The original documents are located in Box 2, folder “Civil Aeronautics Board (1) of the
Philip Buchen Files at the Gerald R. Ford Presidential Library.

Copyright Notice
The copyright law of the United States (Title 17, United States Code) governs the making of
photocopies or other reproductions of copyrighted material. Gerald R. Ford donated to the United
States of America his copyrights in all of his unpublished writings in National Archives collections.
Works prepared by U.S. Government employees as part of their official duties are in the public
domain. The copyrights to materials written by other individuals or organizations are presumed to
remain with them. If you think any of the information displayed in the PDF is subject to a valid
copyright claim, please contact the Gerald R. Ford Presidential Library.



Digitized from Box 2 of the Philip Buchen Files at the Gerald R. Ford Presidential Library














































































Some items in this folder were not digitized because it contains copyrighted
materials. Please contact the Gerald R. Ford Presidential Library for access to
these materials.






RONALD MCVICKAR

VIGE PRESIDENT 1660 'L ST., N.W.
NORTHWEST ORIENT AIRLINES WASHINGTON, D. C. 20036



YOSHIE OGAWA

GOVERNMENT AFFAIRS REPRESENTATIVE

NORTHWEST ORIENT

1660 “L” ST., N. W. WASHINGTON, D. C. 20036
TEL. 202 296-7705



news release

} News Bureau - International Airport
NORTHWEST ORIENT St. Paul, Minn. 55111« AC 612/726-2331

NORTHWEST ORIENT AIRLINES

A Brief History

- The history of Northwest Orient Airlines is one of pioneering --
over rugged mountains and vast oceans -- and of the development of an
international airline from a small, regional airmail carrier.

The second-oldest air carrier in the United States with a con-
tinuous identification, Northwest began operation October 1, 1926,
flying airmail between Minneapolis/St. Paul and Chicago.

The Company was incorporated August 1, 1926, as Northwest Airways,
a Michigan corporation. It was backed financially by businessmen in
Detroit and Minneapolis/St. Paul. Control later shifted to the Twin
Cities group.

Northwest inaugurated passenger service in July, 1927. Service

continued for three months before it was suspended for the winter.

In 1927, the Company carried 106 passengers.
In 1928, Northwest Airways began the route expansion that saw it

develop in 20 years into Northwest Orient Airlines, one of the world's

largest domestic and international airlines, that now carries more than

seven million passengers yearly.
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From 1928 through 1933, Northwest Airlines expanded westward, city
by city, through the Dakotas, Montana and Washington State. It expan-
ded to the East Coast and overseas in the Pacific in the i940's.

Northwest Orient Airlines now serves a 25,000-mile route system
stretching from New York/Newark and Waéhington, D. C., across the
northern tier of states to the West Coast cities of Los Angeles, San
Francisco, Portland and Seattle/Tacbma. It also serves a domestic
route between the Upper Midwest and the southeastern cities of Atlanta,
Georgia, and Tampa, St. Petersburg, Clearwater, Fort Lauderdale and
Miami, Florida. |

Northwest's "overseas" and international routes serve Honolulu
and Hilo, Hawaii, Anchorage, Alaska, and Winnipeg,'Manitoba, Canada.

It operates over the North Pacific "Great Circle" route f;om Anchorage
to Tokyo, Osaka, Seoul, Taipei, Okinawa, Hong Kong and Manila. It also
Operates a Polar Imperial route from New York and Chicago via Anchorage
to the Orient, nonstop fan-jet service between Seattie/Tacoma and Tokyo,
and a new central Pacific route from San Francisco and Los Angeles to
the Orient via Hawaii. |

Northwest's route expansion through the northern areas -- Canada,
Alaska and the Aleutian Islands -~ came after World War II, although
the late Croil Hunter, long-time pioneering president of NWA, visualized
a "Northwest Passage" to the Orient in the early 1930's.

The "Great Circle" route acroés the Pacific flown by Northwest is

considerably shorter than the mid-Pacific route because it is far north
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of the earth's equatorial bulge. From New York City to Hong Kong, for
instance, is 9,245 mi}es via the Great Circle, 11,154 mileé via the
mid-Pacific.

Becéuse of Northwest's experience flying northern transcontinental
routes, the United States government called on Norfhwest af the onset
of World War II to set up and Operate a military cargo route to Canada,
Alaska and the Aleutians.

With military C-46's and C-47's, Northwest's pilots flew more than
21 million miles with a performance factor better than that of many air-
lines operating domestically a£ the time.

Four Northwest pilots were awarded Air Medals by the President of
the United States for their contributions to the war effort and to
aviation while flying to Northern Region operations.

: Northwest's.experience in this area during the war was taken into
account by the Civil Aeronautics Board when NWA's Orient routes were.
granted and the vision of a "Northwest Passage" to the Orient became a
reality.

