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CU~FIR:\L-\..T.IO~ OF GERALD R. FORD AS VICE PffESI­

DE::\T OF THE UKITED ST _:'I.TES 

: • .. • ·:·.rr::.::: -1, 1~)'10.-Rt.'ferrecl to the House C;1lentlar nncl ordered to be p!-~ntecl. 

?>Ir. RoDI:o<o, from the Committee on the Judiciary, 
submitted the following 

REPORT 

t ogethe r with 

~El'AR..:\._TE, SUPPLE:\IENTAL AKD DISSEXTIXG \ -.TEY'i7 S 

[To accompany H. Res. '{35] 

The Committee on the.Judiciary, to whom "as referre11 the nomin~'l­
t i•>11 by the President of Gernld R Ford, of the State of r.Iichigan, to 
'"" Yice President of the United States (JI. Doc. No. 93-16-'i:), ha:.-ing 
'nn:0iderccl the s:i.me, reports fa·.-ornb1y thereon and recommends that 
t 1tc· Honse adopt the follomng resolution: 

Re.'Solved, That the House of Representatives confirm the 
nomination of Gerald R. Ii'ord, of the State of :\lichigan1 to 
Ge Vice Pres ident of the United States. 

Tnc Ko::1n:N.'..TIO.s AXD THE CoNSTITGTIO:f 

Tlte nomination of 11.epreseEtatln~ Ford, ::\Iinority Leader of the 
l f 1)t1Se of Representatives, to be Vice President of the United St8.tes, 
"'•13 announcer[ by the President on October 12, 197:3. The nomination 

:::·; 1\;ccivcd by the House on October 13, 1Di3, and referred for con-
1 l.T:1tion to the foll Committee on the .Judiciary. 
This 11ominat.ion and its consideration by both Houses 0£ Congn~c;.:; 

· 'l!btitute the .first implementation of Section 2 of the T-..venty-f.fth 
\ 1,1enc1ment to the Constitution of the United States ( eertified Feb­

::: ry ~~\ lDGl) 

Section 2. \\'henever there is a vacancy in the Office of the 
\'ice P.re::: iEient, the President shn.11 nominate a Vice President 
'':ho ~ha 1l ta 1.::o office upon confirmation by a majorit:y;. YOte of 
lioth Houses 0£ Congress. / Q '" ' 

f -1 .. 
HF..\IU:'.'i'GS 

\ 

lfp,)_rings into the nomin:i.tion '\Yem commencell on Tl~nrsdav. ::\o­
" · ni!H•r 15, 1073, \•: ith the first ·wifoes,;; before the Committee, n':e Yicc 

\j~)-00~ 
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i '.:>·:_· , I.i ibrary of c·o~1gTPS:3 , ~tnJ _lltt.! I\~ll~r:.tl D1n·P::1.U ul InY~~~Li6~~tion .. 
. 11; !i!dl'ri :d:;; [_;l':ll'LltC<l by t!t~S l1hao:e (Jl tile i:!·;c . .;tif:'<'tion \':ere 

.. ;:,!1;1c t(J all ri: ~'mbe!'S o( the Cummiltcr.: <lurin;; t!12 !tearin~::: . 
;<.,:1llll•ll'tP:i c•f portions of the Cun1mitcer.':; i11H·:;;ri~:,ti on {0!!11\\' . 

.. -"!itli l:Lr!_: l 
. '() ~) .:· <l !l ~ i. '1 . 
nt in t~l. 1 r.1.1· //1_>furi18 

:·t \. ~llCCt..•ei l 
..; ·i il~· rnb~~·:::· 

!:tinoliul oi 

.\Ir. Ford mndc ::1Yaibb1e to the Co1nmittec: cori~s of his tax retnrns 
;· .• :· il1e J)"rioLl l!)o3-10T2. In arlditirm, ~Ir. Fonl maLle ~1.vaihble <t re­
: ,:·t l;n ·audit rkutg0.S for tho past six J"l'Cl\'S whi(·h \"'iaS compJetec: uy 

·1 : · ,. I 1!tern<1 l l\en'J!UC Service . . Addition~tily: h~ rc:L1uestecl that t: 1<; 

:i!l''l'ial i:1 ·:: 1 ·,i::1:11is;;ioner of tlJP Internal Re,·en11e ~rrvice m:i.ke n.vailau1e to tl:e: 
' · ~·-; of ~he ~ .' .;;t~ Committee on Internal Revenne Ta.s::ition info~rnf!.ticn retiecti!16 
u~irty p.u-.,~ : !11· c:1·ope of the In.tern:d Revenue Service anclit. the issues ra1sed in the 
ltu·c:st r..n•.l= ~ ·~i;· lit. ancl the resnlts. At ~Ir. Ford's reque:ot this material, in the form 
, . -1 ,,( :! 1:::-pa.2:e memonmdum, was nrnde ::i;v,tibble to the Committ_;e . 
. o'.nng : ·i .\t the din,ction of the Committee, staff of the .Joint Committee on 

~ 1,.1 ,·nml Jlcrnnue Taxation, on loan to the Committee on the Judiciary, 
· tr!'~cl from· :t L~o cornlw::ted an independent audit of the nominee:s income tax re-

, L 1 · 11 rns. net ·worth, honorari<J. received: salary and other incom~. a& wc-1 
i1 1.~ bank accounts maintai.necl by 1Ir. Ford aud other members of 'Pis 

" . - ~ r·:t:nily. The results of these imlepenclent audits and smnmaries of the -
1 \·oluminous financial information were reviewed in detail by foe 

( ·nmmittee, anJ no information prejudicial to the nominee \V<1S nore-d. 
Impeach...; :"1 

.i .lf,;1/icr1l Reco;Yls 

.:iJlic state-ii 
,· the Com-. f 
. ' 4 hll special-•.1 
l Y;ere re-. < 
~h:i [:g sucb.o 1 
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~rcdt:r1 the.: ' 
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-'.i\·c m em·- 1 

c:ccd to the• ' 
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rrna1 i~ter-/~ 
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t• : -'<l) r);L[ fi-. ~-~ 
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_\.t the Committee's request, l\Ir. Ford ~n~thorized the. Attending 
Pl:ysiC'ian of the Congress to make available to the Committee ~11 medi-
1·al rcconls relating to him which were in the Physician's possession. 
:\ dd!tionaliy, with Mr. Ford's cooperation, the Committee obbined 
a:Hl cxamirwcl all medical records in the possession of the insnranc~ 
ra nicr for :\Ir. Ford's medical and hospitalization insar:1:nce. The Com­
m ittt>e also examinetl all medical deductions listed on Mr. Ford·s 
i1!•'•)rn~ tax reccrtls for the p:i.st six years and with :Jir. ForcFs co­
niwrnrion, contacted additional medical practitioners listed thereon to 
1;!irai11 all rcco:·c.ls in their possession relating to :;\fr. Forcrs health. 
Tl1<- Committee concluded that Mr. Ford is in apparent exccll~nt 
!!i':~lth. 

l 011npaign Fi11rmces 
ThP Committee rc\·iew·ed nll the reports anJ statements Congreo:s-

11 ::1 !_: Fonl ::mcl his political committees ·were required by 1aw to fi1e 
'.' 1~ : · rl1e Clerk of tho II011se of Represent!ltins and with 1\lichigan 
.. ::i .. i:1l5. These r cr:iorts were available for :\fr Fo · l' · ·~ · O'n · · • 
'<" I; J"~:) \ f 1 . 1 ·'" ~ .' o ~· 1 :.,. - more e:s:tensn-e mm. ys1s o t ie 1910 and 1!17:2 camp(l.ig-ns 
...... ,,"' OintiletC'cl am1 the results follow. 

h>r lus J!! 1 L) campmgn, Con.Ttessman Ford had frrn campaign com­
•it! t'<·s r·:n!':'m~ funds on his behalf. The'! " ·ere: D.C. Committee for 

';,·r:t1d IL Ford; VetPnrns for Ford; Lah:ittns for Ford: Greek-Amer­
, an Committee for Ford; and Ford for Congress. Each of these co:irr: 

?!:Htrcs was analrzed to the extent ossible to determine whet.her there 
'-""· 1•1• <!llV im ro riettes or i e[ra 1t1es connectrc wit i this cam :i.i rm. 

. 1 Govern-; ' 
c1·:ernme11t j 
' ri('t in re"'! ,j 

- t t 11s time the Federal Corrupt ractlces Act or l!J25 rem1ire( 
" !'Pports. oi receipts and expenditures from candir1ates for FedPral e1ec­
l t 1 i·e office n.ncl from political committees :i.ttempting to illfluence the 

~.- in forn:n.­
\ ,"'Pot1nting 
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election of candidates in hrn or more states. 'Within the framework of 
t.liat Act, Con'.:'.'ressman Ford appears to h:l\·e filPd tll 1~eprl_!~ 
l.?yj_t_~-~n-1w·1si.or'2.:_).rid1igan electwn law reqmres the filing of statc:­
rnents by can.-lid:1tcs nncl political committees with the Clerk of tl1e 
Country ,.,-]~err. tlie filrr resides ai1cl \Yith the Secl·Ptarv of State·. 
Congres~man Ford and the committees supporting- hirri submitted 

.. ~~~~"""•"~-- data rer1uired tJ:V ::.Iid1igan hw and nothing unl:ndul \';as appa1 e;:t 

, ~_:,:f (-.---~_, ~-~----_'1~ :~!;~,\:~~:~I:.:~fi{i~~i:{~;~~~ •;0~~:~;1t:;=;';,;tl' ~~~ t~t'b:~~~ :~~i,~i :0 

. ~- ;:-:_-::;.::.· tee raisi11g 1noney on his behalf. Tl1ey ''"ere as follows : Latrians for 
~-"'"""' Ford: Friends of Jerry Ford Committee; Ford for Cong-r·ess Commit-""~4 tee; and Committee to Re-Elect Jerrv Ford. Information concenunz ~;;\; these committees .. .-as closely examined and )articular attention ,,,;~ 

<>fren to the D .C. Committee to Re- . t P ·c w iic raise a . 
most D • lJI an nansterrec m e:s:cess of S08.00 the ii 'ich1 <rrrn 1' or 
for ongress nor to A ril 7 9~9 , the date on \r-hich the 
F c era · ect10ns am xugn .- ct 11 bec..'1me etfoct.i Fe. This new 
A~t estab ishe a system or periodic disclosure of al campaign re­
-ceipts and expenditures. )fr. Ford and his committees appear to haYe 
·com )lied n-ith the re uirements of the new law. 

1 1 ,1 re;;ar to ot 1 . ongressman Ford:s 1970 and 1972 camnai['n~. 
-questions wern r-aisPd as a resnlt of statements appearing in ne,r;­
paper article and a hook published in 1979, The"e rpiestions were folly 
in vestigate<l and d~J;lQSed of to the Committee's satisfaction. 
Review of agency (des arld Go'cerwnerit contraots 

As part of the Committee:s inYestigation of Vice President- Desi;!­
nate Gerald R . Ford: the Committee requested and received from the 
follo"·ing ngencies "any and all records, correspondence, memoranda. 
papers, or other documents, including, but not limited to, notes or 
memoranda of all telephone com·ersations or meetings between J1epre· 
sentatiYe Gerald R. Ford, members of his staff, or persons purportin~ 
to act on behalf of, or at the behest of, Mr. Ford and (agency] from 
J anuary 1, 1970, to the present." 

l. Labor. 
~ - Housin,'.! and G"rb<rn Dernl1'.>prnent. 
3. Treasury. 
4. Internd Tievenne Senicc. 
5. Federal Communications Commission. 
6. Kational Labor Relations Board. 
7. Secnrities and Exchange Commission. 
S. S r:1 a1l Busine~s Admi1;istration. 
!l .. Cost. of Li,-ing Council. 
10. Civil Aeronautics Board. 
11. Agricnltur('. 
J :2 .. Commerce. 
13. Federnl Pon-er Commission. 
1-l. Interstnte Commerce Commi~sion. 
15. En-riron:ncntal Pr0te:tion Agency. 

-. . 

. . 

1 
1 
l 
l 
~ 

:) .. 
1 

~:.rr1 

:iGr 
?! !!11 
Cot 
.\ ! r. 

T 
R!...'t!J 
\~·hi 

I.i 
)OZ" 

:-ir r. 
Pre: 
('()Ill 
of $ 
Fm-
COr.1 

l.mte 
T': 

lffiO 
r 

1Jt e; 
_\Ii-. 

Oiit<"C 

tees, 

T/1.1] 
,,~ . 
! 1 

tY.·r : 
s,c.,·p1 

tit--!:t i 
:\1 

:l':·r:t 
nt itt[ 
t·ir:1::> 
i11--i.J 
t io ~1e-



Some items in this folder were not digitized because it contains copyrighted 
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ROBERT J. McBAIN & COMPANY, P.C. Robert J. McBain, C.P.A . 
Nilliam J. W~ldon, C.P.A. 
i(o>.nneth A. Kuzma, C.P.A. 
Robart P. l\lc3ain. C.P.A . 
Ph1ll1P N. Cal Kins, C.P.A. 
Tyse Achterhof, C.P.A. 

CERTIFIED PUBLIC ACCOUNTANTS 
Te ;;;:ir 

(616) 45~ 

Donald H. TenHarmsal 
Russell j. Gilman 
G• ·gory D. Smith 

Mr . Philip W. Buchen 
Counsel to the Preside nt, 
The White House, 
Washington D.C. 20500 

Dear Phil: 

435 Old Kent Building 
Number One V3ndenberg Cen•er 
Grand Rapids. Michigan 49502 

June 17, 197 5 

I received your letter of May 7, 1975 and have been meaning 
to answer it . Thank you very much for researching the legislative 
history of the President 's expense allowance in the amo unt of $ 50,000 
per year . I know that any portion of the allowance which is not used 
for proper expense of the office is taxable to him for income tax purposes. 

