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THE WHITE HOUSE

STATEMENT BY THE PRESIDENT

Today I am signing into law the Federal Campaign Act Amendments of 1974.

By removing whatever influence big money and special interests may have on
our Federal electoral process, this bill should stand as a landmark of
campaign reform legislation.

In brief, the bill provides for reforms in five areas:

-=It limits the amounts that can be contributed to any candidate
in any Federal election, and it limits the amounts that those candidates can
expend in their campaigns.

--It provides for matching funds for Presidential primaries and
public financing for Presidential nominating conventions and Presidential
elections through use of the $1 voluntary tax checkoff.

--It tightens the rules on any use of cash, it limits the amount of
speaking honorariums, and it outlaws campaign dirty tricks.

-=It requires strict campaign financial reporting and disclosure.

~-«It establishes a bipartisan six-member Federal election
Commission to see that the provisions of the act are followed.

Although I support the aim of this legislation, I still have some reservations
about it--especially about the use of Federal funds to finance elections. I
am pleased that the money used for Federal financing will come from the $1
checkoff, however, thus allowing each taxpayer to make his own decision as
to whether he wants his money spent this way. I maintain my strong hope
that the voluntary contribution will not become mandatory and that it will

not in the future be extended to Congressional races. And although I do have
reservations about the First Amendment implications inherent in the limits
on individual ¢ contributions and candidate expenditures, 1 am sure t.hat such
issues can be resolved in the courts.

I am pleased with the bipartisan spirit that has led to this legislation. Both
the Republican National Committee and the Democratic National Committee
have expressed their pleasure with this bill, noting that it allows them to
compete fairly.

The times demand this legislation.

There are certain periods in our Nation's history when it becomes necessary
to face up to certain unpleasant truths,

We have passed through one of those periods. The unpleasant truth is that
big money influence has come to play an unseeming role in our electcral process.
This bill will hep to right that wrong.

I commend the extensive work done by my colleagues in both houses of
Congress on this bill and I am pleased to sign it today.

###
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President Ford has today sxgned into law the Federal Electxon Campaign .
Act Amendments of 1974, The major provisions of the Act. are as follows:

- E

Campa g Contnbution Limita

1. No mdividual may make a contribution exceeding $l 000 to any .
candidate for federal office in any primary, rua off or general election.
($3, 000 potential). Additionally, no,individual may make contributions
aggregating more than $25 000 in any calendar year.

2. No pohtical committee may make a contr:bution exceedmg $5, 000
to any ca.ndtdate for federal office in any pnmqry. run off or general
electmn ($15, 000 potent:.al,)

3. A national committee may contribute two cents times the Voting

Age Population (VAP) in general Presidential elections (approximately

$3 million), the greater of $20, 000 or two cents times the, VAP in general o
Senate electmns, and $10, 000 in general House elections. = - )

4. A, §tat,e comrmttee may contribute the greater of $20 000 or two
cents tlmes the VAP in general Senate elections, and $10, 000 in genera,l
House elections.

5. A candidate or his family may contribute to his own race up to. . .,

$50, 000 for a Presidential election, $35, 000 for the Senate and $25 000 -

for the House. S g

Campaigg Expenditure Limits

1, $10 m:.llion in all Presidential pnmary elections.
2. $20 million in the general Preudential election.

3. - The greater of $100, 000 or eight cents times the VAP in primary
Senate elections. . , L

PR

4, The greater of $150, 000 or twelve cents times the VAP in general
Senate elections. , , : .

5. $70,000 in primary or general House elections. (In states with -
only one representative, the above Senate limits apply. )

The effective expenditure limits are greater than the stated limits
because: (a) an amount equal to twenty percent of the limits may be used for
fund raising costs; and (b) expenditures by national or state committees
(up to the limits for the contributions set forth above) are excluded from

the spending limitation. m
¢
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6. No individual may make an unauthonzed expendzture on behalf of a
candidate in excess of $1,000.
1. All expenditure limits will be adjusted annually to account for cost-of=-

living changes.

Matching Fund Subsidy of Presidential Primaries and Subsidy of Presidential
Nominating Conventions

1. All public subsidies will be paid from the $! voluntary tax checkoff.,

2, A candidate in Presidential primaries is eligible for a matching fund
subsidy only after receiving $100, 000 in private cash contributions. $5, 000
of contributions must come from each of 20 different states; only the first
$250 of any contribution is considered in calculating the $5,000 amount.

