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ORIGINAL T/ 2SCRI?
INTERVIEW WITH HON. GERALD R. FORD SRR AY
PRESIDENT OF THE UNITED STATES

Washington, D. C.
"U.8.News & World Report" November 11, 1974

Q f&r. President, before you tell us what you see shead,
can you describe what you consider the chief accomplishments
in your first 100 déys in office?
The President: I would say the recognition that we had
to do something affirmatively about the economy -- infla-
tion and the softening of the economy. We have a good pro-
gram that came out of our economic summit meetings. I think
they were well conducted. They came up with some alterna+
tives that we have put together in s good program, I thingk
that was a. major a.ccl:omplishment.
We have, in my judgment, handled foreign policy in a con-
structive wa:;ai. We're moving ahead with our negotiations with
the Soviet Union on SALT II -- the second stage of strategic
arms limitations. We're working, I think, affimatively‘ as

far as the Middle Fast is concerned. We have been co-oper-

ating with others as far as Greece and Turkey and Cyprus

03,

\re

cohcerned. There is a continuity of a good foreign policy
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and the prospects ére encouraging as I look further down
the road.

Those are the things that come to mind.

Q@ On the other side of the coin, what have been your gres
. lest disappointments?
The President: The failure of the Congress to act on Neld
son Rockefeller's confirmation, the failure of the Congres
to move shead more gquickly on economic legislative proposa
that we submitted. And I would have to admit that we didn
. N |

do as well in the e}gctions as I would have liked.

But when you look at the election, I don't know of an
pdministration that had more potentially adverse problems
on Election Déy than this one -- with inflation at 11 per

- ,
cent, unemployment at 6 per cent, and Watergate. Now, thal
ia pretty tough combination.

Q Did the election results change your mind about running

for re-election in 1976? Is it still your plan to seek th

o
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office again?

The President: Yes, it is.

Q@ Previously, you had said you probably would run --
The President: T intend to run.

€ Looking ahea:d on the economy, when do your advisers prg-
dict an upturn in business?

The President: They believe if Government does the right
things now, we should have an upturn the second half of 1975.
And we will also be at a point that i:hea rate of inflation
is down to 6 to 7 per cént.

If we do the wrong things now, we will be building up
to a very bad potential economic picture in 1976, with inA
flatien as high, if not higher, than it is now and the‘ econ~
omy in a very unstable, u;icertain condition,

Q@ By the wrong things, you mean --
The President: Failure to fight inflation and, instead,

taking too many stimulative actions.
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Q@ Do you think the overwhelmiqg Democratic majorities in
Congress that resulted from the November 5 election and th
fact that you are not an elected President jeopardizes or
un@erminés in any way your ability to govern in the next

two years?

The President: The election on November 5 put the Congreds

right with the President as far as responsibility and ac-
countability are concerned. I'm not going to get into whi
one is actually higher. Both of us haﬂ? a serious respons
bility. But Congress aiso has to be accountable. And if
Congress is irresponsible -- and I hope it isn't -- the ti
of accountaebility, as far as they're concerned, will be
No?ember of 1976.

I think we can work together. But I think the responsi
bility that I have as President is equsl to that that they

have, the majority in this new Congress. And I'll co-oper

ate with them. But they're accouniable. The Democrats
T T A L AL O PRSI e nE e g e 1
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won an election. They have overwhelming majorities. They

have to assume this responsibility. At the same time thej
have an accountability.

Q@ In the lameduck session that is to start this week, Mr
President, what do you expect to emerge?

The President: 1'm hopeful that Congress will act on the
major things that I'm proposing that they concentrate on.
There's an important list that starts, of course, with

v A2 e T en IR i o e S
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46 individuals that we sent up there for various personnel

appointments, the basic proposals that are incorporated i
our economic program.
Q Is\?here any danger té the country in éelaying the con-
firmmation of Mr. Rockefeller as Vice President?
The President: Very definitely. There's no excuse, in my
Judgment, for not acting affirmatively on the Rockefeller

confirmation prior to adjournment.

N
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; don't know whether the term "dangerous" is the right
word. I think it's very undesifable to have a long period
'when the country is without a Vice President. I don't mean ,
to be uncomplimentary to the Speaker of the House or any-
‘ body who is next in‘line. But we have g Constitution that
|provides for a President and a Vice President. The 25th

Amehdment established certain procedures for the circum-

stances that developed last year. I don't think they were
anticipated at the time the 25th Amendment was approved,

b A
but at least it's a mechanism by which you get a Vice Presi-

dent,
This delay is a very, very bad precedent. I was con-
firmed in just about eight weeks. I nominated Rockefellen
e
11 days after I took the oath of office. It's now almost
three months since that tine.