I do believe that payments from that account for christmas cards 
and the postage should be a proper expense. I believe that other expenses 
like that are proper . I do not agree with the Commissioner's office that 
only a few of these expenses are properly deductible. I was i n hopes 
that the legislative history would spell out the proper use of the funds. 
I would appreciate your sending me a copy of the material collected. 
Certainly, if I study it I'll be better informed. 

I do think that the President is doing an excellent job . If 
the economic and political climate continues to improve as it as in the 
past few months he will win the election . 

Best personal regards , 

Since rely, 

' I 

/·/I 
. ~-~-~ 

RJHcB:cbg 
'· 

) 

or 
800-.!.42 
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THE W\..JITE HOUSE f :Jl') -' ,.ll 
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MEMORAND c:-.r FOR: 

FROM: 

WAS HIN GT O N 

June 20 , 1 9 75 

PHIL BUCHEN 
1 

/J / 
BILL CASSELMAN ( ~ / 

Reliable sources state that the President's name appears 

l . 

·on a Securities and Exchange Commission registration statement 

regarding 11 Rospatch, Inc.", (The corporation is established under 

Michigan law and is located in Grand Rapids.). It is unclear from 

the statement whether the President is a member of the Board of 

Directors or a share holder. · However, it appears that ·the statement 

was filed several years ago when the President was .Minority Leader. 

Standard and Poor' s does not show the President as being a member 

of the Board of Directors, and we cannot verify f rom our records, 

(including the Senate and :House confirmation hearings,) whether 

the President continues to be associated with this firm. Accordingly 

you may ·wish to raise this matter directly w:ith the President. 

If the President remains a Director of this corporation, I would 

r ecommend that he submit a resignation at his earliest possible 

convenience . 



MEMORANDlJ};l ?OR : 

FROM: 

• 

THE WHITE HOUSE 

WASH ING TON 

June 2 0 , 1 9 7 5 

PHIL BUCHEN 1 
/1 / 

BILL CASSELMAN(~ / 

Reliable sources state that the President's name appears 

on a Securities and Exchange Commission regist;ration statement 

regarding 11 Rospatch, Inc. 11
, (The corporation is established under 

Michigan law and is located in Grand Rapids . ). It is unclear from 

the statement whether the President is a member of the Board of 

Directors or a share holder. However, it appears that the statement 

was filed several years ago when the President was Minority Leader . 

Standard and Poor' s does not show the President as being a member 

of the Board of Directors, and we cannot verify from our rec ords, 

(including the Senate and House confirmation hearings, ) whether 

the President continues to ,b e associated with this firm. Accordingly 

you may ·wis h to raise this matter directly with the President. 

If the President remains a Director of this corporation, I would 

recommend that he submit a resignation at his earliest possible 

con venience. 
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CONRAD L THORNQUIST JACK B. COMBS 

LAWSON E. BECKER JOSEPH F. MARTIN 

LEONARD D. VERDIER, JR. JAMES H, BREAY 

PHIL R . JOHNSON R O BERT H . SKILTON JI 

HAROLD S. SAWYER GREGORY G. PRASHER 

CONRAD A. BRADSHAW RICHARD A, DURELL 

HAROLD F. SCHUMACHER ERNEST M. SHARPE 

CHARLES C. LUNDSTROM VERNON P. SAPER 

T HOMAS R. WlNQUIST 

PAUL K, GASTON 

GEORGE L. WHITFIELD 

WALL SON G. KNACK 

CHARLES E. M CCALLUM 

J~ROME M. SMITH 

JOHN D. TULLY 

R . MALCOLM CUMMING 

WILL IAM K. HOLMES 

ROGER M . CLARK 

E:DWARD MALINZAK 

JOHN H. LOGIE 

JOSEPH M. SWEENEY 

GORDON R, LEWIS 

ROBERT J. CHOVANEC 

PETER L. GUSTAFSON 

WARNER, NORCROSS & JUDD 
ATTORNEYS AT LAW 

ONE VANDENBERG CENTER 

GRAND RAPIDS, MICHIGAN 49502 

June 23, 1975 

PERSONAL & CONFIDENTIAL 

Philip W. Buchen, Esq. 
Counsel to the President 
White House 
Washington, D.C. 20500 

Re: President Gerald R. Ford 
SEC Filings for Rospatch Corporation 

Dear Phil: 

SIEGEL W • .JUDD 

COUN SEL 

DAVID A. WARN ER 

1883-1966 

GEORGE S. NORCROSS 
1889- 1960 

PLA TT W. DOCKERY 

1906 - 1974 

J.M. NEATHi.JR. 

1928- 1974 

TELEP HONE 

(616) 459 - 6121 

CABLE ADDRESS 

WARCROS 

Since receiving your phone call this morning, I inquired 
into the status of any SEC filings which show President Ford 
as a director of Rospatch Corporation. Briefly summarized, 
the facts of the matter are as follows: 

1. A Form 10 Registration Statement covering the 
common stock of Rospatch Corporation was filed pursuant to 
section 12(g) of the Securities Exchange Act of 1934 (the 
"Act"), and b ecame effective March 25, 1972. 

2. As of the effective date of the above Registration 
Statement, an initial Form 3 Statement of beneficial ownership 
was filed by Gerald R. Ford pursuant to section 16(a) of the 
Act. 

3. Subsequently, Mr. Ford reported, on Form 4, 
certain minor changes to his beneficial ownership of Rospatch 
stock arising because of a stock split in January of 1973 
and stock dividend in April 1973. 

4. The annual stockholder r e ports of the Company 
for both 1973 and 1974 clearly reflect that President Ford 
resigned as a director at the time of his appointment as Vice 
President of the United States, i.e., December, 1973. These 



PERSONAL & CONFIDENTIAL 
Philip W. Buchen, Esq. 
June 23, 1975 

Page Two 

annual reports are on file with the Securities and Exchange 
Commission. The proxy statement covering the January 1974 
and January 1975 stockholders' meetings do not list Gerald 
R. Ford as a director nominee, nor is he shown as a director 
on any SEC filings since his resignation in December of 1973. 

There is no requirement that a reporting person must 
file any statement with the Securities and Exchange Commission 
at a time when the relationship giving rise to the reporting 
requirement terminates. Accordingly, Phil, to the best of my 
knowledge President Ford has filed all reports required by law. 
Furthermore, ROspatch Corporation has not made any inaccurate 
filings that would show the President as a director. 

In all probability, someone has discovered that President 
Ford filed Form 3 and Form _4 ±:epg:i;:.:ts _an.d _may mistakenly believe 
that some-- additional filing was necessary. To clear up the 
situation, I have today written to the Securities and Exchange 
Commission giving formal notification that Gerald R. Ford resigned 
as a director of ROspatch Corporation in December, 1973. In 
addition, I have transmitted copy of a letter of the corporation 
to that effect. 

I am enclosing herewith copies of the Company's complete 
file in regard to this matter which you will find self-explanatory. 
If there are any questions whatsoever, or if you should like 
to have me do anything further, please give me a call. 

Incidentally, if you have not already done so, you may 
wish to notify the Securities and Exchange Commission of your 
resignation as a board member although, as I indicated above, 
there is no requirement for this. Since your relationship 
as a director of the Company ceased at the time of your resigna­
tion, you simply need file no further reports. 

fa:L 
Paul K. Gaston 

PKG/ses 

Encl: 
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GORD ON A. L(Wt5 

R O BERT J. CHOVANEC 
PETER L. G USTAF' SON 

June 23, 1975 

Securities and Exchange Commission 
Washington, D.C. 20549 

Re: Rospatch Corporation -

1889 - 1900 

PLATT W. DOCKERY 
1906 -19":" 4 

.J.M. NEATH. JR . 
1928 -1974 

TELEPH Ol\oE 

(616) 459 - 6121 

CABLE ADDRESS 

WARCROS 

Termination of Relationship by Reporting Person 

Gentlemen: 

On March 25, 1972, the Form 10 Registration State­
ment covering the common stock of Rospatch Corporation be­
came effective under the provisions of the Securities Ex­
change Act of 1934 (the "Act"). As of that date a Form 
3 Statement of beneficial ownership was filed by Gerald 
R. Ford under Section 16(a) of the Act, which reported 
beneficial ownership of 84 shares of such common stock. 
Subsequently, Mr. Ford reported changes in the beneficial 
ownership of such stock by virtue of dividends, which 
reports were made on Form 4 under the Act. 

The sole relationship giving rise to the require­
ment for the filing of these reports was that the reporting 
person was a director of the r egistrant. In December of 
1973, the relationship of the reporting person as a director 
of the corporation was terminated by formal resignation 
which was effective on or about the time that he became 
Vice President of the United States. I enclose herewith 
copy of a l etter from Rospatch Corporation describing 
this resignation. 

I trust that your information in President Ford's 
file will reflect the above information. If there are any 
questions, please advise. 

PKG/ses 

Encl: P. W. Buche n 

tr~ 

\J~ "fo • Fi() 
Paul K. Gaston (Q ~~ 
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RoSPATCH 
Corporation 

R6SPATCH 
CORPORATION 
P.O. Box 2738 
Grand Rapids, Michigan 49501 
616. 364 - 8711 
Telex: 22- 6434 

June 23, 1975 

Securites and Exchange Commission 
Washington, DC 20549 

Gentlemen: 

Mr. Gerald R. Ford, Jr. resigned from our Board of 
Directors on December 7, 1973 following his appointment as 
Vice President of the United States. 

We are enclosing a copy of his letter of resignation. 

Sincerely, 

President 

/ew 
Encl. 



THE VICE PRESIDENT 

WASHINGTON 

December 7, 1973 

Dear Jack: 

Please accept my resignation as a member of the 
Board of Directors of Rospatch. 

You know I have enjoyed very much my association 
with the Corporation, and I will miss the oppor­
tunity of being with you and the others at the 
regular Board meetings. I am surei ho~ever, you 
will understand under the circumstances, and I 
appreciate your cooperation. 

Warmest personal regards. 

Mr. W. J. Chaille 
Chairman of the Board 
Rospatch Corporation 
Post Office Box 2738 

Sin1;,1y, I/) l.vC 
~(. 

cfe~ald R. Ford 

Grand Rapids, Michigan 49501 

... \" ~· ··-· : 
c, 



DATE: March 27, 1972 

SUBJECT: s.·E. C. - Form 4 

FROM: Tom Bloodgood 

TO: Members of the Boar of 
Directors of Rospatc] Corp. 
and Corporate Offic · s 

_,. 

[6 
, 

. 

RDSPATCH Corporation 

All of you have now filed s. E. C. Form 3 - Initial Statement of 
Beneficial Ownership of Rospatch Corporation Securities - and a 
copy of this form as filed was sent to you for your files. 

With this memorandum we are enclosing five copies of S. E. c. 
Form 4 together with the instructions for completing it if and when 
it is necessary for you to do so. 

It will be necessary for you to file this Form 4 ten days after any 
month in which your beneficial ownership of Rospatch stock changes 
up or down. 

Three copies of the statement, at least one of which is manually 
signed, must be filed with the Securities & Exchange Commission 
in Washington, D .. c. 20549 0 You should retain one copy and one 
copy should be sent in to the company for our files. 

You will all remember Mr. Chaille's memorandu.m of February 10th, 
. 1972, in which he enclosed copies of a letter and memorandum from 
Paul Gaston regarding Rule No. 144, a new regulation of S.E. c. 
All officers and directors of Rospatch Corporation must be sure they 
comply with the terms and regulations of this rule when they sell 
Rospatch stock~ 

/ew 
Encl. 



DATE: March 27, 1972 

SUBJECT: s.·E. C. - Form 4 

FROM: Tom Bloodgood 

TO: Members of the Boar of 
Directors of Rospatc Corp. 
and Corporate Offic 

... 

RUSP1-'\TCH Corporation 

All of you have now filed s. E. C. Form 3 - Initial Statement of 
Beneficial Ownership of Rospatch Corporation Securities - and a 
copy of this form as filed was sent to you for your files. 

With this memorandum we are enclosing five copies of S. E. C. 
Form 4 together with the instructions for completing it if and when 
it is necessary for you to do so. 

It will be necessary for you to file this Form 4 ten days after any 
month in which your beneficial ownership of Rospatch stock changes 
up or down. 

Three copies of the statement, at least one of which is manually 
signed, must be filed with the Securities & Exchange Commission 
in Washington, D. c. 20549.. You should retain one copy and one 
copy should be sent in to the company for our files. 

You will all remember Mr. Chaille's memorandum of February 10th, 
. 1972, in which he enclosed copies of a letter and memorandum from 
Paul Gaston regarding Rule No. 144, a new regulation of S.E. c. 
All officers and directors of Rospatch Corporation must be sure they 
comply with the terms and _regulations of this rule when they sell 
Rospatch stock. 

/ew 
Encl. 
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RoSPATCH Corporation 

P. 0. Box 2738 
Grand Rapids, Michigan 49501 
Area Code: 616 • 451-3007 
Telex: 22·6434 
Cables: ROSPATCH. Grand Rapids 

ALLENSON Products 
E. 0. BULMAN Products 
MUNSON Packaging 
R!!SPATCH Fabric Tape 
RoSPATCH Label Company 
R!!SPATCH Sales Company 
STYLECRAFT Packaging 
TEXMARK Incorporated 

March 27, 1972 

Securities & Exchange Commission 
Washington, D. c. 20549 

Gentlemen: 

We are enclosing completed Form 3 - Initial Statement of Beneficial 
Ownership of Securities - covering all the control persons of Rospatch 
Corporation, which are the officers and directors as follows: 

Thomas C. Bloodgood, Jr. 
Harold Niles Brush 
Richard Felton Brush 
Philip William Buchen 
William J. Chaille 
Gerald R. Ford 
Lewis M. Lockley 
Jones Y. Pharr, Jr. 
Marvin Donald Stahl 
Donald Edwin Remus 
Evelyn A. Welmers 

These are the only persons required to file Form 3, as other than 
officers and directors there are no outside stockhhlders owning 10% 
of the outstanding shares. 