3. A candidate eligible for the matching funds is entitled to receive
a subsidy equal to the amount of private contributions he receives,
disregarding the amount of any contribution in excess of $250. The
matching funds shall not exceed $5 million for any candidate.

4. The national committee of a major party is entitled to $2 million for
use in a Presidential nominating convention. The national committee may
not expend more than $2 million at such conventions. The national committee
of a minor party is entitled to a subsidy in a proportionally lower amount for
use in its Presidential nominating convention.

Public Financing of General Presidential Elections
1. Each major party candidate is entitled to $20 million and a minor

party candidate is entitled to a lower amount, in proportion to the vote
received.

General Campaign and Related Reférms'

1. No foreign national may make a contribution.

2. No cash contributions may exceed $100.

3. No elected or appointed federal official may accept an honorarium
exceeding $1, 000 or accept aggregate honoranums exceeding $15,000 in a

calendar year.

4, No candidate or individual employed by a candidate may fraudulently
misrepresent himself as acting on behalf of another candidate.

Campaign Reporting and Disclosure and Campaign Depositories

1. Each candidate must designate a principal campaign committee, which
will be responsible for filing all campaign reports relating to the candidate
with the Federal Election Commission,

(MORE)
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2. Any group which expends money to influence a federal election,

or to disclose a candidate's voting record or stance on public issues, must
file reports with the Federal Election Commission disclosing their sources
of financing and expenditures.

3. Each candidate must designate one or more national or State banks
as his campaign depositories. All contributions received by authorized
political committees shall be deposited in such depositories, and all
expenditures made by such political committees shall be by check, except
for petty cash disbursements.

Federal Election Commission

1. The Act establishes a bipartisan six-member Federal Election
Commission with primary responsibility f or enforcing the civil provisions

of the Act. The Speaker of the House, the President pro tem of the Senate,
and the President will each appoint two members, neither of which shall

be from the same political party. The Secretary of the Senate and Clerk

of the House will serve as non-voting ex officio members of the Commission.
The members will serve for six years.

2. The Commission will have authority to investigate violations .
of the Act, issue subpoenas, hold hearings, promulgate rules and regulations,
render advisory opinions, and to sue in court to enforce the Act.

3. The Commission will be responsible for enforcing the reporting and
disclosure requirements of the Act.
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Preeident Ford has today ngned into la,w the Federal Electxon Campa!an X
Act Amendments of 1974, The major provisione of the Act are as follows

Campargn Contnbution Limite R

1. No individual ma.y ma,ke a contribution exceeding $1 000 to any
candidate for federal office in any primary, run off or general electmn -
($3, 000 potential). . Addiuonauy, .ne individual may make contributions
aggregating more than $25,000 in any calendar year.
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2. No polxti.ca.l committee may m,a.ke a contnbution exceedmg $5, 900
to, any ca.ndzdate for federal office in any pnmary, rur oi_'f‘o»‘r general = . |
election ($15, 000 potential). . W s e

3. A national committee mey contribute two cents times the Voting
Age Population (VAP) in general Presidential elections (approximately

$3 million), the greater of $20, 000 or two cents times.the VAP in general
Senate electxons, and $10 000 in general House elections.

4, A state comrmttee may contribute the greater of $ZO 000 or two
cents times the VAP in general Senate elections, and $10, 000 in general
House elections.

5, A candidate or his family may contribute to his own raceup to. . ..
$50, 000 for a Presidential election, $35,000 for the Senate and $25 000
for the House.

LA

Campaign Expenditure Limits

1, $10 million in all Presidential primary elections.
2, '$20 million in the general- Presidential election.

3. .The greater of $100 000 or exght cents times the VAP in primary
Senate electxons. _ , v . v :

t

4. The greater of $150, 000 or twelve cents times the VAP in general
Senate elections.. .

5. $70,000 in primary or general House elections. . (In states with
only one representatzve, the above Senate limxts apply.) o

The effective expenditure limits ere"greater than the stated limits
because: (a) an amount equal to twenty percent of the limits may be used for
fund raising costs; and (b) expenditures by national or state committees
(up to the limits for the contributions set forth above) are excluded from
the spending limitation,
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6.  No individual may make an unauthorizéd expenditure on behalf of a
candidate in excess of $l,000.
7. All expenditure limits will be adjusted annually to account for cost-of-

living changes.

Matching Fund Subsidy of Presidential Primaries and Subsidy of Presidential

Nominating Conventions

1. All public subsidies will be paid from the $1 voluntary tax checkoff,

2. A candidate in Presidential primaries is eligible for a matching fund
subsidy only after receiving $100, 000 in private cash contributions. $5,000
of contributions must come from each of 20 different states; only the first
$250 of any contribution is considered in calculating the $5,000 amount.