Q Did you anticipate a delay that long?

The President: o, I did not. Of course, we were hoveful
b4 b ~
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that he would be confirmed prior to the election.

Now, I would recommend that there ought to be a time
limit set on the nomination and confirmation of a Vice Pra
dent. ‘I think it certainly was the legislative intent ths
there wouldn't be this long, long delay. And I'm not al-
leging any motives that are anything but the best, but un-
foftunately the delay -- and if it goes into the next Con-

gress ~- I think would be very serious.

Q. Have you seen anything that has been brought out in thd

L

investigation so far to show that Mr. Rockefeller is not
qualified to be the Vice President?

The President: None whatsoever,

Q Do you plan any changes in the economic program you sen
S

to Congress in October?

The President: No, we do not. We think it was well put

together, finely tuned, =nd we haven't seen any sufficient

sirnificant encnzes in the econcmy to Justify any mzjor

L iy
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revisions.
That program, of course, inciudes a ?otal of 31 proposals,
including the limitation on feaeral expenditures of 300
billion dollars in the year that ends next June.
When you talk abqut the 300-billion-dollar spending ceil-
ing, you have to get igto the deferrals and recisions. I
submitted some. I'm going to submit some others. All told,
they will include a total of 23 billion dollars in defer-
Eals and 700 million dollars in recisions. That all ties
.
into the 300-billion;dollar spending limitation.
Then there is the tax side. We have pfoposed the 5 per
icent surcharge on the tax on personal incomes of $15,000
and over and on corporate income taxes plus the increase

~

in the investment tax credit, the preferred-dividend pro-

vision, plus the things that are in the tax-reform legisla

tion that's out of the Committee on Ways and Meazns -- we

embrace that even though we don't like every provision in

e . P R T S S SR o
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it. I think there are a number of good provisions includd
in that,
Then we move into the extension of employment. We move

into the CIC -- Community Improvement Corps -- which we

traditional public-service employment legislation, because

it's triggered if you have unemployment, it's détriggered

1f the unemployment goes down. They're sghort-range, short

tem projects, so that you don't have things tha? carry on

and on and on, &

Q One has the impression that Congress is coming back wit

its No. 1 priority to fight recession. You're still pro-

posing that they isckleinflation as No. 1. How is this go
-

ing to affect your package?

The President: T have said over the last several months

that inflation was public enemy No. 1. It certainly is,

but I must admit that in the last several weeks or last mo

T

ps
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there has been a recognition that the softening in the
economy is probebly as important as inflation. And that'sg

why we have to have this rather finely-tuned program.

span, the chairman of my Council of Economic Advisers, and

ing of the economy. And therefore we backed off of some

in order to take jinto cognizance the fact that the ecnnomu
EX

might slow down, which it has.

problem. |

Q Cne proposal that seems to have upset mazy people is the
-

5 per cent surtax on personal incomes of $1%,000 and over.

Is this negotiable?

The President: Vhether it's 315,000 or not is negotiable.

The concept, I think, 1s nonnegotiable,

b et a2 S e e .
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We looked

RS A Sy
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at it verv careful

At the time we put it together, I was told by Alan Greean-

others that there was the possibility we would have a softlen-

things that would have been a harder blow against inflation

So I still think that it's a program that meets the duall
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/
-
which makes only 28 per cent of the personal-income-tax
payers liable, is a fair breaking point., Now, if Congress
goes up to $20,000, $25,000, they concentrate the burden
on the people who are better off financially. But the cor
cept, I think, is sound. It's simple. It bfings in suffi
cient revenue., It puts the burden on the people whé ;re
We don't know of

better able to pay. a better alternafive

and I don't think there is one.

will enact your surtax proposal?
The President: I don't think comments made prior to the
election are an accurate reflection of what the Congress
mightxfo when they come back tetween now end adjouranment.,

I did notice, even during that period prior to the electiq

that there were some vwho didn't reject it -- and I mean sd

in the leedership -- but who did qualify it as to the brear

e

N
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8o T think perhaps in the calm after the election and
with the need to do something to raise money to pay for
these other things in my program, that there could be, and

I hope will be, some affirmative action.

Q If Congress doesn't move in this adjourned session, wil

you renew the tax plan in 1975°%
The President: We have every intention of doing so, unlesg

somebody comes up with a better approach as to how we can

dations ﬁe've made to meet the challenges of rising unem-
ployment, the challenges of trying to help the less-well-
off meet the problems of inflation.

Q ls;ihere a Canger that antirecessionary steps such as
income-tax cuts for the lower-ihcome group, more public-
service Jobs, more liberal benefits for the unemployzd will

inflate the economy?

