“l: pipeline puegneal, (the Northern : T S L S RAE B

ef.
Tt per boveed irat of gething oil Lo

the Cif (wd wnd tip to the Chicaro

markel Ly sepdmg i Ibwufzh the
Panusmn (vl was ahesd dowdide the '
cost of £vipping @l with Jupan, the
late sludy said. -

Pleuse Turo fo Page 32, Col. 1 -
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* JOHN D. DINGELL

COMMITTEES:
16TH DISTRICT, MICHIGAN

INTERSTATE AND FOREIGN

COMMERCE
WASHINGTON OFFICE:
A
Room 2221, RAYBURN House OFFICE BUILDING S ey aaOMMITTEE ON

WASHINGTON, D.C. 20515 @ungrgss ut tbg mnitzh %tatgs ENERGY AND POWER

(202) 225-4071 MERCHANT MARINE AND FISHERIES

S THouse of Representatives ==
4917 SCHAEFER ROAD CONSERVATION COMMISSION
DEARBORN, MICHIGAN 48126 Was’f)l'ngtﬂn, E.@. 20515

(313) 846-1276

May 9, 1978

The Honorable Frank G. Zarb
Lazard Freres and Company
One Rockefeller Plaza

New York, New York 10020

Dear Frank:

I thought you might be interested in the enclosed
communication regarding the elk permits.

I shall continue tg N advised.

With all good

ncerely yours,

John D. Dingell
Member of Congress

J
Enclosure

| Ths ocns
Postage paid sC1> .
@qﬁ Y (She, ——

THIS STATIONERY PRINTED ON PAPER MADE WITH RECYCLED F!BERS
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* 'TENO RONCALIO ‘ Commmrraes,
ThHE BTATE OF WYOMING INTERIOR AND INSULAR AFFAIRS

CHAIRMAN,
(202) 228.2311 SUDCOMMITTEE ON INDIAN AFFAIRS

Congresgs of the United States Ao s Lasos

PUDLIC WORKS AND

%0“52 of ﬂtptgggntaﬁbts TRANSPORTATION

Waghington, B.E. 20515
April 26, 1978

The Honorable John Dingell
2221 Rayburn HOB
Inside Mail

‘.

Dear John: le<'

Ed Herschler has decided to wait until he has received
most of the requests for his special elk hunting permits
before he determines who will receive them. That means
we won't have any news on the permits for you and Frank
Zarb until late June or early July.

I've let Ed know that you are first on my list to
receive permits, but just in case Ed might have some kind
of difficulty, I've been assured by one of the Game and
Fish Commissioners that we'll have two elk hunting permits
for you one way or the other.

I'll let you know as soon as I hear any further word.

With warm regards,

ot A —— e

ﬁl_“ﬂmifrw
- -




JOHN D. DINGELL COMMITTEES:

16TH DISTRICT, MICHIGAN INTERSTATE AND FOREIGN

COMMERCE
n 2 WASHINGTON OFFICE: CHAIRMAN, SUBCOMMITTEE ON
0OM 2221, RAYBURN HOUSE OFFICE BUILDING @ f m 4 D % ENERGY AND POWER
WASH;:(?;;:'z?:(:);IZOSIS ungtezs U tb£ nlte tates MERCHANT MARINE AND FISHERIES
SMALL BUSINESS

1Bouge of Representatives MIGRATORY BIRD

CONSERVATION COMMISSION

DISTRICT OFFICE:
4917 ScHAEFER RoAD

DEARBORN, MICHIGAN 48126 waﬁbiﬂgtﬂn, ano 20515
(313) B46-1276
August 16, 1978

The Honorable Frank G. Zarb
Bridle Path East
Sands Point, New York 11050

My dear friend Frank:

I was pleased and delighted with your remembrance
on my birthday.

I wish to stress that our friendship is such that
it requires no gifts between us. Your remembrance did add,
however, much to the occasion and I am, as always, grateful
for your friendship and kindnesses.

On another note, I observe that things still seem
to be in order for elk hunting in Wyoming and will try to
watch the situation closely and keep you apprised. If
nothing else works, we will head for Colorado.

All good wishes.

Sinceyely,

4
y; :
K e

- John D. Dingell
Member of Congress
X R\ i
Postage paid Y
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THIS STATIONERY PRINTED ON PAPER MADE WITH RECYCLED FIBERS
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Bos DoLE
UNITED STATES SENATE

January 13, 1977

Dear Frank:

As we approach the final days of the Ford
Administration, I wanted to express my appreciation
for the support and assistance given me both as a
Senator and a Vice Presidential candidate.

At the same time, I extend my congratulations
to you for a job well done.

Best wishes in your future endeavors. I
hope we can stay in touch and that you will contact

me if I may ever be of assistance.

Sincerely yours,

BOB DOLE
United States Senator

The Honorable Frank Zarb

Federal Energy Administration

12th Street and Pennsylvania Avenue
Washington, D.C. 20461



THE ADMINISTRATOR

FEDERAL ENERGY ADMINISTRATION
WASHINGTON, D.C. 20461

October 6, 1975

Mr. W. B. Dronen ,
Governmental Affairs Manager
Caterpillar Tractor Co
Peoria, Illinois 61629

Dear Mr. Dronen:

Thank you for the print and for ydur thqughtfulness
in thinking of me.

I share with you your feelings on the success of
our meetings in Peoria and hope to visit your city
again soon. '

Sincerely,

N

Administrator




CATERPILLAR TRACTOR

Peoria, Illinois 61629
September 30, 1975

Hon. Frank G. Zarb, Administrator

Federal Energy Administration
Federal Building

12th & Pennsylvania Ave., N.W.
Washington, DC 20461

Dear Mr. Zarb:

If the volume of favorable comments is indicative, then all who

cruised the Illinois River on the evening preceding the White House
Conference in Peoria, considered it a memorable experience.

Accordingly, we thought that all invitees -- especially those who

L]
were able to actually share in this experience -- would find last-
ing pleasure in having the enclosed print.

From those of us at Caterpillar —- who also enjoyed that evening --

a very sincere thank you for the role you played in making the
conference the outstanding success that it was. This print is but
a token of the appreciation we have for your efforts.

Sincerely,

4/ /4 /50/&)%2/«_,

Governmental Affairs Manager
WBDronen
Ph. (309) 675-5248
mk
enc.
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THE JULIA BELLE SWAIN

...... a full color reproduction of an original
painting by internationally known artist, Paul
Norton.

Norton, aresident of Moline, 1llinois, has exhibited
his water colors throughout the U.S., and his paint-
ings have toured the world as a part of the U.S.
State Department’s “Art In The Embassies
Programs.”