Cordially yours, 

T. C. Bloodgood, Jr. 
Vice President 

/ew 
Encl. 

cc Mr. Paul Gaston/ 
Warner, Norcross & Juckl 
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l. NAME ANO BUSINESS ADDRESS arr REPOHTINO P~ASON 

Ford Gerald R. 
LAST MIDDLE 

425 Cherry Street, S. E. 

Grand Rapid §...,_}1~.i=· =c=h~i~cr"""'a=n~-----

\ . 

2, S'"r°ATE 01" 
INCORPORATIO.N 

3, If' AN AM ENOME:N T 
GIVE DATE OF 
STATEMENT AMENDED 

• 

4, NAMC: 0,. COMPANY 

DATE OF EVENT REQUIRING 
l"IL.INO OP' THIS STATEMENT 

\. t 
-> 

j" 

D 

NATURE OF BENEF ICIAL OWNERSH I P 

(Instructjon 11) 

I 
(OVER! 

of Vil.chi 
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FORM 3 (Continued) 
TABLE II. Pucs, Calls, Ope ions and Other Rights o n O bligations 

Furnish the inform::ition rl'quircd by the following t.ible os to oil puts, calls, options 

and other rights or oblig.itions (oil hereinafter rcfPrrcd to .is "options") pursu;int to 

which the reporting person tnoy buy or sell, or be required to buy or sell, securities 

TITL E OF SEC URI TIES 2. C USIP NUMOER 3. 

of th0 compony . However tronsferoble worr;ints issued by the company which 

give the right to buy ei ther Sl'curitics of the company are to be reported in Tablt.: I. 

Options exempt under Rule 16a-6 need not be reported. (Sec I nst rue ti on 6) 

4. I 5'P UR C HASE OR SAL E PR ICE I 6. 
SUEJJECT TO OPT ION NATURE OF OPT ION HELO 

AMOUNT OF SECUR ITIE S 
OF SECURITIES SUBJECT DATE OF EXP I RAT I ON 

(FOR SEC SU BJECT TO OPTION 
(Instruction 12) TO OPT ION OF OPT I ON 

(Instruction 9) USE ONLY) (Inst ruc.tion 10) I (Inst ruction 13) 

I 
: 

I .. ; 

I 

I 
••• v 

I I 
. i I 

, . ' 

l 
I 
I 
I 

. '· ·. I 
I 
I 

I I I 
I l 

' I 
.'· I 

·'' · .. · .... I ·-: 

Explanation of items in tables: 

STATa.MENT 

NOT~: if the space provided in either table is insu({ icient , use a continuation 

sheet which identifie s the table and columns to whic1' it re/ales. 

SI GNAT ORE OF REPORTING PERSON 

Page 2 

' ........ ___ ... . _, 
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Gt:i~ALD R. FORD 
f"lYTH DIGTHICr, MIG.HIGAN 

<tI:ongrcss of tbe Wniteb $tates 
®ff ice of tbe ;fflinotitp JLeaber 

jf~ouse of l\epresentatibes 
ma~bington, :itl.C!t. 20515 

January 29, 1973 

Ms. Evelyn Welmers 
Rospatch Corporation 
P. O. Box 2738 ·. · 
Grand Rapids, Michigan 49501 

Dear Ms. Welmers: 

Will you please have sent to me copies of the Form ·4 that 
must be sent to the Securities Exchange Commission.reporting 
any change in the amount of stock owned in Rospatch. ·. 

Thank you. 

GRF:l 

MICHIGl\N OFFICE> 

4~ CHERRY STREET SE. 
GRAND RAPIDS 

ZIP 49502 

-

-· 

-··----- --:=-:-:-:=~"'.'.~-.-.-::.-::_,.-.. -._-... -.. -------... -,..,..c.-... -., • ..,.. .. -.. ·..,.._~---. ------,.-.. ~-... -.. -.-----------
·. ·· · ... ~ :"· ·.-r~:. '·.:...~·-~·- ·-· ··~ ·-,. . . -·····,: ... .·,~· 

. ,, '-· 



Feb. 2, 1973 

S.E.C. - Form 4 

Evelyn Welmers 

Jerry Ford 

Dear Mr. Ford: 

Enclosed are the Form 4' s for reporting a change in stock to the 
Securities & Exchange Commission. Five copies are being sent 
to you - three for s. E. C. - one for us - and one for your file. 

Sincerely, 

Encl. 



:, : .. April 11, 1973 

The Honorable Gerald R. Ford 
Atten: Miss Mildred Leonard 
The House of Representatives 
Washington. D. C. 20515 

Dear Miss Leonard: 

Enclosed are four copies of Form 4 - Statement of Changes in 
Beneficial OwnersbP of Securities - made out for the month of 
January 1973. After Mr. Ford signs them three copies sh>uld 
go to the Securities & Exchange Commission, and keep the other 
one for your files. 

We have enclosed some blanks for your use because Mr. Ford will 
have to file for the month of April, due May 10th, covering the 5% 
Stock Dividend which was issued on April 2nd. 

If you have any questions please let me know. It was a pleasure 
to talk with you today. 

Sincerely, 

Evelyn Welmers (Miss) 
Assistant Secretary 

Encl. 



GERALD R. FORD 
P'IP'TH DISTRICT, MICHIGAN 

Qtongrcss of tbc ~nitcb ~tatcs 
®ff ice of tbe ;§li1inoritp Jr.caber 

J)ouse of l\.epresentatibes 
ma.sbington, :zD.QJ::. 20515 

May 14, 1973 

Miss Evelyn Welmers 
Assistant Secretary 
Rospatch Corporation 
P. O. Box 2738 
Grand Rapids, Michigan 

Dear Miss Welmers: 

49501 

You will find enclosed a copy of Form 4, Statement of Changes 
in Beneficial Ownership of Securities in Rospatch Corporation. 
Three copies have been sent to the Securities and Exchange 
Commission. 

Thank you for your continued assistance. 

Sincerely, . !ti 
rt /] 

/(/fl-; 
Gerald R. Ford, M.C. 

GRF:d 

Encl. 

~··-""- • .. ·._._ ..... 
·, -· ... 

MICHIGAN OFFICE: 
72.0 FEDERAL BUILDING 

110 MICHIGAN NW 

GRANDRAPIDS 49:SOZ 

,._ 
v • ~-· v .{}~~· '\ 

. ,.._" '." .... ·,·~ :~ ..... -. 

... 
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1. 

NAME ANO BUSINE!S AODRESS OP' RE~ORTINO P.EPSON 2, STATE O~ 3. IF AN AMENDMENT 4. NAME 0, COMPANY 

INCOR~ORATION OIVE DATE OF 
JTATEMENT AMENOEO 

Ford, Gerald R. Delaware Rospatch Corporation 
lAaT "'"r MIDOLl -- ----

720 Federal Building 
... ONT" DAY YCA" 

5, IRS OR SS 6. 7. 8. 
STATEMF.NT FOil DATE OF LAST A EL A.T 10N.SHIP5 OF D 

110 Michigan Ave. N.W. 
IOENTl,YINO NUMBER CALENUAR MONTH OF 

PREV IOU S STATEMENT REP ORTl"iG PF.RSON 

OP' REPORTING PERSON TO COMPANY (Imtr. 4) 

Grand Rapids, MI 49502 372 - 28 --6532 January 1973 - Director --- ---
(llP' COO[) MONTH YEAR MONTH DAY Y [.AR 

TABLE I. Securities Bought, Sol<l or Otherwise Acquired or Disposed of n 
Furnish the infonnation required by the following table as to securities of the ties of the company beneficially owned, directly or indirectly, at the end of the mrntt"-1 

company bought or sold or otherwise acquired or disposed of by the reporting person However, transactions invo! vinP, the acquisition or disposition ·of puts, calls, options or 

during the month for which this statement is filed !See /nstructi on 51 and as to securi- other ri ghts or obligations to buy o r sel! securities of the company shalt h<' reported in Ta ble !!. 

2. 3. 4. 5. 6. 7. 8. 9. 
CUSIP NUMBER CATE OJ' AMOUNT oir NATURE OF OWNERSH IP CHAR AC TE R opr PURCHASE OR AMO UN T OWNED NATURE OP" OWN F. ~SHI ,. 

POR SEC 
TR ANS.ACT ION SECURITIES orr SECURITIES ACQUIRE D TRANSACTION SALE PRICE AT ENO OF 01'" SECURITIES OWNED 

TITLE 0,. SECURITIES ACQUIRED OR OR DISPOSED orr REPORTED PER SHARE OR MONTH AT ENO OF MO NTH 

USE ONLY 0 '('i~t~~ ~a; 
OTHER UNIT 

(Imtr. 8) (Instr. 9) (Instr. 11) (Instr. 12) (Instr. IJ) (Instr. 10) (Imtr. 11 ) 

Custodian 1 or Split 
See explan~ ti on 

Common Stock 1/24/73 14 Minor Son 50% Stoel - 43 on reverse side 

Common Stock 1/24/73 14 " " 50% Stock 3p1 it - 43 " I 

Common Stock 1/24/73 14 " Daught< r " " 1 - 43 " 1 

, 

• • > 

' 

' 
(OFER) 

• 



FORM 4 (Continued) 
TABLE II. Puts, Calls, Options and Other Rights or Obligations 

If during the month for which this statement is filed the reporting person acquired or 
disposed of any put, call, option or other right or obligation (all hereinafter referred to as 
"options") to buy or sell, or be required to buy or sell, securities of the company, furnish 
the information required by the following table. !See Instruction 5! However, the acquisi-

tion or disposition of transferable warrants issued by the company which give the right to 
buy securities of the company are to be reported in Table I. Options exempted by Rule 
16a-6 need not be reported. · 

l. 2. 3. 4. 
CUSIP NUMBER DATE OF TITLE OF SECURITIES 

SUBJECT TO OPTION F'OR SEC 
TRANSACTION 

USE ONLY 
(Instr.8) (Instr. 9) 

. 

Explanation of items in the tables: 

Table I. Column 9 - 43 shares beneficially owned 
43 shares beneficially owned 
43 shares beneficially owned 

DATE OF STATEMENT 

5. 6. 7. 
CHARACTER OF P UR C H ASE OR 

NATURE OF AMOUNT OF SECURITIES 
TRANSACTION, IF ANY, SALE PRICE OF 

OPTION SUBJECT TO OPTION SECURITIES SUB· REPORTED 
JECT TO OPT ION 

(Instr. 15) ( Instr, IO) (Inst r. 12) (Inst r. 13) 

' 

Custodian for John G. Ford UDMA Michigan 
Custodian for Steven M. Ford UGMA Michigan 
Custodian for Susan E. Ford UGMA Michigan 

SIGNATURE OF REPORTING PERSON 

NOTE: If the space provided in either table is insufficient, use a continuation 
sheet which identifies the table and column lo which ii relates. 

• 

8. 

DATE OF 
EXP I RATION 
OF OPTION 

OS 'Ot 
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1. 

NAME ANO &USINESS AOORESS 01" REPORT l ""O P .EPSO"" 2. HATE 0' 3. I F AN AMEN D MENT 4. NAME OF co ... PAN Y 

IN CORPORA. TION G IV E D ATE 01"' 
.. 

STATEMENT AMENOED 

Ford Gerald R. 
LAST flllllST M IODL[ Delaware Rospatch Corporation -- ----

MON TH OH Y(AR 

720 F'edero..l Building: 5. IR S OR SS 6. 7. 8. 
ST4TEMF.:NT FOR O A.Tf OF LAST 

RELAT IONSHI PS QF' D 
llO t-~i chi P" a..'1 

IDENT I FY ING NUMBER CALENDAR MONTH OF 
""REVIOUS 5T.t.TE"-'ENT REPO~ TtNG "'F.:RSCN 

Avenue, N. W. OF REPOR TI NG PERSON (Ins t r. 4 ) TO COMPAN Y 

Grand Ranids Michigan 49502 B72 - 28 -6532 Anril 1973 January 1973 Director 

' 
---

(ZI P COO EI MONTH Y E"R MONTH DAY y F. ... ~ 

TABLE I. Securities Bought, Sold 

Furnish the information required by the following table as to securities of the 

company bought or sold or otherwise acquired or disposed of by the reporting person 

during the month for .... -h ich this statement is filed ISl'e /nstructi on SJ and as to securi-

or Othc:rwisc Acquired or Disposc:d o f p 
tics of the company beneficially owned, directly or indirPctly, at thP. end of the mo~t .· . 
However, transact ions involving the acquisltion or disposition of p11ts , c;ills, options or 

other ri~ ts or obligations to bu y or sel 1 securihes of the company shall he reported in T able I!. 

2. 3. 4. 5. 6. 7. 8. 9. 
CU SIP NUMBER OATEOF AMO UNT OF NATURE OF OWNERSHIP CHAR A C TE R OF PURCHASE OR AM OUNT OWNED NATURE OF O WNFR<;l-ll P 

FOR SEC 
TRANSACTION SECUR I T I E S OF SECUR I T IE S ACQ UI RE D TRA NS A C T I ON SALE pq1cE J..T ENO O F OF SECUR I TIF.S ow .... FD 

TITL.E OJlll' SECURITIES ACQU IRED OR OR DISPOSED OF REPO RTED PER SHARE OR M ONT H A T EN O OF M O N TH 

USE ONLY 0 '( /;;;rEr~ 1o; OTHER UN IT 

(Instr. 8) ( Instr. 9) (Instr. II ) (Instr . 12) ( Instr. D) ( Instr. 10) ( l mtr . 11 ) 

=:ustodian for 5~ Stock See explana~ ion 

Corr.non Stock 4/2/73 2 v'.inor Son Dividend -- 45 on reverse ~ ide 

=:ustodian fair 5~ Stock See explanat ior. 