Northwest made other notable contributions to the war effort. It
set up and operated a bomber modification plant in St. Paul, Minnesota,
and another in vandalia, Ohio. Thousands of B-25 and B-26 bombers were
flown di:ectly from manufacturing plants to these modification centers
and outfitted for "cold weather" Ooperation in northern areas of the
world. Northwest also cooperated with the Air Force.in séveral vital

projects, among them research into plane icing, communications static
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and high-altitude flying.

Because of Northwest's experience flying the short "Great Circle"
route across the Pacific, the Air Force in 1950 called on Northwest to
be a prime contractor in the operation of the now famous Korean Airlift
which began shortly after the Korean War broke out in June of that year.

Flying DC-4 aircraft, Northwest completed 1,380 Korean Airlift
round-trip trans-Pacific crossings -- a total of more than 13 million
miles -- before its part in the airlift was completed. During this
period Northwest flew 40,000 military passengers and 12 million pounds’
of high-priority military cargo across the Pacific Ocean. This was
done with no disruption to Northwest's regﬁlar commercial schedule of
trans-Pacific flights.

Northwest crews, based iﬁ Tokyo, also operated "UN-99", a United
Nations DC-3, which carried a UN observer team to Allied positions in
South Korea during the fighting.

Northwest started'operations in 1926 with two rented planes, an
OX~-5 Curtiss Oriole and 0X-5 Thomés Morse, both open cqckpit aircraft.
Its first "fleet" consisted of three 85 mile-an-hour Stinson "Detroiters".
They carried three passengers and were so named because they werelde—
signed by Eddie Stinson and built in the Motor City. They were the
first closed-cabin planes used by a cémmercial airline.

"Detroiters" were fqllowed by the all-metal Hamilton high=-wing
monoplane; the Ford Tri-~Motor (advertised as the plane with "windows

that open and close and complete lavatory facilities"); the Waco J~6;
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Travelaire 6000; Lockheed Orion; Lockheed 10A (Electra); Lockheed 14H
(Zephyr); a Sikorsky Amphibian (used between airports in the Twin Cities
and the Duluth, Minnesota, boat harbor); the Douglas DC-3; Douglas DC-4;
Martin 202; Boeing B-377 Stratocruiser; Douglas DC-6B; Lockheed 1049G
Super Constellation; Douglas DC-7C; Lockheed L~188 Electra prop-jet;
Douglas DC-8 jet; Boeing 720B fan jets; long-range Boeing 707-320B and
707-320C fan jets and short-to-medium-range Boeing 727-100 and 727-200
fan jets. Now, the;Company hés 15 Boeing 747 "jumbo jets" and 22
McDonnell Douglas DC 10-40 international version aircraft.

In 1954, Donald W; Nyrop was named president of Northwest Orient
Airlines. Nyrop replaced General Harold R. Harris who held that
position briefly. Croil Hunter was president for 15 years previous to
General Harris.

Nyrop is a native of Elgin, Nebraska, and was graduated from Doane
College, Crete, Nebraska, in 1934. He taught high school at Humboldt,
Nebraska, during the school year 1934-~35.

In 1935 he went to Washington, D. C., to study law at George Wash-
ington University. He received his LL.B. degree from tﬁat school in
1939. While attending law school he worked as an auditor in the govern-
ment's General Accounting Office.

In October, 1939, Nyrop became an attorney in the general counsel's
office of the Civil Aeronautics Authority. On January 1, 1942, he was

named special assistant to the Chairman of the Civil Aeronautics Board.
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He served with the Army Air Force from August, 1942, until January,
1946, being stationed in Washington as executive officer for operations
in the Air Transport Command. He left the service with the rank of
Lieutenan£ Colonel.

In 1946, Nyrop joined the Air Transport Association of America.

He represented the carriers of this organization as a member of the
official United States delegations at the International Civil Aviation
Organization operations conferences in 1946 and‘l947.

In July, 1948, Nyrop returned to government service as deputy
administrator bf the Civil Aeronautics Administration. By Presidential
appointment, he served as Administrafor of the Civil Aeronautics
Administration in 1950 and 1951.

He became Chairman of the Civil Aeronautics Board in April, 1951,
and remained in this position until October, 1952. 1In January, 1953,
he joined the law firm of Klagsbrunn, Hanes and Irwin as a partner. It
was from this private law practice that he came to Northwest Orient.

Important dates in Northwest's route expansion:

June 1, 1945: Northwest became the nation's fourth trans-

continental airline when service was extended eastward from
the Twin Cities to Newark and New York City via Milwaukee
and Detroit.

August 1, 1946: Northwest was certified to fly to the Far

East via the short "Great Circle" route.
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September 1, 1946: Northwest began operating into Anchorage,

Alaska, via the "outside" route up the Canadian and Alaskan
coasts from Seattle/Tacoma.

January 2, 1947: Service to Anchorage began via the "inside"

route from the Twin Cities across northwestern Canada, with
Edmonton, Alberta, a fuel stop.

July 15, 1947: Scheduled service began to the Orient. Stops

included Anchorage, Tokyo, Seoul, Shanghai and Manila.

March 15, 1948: Service was extended to Washington, D. C.

from Detroit via Clevelaﬁd and Pittsburgh.