He was honored at the U.S. Capitol recently when
his painting of that building, commissioned by the
Washington Historical Society, was unveiled.
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2660 Weoodley Road, N, Waﬂzington, D.C. 20008

March 3, 1975

Dear Mr. Zarb:

I want to thank you once again
for appearing on MEET THE PRESS.
We thought the interview went
very well and hope that you did
also.

Sincerely,

n,

A

Betty Cole Dukert
Associate Producer

Mr. Frank G. Zarb
Administrator

Federal Energy Administration
Room 3400

12th and Pennsylvania, N.W.
Washington, D.C. 20461

BCD:sb
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THE ADMINISTRATOR

FEDERAL ENERGY ADMINISTRATION
WASHINGTON, D.C. 20461

July 1, 1975

Honorable John Dunlop
Secretary

Department of Labor
Washington, D.C. 20210

Dear John:
It was my understanding that you have agreed on the

attached. Do you see any reason why we should not
also agree?

Enclosure




FEDERAL MEDIATION AND CONCILIATION SERVICE
UNITED STATES GOVERNMENT
WASHINGTON, D.C. 20427

June 23, 1975

OFFICE OF THE DIRECTOR

Personal and Confidential

Honorable Frank Zarb, Administrator
Federal Energy Administration
Old Post Office Building
12th and Pennsylvania Avenue, N.W.
Washington, D.C. 20461
Dear Frarnk:

It has come to my attention that my letter of
June 13th failed to include a copy of the draft of our
proposed Executive Order. It is enclosed herewith and
I hope you will accept my sincere apology.

Sincerely,

Al

W. J. Usery, Jr.
National Director

Enclosure

LY



FEDERAL MEDIATION AND CONCILIATION SERVICE
UNITED STATES GOVERNMENT

WASHINGTON, D.C. 20427
June 13, 1975

OFFICE OF THE DIRECTOR

Honorable Frank Zarb, Administrator
Federal Energy Administration

Old Post Office Building

12th and Pennsylvania Avenue, N.W.
Washington, D.C. 20461

Dear Frank:

As you will recall, you and I have had several discussions involving
changes in the Atomic Energy Commission and the creation of new energy
programs which I believe necessitate an Executive Order replacing the
Atomic Energy Labor-Management Relations Panel and establishing a new
labor-management relations panel to deal with disputes in energy and energy-
related industries.

Since our earlier discussions, extensive staff work has been undertaken
between the Federal Mediation and Conciliation Service and the Department
of Labor at the request of myself and John Dunlop. As a result of that work,
I am enclosing a draft of our proposed Executive Order for your consideration.

After you have had a chance to review it, I would like to sit down with
you and discuss how we might proceed. I plan to have a similar discussion
with Dr. Seamans of ERDA,

I look forward to discussing this important matter with you at your
earliest convenience.

Sincerely,

Usery, Jr.
National Directo

Enclosure



EXECUTIVE ORDER

Establishing a Program for Resolving Energy Related Disputes

The continuing promotion of a climate for industrial peace through
the minimization of disruptions due to labor-management disputes in energy
and energy related industries is essential to the implementation of our
energy program and vital to the Nétion's economic well-being. Primary
responsibility lieé with the parties to such disputes to make every efﬁrt
to effect peaceful settlement through collective bargaining and the full
use of mediation and conciliation. However, the Government has a cléar
responsibility for providing special facilities which may be used voluntarily
to assist in arriving at peaceful adjustments of disputes which would impede
the energy program when the normal process of collective bargaining and
mediation and conciliation have been fully utilized withbut constructive
results; and |
With the restructuring of the United States Atomic Energy Commission,
there is a need to review the jurisdictior} of goverﬁmental assistance previously
provided by the Atomic Energy Labor-Management Relations Panel. |
NOW, THEREFORE, by virtue of the‘authority vested in me as

President of the United States, it is ordered as follows: ST G



Sec. 1. For the purpose of developing poliéies, procedures ,. and
methods of providing assistance for the voluntary adjustment of labor-
management disputes in energy and energy related industries, the Atomic
Energy Labor-Management Relations Panel is hereby abolished and 1n its
place shall be established the Energy Resources Labor-Management
Relations Papel, to be located within the Federal Mediation and Concilia-
tion Service.

Sec. 2. The Panel shall be composed of the current members of
the Atomic Energy Labor-Management Relations Panel. The Director of
the Federal Mediation and Conciliation Service shall name such replaceménts
or additions to the Panel as he deems appropriate.

Sec. 3. All records and property of the Atomic Energy Labor-
Management Relations Panel are hereby transferred to the Federal
Mediation and Conciliation Service.

Sec. 4. The Energy Resources Labor-Management Relations Panel
shall be advised. by the Director 6f the Federal Media_tion and Conci]iation
Service, or his designee, of any labor-management dispute affecting an
energy or energy related industry which it appears cannot b’e settled in
the first instance through collective bargaining and the full utilization
of mediation and conciliation. The Director of the FMCS, after consulta-
tion with the Panel, shall establish procedures whereby, following certi- :
fication of the dispute by the Director, the Panel may assist the parties

in arriving at a voluntary settlement.



Sec. 5. In order to assist the Panel in carrying out its duties,
the Director of the Federal Mediation and Conciliation Service is hereby
- directed to provide the Panel with an Executive Secretary and shall, to
the extent permitted by law, furnish the Panel with administrative
services and support as may be necessary. .

Sec. 6. Members of the Panel established by the Order shall
receive compensation at a rate prescribed by the Director of Federal
Mediation and Conciliation Service but not to exceed the daily rate pre-~
écribed for GS-lé of the General Schedule under Section 5332 of Title 5,
United States Code, including travel, for each day they are engaged in
the perfofmance of their duties, and shall be entitled to reimbursement

for travel, subsistence and other necessary expenses incurred by them

in carrying out their duties.
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HENRY M. JACKGON, WASH., CHAIRMAN

N
FRANK CHURCH, IDAHO
LEE METCALF, MONT.

4. BENNETT JOHNSTON, LA.
JAMES ABOUREZK, S. DAK.
FLOYD K. HASKELL, COLO.
JOHN GLENN, OHIO
RICHARD STONE, FLA.
DPALE BUMFERS, ARK.

PAUL J. FANNIN, ARIZ.
CLIFFORD P. HANSEN, WYO.
MARK O. HATFIELD, OREG.
JAMES A. MC CLURE, IDAHO
DEWEY F. BARTLETT, OKLA.

GRENVILLE GARSIDE, SPECIAL COUNSEL AND STAFF DiRECTOR
WILLIAM 1. VAN NESS, CHIEF COUNSZL

Honorable Frank Zarb

Administrator, Federal
Energy Administration

12th Street and Pennsylvania Avenue

Washington, D. C.