The Pregident: To a degree they are stimulative, providin
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it costs the Federal Treasury a substantial amount of mondy
and adds to your budget-deficit problems, yes. But hope-
fully we can offset that with some of the tax measures -~
thg 5 §er cent surtax -~ that we're talking about.

"Q A primary aﬁéroach to the inflation problem in your prg-
gram is to cut Government spending -~
The President: Yes, to hold the 1lid on Government spending
and to provide additional tax revenues --
@ What is your realistic appraisal now of how you're going

%

to come out on the budgéts for 1975 and 1976%

The Pregident: A lot depends on what the Congressrdoes.
If Congress does what we are proposing for the '75 budget,
if they help us cut‘spending to 300 billion or less, we will
have, based on anticipated revenues, about a 5-to-6 billign-
dollar deficit, Revenues are now ezaticipatel around 254

billion dollars, in that range,
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and also whether they raise some of this additional reveny
But based on existing law, that's about the range -- 5-to-
6-billion-dollar @eficit.

Now, if you go to 1976, again it relates to what Congrd
does on deferrals, recisions and a spending ceiling, as we
as on anticipated revenues. You could have a deficit -~ 3
you- just have a free, uninhibited program based on existirn

law, existing commitments‘-- as high as 35 billion dollars

~rel A
i) i

+ e
L L R i
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X
fiscal 1976 you've got‘a wide range of possibilities.
Q Are you saying that you don’'t see a balanced budget in
1767
The P{fsident: ot unless there is & harsher program than

I think Congress, at this stage, is willing to take and,

for economic reasong,perhaps harsher than I would like to

ot
£
o

Q Beyond the arca of budzet and the economy, Mr. Presiden
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what are your other top-priority provosals for the lamedudk
session?
The President: The trade bill, I think, is of maximum im-
portance., That really relates to the status of the econony,
too, maybe not on the short haul but on the long pull.
There are also such proposals as the mass-transit bill,
which is a six-year, ll-biilion-dollar program, which pro-
viaés the option to use funds at the local level foreithex
operating or capital granté.

.

Q Are there any energy proposals in your program?

The President: Oh, yes. The deregulation of natural gas,

as well asmany proposals that are part of Project Indepen-

dence.
L

We had one or two other energy proposals -- constructian

of deep-watber ports, and the surface-mining or strip-mining

legisletion. That's a pretty big legislative packoge, bull

a number of those proposals are in good shape. The surface-
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mining vill is in conference, the deep-water-ports i ll is
in conference, the House has passed one version of the
spending limitetion, the Senate has passed another,

So there's enough action already taken that I think, if]
ﬁhey workAat the job, this Congress can complete it -- and|
achieve a good over-zll record.

Q There's considerable talk that Congress is not realiy
likely to do much in the special session and that it will
be 1Yf5, ana the Yith Congress, pefore serious considera-
%

tion is given to much of your program -~

The President: I think time is of such urgency that the
Congress ought to enact the major parts of it now -- and
hopefylly all of it.

For us to say we'll accept something in February, which

-

is the rezlistic date you eould expeset a new Congress 4o n

\ i

hat with the reorganization, with all the new members coni

N

the committce azsisaments, and overyihins 2lse == well, iF
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don't pass it in December prior to adjourmment, it's most
unlikely you'll get any action until March, really. And
I think that delay is unconscionable when you see the prob
lems we face.

Q As you look ahead to 1975, are you concerned about chan
of getting your legislative program through a more heavily
Democratic Congress?

The President: The urgency of action is more important th
the kimi of a Congréss we'll be dealing with. This Congrg
.

do it all, or at least do a good job. We'll have to deal
with the realities of the next Congress when the time come
'oui'; w'hét concerns me now is this period ofrlimbo fér roughl
two to three months. And I don't think the economy, I don
think our foreign policy can await that kimd of = span.

Q Do you think the new Congress, as a result of the elec-

tions, has gotten scme sort of messzaze from their constitu

Tl T At iy .
W Fply

has an obligation to finish its job now. Hopefully they'll

ces
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on fiscal responsibility that perhaps dida't exist six momﬁhs
ago?

The President: I would hope so. I haven't seen anything
tangible yet, but I am waiting to see how Congress votes,
They're going to have lots of opportunities to make some

hard decisions in this very important area.