3. A candidate eligible for the matching funds is entitled to receive
a subsidy equal to the amount of private contributions he receives,
disregarding the amount of any contribution in excess of $250. The
matching funds shall not exceed $5 million for any candidate.

4, The national committee of a major party is entitled to $2 million for
use in a Presidential nominating convention. The national committee may
not expend more than $2 million at such conventions. The national committee
of a minor party is entitled to a subsidy in a proportionally lower amount for
use in its Presidential nominating convention.

Public Financing of General Presidential Elections
1. Each major party candidate is entitled to $20 million and a minor

party candidate is entitled to a lower amount, in proportion to the vote
received.

General Campaign and Related Reforms

1. No foreign national may make a contribution.

2, No cash contributions may exceed $100.

3. No elected or appointed federal official may accept an honorarium
exceeding $1,000 or accept aggregate honorariums exceeding $15,000 in a

calendar year.

4, No candidate or individual employed by a candidate may fraudulently
misrepresent himself as acting on behalf of another candidate.

Campaign Reporting and Disclosure and Campaign Depositories

1, Each candidate must designate a principal campaign committee, which
will be responsible for filing all campaign reports relating to the candidate
with the Federal Election Commission.

(MORE)
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2. Any group which expends money to influence a federal election,

or to disclose a candidate's voting record or stance on public issues, must
file reports with the Federal Election Commission disclosing their sources
of financing and expenditures.

3. Each candidate must designate one or more national or State banks
as his campaign depositories. All contributions received by authorized
political committees shall be deposited in such depositories, and all
expenditures made by such political committees shall be by check, except
for petty cash disbursements.

Federal Election Commission

1. The Act establishes a bipartisan six-member Federal Election
Commission with primary responsibility f or enforcing the civil provisions

of the Act. The Speaker of the House, the President pro tem of the Senate,
and the President will each appoint two members, neither of which shall

be from the same political party. The Secretary of the Semate and Clerk ’

of the House will serve as non-voting ex officio members of the Commission.
The members will serve for six years.

2, The Commission will have authority to investigate violations .
of the Act, issue subpoenas, hold hearings, promulgate rules and regulations,
render advisory opinions, and to sue in court to enforce the Act.

3. The Commission will be responsible for enforcing the reporting and
disclosure requirements of the Act.
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THE FEDERAL CAMPAIGN ACT
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Distinguished Members of the Congress, and
guests:

It is really a great privilege for me to have
a part in what I think is historic legislation. As
all of my good friends from the Congress know, a tremendous
amount of work, a lot of extra labor, went into the
putting together of this legislation.

Quite frankly, I had some strong reservations
about one version or one provision or another of legis-
lation, and I suspect some of the people here on both sides
of the aisle have the same.

But, we got together in the spirit of cooper-
ation, a willingness to work together to give a little
and take a little, and the net result is legislation
that I think the American people want. It is legis-
lation for the times.

I am not telling you any secrets. I have some
reservations about the final version. But, in the spirit
of cooperation and compromise, I think it ought to be
signed and become a part of our statutory law.

I can assure you from what I have heard, from
the American people in writing and other communications,
they want this legislation. So, it will soon be law.

I think we do recognize that this legislation seeks to
eliminate to a maximum degree some of the influences
that have created some of the problems in recent years.
If that is the end result, certainly it is worth all the
labor and all the compromises that were necessary in the
process.

Now, this is the major step in one direction. To
a substantial degree, there will be a degree of public
financing. As long as it stays within the checkoff
system, I am willing to go along with it. I hope the
American taxpayers, as they make out their returns in the
years ahead, will be generous so that those campaigns
can and will be adequately financed.

MORE S
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Well, what it all comes down to, in my
judgment, is that between a Congress controlled by
one party, a White House in the hands of another, and
a working cooperation between the Senate and the House,
and the hard working members of that conference -- I
guess you were part of that, weren't you, Wayne (Laughter) --
we ended up with some legislation that I think deserves
the support of the American people, and I think they
will support it. .

I congratulate the conferees, the House and
the Senate, and the people from the outside who had a
significant impact in urging the Congress and the Whlte
House to be forthcoming. :

So, I think this is a good day for 213 million
Americans. : : . c

Thank you very, very much.

END (AT 4:23 P.M. EDT)






























