Dear Frank:

20240

AWlnifed Diafes Denafe

COMMITTEE ON
INTERIOR AND INSULAR AFFAIRS

WASHINGTON, D.C, 20310

October 1, 1976

I was deeply touched by your letter of September 27th in
which you so kindly expressed appreciation for my support in
helping develop energy legislation during the past several years.

You are the one that deserves the accolades.

Your leader-

ship in developing national energy policy as Administrator and as
the spark plug of the Energy Resources Council has been peerless.

Looking back at our work together, I was pleased to be able
to initiate our continuing series of monthly strategy breakfasts
in which you, the other Interior Committee Minority Members and
I joined forces to hammer out positions on key energy bills.
Although you know I was saddened by the final result on the
Energy Policy and Conservation Act, the progress we made in the
Energy Conservation and Production Act removed several of the
constraints contained in the earlier bill.

In a word,

team work was the key.

With a Congress con-

sisting of a strong democratic majority, our only recourse as

Minority Senators was to work closely with you and other
energy officials in the Administration. Our cooperation
in the passage of most of the bills we favored. The sad
as you pointed out in your letter, was natural gas. Our
also resulted in the defeat of many bills, the enactment
into lTaw would have spelled disaster.

It has been very rewarding to me to work with you

key
resulted
exception,
team work
of which

and to

share your beljefs in the principle that the marketplace, not
government regulation, is the best allocater of natural resources.



October 1, 1976
Honorable Frank Zarb
Page 2 :

Your personal note at the end of your letter was deeply
appreciated. I too look forward to maintaining contact with you,
both during the time that you remain with the Administration and
after your return to the private sector.

In that Tatter capacity, I have every reason to belijeve
that your success will be as great if not greater than it has

been during your outstanding years of public service here in
Washington.

Sincerely,

. N
”ﬁ§£;22g¢¢;éiﬁl

Paul Fannin
United States Senator

PF:nfw



THE ADMINISTRATOR

FEDERAL ENERGY ADMINISTRATION

WASHINGTON, D.C. 20461

January 10, 1975

Honorable Paul Fannin
United States Senate
Washington, D.C. 20510

Dear Paul:

Thank you for your letter of January 3
and yes I did contact Dave and Harrison
~— I'm having lunch with them tamorrow.

I appreciate your kind words and lock
forward to breakfasting with you
Thursday.

We are in the process of setting up
breakfast meetings with the minority
members in the near future.

Sincerely,

.
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® HENRY M. JACKSON, WASH., CHAIRMAN

ALAN BIBLE, NEV. PAUL J. FANNIN, ARIZ.

FRANK CHURCH, IDAHO CLIFFORD P. HANSEN, WYO.

LEE METCALF, MDNT. MARK O. HATFIELD, OREG.

J. BENNETT JOHNSTON, JR., LA. JAMES L. BUCKLEY, N.Y.

JAMES ABOUREZK, §. DAK. JAMES A. MC CLURE, IDAHO *

FLOYD K., HASKELL, COLO, DEWEY F. BARTLETT, OKLA. w [nt{eb 5{“{03 $enaie
JERRY T. VERKLER, STAFF DIRECTOR COMMITTEE ON

INTERIOR AND INSULAR AFFAIRS
WASHINGTON, D.C. 20510

January 3, 1975

The Honorable Fran k G. Zarb
Administrator

Federal Energy Administration
Washington, D.C. 20461

Dear Frank:

Sorry I missed you when I telephoned your office a few days
ago but I trust you did get my message and have been in touch
with Dave Stang or Harrison Loesch.

Frank, I know that your services as the Federal Energy
Administration Administrator will be outstanding as have
your performances on every assignment you have accepted
and as related to you previously, it is my desire to give you
the fullest cooperation and trust we can get together regularly
for discussions on current events.

In order to take little of your time, I suggest that we have
breakfast meetings occasionally with the minority members of
the Interior Committee.

My very best personal regards.
Cordially,

.,/- - . - - ’
,/%1 £ / _r;yi,(//.wzfzf—tﬂ«

Paul Fannin
United States Senator

PF/p
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AWlnifed Hlates Denale Jubyge

WASHINGTON, D.C. 20510

August 1, 1975

The Honorable Frank Zarb
Federal Energy Administration
Washington, D.C.

Dear Frank:

Before leaving for the Recess I wanted to express my great
appreciation to you for the outstanding services you have
performed in your work on energy matters.

Although we were not successful in retaining the President's
program, certainly you:did yeoman service under almost impos-
sible circumstances and we are very proud of you.

Enclosed is a copy of the letter we have sent to the President
and to oil company executives, both major and independent,

with the hope that we could be of some assistance in convincing
the industry that they should hold the line so that the pur-
veyors of doom would not be right.

Very frankly, I think the members of the Congress will regret
the day they turned down the President's program, but I am
sure that with your leadership we will survive this happening
without a damaging effect on our economy.

Again, my commendations and sincere thanks to you.

Cordially,

Paul Fannin
United States Senator

PF/jh
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HUGSFLL B LONG, LA, ChA'KWEN

FORENAN T TR WALSBE, GA, C+RL T. CURTIS, NIER,

VANCT b

LER e Gt

HARRY FL
PRl L B M

FAUL 2. FANNING ARIZ,
CLIFFORFD P MANSI N, WYO.
L ROUZIRT J, DOCL, KANS,
TN WIS, B2 FLACY w0OD. URLG

Roereor oo wnie. N lnifed Siafes Henafe

BilL eROCK, TENN.

COMMITTEE ON FINANCE

WASHINGTON, D.C. 20510

-

2 vou nnmow the Congress has adjourrec for its Aug TECRSS
vithout approving the President's o0il decontrel proposals, chocsing
insteed to pass a six month extepcion of the Inergy Tetr A1loc
Let. Ve are informed by the White Youse and the ral
tration officials that the PrQCi lent will veto this Lxtension.

Thus, on August 31, z1l1 controls on petrolecum products will expire.

Turing the debates in the Senate and in press reports leading
iip to the current situvation a great deal has teen made over the economy
and potential inflationary cons=equences of such an expiration.

Thre purpose of our letter to you, as a leading oil industry
(a4

executive, is to urge you anc your coupany to exercise every posesitle
oricing restreaint during the very critical days that will come afte
Aurust 31,

To do otherwise, we are convinced, will result in en even wilder
of punitive legislation and will delay a return to an orderly iree
ket, which would increase supplies for consurers and eriance the
national security,

Your personal consideration of every measure you can reascnably
take to exercise this kind of pricing restraint would be in the highest
public interest.

