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THE WHITE HOUSE

WASHINGTON

September 5, 1974

MEMORANDUM FOR: PHILLIP BUCHEN

SUBJECT: Proposed Presidential Meeting with
the Postmaster General

The Postmaster General, E. T. Klassen, and the Chairman of the Board of
the Postal Service, Frederick R. Kappel, have requested a meeting with
the President. The purpose of the meeting is to discuss inflationary prob-
lems confronting the Postal Service that have created a deficit and a need
for a rate increase to meet costs. This issue is important and it would be
desirable for the President to discuss it and other postal matters with them.

Recent allegations by Jack Anderson in the "Washington Post' about the
misconduct of Mr. Klassen make it desirable to obtain your opinion on the
advisability of such a meeting. Briefly, Anderson makes the following claims:
(1) Klassen was involved in a conflict of interest and a violation of the law
when he accepted approximately $20, 000 in fees from a client whom he

aided while a member of the Postal Board of Governors. (2) Under Klassen,
the Postal Service filled many jobs as political favors. (3) Klassen misused
funds by lavishly furnishing his office and by taking trips on Postal Service
funds to visit his properties. (4) The Postal Service slowed service in 1972
to aid the Nixon Campaign. (5) Klassen is under investigation by the F BI
for these activities.

I have attached copies of the most recent articles to give you a flavor of

their content. OMB has commented regarding the $302, 200 for furnishing

the Executive Office suites, and the $528, 360 to outfit the Board of Directors
offices and conference rooms and the $12,870 in Klassen's traveling expenses
in 1973, that there appears to be no illegal activity involved, although one
could conclude that these activities might be done less expensively. A GAO
report to Congressman H. R. Gross, on this matter, dated December 16, 1973,
reported that the office procurements and the travel expenses appeared valid,
but implied in the case of the furnishings that more competitive bid purchases
might have been used.
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MEETING:

DATE:

PURPOSE:

FORMAT:

SPEECH
MATERIAL:

STAFF:

RECOMMEND:

BACKGROUND:

SCHEDULE PROPOSAL
DATE: September 3, 1974
FROM: Geoff Shepard
VIA: Warren Rustand

With E.T. Klassen, Postmaster General of the
United States and Frederick R. Kappel, Chairman of
the Board of Governors of the U.S. Postal Service

Open (Mr. Kappel will be in D. C. on September 10
on Postal Service business)

To discuss problems of the U.S. Postal Service in-
cluding current performance, economic factors, labor
contracts and future appointment to the Board of
Governors

-Oval Office -

-Participants: E.T. Klassen, Frederick R. Kappel and
Benjamin F. Bailar, Senior Assistant Postmaster
General

Background material and talking points regarding the
Postal Service will be supplied by the Domestlc Council
Staff

F. Lynn May
Ken Cole

Since the post office reorganization in 1971, it has been
strongly criticized as unresponsive to Congress and the
needs of the American people. The Service was intended
as a semi-independent corporation to place the post office
on a paying rather than a deficit basis. Inflated fuel and
labor costs plus customer resistance to mechanization

and re-routing have hurt the attempts to balance the books.

Klassen has also figured in allegations in Jack Anderson's
columns.

The Postmaster General is not a Presidential appointee;
he is appointed by the Board of Governors o Postal
Service, who are appointed for nine year | al‘fy the

President with Senate confirmation. i
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THE WHITE HOUSE

WASHINGTON

March 18, 1975

MEMO FOR: PHIL BUCHEN

FROM: KEN LAZARUS \ﬁ/

Due to the press of time, I communicated
your views to May by phone.

There is no particular sensitivity involved

in this assignment. I suggested that May
delete the draft argument supporting your
designation and insert instead (1) your senior
status and (2) experience with political and
legislative issues.
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