There are some political commitments, or campaign com-
mitments, that do worry me. Some of the members of Con-
gress seem to be aimed at cutting expenditures by really

& ,
hitting the Defense/Department abnormally hard. This I
would vigorously oppose. It's my judgment that the Defense
Department -- the facts clearly show it in constant dollars
- has teken 2 bigger decline than almost any other depart-
ment in the Government,

So, I would vigorously oprose achieving a fiscal limita-
tion by Just clobbering the Army, Navy, Air Férce and Ma-

" e -4 b =1 e - 3 - I e ~ v ~
rines, I thint thoet would te umrise ond T would vigorously
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oppose it.
But we've‘got to wait and see, really, how the new Con-
gress is going to live up to ﬁheir campaign promises.
Q@ Did you see any signal in the popular vote that indicaled
" la public urge for more fiscal responsibility in the Congreéss?
The President: Not di;ectly, but I saw some signals in
some of the bond issues that were turned down around the
country that oﬁght to be a signal to members of Congress
that, regardless of what their own views are, those publig
.
votes disapproving expanded programs at the local and State
level ought to be a warning to them.
Then there was a Roper public-opinion poll that indi-
cated 75 ﬁér cent of the péopie supported feéuéiné the fed-
-
eral budget. $So I think the public is “conservative," in
the sense of fiscal responsibility. It's a gquestion of haw

e

you achieve thot responsibility.
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that, In view of the results of the election, will you

year -- or can we lock forward to more and more dogfights
with Congress?

The President: I would hope that I can work with the Con-
gress. And, as I said to Democratic congressional leaders
after the election, I do hope to work with the Congress.
But there are certain areas wﬁere,'in my Judgment, they ha

I3

to work with me on an affirmative basis: foreign policy,
national security, expenditure control, a sound over-all

program. What I'm really saying is that it's a two-way

street.

S

Q Suppose the new Congress should again set up machinery

The President: I'm very much opvosed to the Congress en-

zeting standby controls. I do not believe the cirowmstanc

that you would be willing to compromise certain aspects of

have to adopt that posture of compromise more and more next

for wege and price controls. Would you use that machinery?

ve

o
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we face in the economy justify wage and price controls.

wants them, they ought to assume the responsibility and

make them mandatory rather than to give to the President
ptandby authority and then say, "Well, you make up your

mind."

R Do you think there is any prospect that the lameduck

Lession will enact wage and price controls in any form?

The President: Ne.

L

pgo in your relations with Congress. Does this indicate

Bome strong disappointment with what you've seen unfolding

3

The President: Let us take one particular issue: foreign
S~

policy. I had excellent co-operation from the Democratic

and Republican leadership in those closing days prior to

the adjournment for the election. I got good co-operation

And I happen to agree with George Meany that if the Congrefs

D You seem to be talking tougher than you were three months

from the leaders, but the troops were all over the ball paTx,
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and the net result was, I think, we were handcuffed, we
were handicapped in trying to achieve, fbr example, the
initiative which we believe in as far as Cyprus, Greece,
Turkey ‘is concerned.

Q To turn away from Congress, Mr. President, are you con-
cerned about the prospect of a 12 per cent contract settle-
ment in the coal strike? What is that going to do to your
anti-inflationary program?
The President: Well, it depends on how the 12 per cent is

.
divided. If the 12 per cent were all in immediate cash
payments, I think it could be very much against our battlg
egainst inflation. If much of it is in some of the other
areas, the fringes, it's less harmful.
S
Q@ On labor settlements generally, what would you prefer

to see as a top ceiling on increases, a ceiling that you

wouldn't consider inflationary?
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have been averaging about 11.2 to 11.5 per cent. Rather

than talk about a specific ceiling, let me say that we've

got to keep some restraint here, or you're going to get iq

a serious escalating problem with the escalator clauses,

and it will be harmful in our over-all effort to control

inflation.,

Q Do your economists see the wage push now as being the

primary cause of inflation?

The President: T wouldn't'say the primary, but it's a po~

.

tential major problem.

Q In the area of fuel and energy, do Americans face the

prospect of long gasoline lines again this winter?

The President: Supplies of gasoline are higher today tharn
St

they were a year ago. The figures show that we're really

using less now than we did a year ago -- not as much of a

cutback or saving as we would like, but at least we're doA
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R Does that apply to fuel oil and natural gas, too?
lgas supplies in Baltimore and in several other areas are
lanticipated, and that is very disturbing. That's why we

jneed the deregulation of natural gas. But if we conserve,

industrial use and automotive use, I think we can avoid
tho;e long gasoline lines.