Ve are fully aware of the anti-trust implications that the Incustry
faces. To that end we have today urged the President, the FLEA and the
Attorney General of the United States to take whatever action recuired
to create the necessary conditions for you to proceed as an Industry in
every effort of restraint.

IR0

e cannot overemphasize too strongly the urgency we feel in

asking your personal cooperation at this crucial tire. .
. ;'\.‘\
AN
Cincerely, £\
A~
-



HENRY M. JACKSON, WASH., CHAIRMAN

FRANK CHURCH, IDAHC
LEZ METCALF, MONT.

J. BENNETT JOANSTCM, LA,

JAMES ABCURZZIK. 5. DAK.
FLOYD K. HASKELL, COLO.

PAUL J. FANNIN, ARIZ,
CLIFFORD P, HANSEN, WYO.
MARK O. HATFIELD, OREG.
JAMES A, MC CLURE. IDAHC
DEWEY F. BARTLETT, OKLA.

JOHN GLENN, OHIO
RICHARD STONE, FLA.
DALE BUMPERS, ARK,

Alnifed Hiafes Senale

COMMITTEE ON

GRENVILLE GARSIDE. SPECIAL COUNSEL AND STAFF DIRECTOR INTERIOR AND INSULAR AFFAIRS

WILLIAM J. VAN NESS, CHIEF CCUNSEL
WASHINGTON, D.C. 20510

Aucgust 1, 1975

The President
The White House
Washington, D.C.

Dear Mr. President:

In view of the need for immediate and strong leadership in
the Denartment of Interior, we suvport Kent Frizzell as your
nomines for Secretary of that Department. He is both fullv
cua’ifipﬂ and eminentlv confirmable. Ee will need no

"learning time” to confront the backloo of decisions facing

the Secretarv., HYe hzs already earned the necessarv lovalty

0f the Cdiverse bureaus, services and offices of the Denartiment.
As Assistant Attornev Generzl for Land and Natural Rescources,
Kent hecamrme familiar sith the Devartment: as Solicitor he
became broadly and intimately involved in all its programs

]
and policies; as Acting Secr tary on two protracted occasicns
he has performed admirably. He was confirmed unanirously ancd
without difficulty, first by the Judiciary Cormittee for his ‘“-op
Justice Department post and then bv this Committee when he moved %ﬁ
to Interior. We believe his Secretarial confirmation would bhe %

\-.)
prenmnt and easy. \\\\——///
¥ ' I h 1 C ittt al and
oo oc

¥ent's worx with this Committee has keen both cordia

effcotive.  Fe has heon fair hut tough in pursuing vour Admin-
istration's coals while dealing with Committee concerns. lHe
will ke a fine addition to vour Cabinet. We strongly recornmend
his norination

<
Paul Fannin Clifford Hansen
U

United States Senator nited States Senator

o e iy 9 =T/ - s/ 9. o, ML%ZJ
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FEDERAL ENERGY ADMINISTRATION
WASHINGTON, D.C. 20461

OFFICE OF THE ADMINISTRATOR

June 9, 197¢

PERSONAL AND CONFIDENTIAL

Honorable Paul Fannin
United States Senate
Washington, D.C. 20510

Dear Paul:

The attached is the full text of the lead article on an
OAPEC June news bulletin entitled "Stockpiling Stepped
Up - What For? ‘

It is starting to pinch, as I knew it would, and that is
not bad. I don't think this editorial represents the
attitude of all the OPEC countries.

I am heading back to the Middle East for another round
of discussions and will give you a run down when I get
back.

Best wishes.

Sincerely,

Enclosure ' e



STOCKPILING STEPPED UP- WHAT FOR?

The new U.S. scheme to stockpile the equivalent of one

year's imports of Arab oil (one billion barrels) is only

a further escalation of the consumers' policy of accumu~
lating reserves to use as bargaining chips in confrontation
with the producers. From the way it was revealed, it is
obvious that the plan does not relate to any American
commitment to IEA policy in this regard. By stockpiling

0il in excess of the 90-day Strategic reserve supply, the
U.S. appears to be not only eager to maintain its status

as first among equals, but also to hanker after a psychological
edge over its major partners. Reduction of the risk factor
in oil Supply is surely an important consideration, but is

it sufficient to warrant the tremendous cost of stockpiling
to the American consumer? Undoubtedly, the Arerican Strategy
embraces larger concerns. Policy has consistently aimed

at achieving a two-fold purpose with regard to oil: to
undercut the unity of the producers and, in this way, to
defuse the power of oil; and to isolate it, as an issue, from
the overall Middle East question.

The present world surplus of oil affords a potential opportunity
to do both as some producers are being induced to sell their

0il directly to the U.S. and, hence, to allow this stockpiling
build-up. This affords the U.S. a trump card for hard bargaining
in direct government-to-government deals for more favorable

price and Supply conditions. Frank Zarb's consultation with
Middle East governments is only the beginning of the application
of this strategy.

The producers should be aware of the implications of this policy
and maintain solidarity within OPEC by adhering strictly to
their agreed prices and conditions, rather than compromise

this unity for individual gains.

%”-s-/



THE WHITE HOUSE

June 26, 1975

Dear Ma. Zanb,

How much I appreciated youwr thoughtful
Letten inviting me to attend the Luncheon
fashion show of "Energy Conservation Fashions”.
Although my commifments here in the city will
not permit me to attend, I am grateful gor this
opportunity to convey my enthusiasm gor gashions
by American designens which wikl encourage the
conservation of energy. 1 hope you will convey
to all attending my warmest greetings.

With allf best wishes,

Sincernely,
The Honorable Frank G.Eaﬂb

Administrhaton
Federal Enengy Administration
Washington, D. C. 20461
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FEDERAL ENERGY ADMINISTRATION P, sreom 4

JUN 121375

Hrg. Gerald R, Pord
The whita ilouso
Washington, ©.C, 20500

Dear Hrs. Pord:

Tha lasgt week of June is Press wWeck in tlew York. Two to
three hundred of the top wonen's editors freoa all over
Anerice will gatlier at the FPlaza iotel for a preview of
fall fashionz. %¥his extravaganza is produced by Dleanor
Laubert of the arerican Designer Council.

Ms., Lambert, the preaiers fachion publicist in the country
has graciously arranged for the final press weak svent to La

a luncheon show of "Energy Conservation ashiona.  Huis
aevent will be hosted by the Pederal Inergy Adalaistration
and will feature fifty fashions Ly top American desiguars
which cncourage the conservatioa of auergy.

r

We are very excited about thigs event which is scheduled for

12145 p.oi., Juna 27 at the Plaza ilotel. Tuhe ouly thing we
need to really make it “the event of the year”™ is you. If
you couid find time in vour schedula to atitend and narrate
the show, or perhaps walcoms the group ag hostess then wo
will make an imueasurable coatribution to thoe President's
gnergy conservation program.