Corr.r..on Stock 4/2/73 2 .!in or Son Dividend -- 45 on revers e ~ide 

vUStodian fair 
, .. Stock See expla.nat ion )/0 

~o:::r::cn Stock 4/2/73 2 .;in or DaUfht K::r Dividend -- 45 on re verse ~ ice 

•" " 

, 

._, 

(OVER) 

I 
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FORM 4 (Continued) 
TABLE IL Pucs, Calls, Options and Ocher Rights or Obligafrons 

If during the month for which this statement is filed the reporting person acquired or 
disposed of any put, call, option or other right or obligation (all hereinafte r referred to as 
"options") to buy or sell, or be required to buy or sell, securities of the company, furnish 
the information required by the following table. !See In struction 5! However, the acquisi-

l. 2. 3. 4. 
CUS I P NUMBER 

T ITLE OF SECURITIES DATE OF NAT U RE OF 

SUBJ ECT TO OPTION FDR SEC 
TRANSACTION OPTION 

USE ONLY 
(fflstr.8) (Instr. 9) ( Instr. 15) 

-

tion or disposition of transferable warrants issued by the company which, ~ive the right to 
buy securities of the company are to be reported in Table I. Options exempted by Ru le 
16a-6 need not be reported. 

5. 6. 7. 8. 
CHARACTER OF P URCH ASE OR 

AMOUNT OF SECURITIES S).LE PRICE CF DA TE OF 
TRANSACTION, IF ANY , 

SUBJECT TO OPTION EXP IR AT I O N 
REPOR TE D SECURITIES SUS· OF OPTION 

JECT TO OP TION 

(Instr . 10 ) (Instr. 12 ) ( l n.<t r. JJ ) 

·-· 

I 
I 
I 

OS ~C t C 
Explanation of items in the tables: 

Table 1. Colurrn 9 - 45 shares beneficially owned 
45 shares beneficially owned 
45 shares beneficially owned 

DAT'EOF STAfEMENT 

Custodian for John G. Ford UGf·:A t.~ichiran 

Custodian for Steven M. Ford UGtv!A. Michiran 
Custodian for Susan E. Ford UG~A Michif,an 

SIGNATURE OF REPORTING PERSON 

NOTE: If thC' spa ce provided in eith<>r table is insufficient, use a continuation 
shee t which iden tifies the table and column lo which it relates . 
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THE WHITE HOUSE 

WASH IN GTON 

September 27, 1975 

Dear Messrs . Carrithers and Billingsley: 

Thank you for your letter of September 18, 1975, 
to the President, requesting an opportunity to 
talk to him concerning his insurance coverage. 

Your inquiry is appreciated. However, the 
President already has advisers on the matter 
of his insurance coverage, who have served him 
over many years. Accordingly, we must respect­
fully decline your kind of fer to provide 
services on this subject . 

Sincerely, 

1P~-~~~ 
Counsel to the President 

Mr. Stephen D. Carrithers 
Mr. John P. Billingsley 
Lincoln/Bockhorst, Inc. 
Fiarway Office Center, Suite 408-B 
4220 Johnson Drive 
Shawnee Mission, Kansas 66205 



,-

October 10, 197 5 

To: Dorothy 

From: Eva 

Since it involves the 
President's in.come 
tax return, thought 
you might want to see 
a copy - - and probably 
"toes it" l I I t ! 

) 

') 
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THE 'NHlTE HOUSE 

/1 ::. S r--1 '. i' G r 0 i'J 

September 22, 1975 

Dear Mr. Ander son: 

~'.our letter to the President of September 3 has been referred to 
me for reply. In your letter you reguest that the President furnish 
you on an exclusive basis copies of his tax returns for the past five 
years and the results of his latest medical examination. 

I can appreciate that you may have good reasons for believing infor,­
mation of this type delivered to you ·may serve a salutary purpose 
in helping voters to judge the fitness of a candidate for no·mination 
of election. However, it is doubtful that information in the form 
suggested is the best way of i:r:.£orming voters of the truly relevant 
£acts. Income tax returns do not necessarily disclose all ·material 
financial connections and none entered into after the last ta.."(able 
year reported. They also include personal information not sig­
nificantly relevant to a candidate 1 s fitness such as the particular 
objects and levels of his p:bilanthropy ., Also, as you know~ the 
President's investments and financial transactions up to the time 
of his nomination to become Vice President wer$ all made known 
in the process of the Senate hearings in late 1973. Furthermore, 
the physicians findings from the President's health examinations 
have already been publicly reported. 

As the President decides that additional r elevant information of 
this type which bears on his candidacy should be made known, he 
'\vill probably do so in a manner different from the one you propose 
and not on an exclusive basis for any particular news outlet. How­
ever , I do thank you for your suggestions. 

Mr. Jack Anderson 
~401 Sixteen th Street , N . W. 
Washington , D. C. 20036 

-· 
Sincerely, 

1)114,/J-~~ 
Philip Y:J. Buchen 
Counsel. to the President 

I 

i I • 
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TH E \\' HITE HOL SE 

1\'.-\ S lll:\ <.T Cl > 

Septem b e r 15, 1975 

MEMORANDUM FOR: PHIL BUCHEN 

FROM: 
~ 

DON~D RUMSFELD 

I have read your letter to Jack Anderson. I don't disagree 

with the substance, but I find the letter un-elegant. 



• 

September 10, 1975 

Dear .Mr. An •r•o i 

Yo~ letter to th• President of September 3 
baa been refured to ma for reply. It 
involve• a reqwaat that tbe Pre•ident famish 
you on an excl~ive .baais copi•• of hi• tax 
returns tor the pa•t five yeara and tb• 
result• of bia lat.eat ae41cal exaud.nation. 

Aa an when the Preaident decide• that any 
information of tbi• type abo\lld be Jaade avail­
able to t.b• public, it will be done in a 
MJmer other than th• one you have prppoaed 
for your•elf. 

Sincerely, 

Phi1ip w. auchen 
coun .. l to the Preaident 

Mr. .Jack Anderson 
1401 Sixteenth St.reet, N. ff. 
Waahington, D. c. 20036 
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THE WHITE HOUSE 

WAS HINGTON 

September 11, 1975 

MEMORANDUM FOR: RON NESSEN 

FROM: PHILIP BUCHEr,? w. J3, 

Attached is a copy of a letter received by 
the President from Jack Anderson and a 
draft of a reply I proposed to send to him. 

Kindly give me your comments as to the 
appropriateness of the proposed reply. 

Attachments 

cc: Don Rurnsfeld 
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JACK ANDERSO N 
NO/ Sixtunth Street, N. IV IYtJJhiniflon, D. C. 200]6 

September 3, 1975 

lv1r. President: 

In view of the Watergate revelations and their 
aftermath, we believe it is important for the 
American people to know as much as possible 
about the health and finances of presidential 
candidates. 

·would you, therefore, furnish us with copies 
of your tax returns for the pa\st five years and 
the results of your latest medical examination. 

As you know, it is customary upon r e ceipt of a n 
inquiry s uch as this to k ee p it on a n e xclu s iv e 
basis . We would like to have this information 
exclusively until such time as we can put it together 
with the responses from the other candidate s. 

With b es t wishes, 

The Preside nt 
The White H o u s e 
W ashington 

i. 
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THE WHlTE HOUSE 

WASHINGTON ' 

November 5, 1975 

MEMORANDUM FOR: RON NESSEN 

FROM: 

SUBJECT: 

PHIL BUCHErt? 

Money Maga zine Story on the 

First F a milv' s Finances 

Referencing your request, I s ee no advantage in the type of 

story that Money magazine is desirous of doing. While the 

public release of a financial statement is a common practice 

today for candidates for public office, many of the details 

con cerning his spending should be considered as private . 

Furth e rmore, I do not think that people are going to relate 

to the President's $250 , 000 annual income. I recommend 

that you regret this interview on the basis of the President's 

limited time. 

. .. 



Hr. Ronald H., Nessen 
Press Secret ary t.o tf>..e President 
The 11lh.ite House 
Washington, D.c. 20500 

Dear Ron: 

• 

p,.:.;; 16rr s-:-;z:ET '·{ tl .'J;lSH!l'lGTCN. DC 
t.':J2 293 ..:3co 

October 24, 1975 

For the January or February issue, we would 1;ke to do a 
story on the personal f inances of the Fords. The One Fa."ni.ly1 s 
Finances stories in the enclosed issues will gi1a yon a.~ 
id ea. of our appro!'lch. 

There is always interest in the finances of me ?irst Family, 
but it appears to us that our readers would particularly 
identify id.th tfi.e Ford3 in this respect. They aren't 
particul;~rl.;r wealthy, their values seem to be solidl;r midd:L... 
class, and they are going through an expensiv·e period of life 
with children in college. 

In addition, the President has rrentioned in speeche3 that a 
government budget must be handled with the sa."ne prudence as 
a fa...-n:i..ly budget. I t hink the Fords' man budget proble..~~ and 
practices would exemplify that concept. Of course, it is not 
lost on us that 1976 is an election year in which the Presicent 
"\light f L"Xi a straightf orwa.rd disclosure and discussion of his 
0:-m fi.."1.3.nees particularly ti>iElYo It would certainly fur""w"ter 

~· f his reputation for openness and honestyo :> .,_~ 

To har..dle t.he piece well, we nee« your coo:peration and that :. 
of the Fords in providing a thorough ru.."'l.down. on assets, inco~ 

- and outg9o We would like to si t down with the whole family to 
di~cuss their feeling, philosopl\r and practices in har.dling 
such things as grocery budgets, allowances, college costs, 
and s o forth . Since the Fords vade a rather s udden move f rom 
si.ibur°b<Hl li-ri.ng t o the White ::ause we would also ·.l'ant -to 
-: _:::;i:us- :-.0'.., :ne ?~sidency ::a_3 afiect~d t hei:;:o 811dgeti..'"lg "3.r.d 
, -;:B :iai..--us. -~_..:1 -'c.,<e '".-.. o st-oria'5 I l-;~ ?.nclosed you mil DOT.lee 
:.ha.~ -Ne U0e a. panel of ad"'Tis ors.. Ae would ce glad t o do so 

-



• 

8&l '.51~ S-:-"EET ~1 ·,v tl~SH!i'IGTON DC 
2']~293 ..:300 

-2-

with the Fords; we 1 d also be glad to skip the advisers il they 

prefer. 

It would be a great help if I could hear from you within a week. 

Nan;; thanks f or your help. 

Cordially 

~.~~ 
1, 

William D., P.ead ' -~ 

I• 

' 



T H E W HITE HO USE 

WAS HIN G T O N 

December 6, 1975 

MEMORANDUM FOR: PHIL BUCHEN 

FROM: MAX FRIEDERSDORF 

SUBJECT: M.C. Clarence "Bud" Brown (R-OHIO) 

Congressman Brown requests a call from you concerning Mr. 
William C. Birely, of Ashton, Maryland, who handles blind 
trustfr-~ .P~ • 

cc: Jack Marsh 

, ...., 
() 

< 



.){.,...,_.$·-! 
' ELl'.ZABETH HOLTZMAN 

16/~ DISTRICT, BROOKLYN, NEW YORK 

1 · BROOKLYN OFFICE: 

1452 FLATBUSH AVENUE 

BROOKLYN, NEW YORK 11210 
PHONE (212) 859-9111 

WASHINGTON OFFICE: 

1027 LONGWORTH BUILDING 
WASHINGTON, D.C. 20515 

PHONE (202) 225-6616 

QCongrt!>!> of tbe Wnitcb ~tatts 
J}ouse of l\epre~entatibes 
ma~bington~ 119.~. 20515 

COMMITTEE ON THE JUDICIARY 

COMMITTEE ON THE BUDGET 

Decernber ll , 197.5 

The President 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

On Saturday, November 15, it was reported in the press 
that you received secret contributions from the Gulf Oil 
Corporation in the period from l960 to 1973. 

\ 
Responding to this allegation, your press secretary, 

Ron Nessen, reportedly said: "all contributions in 1972 and 
before were reviewed by the Senate an¢! House committees during 
the confirmation hearings when Ford was nominated for Vice 
President. The committees concluded there was no problem with 
any of the contributions or the sources of the contributions." 
Mr. Nessen's office has confirmed this quote. 

Mr. Nessen's statement, as you know, is not accurate. 
In the course of the hearings on your confirmation, the House 
Judiciary Committee and the Senate Rules Committee found that 
nearly one-half of your 1972 Congressional campaign contribu­
tions and nearly one-third of your 1970 contributions came 
from undisclosed sources. These contributions, amounting to 
approximately $50,000 in 1972 and $16,000 in 1970, were made 
to District of Columbia campaign committees which were legally 
permitted to conceal the identities of campaign contributors. 

We on the House Judiciary Cor:u.uittee labored diligently 
to find the identities of these secret contributors, but you 
repeatedly advised us that this information was not available. 
For exampJe, you testified to the Judiciary Committee on 
~.Jovember 21, 1973: 

' . 

THIS STATIONERY PRINTED ON PAPER MADE WITH RECYCLED FIBERS 



.. 

The President 
The White House 
December.Jl, 1975 
Page Two 

"I know of no one who has the list of 
contributors to the 1970 District of 
Columbia Conunittee for Gerald Ford. The 
chairman of that committee was a former 
colleague of mine, Mr. Harold Lovre. He 
has since passed away,.;.. 

"Now, I have no knowledge of the 
existence of the contributors to the 1970 
committee. In 1972 ••. [t]he treasurer was 
Mr. Jim Morton. He unfortunately has 
passed away. He apparently kept the 
records of the contributors ••• " 

"Nobody on my staff to my knowledge 
has a list of those contributors either 
in 1970 or 1972. I did, of course, at 
the reception that was held in 1972, 
see a lot of people who I assumed had 
made contributions of $100 or more. 
But other than shaking hands and than~ing 
them, and there were several hundred 
people there as I recollect, I do not 
know who they were and as far as I know, 
nobody on my staff has any information as 
to the names of the contributors ••• " 
(House Hearings, pp. 604-5) 

You were, thus, unable to supply, and the House and 
Senate committees were unable to learn, the identities of the 
secret contributors to your J970 and 1972 Congressional 
campaigns. 

Consequently, neither the Senate nor the House committee 
"reviewed" or drew any conclusion as to the sources of the 
secret contributions or their legality. I would most re~pect.:~ 

.fully request, therefore, that you correct the misleadin<J "'"',. 
impression with regard to the work of the House Judiciary 
Committee and the Congressional confirmation process th~t 
Mr. Nessen' s statement created. \~~ 

--........,.._ ...... ~~· .... 

