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ARTHLUR L. DENCHFIELD, JR. K }M
WQ/ 3601 DURANGO STREET 7

CORAL GABLES, FLORIDA 33134 %‘Q
Pregident April 15, 1975

Honoreble

Robert A, Hartmann,
Presidential Counselor,
Presidential Staff,

The White House,
washington, D. C.

Dear Counsel or Hartmann:-

As a sadly-disappointed but loyal Republican I address you in
tbhe hope that thru your influence on the President you may apprise
him of a real danger Just around the corner.

You will recall the infamous Teapot Dome Scandal of Harding's ad-
ministration when his Secretary of the Navy Denby transferred
certain valuable US-owned oll lands at Elk Hills and Teapot Dome

to the Secretary of the Interior Fall, who then leased these very
valuable lands to Sinelair and Doherty in exchange for bribes in
the approximate amount of $400,000.00. These 01l lands evedkually
returned to the jJjurisdiction of the Navy Department where they now
are, President Ford visited part of the Elk Hills property recently.

As insignificantly as the Teapot Dome socandal appears to be when
compared to present-day scandals, yet the term "Teapot Dome™ can
easily be found in any history or reference book in our country and
abroad as an indelible blemish on the Republican adn inisration

of natl onal government.

As the President's Chief Counselor it is my assumption that pu
would wish to keep him harmless from a soandal somewhat similar
but far graver in its national and international consequences,

Our President is belng insistently persuaded by ﬁee

ion a pw» posed newly revised Treaty with .:4’Republic of Panam:.
The proposed treaty is based on the so-edlle articles -
ment® already signed in Panamf on Fewmuary 7, 1974, on behalr of
the US whereby amongst other obnoxious clauses the US "promises
to give to Panam8 the US-ownea vanal and Gunal zone iocated in the
Isthmus of Panamd (known confusingly enough as the Panamd Canal)
based on the false premise that the land and water on which we
built that greatest engineering feat of man, belongs to Panamf !

The possibility of scandal arises in the fact that NO US President
in his right mind can possibly concelve of giving away US territory
in which US taxpayers have spent to date over $6 billion in acquis-
ition, improvements, defense, and maintenance.

At Teapot Dome and Elk Hills US govermment lands were only leased
and then only to US tenants/leasees within our country and these
lands eventually returned to our Government. What Secretary Kiss-
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The President has no dintention of approving any agreement

that would not protect our vital defense interests, with Panama

or with anybody else.

The President supports the view of these negotiations stated

by Secretary Kissinger, in his speech in Houston in February

1974 when he addressed the question of our interest in the

Panama Canal. "We will expect Panama to understand our per-

spective -~ that the efficient, fair and secure operation of

the Canal is a vital economic and security dinterest of the

United States; that a new treaty must provide for the operation

and defense of the Canal by the United States for an extended

period of time; and that a new treaty must protect the legitimate

interests of our citizens and property in Panama."

The President is concerned by the action of the House in

voting to cut off further funds for negotiations with Panama

on the Canal. Under the Constitution, the President is empowered

to negotiate, through his representatives, and sign treaties



with foreign governments, and to submit them to the Senate for

its advice and consent.,

If and when negotiations are concluded to the President's
satisfaction, the conclusions will be submitted to the Congress
in accordance with Constitutional procedures. The President

trusts that this House action will be remedied before final

passage of the legislation.
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B ORI

PANAMA CANAL TREATY NEGOTIATIONS

In view of the Snyder Amendment and approaching elections, do you
continue to support negotiations and do you plan to present a treaty

Q:

to the Senate soon?
As you know, we are engaged in an effort to modernize our relation-

A:
ship with Panama over the Canal. There are a number of questions
The talks

which remain at issue between us and the Panamanians.

are continuing and we believe it will be possible to reach an agree-

ment which would accommodate the interests of both nations. I

believe it is possible to do this while protecting our basic interests
Naturally, any such agree-

in defense and operation of the Canal.

ment we may reach will be submitted to the full constitutional

process, including Senate approval, and we will be consulting closely

with the Congress as the talks continue -- that I believe is the

appropriate channel for congressional consideration of the negotiations.

No decision has been taken with regard to the timing

If pressed:
of submission of a treaty to the Senate and no such decision will be
As 1

possible until we are closer to reaching an agreement,

indicated, there are a number of difficult questions remaining to be

resolved,












TO: RON NESSEN

FROM: KATHLEEN TROIA

SUBJECT: Panama Canal‘Guidzfn ce

‘The guidance on Panama Canal question as signed off on today
has been scrubbed. State will issue the following answer in
response to a question which they fook at today's briefing:

Q: What is the reaction to the Snyder amendment
cutting off funds for the Panama Canal?

A: We regret this action. /[The Senate will consider
it after the Fourth of July/recess. We are confident
"the Senate will carefully deliberate the far-reaching
consaquences of its move]"

If you get asked the same quesfion say that State had the question
this morning and this is what they said (without attributing it
to the White House). :

—
















