Won't you join us on June 277

Sincerely,

Frenk G. Zarb

Prank G. Zarb
Administrator

BB Eimitan - = - W S S
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THE WHITE HOUSE

WASHINGTON

December 17, 1975

Dear Frank: . ) -

I welcome this opportunity to congratulate you on
spearheading this year's successiul Combined
Federal Campaign effort. Your forceful leader-
ship and wise selection of highly-qualified co-
chairpersons enabled the Campaign to exceed its
goal of $9.5 million,

The contributions of so many Federal Government
employees on behalf of fellow citizens in need is an
eloquent reaffirmation of the traditional American
values as expressed in this year's Campaign theme:
"The giving of people, by people, for people."

I thank you and all who worked with you so dﬂigently
and effectively in this most heartwarming display of
generosity and goodwill,

Gl

The Honorable Frank G. Zarb
Administrator

Federal Energy Administration ’ e
Washington, D.C. 20401 ' '

Sincerely,
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Dear Mr. President,

I hope all is well with you on the West Coast.
Things here are about the same.

An energy crises of sorts is back in the news,’
at least for the moment. The natural gas problemg S$2 —
that you predicted in 1975 lége become a reality due Jmpao/
to gké very cold winter. If it wasn't so sad, I'd
Washerg T

have to smile at the reactions

ad—tire—gongmess. Remember the natural gas legislation
you asked for in 1975 and again in 19762 Well, it
porhi'ne o F Ma?

looks like the short term emergencyplegislation is
going to be passed very quickly and sew there's even

He you promosed
rememe talk that 9\1onger term deregulation bilynw111
beoome law before tie summer. Too bad it had to take
a mini-disaster to get the process moving but like
the fellow said-—dqu better late than never. I have
to admit that it hurts a little when I recall that
after last year's warm winter, we were accused of

over—reacting(%nd wors%l when ﬁe predicted that

a severe natural gas shortage was at hand and submitted
M
bogg!g;;ps nedded to meet it. I sure hope that the

LS

new fellows will move now to do what needs to be done,
without skiding back into simple allocation controls.
You and I both know that it‘,l;o“;;sy to allocate available
supplies and provide the optics of immediate relief but
allocation is not going to bring on new production or
retard consumption and, if g:-[n%not careful, ;'e:x-can

allocate y?ureei%nhnto an even bigger shortage.

%29

/
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Well, Sir, that's the mem# current energy news

and, while it cannot be & surprise to you, it sure
Tts Fimes

has Washington stirred up - at least for now. &sé=suia
me to think about the last two years of
energy debate.

It's been twelve years since the great American
energy orgy began/ and three years since the last
0il embargo. Thanks to you Mr. Pregident, the nation
now has some hope for making progress in rearranging
it's energy economy. Im sure you remember, as I do,

how the XXXu issues during the last two years were often

clouded with political demogagory, special interest

MIM
posYturing, and thanEé::g::s&n:iniiiaﬁi¥eu good honest

American disagreement over which was the best set of
solutions.

Well, it turned out that the problem wash't all
that complicated, and that during your.t¥g§ as President,
a good deal more has been done than may be immediately
apparent.

Surely, the last two years of debate which followed
the comprehensive energy plan you submitted in xkm your
first State of the Union message, has éontributed
mightily toward narrowing the issues and making the
options for solution clearer.

Most everyone now agrees that the United States
sold out it's best interests to cheap, foreign oil
during the 1960's. We neglected our own domestic sources

of supply such as coal, oil, xax natural gas, uranium
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and the soft renewable technologies/ of the future
in favor of inexpensive, imported 611. To make
matters worse, every aspect of American life participated
in a wasteful exercise which assumed that the endless
supply of cheap o0il from abroad would last forever
and never be interrumed. There were no exceptions -
every sector participated in the orgy. Our homes,
office buildings, factories, automobiles were all
built with no regard for conservation.

Well there you have it - the perfect formule
for a national disaster - declining and neglected
domestic production, demand increasing at an incredibly
inefficient rate.wiﬁh more and more supply coming from
a few producing countries. u:;;gaweae sucked in
during those years and boy are we paying thke price.
...... in 1964, we xxy®® paid nothing for imported oil,
by 1973, we were paying 3 billion dollars and in 1976.v(:f'
the bill was 34 billion dollars. That nice cheap
imported o0il went from $3. a barrel to $12. a barrel
in a hurry.
b........The United States went from zero to
L0% devendance on foreign sources for it’s oil E:j
in 1little over 10 years. Wgt:ieéggiiy learned
what that could mean during the last embargo ff

when Americans were waiting on line for gasoline

and thousands were put out of work.

I haven't been telling you anything you didn't
how Well

oy
know, st I remember %ﬂ concerned ¥euw—were that this
y »
nation face up to Jt? growing energy problem -mamf and fast.

o
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I'11 neyer {ngetpthe hundreds of\hours you devoted to oultj)

.@_ﬁ\.’x \ 3
vouraenerev advisors maklng de81elions on what flnally

e

became the first national energy program\ever.to be
submitted to the Congress of . the United' States. Nor &%
will I forget the endless meetfngsﬂ»bréayfas?f and

0
"va

dinners you held at the White House with key members‘

of Congess in an attempt to convince them of the hard

.

road this nation had to\wake 5 reverse, ter yaarl of

b

enegsg neglact. -, n

\ Although thousanhs'qf dbrds'have been Whitten and
spoken for xk and agalnsf ;gur plan, ;t' 1gr1nc1ples
were really quite 31mp1e. iﬂgmazing how many mare
Americans have come toas;réadeesfng,‘s ince’ %hsy were
first articulated in January 1975. 1 can summerize
them here in a very few words.

..Your goal was th reach an import level

of no more than 6 million barrels a day by

1985. That would be closer to 20% of mee-dMoJ

rather than today's 40%. We xan probably do 42//’

better than that, Mr. President, but you

insisted on a realistic target. As it turns

at eneryy
would take several years for g yrogram to

t out, you were right in recognizing that it

work it's way through the democzatic process
before itxzmui® implementation could begin.

...Your plan called for conservation 1egislation.opJ
which would reduce our rate of growth of energy

consumption from 33% a year to less than 2%% a

year. M@V"ﬂ)

v
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e Lol wht alchs todom
ﬁfum 'mé‘f tecrn <X foh oo
vagurries i .+ +he (F Ioohd move Wi p g
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..You asked for legislation which would double

estic coal production and consumption. You

warmEdxthat pported appropiate environmental

fx safeguards ts insure that this goal would be
properly achieved:i

. .The program prowided for action to stop the
decline of ‘American oil and natural gas production
and raise our oil output from today's ©? millions
barrels a day to 12 million barrels a day and
natural gas from 20 trillion cubic feet a year
to 23 trillion cubie feet. Here too you supported

appropriate environmental standards.