December 2, 1948: Northwest began service to Honolulu, Hawaii,

from Seattle/Tacoma and Portland. Northwest was the first air-
line certified to link Hawaii with the Pacific Northwest.

June 30, 1950: Northwest extended its service to the Chinese

Nationalist island of Formosa (Taiwan).

October 30, 1955: Northwest began direct service between
Chicago and New York.

December 6, 1958: Service inaugurated to Tampa/St. Petersburg/

Clearwater and Miami, Florida, from the Upper Midwest.

September 27, 1959: Service inaugurated to Atlanta, Georgia.

January 1, 1960: Service inaugurated to Fort Lauderdale, Florida.

November 19, 1962: Service began at Dulles International Airport,

new jet facility serving the nation's capitol.

October 5, 1962: Service inaugurated between Cleveland and

Chicago.
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April 1, 1965: _Service inaugurated on new routes from
Cleveland to Philadelphia and Detroit to Philadelphia.

October 1, 1966: SerVice inaugurated to Hong Kong.

April 1, 1967: Service inaugurated to Osaka, Japan.

December 17, 1967: Service inaugurated to Hilo, Hawaii.

June 1, 1969: Pan Am/NWA interchange providing single plane

service between Twin Cities and London, via Detroit.

August 1, 1969: Service inaugurated on route from San

Francisco to Honolulu to Tokyo, Japan.

October 4, 1969: Service inaugurated between Twin Cities

and Los Angeles and between Twin Cities and San Francisco.

“January 6, 1970: Service inaugurated between Los Angeles

and Tokyo, Japan.

September 1, 1971: Sexvice to Boston inaugurated between the

Twin -Cities and Boston and between Milwaukee and Boston.

June 7, 1974: Service resumed to Edmonton, Alberta,_Canada,

following a l2-year suspension of flight operations at the

Canadian city.

Northwest now operates an all jet fleet consisting of Boeing 727,

707 and 747 aircraft and McDonnell Douglas DC 10-40 long-range aircraft.
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THE WHITE HOUSE

WASHINGTON

November 1, 1974

MEMORANDUM FOR: PHIL BUCHEN
FROM: KEN LAZARTUS v—
SUBJECT: S. 3481: Rates for Transportation of

International Air Mail.

On October 10, the Senate passed with committee amendments and
sent to the House the above-noted bill which is captioned the
"International Air Transportation Fair Competitive Practices Act
of 1974, "

The bill addresses a number of issues facing U. S. flag airlines
and would: (1) provide payment to U. S. flag airlines of rates for
the transportation of U, S. international air mail that cover the
fuel costs of carrying the mail; (2) require promotion and support
for the use of U. S. flag airlines by the U, S. Travel Service;

(3) require the use of U, S, flag airlines for the air transportation
of U. S. Government-financed traffic; and (4) provide authority to
levy retaliatory charges against foreign airlines who assess dis~
criminatory charges on our airlines.

With respect to transport rates on international mail, Sec. 4 of the
bill would amend subsection (h) of Section 406 of the Federal Aviation
Act of 1958 (49 U.S.C. 1376) by inserting "'1" immediately after "h'
and adding the following paragraphs:

e ate o
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'(2) The Secretary of State and the Postmaster
General shall take all necessary and appropriate
actions to assure that the rates paid for the trans-
portation of mail pursuant to the Universal Postal
Union Convention shall not be higher than the
actual cost of transportation of the mail (includin




a reasonable rate of return on investment).
The Secretary of State and the Postmaster
General shall oppose any present or proposed
Universal Postal Union rates which are higher
than the actual costs of the transportation.

"(3) The Civil Aeronautics Board shall act
expeditiously on any proposed changes in
rates for the transportation of mail by air-
craft in foreign or overseas air transportation,
Pending final action on any rate proposals
contained in Civil Aeronautics Board docket
26487 the Board shall by November 1, 1974,
establish temporary rates based on the best
available estimates of the actual cost of
transporting the mail, including but not
limited to the cost of fuel and a reasonable
rate of return on onvestment, ".

* 0 %k ok

My understanding of current law is that there are two rate structures
relevant to the transportation of international mail, Pursuant to
international agreement, the Universal Postal Union (UPU) rate is
57.7 cents to $1.73 per ton-mile for international mail hauled by a
foreign flag carrier. The CAB rate set under the Federal Aviation
Act averages 31 cents per ton-mile for international mail hauled by
U. S. carriers to foreign destinations.,

Although the CAB rate structure has remained unchanged since 1968,
on October 4 the CAB issued a show-cause order asking for comments
on an interim mail-rate increase of 13.3%.

The proponents of the subject bill concede that the proposed increase
may be adequate to deal with increased fuel costs but urge that it is

not at all responsive to increases in operating costs, labor, etc. They
believe, therefore, that prompt action is necessary in support of

U, S, airlines.

The opponents of the subject bill argue that, although U, S, carriers
transporting U, S. mail (CAB rate) are paid substantially 1essvtmo
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