With best wishes, 



William C. Bireley of Ashton, Maryland, 
handles blind trust for the Preddent. 



Thuraday l/8/76 

1:20 Dorothy Downton •aid they have to •end ln a 
statement to the account.Dt aaylng that 

11Accordlng to Public Law, when the Preaident 
retire•, he wm receive an anm1al retirement of 
$63, 000. He doea not cODtributlon to any penalon 
fund. Thia la a aep&rate appropriation. " 

Or worda to that effect. 
citation for that. 

Barry will call her. 

She ia asking for the 
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THE 1l0'.WR!l13LE CER!ll.n R. N-<D Ei.Tl'.ABETH B. FORD 

STAli·::H-::·n Of :;ET \ . '.li(J'l! 

DEC!·:;·:BER 31, 19/5 

ASSETS 

Cash in Banks 

Securities: 
Ford Paint and Varnish Co. - Debenture Bonds 

Central Telephone of Illinois - Stock 
Stein Roe Farnum Balance Fund - Stock 

Cash Value - Life Insurance: 
Gerald R. Ford (Face Value $ 25,000.00) 
Elizabeth B . . Ford (Face Value$ 5 ,000.00) 

$ 

$ 

9,031 
2,734 
1,208 

8,267 
1, 63lf 

U. S. Consrcssional Retirement Fund - Con tributed Cost 

Real Estate : 
Residence - Alexandria, Virginia 
Condominium - Vail, Colorado 
Rental rr..,·elling - Gr::nd Rapids , Michig<ln 

Cabin - South Branch Township , Michigan 
(!.,; Int erest) 

Furnishings and rersonal Effects: 
Rc0,iclcnce 
Condominium 
Rental D>.;e lling 

Aut omobiles .:rnd Other Vehicles 

TOTAL /,SSETS 

G0n e ral lijlls Outstanding 

L1Al3ILITTES 

$ 90,000 
90,000 
30,000 

2,000 

$ 20,000 
6,000 
2,000 

$ 1,239 

12 ,973 

9,901 

53,701 

212,000 

28,000 

6,875 

$ 324,689 

$ 1,200 



l ·-

• 

TllE JIO!\OR/1131.E CEHJ\LD R . /\::D EL1 l/\BETJI P,. FORD 
NOTES TO STJ\TU-ll~NT OF NET WORTH -------···------ -------- ---

DECU!DER 3~_, _ _1971_ 

The Casl1 in Bank consists of accounts at the Central Bank N.A. 
Gr nn<l·rrapids , a business account and a personal account at the First National 
Bank of Washington . 

The Debenture Bonds are with the Ford Paint and Varnish Co. 

The Stock consis ts of 135 Shares of Central Telephone of Illinois 
and 72 . 206 Shares of Stein Roe Farnum Balance Fund. 

All securities were va lued a~s of December 31, 1975. 

The cash value Life Insurance wc.s supplied by New England Mutu.:il 
Life Insurance Company. 

The U. S. Congressional Retircraent Fund represents your contribut ed 
cost to December 31, 1975 . 

The V<'llue of the Real Estate , Furnishings and Personal Effects 
rcp r-cscn t esthnated market v.-3Jues determined by yoc and are -in excess of 
the original cost. 

The ;nitor:ioi)iles and ot11er v ehicl<''.S consist of a 19711 Jeep , 1972 Jeep 
nnd a 1971 Mustcrn::;. These vehicles were~ v::ilu ed l>y Orson E. Co.:>. o;.;ner of Coe 
Po11 ti :-ic., Grand R;>pids , Michir,an . 

The genera l bills outstan<ling arc estimated miscellaneous items 
unpaid at December 31, 1975 . 

.. to,, 
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Income and Tax· Info!'nia}ion for the President and Mrs . Ford - 19 66/197 5 

Deductions 
------·-------.~Ea ~c, Local 

& Other 
Gross Incom.e Taxz.ble Inco1ne Medical Contribution s Tn.xcs lnte!'e st & Other 

59,513.65 50,267.90 277.79 1.335. 00 1012. 55 20. 41 

71,608.55 60,827.53 150.00 2960.00 1071. 02 

68,952.43 56, 7':;9. 55 150.00 2353.20 3089.68 

67,838.99 • I S0,7-11.93 611. 98 2125. 50 3565 . 51 
i 

9-1, 322. 11 80, 944. 31 1001. 18 1892.50 3348. 9.1 . 385. 21 

71, 11-~. SS 55, 308. 68 1886.45 2187.00 4090.02 592.43 

67,927 . 4 1 53 , 723.20 150.00 2286.25 4036.85 221. 00 

92 ,745 . 4 0 77,867.06 150.00 2760.20 4297.38 170. 76 
147 , 683 .10 128, 472 .96 150.00 58:.l:9 . 00 5984.71 2726.43 
251, 991.·24 20-t, 605. 83 150.00 67 59 .34 11, 941. 91 1087.3 9 . . 

I 

Fed e ral 

17, 389. 05 

22' 896 . lb 

22 , t, l 7 . .:D 

29, 61 c. 0 ') 
,I v 

35, 121. 09 

20 , 390. -., :; ...; . 

2. 0 J 296 . 7 5 

31, 997 . :: -;-, .,,..., 

_ , 
296. 49 ::io , 

9 .1t ., 563 . 93 

.31 -~ 

-. ., ' l ~ ·-. ' ·"'.,, . .. -
~~ 7 ,,. 

, 

I .. 
..._: ... 
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ASSETS 

Cash in Banks 

Securities: 
Ford Paint and Varnish Co. - Debenture Bonds 
Central Telephone of Illinois - Stock 
Stein Roe Farnum Balance Fund - Stock 

Cash Value - Life Insurance : 
Gerald R. Ford (Face Value $ 25,000 . 00) 
Elizabeth B. Ford (Face Value $ 5,000.00) 

$ 

$ 

9,031 
2,734 
1, 208 

8,267 
1, 63lf 

U. S. Congress ional Retirement Fund - Contributed Cost 

Real Estate : 
Residence - Alexandria, Virginia 
Condominium - Vail , Colorado 
Rental D-.-·elllng - Gr 2nd Rapids, Michigan 
C~bin - South Branch Township, Michigan 

( '-i; Int erest ) 

Furnishings and Personal Effects: 
Re!::idence 
Condominium 
Rent<il Dwelling 

Automobiles ~nd Other Vehicles 

TOTAL ASSETS 

(>·ne ral Bil ls Oulstan<ling 

LlABILITT.ES 

$ 90 , 000 
90,000 
30, 000 

2, 000 

$ 20 , 000 
6,000 
2,000 

$ 1,239 

12, 973 

9,901 

53,701 

2i2,000 

28 , 000 

___ 6~875 

$ 324,689 

$ 1,200 
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'I HE HO~·;O R/1131.E CERALD R .. r..::n ELTZABETH. P, . FORD 

NOTES TO S'f1\TE>iENT OF NET WOP..TH 
---------·-·-- -----·- ----

DECU-lEER 3_i~ L_JJ_?_2_ 

The Cash in Bonk cons is ts of a ccounts at the Central Bank N.A . 
Grand Rapids , a business account and a personal account at the First National 
Bank of Washington . 

Th e Deb enture Bonds are with th e Ford Paint and Varnish Co . 

The Stock consists of 135 Shares of Central Telephone of Illinois 
and 72 . 206 Shares o f Stein Roe Farnum Balance Fund. 

All s 2curities were valued ~ of December 31, 1975 . 

The c ash v a lue Life Insurance was supplied by New England Hutual 
Li fe Insurance Co~pany . 

Th e U. S. Congressional Re tirement Fund represents your contributed 
cost to December 31, 1975; 

The value of the Real Estate , Furnishings a nd Personal Ef fects 
r c:'rc!sent estfr;a te:d market vaJ ues de t er mined by you and are · in excess of 
th e origina l ~~st . 

The ;Hitor.iobiles a nd other v ehicl <:'. S consist of a 19711 Jeep , 1972 Jeep 
and a 197 1 ~u s t ~ng . The~e vcl1i clcs were v2lued by Orson E . Co~ owner of Coe 
Pon ti~c, Grand Rapids , Michigan . 

The general bills outstanuing arc estimated 1:1iscella11eous items 
unpaid at December 31, 1975. 
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Ye2.r 

1956 

1967 

1968 

1969 

1 970 

1971 

1'? 7 2 

l 9 7:) 