«..The Ford program recognized the need to

raise electric power generated from uranium to

20% as compared to today's level of just under

10%. Your plan called not only for the construction
of new plants but a committment to prorerly store

gspent fuel and insure federal standards for

\ environmental and human safely.
\ ..... Youm proposed an expedited oil stockpile
\ program of up to 1 million barrels to protect

the nation from another disruption.
B e T e You called for full funding of research,
development and demonstration for advancing

technologies such as sqlar, coal gagification,

fussitn others.

through which the government could help the private

gector to put these new technologies into production.

st

¢
A

and 1iquifﬁction Further, you proposed a vehicle T
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When you consider that the progress you made
represents only two vears of work (and one of thgse
an election yeai)rthe results have k¥ really been
amazing. Half of the legislation you asked for
has been passed and, as a result, the nation now
has:
.....2 program to phase out counterproductive emd‘é'oi'
w»l price controls and legislation leading to
£he development of four national crude oil
reserves.
«....legislation needed to begin construcfon of
a natural gas pipeline from Alaska now that the
0il pipeline in near completion.
. .Important authorities to speed up con!é;yion
to coal particularfly in the utility sector.
..... authorization and funding to build a
national stockpile of up to 1 billion barrels.

..... in the area of conservation, you asked for

and the Congress passed, mandatory thermal standards

W

o 35 e,
L MRS,

. for new residential and commercial structures,

energy efficiency labeling for major appliances .’

and a grant program to help low-income elderly

and disabled persons to weadtherize their homes.

There is more that has been done and much more
needs to be done. The Congess did not pass your tax
credit planfgﬁmiddle income home owners so that they
could have a meaningful inducement to insulate their
homes but I'm optomistic that the new Congress will

Nor did your proposals for utility

pass such a measure.
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power plant siting and utility rate reform become law.
And, of course, the natural gas legislation you proposed
failed by only a few votes. But now that a cold winter
has proven your point, I think we will see action. In-
fact, it looks as though the new # fwllows in Washington
are going to take advantage of the foundation you built

and pursue the remainder of the energy legislation that

‘/éa,./”

this nation so urgently needs. I know th&t you join me

in wishing them welllin that endeavor.

they realize, as we had come to learn, that passing laws

I only hope that

is only a small part of the job. Implementing them is
&t leost /0)
going to take years,of hard work,
We have started to see some good results For

\.,
A\
example, the 1977 new car fleet is 34% more efficient ég
2

el—va/‘f//n

than the 1974 models. And by 1980, new cars will EE_——’:§G~\
504 more efficient than 1974.(’fn addition, I am happy

S

Con
rl

~<

-(}
%0 report that the decline rate of domestic crude oil <§
production has slowed considerably and should turn ;;

around by 1978. We have indeed made a beginning.

One undertainty that continue} to worry me is the 3?

question of energy pricing. You know how hard we fought

G
to make the body politic realize that a unit of energy ‘
used must be priced at it's real replacement value or T, ‘ \é‘
else the entire gzzggnéLor a sensible energy policy is - 2%1 :
jeopardized. Artificial price controls and subsidies ! éj Al
must be removed if we are to realize our goels for conse;VﬁtTSﬁ f

and domestic production. Controls #2% only lead to waste

and the resuﬁ}fant mindless tearing up of our natural
’6

resources buthretard production of conventinnal energy
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sources as well as slowijzf;;ogress WQél.renewable forms

of energy such as solar. The soft technologies of tomorrow
must compg2te against the real values of alternatives in the
marketplace if they are to get needed capital and achieve
commercial status at-expedited within the realizable future.
One thing is sure: If we continue to suppress the real

price of oil and gas,én~%he~merke%p}eeew both the enomomy

and the environment will suffer. There are those who still
believe that real market value pricing must result in windfall
profits for o0il companies and consumer inequities. How often
we heard those arguments and how well we know that they are
wrong. With appropriate tax measures and social programs,
those problems can be avoided. Indded, one way to be‘sure
that the American consumer will continue to pay édﬁgﬁzﬁizar
Bartel prices and face the prospect of more damaging disruptions
in the future, is to continue a'isystem of price controls that
have long ago outlived thekr usefulYness to the American
people.# Yai can expect to hear more talk about a gasoline
taxd which wxXXxhax® may have marginal benefit but always

did remind me of the doctor who prescribed aspirin when

what was required was open-heart sgrggzz:f:;

Tho—fuII'VEIﬁE‘vij?ery unit of energy consumed by o ”;i
. . read veph & =)
our economy must be ultimately priced at fw3d value or - A

else we are not going to get fgkg‘job done.

In closing, Mr. President, let me simply say that
there has never been a prouder time in my life than the
two years during which I worked with you. When you sent
the Congress your 1975 energy package, you knew it would

spark the most furious debate of your administration -

a debate which you sdid was long overdue. You knew that the
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measures you supported would not be politically popular
0% thsvoshy

but %ﬂ public policyg measuresnseldom are. Ewven-in-

the-faee-ef Knowing that these proposgals could not

help you with your 1976 campaign, you submitted them

anyway and, as a result, started this nation in the

right energy direction.

Like millions of other Americans, I'm grateful

to you for gour courage and leadership amrdrmest—of




FEDERAL ENERGY ADMINISTRATION
WASHINGTON, D.C. 20461

November ll, 1976 OFFICE OF THE ADMINISTRATOR

Honorable Gerald R. Ford

The President of the United States
The White House

Washington, D.C. 20500

Dear Mr. President:

Resignation is an occasion for sorrow but it should also be a time to
reflect positively on the past. _ -

I am grateful to have had an opportunity to serve a President who took
office during a time of great national uneasiness and in two short years
steered the country back to stability and self respect.

I am gratéfui for having served a President who has demonstrated that
honesty and integrity can be an integral part of national leadership.

I am grateful to have served a President who has had the courage to take
on the many difficult issues even when they were without short term pol-~
itical gain. History will show your leadership changed the course of this
nation's energy future, after it had been neglected by so many in the years
past. :

Finally, I am grateful for having had an opportunity to know you and to be
your friend, a friendship which I hope will last and grow in the years ahead.

It is with these thoughts that I submit my resignation to become effective
on January 3, 1977 or at such other time as you might find more acceptable.

Thank you.




FEDERAL ENERGY ADMINISTRATION
WASHINGTON, D.C. 20461

Honorable Gerald R. Ford

The President of the United States
The White House

Washington, D.C. 20500

Dear Mr. President:

I write this letter with sorrow and disappointment over the outcame of
the election, but as I write the thought occurs to me that there are a
number of reasons to be grateful.