R You have indicated in recent weeks that if the voluntaxir
.

ppproach to reducing oil and gas consumption did not work
you would be ready to impose some tougher measures. When
*111 it become clear if the voluntary approach is working?
[he President: I think we would know sometime this winter)

[

It depends on some variables. If we have an oil embargo,
pbviously we have to take very stern measures. If we don't

have an oil embargo, but we have a bad winter, we may have

Lo take some pretty strong measures, If we have a light

The President: Natural gas, no, I think cutbacks in natural-

if we use our crude oil and divide up the allocation between

S A R avs e i Sl S% ok Rt ibae s, e e 2 ey Do/ RBLRES R NPT AN e SR Cs s
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winter and no oil embargo, I think we can probably get aldng
without any tougher measures than we had before.

Q When you say "stern measures,"” what kind of things do
you have in mind?

The President: - It would mean, for example -- assuming no
oil embargo -- an arbitrary decision to reduce the 6 millilon
barrels of oil imports per day by 1 million or 2 million
barrels per day, depending on the need.

It would involve the arbitrary allocation of what part

L

goes to our industrial users, what part goes to the auto-

Fnotive. And we can allocate under those circumstances.

Q The executive branch can do such allocating without fur
ther legislation?

-

The President: Yes, that's what I'm saying.
R You made a strong speech at the United Nations recently
in which you stressed the vital interest of the industrizl]

nations in the flow of oil a2t lo

wer prices from the producing



nations, and pointed out the dangers if this did not come
pbout. Have you seen any results from that speech?

The President: We're working very hard to try and put the
pil-consuming nation group together, and we're making some
- headway. If we can achieve that and then get a combined
pr joint working group with the oil producers, I would hope
that we could avoid certainly any increases and work ﬁcward
some decreases in world oil prices. But we first have to

-

Lake it step by step.

@ As & result of th?t speech, there ha; been speculation
in the press about the possibility of U.S. military involvé-
ment in the Mideast to secure our oil supplies -- Libya and
Xuwa it being mentioned, in particular.( Is this & possibility?

The President: I know of no plan in that regard.

Q Do you consider it irresponsible just to make such com-

ment about military acticon?

.

o
o
by
».!
@
[0}
by

ident: I think it's speculation that is not predid
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cated on any plans with which I'm familiar.

Q How dangerous do you think the situation in the Middle
’ East is now?

The President: It is potentially very serious.

"1@ Is there a timetable --

The President: I don't like to pick a timetable, jﬁst 1ik
I don't like to pick numbers in a congressional electibn.
It ought to be obvious to e?erybody that we cannot go on
with the very delicate ciroum
Israel and Egypt, Israel and Jordan, Israel and Syria, or
the circumstances of the Palestinian Liberation Organizati
Plus we have the problem of the potentiality of another oi
embargs, and the potentiality that if we get involved in =
confrontation between Israelis and Arabs, the Soviet Union
may do what they seemed to be doing in October of 1973 witl

their alert. All of these are very seriocus international

matters,

On .




R On another problem area abroad, is the NATO Alliance
now in trouble because of the difficulties between Greece
gnd Turkey? 1Is the whole southern flank of NATO exposed
and its position jeopardized?

- fhe President: It certainly doesn't help NATO as a whole
and our situation in the Mediterranean to have two good
gllies fighting over Cyprus. We're working very hard at
trying to remedy that problem. But there are ramification
5

Lhe problems of the giddle East.

R ﬁr. President, the foreign-aid program looks as though
it's in for pretty heavy sledding. Does this bother you?
The President: It bothers me very much. We have an oppor-
-

bunity to move ahead and to achieve some results in the
Middle East, and a good foreign-aid program can be helpful
The wrong kind of foreign-aid program could be very harmfu]

% Back on demestic affairs, Mr. President, is the job of

for NATO as & whole that involve the Mediterranean and all

1*2 4
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building a Ford Administration structure about finished,
or is it still in a transitory sﬁage?

The President: We've made a lot of headway. We are con-
tinuing to move in the right direction without getting int
" [this or that position. But I think we've made great strid
gnd ve're in good shape for January when the new Congress
convenes .,

R There have been some criticisms that a Ford Cabinet is
not yet in existence, that there s%ill is too much of a

.

Nixon Cabinet. Do you have plans in mind relating to that

The President: I don't think it's appropriate for me to

discuss something like that at this time. We have reorga-

¥e have had. I think there are some excellent members of
the Cabinet -- and I don't mean to imply that all of them
aren't good. But we've done the first job, and we'll see

how it goes from there.

nized the White House. And that was the major problem that
fowrt

[+
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B, How do you like your job, Mr. President?

The President: I enjoy it.

Q Is it too big for one man, as some scholars have sug-
gested?

" {The President: No. I've got a real good staff, and -- be
ing in mind that the change in Administration happened al-
most overnight, and the serious problems we have had -- I
think we are handling the job effectively.

(END INTERVIEW)
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