197 4 

1975 

Income and Tax· Information for the President and Mrs. Ford - 1966/1 975 

Deductions 
~~~~~~~~~~~~~~Eate ,Local 

& Other 
Gross I1"corn.e Tax:::.ble Incorne Medical Con tri bu ti on s Taxes fotercs t & Other 

59,513.65 50,267.90 277.79 1335.00 1012.55 20. 41 

71,608.55 60,827.53 150.00 2960.00 1071.02 

63,952.43 56, 7S9. 55 150.00 2353.20 3089.68 

67,838.99 .. ;. 80,741.98 611. 98 2125.SO 3565. 51 
i 

9-±, 322.11 80, 944.31 1001. 18 1892.50 3348. 9.1 . 385. 21 

71, 11-~. 58 55, 308. 68 1886.45 2187.00 4090.02 592.43 

6 7, 9'2 7 .• 41 53, 723.20 150.00 228 6.25 4036.85 221. 00 

9 2 , 7 ·1 5 • ~~ 0 77,867.06 150.00 2760.20 4297.38 170. 76 
147, 683 . 10 128,·'172.96 150. 00 5819.00 5984.71 2726.43 

251, 991.·24 20-±, 605. 83 150.00 6759.34 11, 941. 91 l 087 .39 
~·· 

:-

Federal J.. lL T ~:<c:, .: .. ~ 

17 I 389. 05 :3 l -:-~ 

22, 896 . l b -. .., / "") ·-~' 
.~ .) l .' -

22, (:, l 7. ~D :~ 7 , .. 
; 

29, 610. 90 t -· .. !" .... . . 

35, 121. r ,q ,, . ·-v , -.: l -

20, 390. ::: ., 3 ~~ , ' .., 
~ J . - . .:.. 

20 , 296 . 7 5 ., r ':"' ~ ,; : 

31 , (~ (j 7. :: :,, 
.Jv 

., ( .. 
_, ; 

_ , 
296. 49 , ; 

:JO I -:- ~ 

9.ct ., 562 . 93 ~2 
,... 

. , 
• .i . 
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OFFICE OF THE SECRETARY OF DEFENSE 

March 5, 1976 

Memo For __ Do~r:..o:..t;;.;h.;;::Y:_.;;:D;.;;o;.;;.wn=t;.;;.o.;;;n;__ ________ _ 

For any appropriate attention. 

Lee GoodW 

March 11, 1976 

Eva, 

Will you please ask Mr. Buchen if he 
feels we should do anything with this. 
This may be the same man who called 
you folks several weeks ago. 

Dorothy 



5575 POPLAR AVENUE, SUITE 414 MEMPHIS, TENN. 38117 · 901/767-1151 

Febniary 20, 1976 
I 

I 
I 

Mr. ponald Rumsfeld 
SecrJtary of Defense 
The *entagon 
WasH.ington, D. C. 20301 

I 
Dear!Don: 

j 

.. , 

! 
Enclosed is an article from the current issue of U. S. News and 
Worltl Report February 23, 1976. . 

I 

i 
i 

We feel assured that you are satisfied with your Estate Planning 
I 

Program for the future - BUT the figures circled in the article 
shov4ing President Ford having $25, 000 and Mrs. Ford $5, 000 
in In~urance Protection, are an insult to the economic intell­
igence of most average Americans. 

We qave just witnessed a past President with no Health Insurance 
prot~ction - and in the current situation where there are children 
still i 'at home' President Ford's quoted program is al53rming. 

' i 
Is thlere anyone who can bring this to the President's attention 

! 

for the benefit of him and his family·? 
I 

Pleaie know that these comments are well meaning. It is simply 
that ~t is distressing to us if the situation is such that our country's 
lead~rs are not given at least enough time or opportunity to con­
sider planning for their future - for themselves and for their families. 

We ~ollow you in the news, and we're 'with you'. Our best to Joyce 
and the children. 

i 

enc~. 
j 



-THE WEAL TH OF FORD AND REAGAN 
I A TEST ISSUE to e erge between Ger­
L ald Ford and nald Reagan is their 
wealth-and what 0 tell about it. 

On February 12 President Ford gave 
a detailed accou ·ng of his ·personal 
finances, going ba k 10 years. He item­

·ized what he owns his income, what he 
owes and the taxes he paid each "year. 

The accounting ould become an im­
portant campaign ocumenf. Ford strat­
egists' aim was to ack the ·former Cali­
fornia Governor into a no-win corner. 

Belief at the White House was that: 
• Unless Mr. Reagan follows the 

President's examp\e, failure to disclose 
will damage the R~agan candidacy. . 

• lf he does follow the Ford lead, it 
will be shown thJt much of Mr. Rea­
gan's wealth willJbe found in invest­
ments that shelte , him from high tax­
es-a practice thatf while legal, does not 
go over big with millions of voters. 

As the Presideyt was revealing his 
personal finances~ Mr. Reagan's cam­
paign office hand4d out copies of a re­
port made under ~tate law shortly after 
he left California'l'Governorship. . 

In his accounti . , Mr. Ford pictured 
himself as a man f comfortable means 
who pays his de .ts, supports his wife 
and four children J and pays more taxes 
than many of his station. 

Mr. Reagan's ~eport provided few 
specific details. j The picture that 
emerged was that he has substantial 
wealth, some of jit tax-sheltered, and 
probably pays !es~ in taxes than ma_ny 
others with his assets and income. 

" .,,. .. 

. .. , i ., ~ . ... 4 .. , ~. 

wtllT-PResioeNT.FORD 1s WORTH IN.MONEY 
, i; ,1 ,~-:: ~---·· AsofDec. 31, 1975 

- .... ,,... ·~ .. ~. 1 

·.:1 : '""' 00 ' . '<'.'-ASSETS ' 
.'°'r" i.~'.c ~!.1.r: .... 1"' ··-----

E "1.:_-__ 

Cash in banks~-.. ':: .. ~'.'.1. '. . : . . ~~-~ .': •. :~: . .-. ....• :!. ~~-=- ·'·~ -- ~---~-::~~ --- ? .. '. $ ' 1,239 
Securities · .i·:":J-. :.i '.~ • .,..,.1, -. - ..:: ". ·1 - .--.! - - • -

Ford Paint & Varnish--debenture bonds .... ... . $ 9,031 -\ •· - -
Central Telephone of Illinois-stock . .... ... .. ... . '"$ 2,734 t 
Stein Roe & Farnham Balanced Fund-stock .. $ 1,208 $ 12,973 .. 

$ 9,901 

U.S. Congressional Retirement ·' 
Fund-contributed cost ....... . .. . .. : ... .. . :.:.:: .. ~ ... <~ ... . .. ~ ...... .": .... $ 53,701 

Real Estate .. . •• 1 • 

Residence-Alexandria, Va ... .. . : .... .. ..... : . .. . .. $90,000 
Condominium-Vail, Colo .... ......................... $90,000 
Rental dwelling-Grand Rapids, Mich ... ...... . . . $30,000 
Cabin-South' Branch Township, Mich. 

(1/4 interest) :····· ···· ·:..- · ··· ··· :· .. . , . .. .... ... . .. : .. ..... ." $ 2,000 $212,000 

Furnishings and Personal Effects 
Residence .. ·-··-·· · ·· · ···· · ··· ····-· ·· --··········: ... ...... $20,000 
Condominium ............. ...... ........ ..... _ ... ..... ..... . $ 6,000 
Renta·1 dwelling .... .. .. .... _ ........ ...................... $ 2,000 $ 28,000 

Automobiles and other vehicles· ... ..... . : ........... .. .... .. .... ... .. .. ... .. $ 6,875 

TOTAL ASSETS ... ................ ......... ......... ...... ... $324,689 

LIABILITIES 

General bills outstanding ................ ... ... . ·- ........ -,:. ...... ·; ......... $ 1,200 

NET WORTH as of Dec. 31, 1975 
1 
...... - .....•. . _. :_ . . _. ·- · ·- · -··-··-· ._. ,.,,_ ___ _ 

Net worth as of Sept. 30, 1973 .... . . ... ..... ... . ... .. .... ....... $256,378 

Increase in 2'/, years .............. ..... ~-- ·:·- ....... .. . ,, .......... _ $ 67,111 

So~;;; "9 ~D . S6~H *- .,-c.- Co .. TT - /.IV C41./ ,0 ~;:;'J 

I 
' '-

Mr. Ford said He was disclosing "be­
cause I think it isl good for the elector­
ate to know what all candidates have 
... and also wh~t they paid or didn't 
pay in federal and!State income taxes." 

No sooner had I the President issued r~D~~t44. E .1 ~~ "lif ,c ~ /t~~. /N,t~4,,;,,N•-c 

THE PRESIDENT'S TAX AND INCO~E RECORD ~ •... (; 
~·!. -

j State, Local Federal All Taxes as % 
Year j Gross Income Contributions and Other Taxes Income Tax of Gross Income _. 

. 1966 ... ..... !.. $ 59,513.65 ........ .. $1 ,335.00 .......... $1,012.55 .. $17,389.05 :.' .... ·.~ · -· 31 per cent 
-. 

1967 ... .. .. . \ .. $ 71,608.55 . .. . ...... $2,960.00 .......... $1 ,071.02 • $22,896.16 .. .. · .... ... 33 1/,percent 
1968 ........ i .. $ 68,952.43 .......... $2,353.20 .... . .. .. . $3,089.68 .......... $22,617.43 .. .... .... . 37 percent 
1969 ....... .l.. $ 80,741 .98 ... . .... . . $2,125.50 .......... $3,565.51 ... . : .: ... $29,610.90 ····-······ 41 percent 
1970 ....... L s 94,322.11 .......... $1,892.50 ........ ".. $3,348.91 .. .. -> ... '-$35,121.09 ........... 41 percent 
1971 ........ j ... $ 71,114.58 ..... .. ... $2,187.00 ..... .... : $4,090.02 ...... ... $20,390.53 ...... : . ... 34'/,percent 
1972 .... .... ~ .. $ 67,927.41 ..... : .... $2,286.25 ........... $4,036.85 ....... ~- $20,296.75 ... ........ 36 per cent 
1973 ... .... L $ 92,745.40 .... ...... $2,760.20 . ~ .. .. .. ~. $4,297.38 . .. : ... . .. $31.997.58 ........... 39 per cent 
1974 .. ..... -j-:. $147,683.10 ...... .. ... $5,849.00 ... .. .. ... $5,984.71 ..... ..... $5~,296 .49_ ····:····· · 42 pe_rcent 
1975 Thf! 1975 tax returns of the President and ·Mrs. Ford have not yet been prepared, but'the following figures are available: 

Gross Income Federal Income Tax Withheld Payment of Michigan Income Tax (est.) 
$250,000.00+ $106,200.00 $9, 123.00 

Source: White House I 

1 fl • U.S. NEWS & WORLD REPORT. Feb. 23. 1976 



THREE METHODS OF PAYING 
INHERITANCE AND ESTATE-TAXES 

AND PROBATE COSTS : ,. 

: '\ ~ 

.. :e ... 

,'} . . . .. 

... l! • T n ~·.. ,,, . 

~; i 

Wh a person dies, there are three methods of meeting th~ inherita~ce and estat~"taxe~ and. pr~bate1 costs . . w~' will 
erate them and then attempt to give a fuller explanation of these mrthoas. ' . ;. enu 

1. The 100% Method rr 
2. The 100% "PLUS"Method 
3. The Discount Method I i' 

TH~ 100%METHOD . , 

Wheh an estate is almost entirely in liquid fOrm, the estate owner is often lulled into believing he has no problems. 
ThisJ is not only erroneous thinking but is an indication that the estate owner has not thought deeply enough about 
his P,rogram to have worked out any particular plan. , 

Let ls, for the purpose of our discussion, consider that the estate was entirely inyested in government bonds. This is 
the f1timate in liquidity! When a death occurs, what ~oes the executor do? The executor of the estate merely totals 
the *mount of the estate and looks at a tax schedule, determines the total taxes and settlement costs equal to 40%. 
Thd1 he merely takes 40% of the government bonds and hands them over to the government. This requires very 
little brains and no executive ability. This is ·in effect the 100% Method. But what is the effect of employing this 
metLod? 

i 
1 

l 
J 

A. Forty per cent of the estate is gone. Because inheri­
tance and estate taxes are capital levies, 40% of the 
entire estate is destroyed; burned down just as surely 
as if it were destroyed by fire. This is a terrible 
waste and too big a price to pay, when there is 
another solution. 

B. Not only has 40% of the capital been lost, but the 
beneficiaries lose 40% of all the income thereafter, in 

! perpetuity! Therefore, the loss continues to multiply l _ year by year. 

This is a very expensive way to pay tax! 
i 

THE 100% - "PLUS" - METHOD H ,,:-
' ... 

Thisl method must be employed when the estate does not have enough liquidity. Assets _must be sold. ForcbB sales 
almost always cause a loss to be taken, because true value is rarely realized under such circumstances. The executor 
mig~t not want to sell those assets at less than their true value, and in looking for an alternative, might decide'to pay 
the tx w4th borrowed money, using estate assets as collateral security. But eventually, the loan must be repaid, 
and t gen_erally takes two dollars in earning to have one dollar left (after taxes) to use in th~ liquidation of the loans: 

Fur ermore, we have no guarantee that the executor's judgment will be good. Economic and business conditions 
mig t worsen and prices may decline further and not return to the same level for many, many years, if at all. In any 
event, this method represents everything that the 100% Method does: 

I 

l PLUS interest on the loan until repaid. 

I 
1 
i 
~ 
I 

PLUS double earnings bef~re taxes to · have funds 
with which to liquidate loans. 

PLUS the eventual !o-sses in liquidation. i 
"'! 
~ PLUS the risk of errors in judgment. 

Wit~ all of these "PLUSES" this method .is more cistly than the first! 
; 

TH~ DISCOUNT METHOD . ).' 

Thi~ is the life insurance way. 

.... ..: .. 
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Mat~ematically, until the aggregate of the premiums paid each year_ equals the fal e amount of the policy, there is no 
costf ... but a gain. Likewise, if insurance is carried equal to the amount of the estimated tax to be due, and the in-. 
sure has paid in premiums less than the face of the policy prior to death, there has been paid only a fraction of the 

d t jc 
taxe . Consequently, the taxes have been pai at a discount. The government~offers no discount on taxes, but t! 
thropgh the use of insurance, the taxes may be paid at a discount. . . . ;. ~» · ~- i: 

' 
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I fa'v 
TH E WHITE H OUS E 

April 12, 1976 

Dear Mr. Greenstein: 

Miss Sheila Crowley of Senator Edward Brooke's office 
has referred to the White House a document, "An Estate 
Profile" prepared by you for the President. 

I am advised that you called my office in February 
offering to provide insurance counselling to the 
President and that you are not satisfied ~th the 
verbal reply yqu ;received. I believe you ~ere advised 
that the President has advisers of long standing in 
respect of his life insurance program and that I saw 
no reason why he should select another adviser at this 
time. 

While you may feel critical of the advice he is 
receiving based upon your analysis of the information 
disclosed concerning the President's assets, I suggest 
that it is more appropriate for you to respect the 
judgment of persons who have full knowledge of the 
President's desires and plans. If the situation were 
reversed, I am sure that the people involved would 
not think it appropriate to intrude upon relationships 
which you have with the persons whom you are advising. 
Under these circumstances, I believe it is advisable 
to return the document you submitted, and I hope you 
will accept this return with a better understanding 
o f the situation. 

Sincerely, 

1~w~~ 
Counsel to the President 

Mr. Morris Greenstein 
Sta ff Manager 
John Hancock Mutual Life 

Insurance Company 
Hi ngham Shopping Plaza 
100 Derby Street 
Hingham, Massachusetts 02043 

Enclosu:i;-e : 
• 

/) 

< 



Monday 2/16/16 

(at home today) 
91JO Mildred Leoaard referred to u a ca11 from MolTU Grewteln (617) 696-9595 

of the Jolm Hancock Mutual Life Iuvance Co. ln Bo1toa. 
(offlcea 

He lndteat .. daat be react m the paper la•t Friday (2/lJ) the (617) 749·S592 
Pre1ldeat' a ft••l&l •tater.neat, etc. Ha DOt•• the Prealdent 
ba.1 a $25, 000 We lu\U'&&Ce policy ($8, 261 caab value) ud the· 
Flr•t Lady baa a $1, 000 poller ($1, 6J4 caab nlue). He feela 
thee• pollcl .. mut be quite old aad that tbq are wholly 
inad4tq.uate. Ja the ••-* •omethlaa mllbt happen to tbe 
Pre•ldent, lt wCN1d create •*• a ffnandal problem for the 
Flr1t Lady. 

He woald Uk• very much to talk with acmieone about lncrea•lai 
bl1 ccwen.1• • • ud f"la that la the went 1ometbinl m!aht 