I am grateful to have had an opportunity to serve a President who took
office during a time of great national uneasiness and in two short years
steered the country back to stability and self respect.

I am grateful for having served a President who has demonstrated that
honesty and integrity can be an integral part of national leadership.

I am grateful to have served a President who has had the courage to take
on the many difficult issues even when they were without short term pol-
itical gain. History will show your leadership changed the course of this
nation's energy future, after it had been neglected by so many in the years
past.

Finally, I am grateful for having had an opportunity to know you and to be
your friend, a friendship which I hope will last and grow in the years ahead.

Thank you.

Yo

e H

November 11, 1976 OFFICE OF THE ADMINISTRATOR
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THE WHITE HOUSE

WASHINGTON

December 13, 1976

Dear Frank:

I have your letter, and it is with deep gratitude for your
contributions to this Administration and to our Nation
that I accept your resignation as Administrator of the
Federal Energy Administration, effective upon a date

to be determined, as you requested.

In doing so, I welcome this opportunity to express my
personal appreciation for your courageous leadership
in, and willingness to assume the heavy responsibility
for laying the groundwork of our national energy policy.
You can be proud of your role as the principal architect
of that policy. Your personal and competent assistance
to me as Assistant to the President for Energy Affairs,
your effective discharge of your responsibilities as
Executive Director of the Energy Resources Council,
and your tact and resourcefulness in working with the
Congress to achieve the essential compromises neces-
sary to reduce policy to legislation have contributed
enormously to putting in place the major components of
the first coherent national energy policy our country has
ever had.

I am confident that your deep personal concern for and
expertise in the wise development and use of our Nation's
energy resources will continue, and that your considerable
talents will be available to our country in the years ahead,

R
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As you prepare to return to private life, yOu may be
sure that you take with you my very best wishes for
every success and happiness in your future endeavors.

With warmest personal regards,

The Hong¢/rabl€ Frxank G. Zarb
Administrator

Federal Energy Administration
Washington, D. C. 20461
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KIRKLAND, ELLIS & RowE
1776 K STREET, N.w.
WASHINGTON, D.C.20006 CHICAGO OFFICE

KIRKLAND & ELLIS
200 E. RANDOLPH DRIVE
TELEPHONE

CHICAGO, ILLINOIS 6060l
(202) 833-8400 December 24, 1975 (312) 861-2000

Mr. Frank G. Zarb
Administrator

Federal Energy Office
Room 3400

12th & Pennsylvania
Washington, D. C. 20461

Dear Frank: ff

My sincere congratul %lons on the President's
signing the Energy Bill. I h e only the slightest
appreciation of the sweat ang blood you put into the Bill.
The President, in signing @ﬁe Bill, has again demonstrated
the tremendous confidence jie has in you.

Again, my heargiest congratulations.
y
/

/f Sincerely,
/ e
.\/: ZV“/

e,

Mahlon M. Frankhauser

MMF/gka
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THE ADMINISTRATOR

FEDERAL ENERGY ADMINISTRATION
WASHINGTON, D.C. 20461

August 4, 1975

Honorable Iouis Frey
U.S. Congress
Washington, D.C. 2015
Dear Mr. Frey:

Don Rumsfeld passed along to me your conversation
of July 3lst. It is most helpful to have your

views.
Sinﬁrely,

Pr. G. Zarb
Adrfinistrator
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MEMORANDUM

THE WHITE HOUSE
WASHINGTON
July 31, 1975
MEMORANDUM FOR: FRANK ZARB
FROM: DONALD RUMSFELD

>
Frank, Congressman Lou| Frey called today. He says there
is no question that Burton, O'Neill, and Hayes don't want a
bill. He said Bolling and the Speaker do want a bill and that
they have warned other Democrats that it could backfire on
them. Lou feels that from and economic standpoint that you
can't let decontrol go in at one time. He also agrees that
a 6 month extension is out of the question. He recommends
that the President come back, remind the American people
of the calendar he ripped pages off of, tell them what has
happened in the interim and then, call Congress back into
session and then tell them that they've got the month of
August to get it straightened out. I am just passing this
along for your information.
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The Chase Manhattan Bank, N. A.
Government Reiations Office

900 17th Street N.W.

Washington, D.C. 20006
Telephone (202) 833-1070

June 25, 1975
CHASE

Mr. Frank G. Zarb
Administrator

Federal Energy Administration
Federal Building

Washington, D. £. 20461

Dear Frank: §

{
I thought yougmight like to have
the enclosed %artoon from last

Sunday's RICH?OND TIMES-DISPATCH.

Sincerely,

2
H
i
t
i
H
&
3
%
i

-
Owen V. Frisby
Vice President

Enc.
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ichmond Times-Bispatcl
DAVID TENNANT BrRYAN, Chairman and Publisher
ALAN S. DONNAHOE, President and Associate Publisher
ALr GOODYKOONTZ, Managing Editcr :

/

JoBN E Lmn,' Executive Editor
Epwarp GrimsLEY, Editor of the Editorial Page

‘Sunday, June 22, .1575 :

By Coorge,I Think I've Got ' 71"

Y




THE CHASE MANHATTAN BANK, N.A.
Government Relations Office
900 17th Street N.W., Washington, D.C. 20006

Telephone 202-833-1070 January 23, 1975

Mr. PFrank Zarb

Administrator

Federal Energy Administration
12th and Pennsylvania Ave., N.W.
Washington, D. C. 20461

Dear Frank:

I thought you might like to have the en-
closed editorial from the Orlando, Fla.
SENTINEL STAR of January 2lst, which
comments on the Administration's concern
about gasoline rationing.

Also enclosed is a copy of a recent
commentary on the same subject on the
Mutual network by Robert F. Hurleigh.

Si

ely,

en V. Frisby
Vice President

Encs.
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CHRISTIAN SCIENCE MONITOR January 28, 1975

‘Remember, hot complete strangulation . . just a
tight pinchy-winchy’

he Christian Science Mcnitor




- ROBERT F. HURLEIGH
Commentary
Mutual Broadcasting System
January 21, 1975

President Ford has given the consumer -- and some members of Congress --
good reasons to "re-think" gas rationing as an alternative to his

energy conservation program, which would use taxes as a means to reduce
consumption. And again Mr. Ford demonstrates, through his news
conference, that he will lead the Administration troops in trying to
gain acceptance of his proposals, albeit with recognition that com-
promises will probably be necessary to gain the legislation needed

to fight the triple threat of inflation, recession and energy.

