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THE SPECIAL REPRESENTATIVE FOR
TRADE NEGOTIATIONS
WASHINGTON
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MEMORANDUM FOR THE PRESIDENT APR 211976
SUBJECT: Escape Clause Case - Stainless Steel Table Flatware

On March 1, 1976 the U.S. International Trade Commission
reported to you its finding, by a vote of 5 to 1, that the
domestic stainless steel flatware industry is being seriously
injured by increased imports. '

On the question of remedy, three Commissioners recom-
mended increased protection under a tariff rate quota (TRQ):
one Commissioner recommended import relief under another
form of TRQ; and two Commissioners, including one who found
negatively on injury, recommended only adjustment assist-
ance. Since there was no majority finding on the matter of
remedy, your decision in the case cannot be subject to an
effective Congressional override. '

Under the provisions of the Trade Act of 1974 your
decision as to remedy must be made by April 30, 1976.

We have had representations from six members of Congress
on flatware. Representatives Roe (NY), Johnson (PA), Allen
(Ala), Whitehurst (VA), and Mitchell (NY) support the
industry's request for tariff relief. Senator Brooke (Mass)
opposes higher duties on flatware over 25 cents a piece.

This case has been considered in the interagency Trade
Policy Committee structure in accordance with section
242 (b) (2) of the Trade Expansion Act of 1962. Agencies were
unanimous in recommending as the appropriate remedy that
you direct the Secretary of Commerce and the Secretary of
Labor to give expedited consideration to petitions for
adjustment assistance filed with them by the industry, its
workers, and communities impacted by flatware imports.

-Therefore, it is recommended that you determine that the

granting of import relief is not in the national interest.
I concur in these recommendations.

Approve:

o
s 0%
. S
Disapprove: <

g
- Wy

LIMITED OFFICIAL USE e







TRADE POLICY STAFF COMMITTERE

ACTION RECORD
DATE: April 19, 1976

DOCUMENT: 76-19

- SUBJECT: Task Force Report on Stainless Steel Flatware

SUBMITTED BY: Task Force

ATTENDANCE:
STR ‘ Allen H. Garland; Chairman; Doris Whiﬁnack
. Agriculture James Benson )
. Commerce William Pounds; Wiliiam Cavitt; Sterling Nicholson
Defense / |
Interior Howard Andersen
ITC John Boyd; John.bePauw
Labor . ‘Gloria Pratt; John Kinyon
-State William Clark; William Diroll
Treasury John Ray; William Barreda
OMB ‘Steve Farrar
NSC Barbara Bowie

COMMITTEE DECISION:

Paper approved following TPRG review.
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