happen to the Pre•W•t, It would create quite a fbumclal problem 
for the Flr•t Ldy. 

He 1aid ID soma ewer the enate pJ.annJni for Pre1ldent Elaeabower 
he flad9 there wu aa amaJdaa 2Sf. 1hnua1• la hU t:ot&1 enate. 
Out of aa eltate of $2, 901, 857, $6'1, 42 9 wa• tak• la ..._ &om 
the ••tat•. Adm. aan Halaey dlecl at aa• 76 -· wWi a ana• •••• 

f $614, 964 aad after tax• of $191, 122, there wa• a Mt ••tate of 
$426,64J. Adm. Halaer bad a $105,ooo life iuvaJlc• ,.ucy, 
which be alped ud OWMCI Cwbl.cla 18 a part al. the •tat•). If bl• 
wUe ewmct it. be waulda't ba" "- tased • that. 

Ev I>Uklen died la ........... of 1969. a,. ... •tat• $JOZ, 2S5 -· 
miml• dellh, lnheritaac• ..... etc. of. $38, 038 .... Mt .... of 
$264,197. la part of Dlrbea'a •Irate WU a W. luvance policy 
., $62, TU wblch W&I btcluded la Ida Intl• •ftate ·- when WU the 
We lalu.rance adftaer when the•• ttdal• bappa.M? 

He eaW he b.w1 be bu aa lDavam• adftler bat feel• q\d&• 
ccmcened that 1118 iuvuac• plaa la taadequte. 

AJMl what mo•• ft&tt1t1 ta We blc.,._, f•l year - • tbaa to laaYe 
•om- from da• Joe Haacock tuuwe company te a.ma 
W. p1u wldl him.. Woalcl lM MPPr to belpf 18 at beme 
today and caa be nacbed at tll4t office tomorrow. 
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Ye2.r 

1 o.:., , ...,o 

1967 

1968 

1969 

1970 

1971 

1S72 

1973 

.., a-~ 
l ,I '"± 

io--_, I '.) 

Inconi.e and Tax Inforn1ation for 

Gross Incon1e 

59,513.65 

71,608.55 

68 , 9 52. . 43 

80,74 1.98 

9-1, 322. 11 

71,11·1.58 

6 7, 92 7_. 41 

92 ,745.40 

147,683.10 

251, 991.-24 

• -· ' 
•Cl 

Taxable Income Medical 

50,267.90 277.79 

60,827 . 53 150.00 

56, 7S9. 55 150.00 

67,838 . 99 611. 98 

80,944.31 1001. 18 

55, 303. 68 1886.45 

53, 723.20 150.00 

77,867.06 150.00 

128,472 . 96 150.00 

204,605.83 150.00 

the President and Mrs. Ford 

D e d u c t i 
State, Local 
&: Other 

Contributions Taxes 

1335.00 1012. 55 

2960.00 1071. 02 

2353.20 3089.68 

2125.50 3565.51 

1892 . 50 3348.9_1 

2187.00 4090.02 

2286.25 4036.85 

2760.20 4297. 38 

5849.00 • 5984.71 

6759.34 11, 941. 91 

- 1966/1975 
0 n s 

Fed(;ral J..U Taxes ;.._ s 
Inteces t: & O ther Incor;te Ta.x ;;~of G.rcss -~ -. :: c ·:-:--... = 

20. 41 17,389.05 3 ! ~: 

22, 896. 16 ;. 3 : / 2. ~...;:. ' 

22,617.43 ~~ 7 , ., 

29,610. 90 , ' -
": -

385.21 35, 121. 09 4 ! --. 

592.43 20,390.53. 34- I? ·--: - : 

221. 00 20,296 . 7 5 ., { ~ 

~.; :i 

170. 76 31 , 997. 58 3'"1 ·-.. 
2726.43 56,296.49 4~ ". 

1087 .39 94, 568. 93 42 ':"'. 
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THE HONORABLE GERALD R. AND ELIZABETH B. FORD 
STATE'.lrHf OF NET WORTH ---- --

DEC EMBER 31, 1975 

ASSETS 

Cash in Banks 

Securities: 
Ford Paint and Varnish Co. - Debenture Bonds 
Central Telephone of Illinois - Stock 
Stein Roe Farnum Balance Fund - Stock 

Cash Value - Life Insurance: 
Gerald R. Ford (Face Value $ 25,000.00) 
Elizabeth B. Ford (Face Value $ 5,000.00) 

$ 9,031 
2) 734 

__ 1,208 

$ 8,267 
1, 63L1 

U. S. Congressional Retirement Fund - Contribu ted Cost 

Real Estate: 
Residence - Alexandria, Virginia 
Condominium - Vail, Colorado 
Ren tal Dwelling - Grc~nd Rapids, Michigan 
Cabin - South Branch Township, Michigan 

(!.i; Interest ) 

Furnishings and Personal Effects: 
Residence 
Condominium 
Rental Dwelling 

Automobiles and Other Vehicles 

TOTAL ASSETS 

GPneral Bills Outstanding 

NET WORTH 

LJ A13ILITTES 

$ 90,000 
90,000 
30,000 

2,000 

$ 20 , 000 
6,000 
2,000 

$ 1,239 

12,973 

9,901 

53 '701 

212,000 

28,000 

6,875 
--~ 

$ 324,689 

$ 1, 200 
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THE HONORABLE GERALD R. AND ELIZ/\l3ETH B. FORD 

NOTES TO STATEMENT OF NET WORTH 
-----· 

DECEHBER 3 ~, 197 5 

The Cash in Bank consists of accounts at the Central Bank N. A. 

Grand Rapids , a business account and a personal account at the First National 

Bank of Washington . 

The Dehenture Bonds are with the Ford Paint and Varni sh Co. 

The Stock consists of 135 Shares of Central Telephone of Illinois 

and 72. 206 Shares of Stein Roe Farnum Balance Fund. 

All securities were valued as of December 31, 1975. 

The cash value Life Insurance was supplied by New England Mutual 

Life Insurance Company. 

The U. S. Congressional Retirement Fund represents your contributed 

cost to December 31, 1975; 

The value of the Real Estate , Furnishings and Personal Effects 

represent estimated market va]ues determined by you and are in excess of 

the original cost. 

The automobiles and other vehicles consist of a 1974 Jeep , 1972 Jeep 

and a 1971 Mustang. T11e~e vehicles were valued by Orson E. Coe owner of Coe 

Pon t iac, Grand Rapids , Michigan . 

The general bills outstanding are estimated miscell aneous items 

unpaid at December 31 , 1975. 
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N E W S C 0 N F E R E N C E #4 8,2 

AT THE ~HITE HOUSE 

WITH RON NESSEN 

AT 3: 53 P .M. EST 

APRIL 20, 1 976 

TUESDAY 

MR. NESSE~: Some of you have asked over the 
past few weeks or so about the President's 1975 income 
t ax returns, so that has been mailed in and we have 
t ransferred the figures and can hand it out to you. 

The way we did this was we took what we handed 
out before -- the year-by-year compilation of income, 
deductions, Federal taxes, et cetera -- and simply added 
a bottom line, as it were -- to coin a cliche -- showing 
the exact same figures for 1975. 

Let me j ust run through this for you -- the 1 975 
bottom line there. The gross income, that is composed 
of a $200~000 salary~ a $50,000 expense account, and the 
remaining $1,991.24 includes the net rental on the 
President's rental properties and the little bit of 
i nterest on the bank savings account and some small 
d ividends. · 

The next column is Taxable Income -- $204,605.83, 
on which the President paid taxes. 

Now, to get from the Rross income to the taxable 
inco~e you deduct certain things. You deduct medical 
expenses there, the standard $1~0 deduction'. you deduct 
contributions -- $6,759.34. 

As I mentioned before, the President prefers 
not to disclose what specific charities he contributed 
to other than to say that this is mostly relatively 
small contributions to a number of charities such as the 
Boy Scouts, the AMerican :Red Cross 3 and so forth . 

. The taxes there in the next column, State 
taxes are paid in MichiPan, if you .recRll. Other parts 
of that are taxes he p2vs on the propcrtv he owns, the 
usual standard calculation from tl1c tables as far as sales 
taxe s ~o and so forth. 

l10RE 
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Q Those property taxes v1oul'd be property 

taxes in Michigan, Virginia and Colorado, right? 

MR. NESSEr: Alexandria; Vail, Colorado; Grand 

Rapids, Michi~an; and South Branch Township, Michigan; that 

is correct. 

Q He got reassessed. (Laughter) 

MR. NESSEN: I read that on somebody's wire, yes. 

The interest payments, the President has a couple 

of sma ll loans on which he pays interest. You notice 

that the loans have been reduced considerably from 1974 

to now. 

Q Are those the children 's loans? 

MR. NESSEN : I am not sure of all the details 

of the loans. I know one of them was a small bank loan 

to close in the garage of his Alexandria home at the 

t~ne he was Vice President. 

0 Is it still that one? 

HR. NESSEN: Some of it is that, yes. 

Q Ron, is all of his real property free and 

clear? How about the condominium in Vail? 

MR. NESSEN: If you recall from the financial 

statement that we ·put out in December, there are no 

mortgages outstanding on any of the properties. 

O So this interest on loans does not apply 

to mortgages? 

MR. NESSEN: Mortgages? It does not. 

Q Personal loans? 

MR. NESSEN: Yes. 

Now, in addition to those deductions, you have 

$3,750 in personal exemptions; in other words, five 

personal exemptions at the maximum amount allowed by 

law -- $750. That is, the Preside nt and Mrs. Ford, Susan, 

Jack and Mike. Now he did not take Steve as an exemption -­

did I say personal exemptions? 

0 Yes. 

t10RE #482 
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MR. NESSEN: It is personal -exemptions. 
He did not take Steve as an exemption this year because Steve does not qualify since he did not live at home and was not a full-time student. So that is a slight change from previous years. 

The remaining amount that you subtract from gross income to pet taxable income is rou~hly $23,000. This is business expenses which you deduct from the $50,000 expense allowance. You account for it and show how and ~hy it was a business expense and then you don't have to pay taxes on it. 

I don't have a complete breakdown of that. The individual items are not large. Probably the largest single item was the 35,000 Christmas cards and the postage for 35,000 Christmas cards. 

MORE 

#482 



--· ----~ ----

- 4 - ,:' 482-4/20 

Q How much was that? 

tm. HESSJ::J: I am just told it is the biggest single item, but I don't have the exact amount. 

Q Explain that $23,000. 

lIR. iJESSEN: You have $SO, 0 0 0 expense allm1ance. If you can't account for how you used it then you pay taxes on all $50,000. For every penny you can account for as a business expense you reduce the ar;iount of that that you have to pay taxes on. The President has accounted for $23,000 of it. 

Then as you see, the column that says Federal Income Tax, that is the tax paid, it is $94,568.92. It is the tax he is paying on $204,605 taxable income. It amounts to--42 percent of his gross income goes for Federal incooe --all taxes. 

Q How did he come up with the $94 7 000? That is to say, was a substantial portion of the $94,000 oithheld from his salary? I mean, is that withholding taxes, the kind of stuff we pay? 

MR. IJESSEN: There is, of course, money 1vi thhe ld from his salary. 

Q I 1·rnuld like to knoo how nuch he had to pay over and above that which was withheld. 

HR. NESSEi!: I don't have that information. That is a good question. I will have to take that one. 

Q Or if he got a refund or whatever. 

Q Did he pay a quarterly estimate tax? 

tIR. NESSE!J: naybe we can call Jim Connor and get that on the phone. 

Number. one, did he 

Q How much above what was withheld? 

!lP. tJESSE1'!: In other 1.-mrds, did he have to pay on top of 1vhat was ~·Ji thheld in order to pay off the $9 4, 00 0 liability or did the \Jithholding take care of most of it or did he get a refund? 

Can you call Jim Connor? 

MORE {! 4 f.3 2 
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rm. CARLS OU: The second q ues ti on was did he pay 
quarterly? 

Q \Jhat I would like to know i s does the 
President have to write out a check like a lot of us do at 
the end of the year and p~y so much and how much? 

Q Not quite all of us. Some of us still get a round . 
it. 

MR . lJES SEH: Call J im Connor and if yo u can't get 
· him call Dorothy Downton. 

All ~ight. That is about the najor items on here. 
I think the only other thing I would say i s that the President, 
in doing this, suggests that all the candidates seeking the 
Presidency publish their incone tax records, the record of 
their incone and their deductions an<.l the anount of taxes they 
pay both to the Federal Government and to the State and local 
governments in as much detail as he has so that the American 
public will have thi s information. 

Q Do you, by chance, know if any of the others 
h ave not published it :i.n such detail and who they might be? 

MR . NESSEN: I don't know. The President mentioned 
to me that he had seen, for instance, in the paper that 
Mo Udall had published his in as much detail as this. 

Q You don 't know about Ronald Reagan? 

i1R. HESSEH: I don't personally knatv whether he has 
or not. 

Q You really don't know, Ron? 

MR . l!ESSEN: I do knov1 that he has not, of course. 

Q This $150 for medical, obviously that is the 
cost of an insurance policy . 

MR. NESSElT: That is correct. The law allo1Js you 
to deduct, I think, half of your prenium payments and then 
if your actual medical expenses go three percent above your 
incooe you can take additional ones. llis nedical expenses have 
not gone above three percent so all he can do is take half of 
his insurance pre1:1i ur.1. 

Q He docs not pay Social Security? 

HT-<. HESSE!J: The President r:;ot a smalJ refund on 
his federal taxes because his withholding J'10re than paid for 
his 

H mr. 
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Q tlhat does he do, quarterly estimcites? Is that 

the way it is? He makes an estimate of what it is GOing to 

be? Is that how he pays? 

MR. HESSEH: It would not be hard to estimate since 

his income is stable . 

Q He pays it quarterly? 

i!R. i'JESSJ:lJ: Hell, he ~ot a small refund on his 

federal taxes. He had to pay a little on his State taxes. 

Q Can we have some specifics here rather than 

11 Sr:lal l" and so forth? 

HR. N:CSSEH: Let's take all the questions then and 

get all the answers at one tine. 

Q I was wondering if he f;Ot his check back yet 

from the IRS. 

rm. NESSEN: He only mailed his returns out about the 

first of Ap~il and I think this is a little early for it to 

come back. 

Q Have you explained before, do you know why the 

medical was so high in 1970 and 1971? 

l'IR. I'lESSEN: I didn't ask about that but clearly 

in those years there 11as some -- uas that the year he had 

his knees operated on? 

Q I don 1 t know. 

rlR. 11ESSLJ: I think so. Let me take that question, 

too. 

Q Did you ever get an answer to Frank's question 

on the quarterly payments? 

MR. NESSI:H: '·!e are workins on that over here now. 

Q Ron, \Jho pl"epared the i .... eturn? 

l1R. nESSEiT : The sai:1e rentleman who has always 

prepared his returns oh, there is the expert. 

ilr. IlcJane of Gr'and Raoids. You re.call his first 

n2'.1c from the 

i!ORI: 
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l1R. COHlJOR: Ralph. 

tlR. llESSEil: Ralph 11cDane. f\ CPA fro111 Grand Rapids 

who has prepared his returns for a number of years. 

Q Ron, last year the President had very little 

cash on hand. Do you have fieurcs on that? 

iIR. UESSEi~: ~Tel l, Russ, basically the statement of 

net worth that i1e put out was dated DecerJber 31, 19 7 5, and that 

takes you right up to the end of the period covered by these 

tax returns. ilo~1 the President vs financial situation has not 

changed materially since the three or four months since then. 

The normal tine span for putting out a financial statement 