It is apparent that the President wants the consumer to know the
complexities of gas rationing -- the limiting of gasoline through books
of ration stamps. If the consumer is limited to nine or ten gallons

of gas a week -- as a national average -- we may all expect a new ..

and vast army in the thousands to be formed in a new bureaucracy to
handle the millions of demands for special treatment and dispensation --
from doctors to farmers to salesmen, and all those who feel they should
be given such consideration. And we can look forward to hundreds

of quick-buck artists dealing in counterfeit stamps and black market
operations. And again, pity the poor service station operator whose
task it will be to collect the stamps as a means of obtaining his

next delivery from his supplier. The long lines of ‘a year ago should
be evidence enough to prove that its the service station operator who
faces the anger of the motorist when he tries to explain that he can't
sell gas without a coupon.

The memory of the motorists' struggle during last year's oil embargo
is yet with us, but for so many there are no memories of the gas
rationing during World War II, when tempers would flare at a Saturday
night party when someone would boast of having a connection to get
additional books of stamps; and others would protest with more envy
than reason that his doctor who never made house calls was able to
get additional stamps to be used by his wife. Surely, the consuming
public should have a replay of those unfortunate months of rationing
when jealousies and evilness were the results of the need to conserve
fuel at home than our Air Force, Navy and mechanized Army, and the
military forces of our allies could speed to victory. The home front
civilian had little else to offer in any discussion of World War II
when some veteran began to talk of the hardships and dangers of war,
other than to meekly observe that rationing was a kind of rear—-guard
guerilla action. If some members of Congress have their way, maybe
the consumer will have another taste of this home-front travail.

So goes the world today.
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Gas Ratlonmg
Fall Speod To

]
R ;

TO RATION "gas is o oourt
economic disaster, )\

Any reasonable human bemg
with enough sense to learn to drive

an automobile or literate enough -

to read 20th century history would
know that, in peacetime, there is

no way to make gapollne ratmnjng 70

work, {

It is no longer fashionable to
quote former President Richard M.

* Nixon on anything but phlebitis,

but his comments on ratioping

during & question session of

managing' editors on Nov. 17, 1§73,

at Walt’ Disney Woxld arg uﬂl‘.ﬂl; A

remembering.

He pointed out that he opposed- o

gasoline rationing because of his
experience with it early in World
.War I1. Before entering service he
was employed by the govemmont
in a ration office. He pointed out
that he and his superyisor, who ran
the whole operation, were totally

1gnorant of the subjects for which :

they were setting up quotas.
% oo
35 years later,

TODAY, the

prohlems would‘ be a thougand '

times more damaging and
incalculably more destructive to a

financial situation under assault.

from all directions.

exponents. polmcmns all, say it ig
to benefit those in the lowest

_levels of income they feel would -

“suffer from higher, gas .prices
under the President's plan because
of an oil tariff and tax.

Well,
mbst every area of the United
States save for a few urban centers
with effective mass transit, womld
face the bureaucratic snafus and

hours of waiting and application- /

filing to obtain his ration. Joe
Workingman, who has to appeal a
decision, would probably have ta
take time from his work to stand in

a line to. t o g lion . sales.
e RN

-y LSRR )

ﬁﬁﬁ

AN UNEMPLOYED ' father, for

axample, who needs food stamps

_to feed his family, and a car in this
. area of minimal public transit to
- seek work would spend a con-

siderable pornon of his time in the
d e h u m a nizing string befora a

u‘ ir"z.w”;'

Joe  Workingman, in al-

PR W TNES um MMM&
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’I‘he proponents arguq this is tho
true way to cut down gasohne use.

Hasn't anyone in Wadhingmn heard

about prohibition?

Friend Joe Worlup;mao when he
did get work would find he could

"get all the gas'he wanted on a

black market or by huying ' coun-;,
terfeit stamps which, ) 'within " no
time, will be a thriving industry.

JIn fact, Joe's best 'chance of

N obtaining work might be through
First, whom would it help? The

the national crime syndicate en-
gaged in all the gasoline bootlegs
ging and hijacking or the gargan:

tuan adminigtration apparatuu
1 dqng the rutlomng

R N

A GOOD. example of hw
&Qvernmeutal rationing would
likely -function -may be found in
Tast" years “allocation” program
during the’ 'Arab embargo. A
station owner on Interstate 4 told
this writer how he was bogged
down: with ‘an  allocation which
would only let him open' ghout 10
hours a .week and was totally
unrealistic' based on previons
After tnutlogs attempts to

get it ¢ nally flew te
the FEA rt ional ggntﬁr in Atla
ta, sat in the office all day, and

was told he was Tight, he was
allocated the wrong amount.
We'll never know if he would
have gotten the increased gas since
the' embargo ended, ' allocations
were lifted and he was hack an &

21 1975 '

ECOHOIIIIC Dlsaster

% .chines

is not considering,.

- getting around
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Even the ratlon coupon which the
government printed 4.8 billion of
in preparatlon for possible ration-

ing 'was a boo-boo. It cost $12.5

‘million dollars to print them and

only after all the ink was dry was
it, learned the coupons would
trigger automatnc change mar|
[ “M s a i
LET US face one fact the
Democratic Congress 'apparently,
In the days
since World War II rationing,,
America's ecanomy and culture

. have been built on wheels. It is

well and good to-say stop driving,
but it makes no sense when driving |
is still a pecessary means  of,
for work ‘and
recreation hecause of a lack of !
alternate means,

'Yes, we are concerned because
' the tourist industry, which repre-
sents 37 per cent of Florida's)

. ‘economy, would be battered by an

allocation program and probably,
throttled by a rationing setup. |

It would mean jobs lost,
businesses folding,, people gomg

hungry, and do exactly the op-.

posite of what those proposing al
ration plan claim they want. i

And the net result would be
illicit ‘gasoline “at higher prices,
Enriched would ‘be the profiteers
and ' racketeers and victimized

again would be tho wage-earnor.
B

WOULDN'T IT mfnmtely,
“more logical to pay an increased:
cost of gasoline which is the result
of an oll tax which, in turn, is being
put back into the economy by the
government? Besides, this re-
cycled tax  would be in . part'1

‘dedicated to the production of other '

energy which, in turn, codld bring
down the cost of all forms of
energy, including gasoline. {
The alternative? A costly and /
hurdensome drain on the taxpayer. ,
Take, for example, the FEA g
_rationing pian bein ‘developed as
" a standby by Fran ”Z.srb diractor
of the energy agency, which would -
cost an' estimated $1.5 billion a
year to administer and add about
17,000 employes to governmental
payrolls which now, including all '
levels ' of government, already
comprise one—thud of ‘our gross

_pational produyct.

Let us hope some wiser head

! prevail in the Congress, for, if not, '

we'll be driving full speed towar

h tha, worst omh our economy hy
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