or a net worth statement is annually so we did not prepare 

a ne\'7 net worth statcnent since the one put out on December 31. 

Q There have been no najor changes,then,in his 

financial status. 

I1R. lJESSEiJ: lJot since December 31, no. 

MORE 
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0 To go back to that $50~QOO of expenses, 
I am not clear. If you can account for i·t as busines s 
expense, then it becomes deductible? 

MR. NESSEF: The amount you ca n account for is 
subtracted from your taxable income. The amount you cannot 
account for as a bus~nes s expense is taxed as rer,ular 
income. In other words, if he started out with $50 , 000, 
he has accounted for $23,000~ therefore, the remainin~ 
$27,000 was taxed as income. 

Q How come he cannot account for that? I 
mean~ I would imar,ine with all the entertaining he does and 
all that he would ha ve a pretty good idea. 

MR. NESSEN: It would have to be a business 
expense. If he has some friends in for dinner or drinks, 
it is a pe r s onal expense. 

Q Christmas party for the press? 

MR. NESSEN: Yes, I would.think that is one. 

Q Didn't he write that off? 

MR. NESSEN: I didn't see the return myself. 

Q Does that mean that the other $27 ,000 
really just became inconc for him? 

MR. HESSEI'T: It is required by lav1 to be shown 
as income, that is correct. 

Q Are you s uggesting he pocketed it? 

MR. nESSEN: Ho, I am sure he spent it but he 
didn't spend it in a way that he could lepitimately claim 
i t as a business espense. 

MR. CO!WOR: First of all, he paid half of · 
it right.back to the Feds again in terms of taxes since 
that money is taxed to the marginal rate, so anythinR that 
is not accounted for is taxed and at his mar~inal rate 
half of it ~oes to the Feds and some portion of it goes 
to the State of Michigan, as well. 

Q It was nonetheless spent for le~itimate 
business expenses repardless of Hhether it is shown that 
wu.y? 

ME. nrssr:H: S?.3,000 \•lc:tS. 823,000 v7..:tS spent 
in a \·Jay that could lc~i tir:lately be clainlC'd as a 
bu~dn<"ss eXD':msc. The rest of :i. t is treated as incoP"e, 
is taxed as jncome, 2.S Jim said, at roughly a SO percent 
·""'ate. and it r,ocs into hif; income. 

MORE 
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MR. COMM OR: Let me describe it. Hhu.t this 
says is that when they set the salary of the President, 
the last time they set it, -v1hich was., vrhat -- 1969, I 
Buess -- the salary is ident ified as $200,000 plus $50,000 
for expenses. Okay, that $50,000 does not have to be 
accounted for as one would account, for example, for one's 
expenses on a trip or somethin~ like that. It is just 
in recognition of all the expenses you mir-ht bear. ·rn 
ter·ms of receiving the money, you don 1 t have to specify 
each nickel, what you spent it for. It is just' to cover 
it all. 

In terms of your tax situation, however, which 
is a different kind of an arrangement, if you claim 
something as an expense item you have to be able to identify 
what that expense item is and that is really what we 
are talking about here. 

He claimed out of that money something like 
$23,000 in specifically identifiable expenses and, thus, 
is not required to pay taxes on that. He is required to 
pay taxes on anythin~ else that he did not identify. 

Q Can you give us some examples of what he 
might not be able to claim and yet spend out of the remaining 
$27,000; that is, what could he not. legitimately claim? 

Q You are saying that that money is the same 
as salary? 

MR. COPtTOR: It is effectively salary and that 
is basically what it is. The way the law was written is 
it is $200,000 plus $50,000 for the expenses associated 
with the office. 

Q So for tax purposes the President received 
$227,000 in wases from the Government? 

MR •. COPI~OR: Corr-ect. He received $220,000 in 
taxable wages. 

0 The other ~24,000, as I recall -- Ron, can 
you refresh my mer.1ory on that -- ish 1 t that fror.1 rental on 
his proper-tics? 

MR. NFSSEF: Ho, I don't think you can do it 
that way, John. You have to go by the way it is done here. 

·The first colunn) Gross Income, $250,000. That 
is salc:Lry and the $50,000 ex1cnscs -·- $1,991.2 1+ in the 
net r'ent :i ntcrest received and div id ends received. 11hen 
I say '·net rent' I am talki1Hf about rent r.iim1s e xp1;nscs 
on the r(:~ntal property and the rc~P1Flindcr is whu.t you have 
to pay th\~ tax on. 
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Q That is included in the gross~ 

MR. NESSEN: Yes. 

Q Did he not rent that Arlington house? 
That seems like an awfullX low figure -- less than $2,00 0 
on three rental properties. 

MR. NESSEN: I don't know exactly what the 
figures on the Alexandria house are or any other house. 

Q Condominium and at least one apartment in 
· the Grand Rapids area. 

MR. HESSEF: But you deduct from your gross 
rent the depreciation on the house, the exnenses to keep 
the house up, the management fee, the taxes on it and what­
ever other --

MR. COITNOR: Any period of vacancy and whatever. 
I don 1 t know what these were. 

0 _Are you sayinq that the President is generally 
in the 50 percent tax bracket? 

MR. CO!'J?'TOR: Yes. It is 5 O percent marginal. 
You know how that works. That is, that it starts out 
lower and each increment gets taxed at a higher level until 
you reach the 50 percent tax bracket. 

M~. NESSEN: So that anything above that is taxed 
at 50 percent~ in other·words. 

MR. CONNOR: Income that he earns above and 
beyond his salary is taxed at an even higher than 50 
percent bracket. That is taxed at I .guess it would 
be around the 70 percent bracket. 

Q Did you ever find out· if he paid quarterly 
c~stimates? 

MR. COPNOP: No, he had it deducted here. 

0 So this $94,000 was all deducted or 
substantially deducted? 

MR. NESSEN: Substantially more was deducted. 

MR . r.mJFOR: TJhcn we p:ave that thin?,: out last 
year it indicu.ted they withheld $106,200', or somethinr. 
like that. 

MR. MESSEM: That w,1s fop the full cal endar 
of 1975. 

t·10RE f/4 8 2 
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Q So he [Ot about $12,000 back. 

llR. ITESS:CN: Yes. The hundreds [SO the other way. 

Q \Jhen does he get his check? 

11R. fJESSEIJ: He e;ets a weekly _ check. 

Q A weekly? 

11R. HI::SSLi,J : Somebody checked and found that he 
gets his weel~ly and Gverybody else r;ets theirs biveekly. 

Q \lhat was that 11,000 fi~ure? 

ilR. lJESSEiJ: That was the difference between what he 
paid in his Hithholdinrr, and uhat his taxes were so he got it 
as a refund, in other words . 

Q $11,000? 

Q How is he going to spend it? Is he eoing to take 
a trip? (Laughter) 

Q This passed me ovex'. This is '.Jhat };(' r~ot 

back? 

COHHOR: Yes. 

Q \Jhat t7as the fip;ure? 

HR. COlJHOR: About $11,000. 

Q Can you give us the exact figure on that? 

comwr.: No , I vould ~ave a hard ti~e. 

Yes, you could calculate i t out, I r, uess, but 
I think that nuT.lber vias $106, 200 and deduct \Jhatever he paid, 
whatever that Federal tax payment is . 

i m. m:s s £1,: : $ 9 4 , s s s. 

Q Deduct the tuo of those so it is $11,000 
somethinG or other . 

Q Somebody said he had to pay a little ~ore 
State. Do you have that fiRurc? 

:iT\. iIESSE;J: 1Jell, it is hard to calculate c-x=:.ct ly 

the State tnxes. The $11,941 is a combination of S ate 
taxes and J oca.L r>roperty taxes and sulcs t<-t>-:es. 
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' 

Q Isn't that increase accounted for by the 

Alexandria house? 

HR . NESSEN: Ho. I would SLly the increase is 

largely accounted for by his increased income -- in other 

words, higher State income taxes. 

MR. CONNOR: That puts it in a higher bracket . 

MR. NESSEN: 1975 was his first full calendar 

year as President. 

Q Isn't that $11,941 f ic;ure for calendar year 

19 71+ on State~ local and other taxes? 

MR. COHHOR: No. 

MR. l'lESSEH: No, because --
Q That is the actual State and local he paid 

this year? 

l'1R. · COlHJOR: For calendar 19 7 5. 

MR. !!ESSEN: $11,941? 

Q Yes. 

MR. NESSEN: $11,941 is State, local and other 

taxes for calendar 1975. 

Q Can you get us an exact .figure on the State 

return or refund? 

Q That is payment. 

11R. CONNOR: Is it that important? 

Q It is better than s'ayinr; a f e1J h undped 

dollars. 

MR. CONNOR: I Hill see if I can set it for you. 

It was not a refund, it was a payment in. 

Q Ile paid additional? 

:m. CO!'JJTOR: He p2.id in, yes. 

Q But on the Federal he got some back? 

i m. CO MN OR: The federal over-ni th held, 

i 10 I't 
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Q Dy $11,000. 

MR. CO!'J HOI\: Yes. 

Q And the State 

' 
lfR. CONfTOR: \lhat he did was loan the Federal Government interest free $11,000 for the calendar 1975. 

11R. NESSEN: Hhere do we show his 1·1i thholdin::; in 1975? 

HR. COi'lNOR: Ue did it on the last time He issued that form, Ro n. That is the exact same form we issued the last time but you remember at the end of it there uas a little .footnote which said for 1975 the President h ad not filed his returns but here are the gross numbers, $250,000 plus in income , $106,200 ~Jithheld in Federal, so much withheld in State. 

MR. NES?EN: All ri r.;ht . So this will be, hopefully the President thinks, a model for th e degree of detail that all Presidential candidates ought to supply to the voters they are asking to elect them to office. 

Q For a degree of detail -- what was that? 

IIR. HESSE!'J: The degree of detail for tax informati on that all candidates should issue to the voters they are asking to elevate theo to the Presidency. 

Q Ron, this is a very minor point but if you add the $23,000 business expenses plus the medical, the contributions , the taxes and the other plus the $204,000 taxable incooe, you should get the cross incorae but you don 1 t. 

MR. COHHOR: No. Add $3, 750 for the personal exemptions and then you will get it. 

Q Hhen you said about those personal exemptions, i'1ike does not live at home either. 

MR. NESSEN: No, but Mike quali f ies as a f ull-time student and, therefore, is qualified as an exemption -- not a deduction but an exemption . 

Q But Steve neither was at home nor --

MR. NESSEN: Hor is a full-time student, that is corr'ect. 

MOFJ: 
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Q !)oc~s the Prr~sident suppo!'t him? Does the 
President contribute to the na jority of his sup~ort? 

11R . iJESS:cIJ: Docs he? 

Q Yes. 

t'!R . iJESSEiJ : Yes 5 because he has r;ot tuition and 
stuff and livinG expenses. 

Q Is he s;oing to cut dOim on his 1;1i thholdin~ 
this year because of the 011,000 overpayment this year? 

Q \'Jill he take a trip after the election to get 
a bigger refund next year? 

Q Ron, did you r;et any information on the 
Supreme Court housing decision? 

im. lJESSEN: The Lee;al Counsel 1 s Office has the 
Opinion and is studyin~ the Opinion but it is going to be 
a while before we have anything to say about it. 

Q ~ Did he contribute to a political party? 

MR. l'TESSEN: Of his choice? 

Q One dollar write-off. 

Q Ron, ohat is the DAR speech going to be about, 
·do you know nrnJ? 

MR . NESSEN: It is being prepared now in the Oval 
Office . 

Q Do you have the text? 

Q Forei8n policy? 

11:\. HESSEiJ: Uell, Hi thin about 15 ninutes I ought 
to knmJ {\1hat the speech actually looks like. 

Q t!ill we get a text today, do you think? 

ilR. :JESSEN: Ho~efully. 

Q Is that enb~~rsocd for 6:00 A. M.? 

HR . 11:::ssr:n: I think we will do it on delivery. 

Tm: PHESS: Thank you. 

nm (.Yi' 4: 15 p. l i ~ I:ST) 
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May 28, 197() 

Dear Mr. Mathisi 

'1'be letter which you sent to the President on April 26 
was referred to the Internal Revenue Service, and the 
Service in turn wrote you on May s. Subaequently, the 
letter was referred to me, because it involves a 
reque•t by you for information from the Preaident'• 
pereonal CPA who baa prepared his 1975 tax return. 

I find that the CPA who prepare• the President'• tax 
returns believes it. is inappropriate to camaent on any 
matter 1nvolvift9 hi• clienta. Also, I aa •ur• you are 
aware of the relevant provision• of the Internal 
Revenue Code and realize that deduction• of the type 
you are queationinq depend very much on the particular 
facts and oircwaatancea of the client'• situation. 
'l'bua, you can appreciate that any ~ente OD th• 
aubject of yow: inquiry, even if the President.•• CPA 
were willinq to >Uke them, could not have 9eneral 
applicability to your clients. 

Sincerely, 

Philip w. Buchen 
Couneel to the Praeident 

Mr. Phillip M. Mathia 
.La Plaza Buildinq 
3303 - 67tb Street 
Lubbock, Texas 79413 
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\Vhat t_he IRS .Turned . Up-
·r . . . In Thaf~/73'\AuClit .::'of Ford .. -!. , .. ·' 

By Jerry iandatier ~ ~ 1 ' ·,.. tai~ed a copy: of the 13-page IRS 
., 8nd Christopher A. Evans ~., :· .. audit report; involving Ford's per-.~~· /\. Repnn1edbnennisaioa ,, · •. • sonal and campaign finances, and its . 

.,( ';;'~~ /1t OftheWallSl:r'etJournal .!, t , fi db . \} ·. ~1m0owJonn•eom-.1111:. ., . , authenticity has been con irme y 
. ., • 1 All Riafica Raenec1 ~'.:.: . . ~- Philip Buchen. the President's White 
Questions now are arising about· ' House colµlsel. . /, · · • · . .· 

the thoroughness of the· IRS investi-- ALTHOUGH' THE1 STATUTE of 
gation of President Ford's tax re- ' limitations. _has expired . on any 
turns from 1967 to 1972.' It is now campaign-financing issues, tax mat­clear that only a few congressmen or ters could still be prosecuted, under 
senators had received art IRS audit · the law. However, the precise nature 
report on Ford in time to read it be- of the special prosecutor's investiga­
fore questioning him at his confirma- · tion isn't known. ~ " ,<:,. • 
tion hearings. · . · . . i · .:._ ,., It's clear, however, that the-inves-

The· President himself, in a news : tigation by Special Prosecutor 
conference the other day, reminded · t"Charles Ruff of Ford's past political 
the public that he was "given a clean campaigns isn't over. Last month, 
bill of health, not only by the FBI but · Ruff subpoenaed the political records 
the Internal Revenue Service, by of two maritime unions that have 
Senate and House committees, an contributed more to Ford's congres­
overwhelming vote in the House and sional campaigns than any other sin--
Senate." gle source since the early 1960s. .' 

The Wall Street Journal has ob- .• See AUDIT, A·ll 
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